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The Board of Directors, the Supervisory Committee and the Directors, Supervisors and senior management 
of the Company warrant that there are no false records, misleading statements or material omission in this 
interim report (this “Report”), and jointly and severally accept full responsibility for the truthfulness, accuracy 
and completeness of the information contained in this Report.

This Report has been reviewed and approved at the ninth meeting of the eighth session of the Board of 
the Company in 2016. Mr. LIU Chong, non-executive director, was unable to attend the Meeting due to work 
reasons, and has authorised Mr. WANG Yuhang, Vice Chairman, to vote on his behalf.

The financial report of the Group has been prepared with the China Accounting Standards for Business 
Enterprises (“CASBE”). The interim financial statements and notes (the “Interim Financial Report”) of the Group 
as of 30 June 2016 prepared in accordance with CASBE have not been audited.

Neither any controlling shareholder (including its subsidiaries) nor any substantial shareholder (including its 
subsidiaries) of the Company has utilised the non-operating funds of the Company.

The Company proposes not to distribute any cash dividend, issue bonus shares or convert shares from 
reserves into share capital for the six months ended 30 June 2016 (the same period of 2015: Nil).

Mr. WANG Hong, person-in-charge of the Company and Chairman of the Board, Mr. MAI Boliang, CEO and 
President, and Mr. JIN Jianlong, general manager of the financial department, person-in-charge of accounting 
affairs and head of the accounting department (the financial controller), hereby warrant the truthfulness, 
accuracy and completeness of the Interim Financial Report contained in this Report.

This Report contains certain forward-looking statements made on the basis of subjective assumptions and 
judgements on future policy and economy, which are subject to risks, uncertainties and assumptions. The 
actual outcome may differ materially from such statements. Investors should be aware that undue reliance or 
use of such information may lead to risks relating to investment.

This Report has been prepared in both Chinese and English. In the event of any inconsistency between the 
two versions, the Chinese version shall prevail.
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  “ R M B-d e n o m i n a t e d 
  O r d i n a r y S h a r e( s) ”)

o r d i n a r y s h a r e( s) i s s u e d b y t h e C o m p a n y i n t h e P R C w i t h a n o m i n a l v a l u e o f 
R M B1.00 e a c h, w h i c h a r e l i s t e d o n t h e S h e n z h e n S t o c k E x c h a n g e a n d t r a d e d i n 
R e n m i n b i ;

“A S h a r e( s) S h a r e O p t i o n 
  I n c e n t i v e S c h e m e ”

s h a r e o p t i o n i n c e n t i v e s c h e m e o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) 
C o., L t d. c o n s i d e r e d a n d a p p r o v e d a t t h e e x t r a o r d i n a r y g e n e r a l m e e t i n g o f t h e 
C o m p a n y o n 17 Se p t e m b e r 2010;

“A r t i c l e s o f A s s o c i a t i o n ” t h e A r t i c l e s o f A s s o c i a t i o n o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., 
L t d. ;

“ B o a r d ” t h e B o a r d o f t h e C o m p a n y ;

“ C A S B E ” A c c o u n t i n g S t a n d a r d s f o r B u s i n e s s E n t e r p r i s e s – B a s i c S t a n d a r d a n d 38 S p e c i f i c 
A c c o u n t i n g S t a n d a r d s i s s u e d b y t h e M i n i s t r y o f F i n a n c e o f t h e P e o p l e ’s R e p u b l i c o f 
C h i n a o n 15 Fe b r u a r y 2006, a n d a p p l i c a t i o n g u i d a n c e a n d i n t e r p r e t a t i o n s t o C A S B E 
a n d o t h e r re l a t e d re g u l a t i o n s s u b s e q u e n t l y i s s u e d ;

“ C F S E ” C h i n a F i r e S a f e t y E n t e r p r i s e G r o u p L i m i t e d, a c o m p a n y l i s t e d o n t h e m a i n b o a r d o f 
t h e H o n g Ko n g S t o c k E x c h a n g e (s t o c k c o d e : 445) a n d a n a s s o c i a t e d c o m p a n y o f 
t h e C o m p a n y ;

“ C I M C ” o r “ C o m p a n y ” C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d. (�•
7
7�ç	��6
«���Ì�€
«� �•
�p�…�Þ�"�®�!), a j o i n t s t o c k c o m p a n y i n c o r p o r a t e d i n t h e P R C w i t h l i m i t e d l i a b i l i t y, 
t h e A s h a r e s o f w h i c h a r e l i s t e d o n t h e S h e n z h e n S t o c k E x c h a n g e a n d t h e H S h a r e s 
o f w h i c h a r e l i s t e d o n t h e H o n g Ko n g S t o c k E x c h a n g e ;

“ C I M C E n r i c ” C I M C E n r i c H o l d i n g s L i m i t e d (�•
«�Ä�•�Å
›�p�Þ�"�®�!), a c o m p a n y i n c o r p o r a t e d i n 
t h e C a y m a n I s l a n d s w i t h l i m i t e d l i a b i l i t y o n 28 S e p t e m b e r 2004 a n d l i s t e d o n t h e 
m a i n b o a r d o f t h e H o n g Ko n g S t o c k E x c h a n g e (H o n g Ko n g s t o c k c o d e : 389 9) o n 20 
J u( s e e0 g s t o c k c i0659]3oi T h e -ow n a b i q u e n i d i a F i n a n o m p a n y ;

C h i n a n r i c c e o f t h n y, L t d.  a c o m p a n y i n c o r p o r a t e d i n 

l i t y
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“ C I M C H o n g Ko n g ” C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (H o n g Ko n g) L i m i t e d (�•
7
7�ç	��6
«���Ì�€�0
�¥�•�Þ�"�®�!), a c o m p a n y i n c o r p o r a t e d i n H o n g Ko n g w i t h l i m i t e d l i a b i l i t y o n 30 J u l y 
1992 a n d a w h o l l y-o w n e d s u b s i d i a r y o f t h e C o m p a n y ;

“ C I M C O f f s h o r e E n g i n e e r i n g ” Ya n t a i C M I C R a f f l e s O f f s h o r e L t d. ( �g�(�•
«�8�E�{	��q�ˆ�û�Þ�"�®�!), a c o m p a n y 
i n c o r p o r a t e d  i n  t h e  P R C  w i t h  l i m i t e d  l i a b i l i t y  o n  25 O c t o b e r  1 9 9 6 a n d  a 
n o n-w h o l l y-o w n e d s u b s i d i a r y o f t h e C o m p a n y ;

“ C I M C R a f f l e s ” C I M C R a f f l e s O f f s h o r e (S i n g a p o r e) L i m i t e d, a c o m p a n y i n c o r p o r a t e d i n S i n g a p o r e 
w i t h l i m i t e d l i a b i l i t y o n 7 M a r c h 19 94 a n d a w h o l l y o w n e d s u b s i d i a r y o f t h e 
C o m p a n y ;

“ C I M C Ti a n d a ” S h e n z h e n C I M C-Ti a n d a A i r p o r t S u p p o r t C o., L t d. ( � 	 �­�•
«�Â�:�d�¥�£�ê�Þ�"�®
�! ), a c o m p a n y i n c o r p o r a t e d i n t h e P R C w i t h l i m i t e d l i a b i l i t y o n 18 J u l y 1992 a n d a 
n o n-w h o l l y-o w n e d s u b s i d i a r y o f t h e C o m p a n y ;

“ C I M C Ve h i c l e ” C I M C Ve h i c l e (G r o u p) C o., L t d. (�•
«���?�€
«� �•�Þ�"�®�!), a c o m p a n y i n c o r p o r a t e d 
i n t h e P R C w i t h l i m i t e d l i a b i l i t y o n 2 9 A u g u s t 19 96 a n d a n o n-w h o l l y-o w n e d 
s u b s i d i a r y o f t h e C o m p a n y ;

“ C o r p o r a t e G o v e r n a n c e C o d e ” t h e C o r p o r a t e G o v e r n a n c e C o d e c o n t a i n e d i n A p p e n d i x 14 o f t h e H o n g Ko n g L i s t i n g 
R u l e s ;

“ C S R C ” C h i n a S e c u r i t i e s R e g u l a t o r y C o m m i s s i o n ;

“ C&C Tr u c k s ” C&C Tr u c k s C o., L t d. (
«�•�L�¥� �ˆ�Þ�"�®�!), a c o m p a n y i n c o r p o r a t e d i n t h e P R C 
w i t h l i m i t e d l i a b i l i t y o n 12 M a r c h 2009 a n d a n o n-w h o l l y-o w n e d s u b s i d i a r y o f t h e 
C o m p a n y ;

“ D i r e c t o r( s) ” t h e d i r e c t o r( s) o f t h e C o m p a n y ;

“ G r o u p ”, “ w e ”, “ o u r ” a n d “ u s ” t h e C o m p a n y a n d i t s s u b s i d i a r i e s ;

“ H S h a r e( s) ” (o r “ O v e r s e a s-l i s t e d 
  Fo r e i g n S h a r e( s) ”)

o v e r s e a s-l i s t e d f o r e i g n s h a r e( s) i s s u e d b y t h e C o m p a n y, b e i n g t h e o r d i n a r y s h a r e s 
w i t h a n o m i n a l v a l u e o f R M B1.00 e a c h, w h i c h a r e l i s t e d o n t h e H o n g Ko n g S t o c k 
E x c h a n g e a n d t r a d e d i n H o n g Ko n g d o l l a r s ;

“ H o n g Ko n g ” T h e H o n g Ko n g S p e c i a l A d m i n i s t r a t i v e R e g i o n o f t h e P R C ;

“ H o n g Ko n g L i s t i n g R u l e s ” R u l e s G o v e r n i n g t h e L i s t i n g o f S e c u r i t i e s o n Th e S t o c k E x c h a n g e o f H o n g Ko n g 
L i m i t e d ;

“ H o n g Ko n g S t o c k E x c h a n g e ” T h e S t o c k E x c h a n g e o f H o n g Ko n g L i m i t e d ;
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“ M o d e l C o d e ” M o d e l C o d e f o r S e c u r i t i e s Tr a n s a c t i o n s b y D i r e c t o r s o f L i s t e d I s s u e r s c o n t a i n e d i n 
A p p e n d i x 10 o f t h e L i s t i n g R u l e s ;

“ P R C ” o r “ C h i n a ” t h e P e o p l e ’s R e p u b l i c o f C h i n a ;

“ P t e r i s ” P t e r i s G l o b a l L i m i t e d, a c o m p a n y i n c o r p o r a t e d i n 1979, l i s t e d o n t h e m a i n b o a r d o f 
t h e S i n g a p o r e S t o c k E x c h a n g e i n 1991, a n d t h e n l i s t e d o n C a t a l i s t i n 2014 (s t o c k 
c o d e : U D3), a n d a n o n-w h o l l y-o w n e d s u b s i d i a r y o f t h e C o m p a n y ;

“ R e p o r t i n g P e r i o d ” t h e s i x m o n t h s f r o m 1 J a n u a r y t o 30 J u n e 2016;

“ R M B ” R e n m i n b i, t h e l a w f u l c u r r e n c y o f t h e P R C ;

“ S F O ” t h e S e c u r i t i e s a n d F u t u r e s O r d i n a n c e, C h a p t e r 571 of t h e L a w s o f H o n g Ko n g ;

“ S h a r e h o l d e r( s) ” t h e s h a r e h o l d e r( s) o f t h e C o m p a n y ;

“ S h e n z h e n L i s t i n g R u l e s ” R u l e s G o v e r n i n g L i s t i n g o f S t o c k s o n S h e n z h e n S t o c k E x c h a n g e ;

“ S h e n z h e n S t o c k E x c h a n g e ” t h e S h e n z h e n S t o c k E x c h a n g e ;

“ S u p e r v i s o r( s) ” t h e m e m b e r( s) o f t h e S u p e r v i s o r y C o m m i t t e e o f t h e C o m p a n y ;

“ S u p e r v i s o r y C o m m i t t e e ” t h e S u p e r v i s o r y C o m m i t t e e o f t h e C o m p a n y ;

“ U S$” o r “ U. S. d o l l a r s ” U n i t e d S t a t e s d o l l a r s, t h e l a w f u l c u r r e n c y o f t h e U n i t e d S t a t e s o f A m e r i c a ; a n d

“ Z i e g l e r ” A l b e r t Z i e g l e r G m b H, a c o m p a n y i n c o r p o r a t e d i n G e r m a n y w i t h l i m i t e d l i a b i l i t y a n d 
a n o n-w h o l l y-o w n e d s u b s i d i a r y o f t h e C o m p a n y.
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T h i s g l o s s a r y c o n t a i n s c e r t a i n d e f i n i t i o n s o f t e c h n i c a l t e r m s u s e d i n t h i s R e p o r t i n c o n n e c t i o n w i t h t h e G r o u p. S o m e o f 
t h e s e d e f i n i t i o n s m a y n o t c o r r e s p o n d t o s t a n d a r d i n d u s t r y d e f i n i t i o n s o r u s a g e.

I t e m s D e f i n i t i o n s

C N G C o m p r e s s e d N a t u r a l G a s ;

G S E G r o u n d S u p p o r t E q u i p m e n t, r e f e r s t o a i r p o r t e q u i p m e n t u s e d t o e n s u r e f l i g h t 
s a f e t y. To m e e t t h e re q u i r e m e n t s f o r a i r c r a f t m a i n t e n a n c e a n d f l i g h t s, a i r p o r t s a r e 
e q u i p p e d w i t h a v a r i e t y o f m o d e r n g r o u n d s u p p o r t e q u i p m e n t, i n c l u d i n g b u t n o t 
l i m i t e d t o m e c h a n i c a l, e l e c t r i c, h y d r a u l i c a n d s p e c i a l g a s e q u i p m e n t ;

J a c k-u p D r i l l i n g P l a t f o r m A J a c k-u p D r i l l i n g P l a t f o r m i s a m o b i l e o i l r i g c o m m o n l y u s e d f o r s h a l l o w w a t e r 
o p e r a t i o n. M o s t j a c k-u p r i g s o p e r a t e i n w a t e r d e p t h s ra n g i n g f r o m 250 t o 400 f e e t. 
Th i s o i l d r i l l i n g e q u i p m e n t i s g e n e r a l l y u s e d f o r m o u n t i n g m a c h i n e r y, p o w e r s u p p l y, 
e q u i p m e n t a n d a c c o m m o d a t i o n f a c i l i t i e s f o r d r i l l i n g a n d c e r t a i n l i f t a b l e s p u d l e g s 
o n a p l a t f o r m f l o a t i n g o n t h e w a t e r ;

L N G L i q u e f i e d N a t u r a l G a s ;

L P G L i q u e f i e d P e t r o l e u m G a s ;

M o d u l a r B u i l d i n g t h e b u i l d i n g m a n u f a c t u r e d i n a f a c t o r y e n v i r o n m e n t a n d t r a n s p o r t e d t o a p r e p a r e d 
p r o j e c t s i t e t o b e i n s t a l l e d ;

O N E M o d e O p t i m i z a t i o n N e v e r E n d i n g, t h e l e a n m a n a g e m e n t s y s t e m o f C I M C ;

Q H S E A m a n a g e m e n t s y s t e m t h a t g u i d e s a n d c o n t r o l s a n o r g a n i s a t i o n i n r e s p e c t o f 
Q u a l i t y, H e a l t h, S a f e t y a n d E n v i r o n m e n t ;

S e m i-s u b m e r s i b l e 
  D r i l l i n g P l a t f o r m

A S e m i-s u b m e r s i b l e D r i l l i n g P l a t f o r m i s a m o b i l e o i l r i g, t h e u p p e r p a r t o f t h e h u l l 
s t r u c t u r e i s t h e w o r k i n g d e c k a n d t h e l o w e r p a r t c o m p r i s e s t w o l o w e r h u l l s, w i t h 
t h e p a r t s c o n n e c t e d b y s u p p o r t c o l u m n s. W h e n i n o p e r a t i o n, t h e l o w e r h u l l s a r e 
s u b m e r g e d i n t o t h e w a t e r. A s e m i-s u b m e r s i b l e p l a t f o r m i s g e n e r a l l y u s e d i n d e e p 
s e a s w i t h w a t e r d e p t h s ra n g i n g f r o m 600-3,600m. Th e p l a t f o r m t y p i c a l l y u s e s a 
d y n a m i c p o s i t i o n i n g s y s t e m f o r p o s i t i o n i n g ;

T E U Tw e n t y-f o o t e q u i v a l e n t u n i t, a s t a n d a r d u n i t o f m e a s u r e m e n t o f t h e v o l u m e o f a 
c o n t a i n e r w i t h a l e n g t h o f 20 f e e t, h e i g h t o f 8 f e e t a n d 6 i n c h e s a n d w i d t h o f 8 f e e t ; 
a n d

V O C s Vo l a t i l e O r g a n i c C o m p o u n d s
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I.	 COMPANY PROFILE

L e g a l C h i n e s e N a m e : �•
7
7�ç	��6
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A b b r e v i a t e d C h i n e s e N a m e : �•
«
«� 

E n g l i s h N a m e : C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d.

A b b r e v i a t e d E n g l i s h N a m e : C I M C

L e g a l R e p r e s e n t a t i v e : W a n g H o n g

A u t h o r i s e d re p r e s e n t a t i v e s : M a i B o l i a n g, Yu Yu q u n

R e g i s t e r e d A d d r e s s a n d 
  A d d r e s s o f H e a d O f f i c e :

8 t h F l o o r, C I M C R&D C e n t r e, 2 G a n g w a n
A v e n u e, S h e k o u, N a n s h a n D i s t r i c t,
S h e n z h e n, G u a n g d o n g, P R C

P o s t a l C o d e : 518067
Co m p a n y W e b s i t e : h t t p ://ww w. c i m c. c o m
E m a i l A d d r e s s : s h a r e h o l d e r @ c i m c. c o m

P r i n c i p a l P l a c e o f B u s i n e s s i n H o n g Ko n g : 3101-2 I n f i n i t u s P l a z a, 199 D e s Vo e u x R o a d C e n t r a l, H o n g Ko n g

U n i f o r m s o c i a l c r e d i t c o d e : 91440300618869509 J

II.	 CONTACT PERSONS AND MEANS OF COMMUNICATION

S e c r e t a r y t o t h e B o a r d, C o m p a n y S e c r e t a r y : Yu Yu q u n

A s s i s t a n t C o m p a n y S e c r e t a r y : S h e n Ya n g

C o n t a c t A d d r e s s : C I M C R&D C e n t r e, 2 G a n g w a n Av e n u e, S h e k o u,
N a n s h a n D i s t r i c t, S h e n z h e n, G u a n g d o n g, P R C
( P o s t a l c o d e : 518067)

C o n t a c t Te l e p h o n e : ( 86) 755 �Ñ 2669 1130
Fa c s i m i l e : ( 86) 755 �Ñ 2682 6579
E m a i l A d d r e s s : s h a r e h o l d e r @ c i m c. c o m

R e p r e s e n t a t i v e o f S e c u r i t i e s A f f a i r s : W a n g X i n j i u

C o n t a c t A d d r e s s : C I M C R&D C e n t r e, 2 G a n g w a n Av e n u e, S h e k o u,
N a n s h a n D i s t r i c t, S h e n z h e n, G u a n g d o n g, P R C
( P o s t a l c o d e : 518067)

C o n t a c t Te l e p h o n e : ( 86) 755 �Ñ 2680 2706
Fa c s i m i l e : ( 86) 755 �Ñ 2681 3950
E m a i l A d d r e s s : s h a r e h o l d e r @ c i m c. c o m
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III.	 INFORMATION DISCLOSURE AND LOCATIONS FOR DOCUMENTS FOR 
INSPECTION

D e s i g n a t e d N e w s p a p e r s f o r 
  I n f o r m a t i o n D i s c l o s u r e :

A S h a r e s : “ C h i n a S e c u r i t i e s J o u r n a l ”, “ S e c u r i t i e s Ti m e s ”, a n d 
“ S h a n g h a i S e c u r i t i e s N e w s ”

A u t h o r i z e d w e b s i t e s o n w h i c h 
  t h i s R e p o r t i s m a d e a v a i l a b l e :

A S h a r e s : h t t p ://ww w. c n i n f o. c o m. c n
H S h a r e s : h t t p ://ww w. h k e x n e w s. h k

L e g a l W e b s i t e : w w w. c i m c. c o m
P l a c e s a t w h i c h t h i s R e p o r t i s Av a i l a b l e : O f f i c e o f t h e S e c r e t a r y t o t h e B o a r d

C I M C R&D C e n t r e, 2 G a n g w a n Av e n u e,
S h e k o u, N a n s h a n D i s t r i c t, S h e n z h e n,
G u a n g d o n g, P R C
( P o s t a l c o d e : 518067)

IV.	STO CK INFORMATION OF THE COMPANY

S t o c k E x c h a n g e o n w h i c h A S h a r e s a r e L i s t e d : S h e n z h e n S t o c k E x c h a n g e
A b b r e v i a t e d S t o c k N a m e f o r A S h a r e s : C I M C
S t o c k C o d e : 000039

S t o c k E x c h a n g e o n w h i c h H S h a r e s a r e L i s t e d : H o n g Ko n g S t o c k E x c h a n g e
A b b r e v i a t e d S t o c k N a m e f o r H S h a r e s : C I M C, Z J H D (N o t e)
S t o c k C o d e : 02039, 29 9 901(N o t e)

N o t e : 	 B o t h t h e a b b r e v i a t e d s t o c k n a m e a n d t h e s t o c k c o d e w e r e o n l y u s e d b y t h e 
o r i g i n a l B S h a r e s S h a r e h o l d e r s o f t h e C o m p a n y i n t h e P R C i n re s p e c t o f t h e i r 
t r a d i n g o f H S h a r e s o f t h e C o m p a n y a f t e r H S h a r e s o f t h e C o m p a n y w e r e l i s t e d o n 
t h e H o n g Ko n g S t o c k E x c h a n g e.

W h e t h e r t h e re g i s t e r e d a d d r e s s, o f f i c e a d d r e s s, p o s t a l c o d e, w e b s i t e a n d e m a i l a d d r e s s o f t h e C o m p a n y w e r e 
c h a n g e d d u r i n g t h e R e p o r t i n g P e r i o d

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e

W h e t h e r t h e i n f o r m a t i o n d i s c l o s u r e a n d l o c a t i o n s f o r d o c u m e n t s f o r i n s p e c t i o n w e r e c h a n g e d d u r i n g t h e 
R e p o r t i n g P e r i o d

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e

W h e t h e r t h e re g i s t r a t i o n w a s c h a n g e d d u r i n g t h e R e p o r t i n g P e r i o d

�— A p p l i c a b l e  �½ N o t a p p l i c a b l e

Registration Date Registration Place

Enterprise Legal 
Business Licence 
Registration 
Number

Taxation 
Registration 
Number

Organisation 
Code

     

R e g i s t r a t i o n a t t h e b e g i n n i n g o f 
  t h e R e p o r t i n g P e r i o d

14 J a n u a r y 1980 M a r k e t S u p e r v i s i o n A d m i n i s t r a t i o n 
  o f S h e n z h e n M u n i c i p a l i t y

440301501119369 440300618869509 61886950-9

R e g i s t r a t i o n a t t h e e n d o f 
  t h e R e p o r t i n g P e r i o d

22 M a r c h 2016 M a r k e t S u p e r v i s i o n A d m i n i s t r a t i o n 
  o f S h e n z h e n M u n i c i p a l i t y

91440300618869509 J

W h e t h e r o t h e r re l e v a n t i n f o r m a t i o n w e r e c h a n g e d d u r i n g t h e R e p o r t i n g P e r i o d

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e
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U n i t : R M B t h o u s a n d

Cash flow items

The Reporting 
Period 

(January – 
June 2016) 

(unaudited)

T h e s a m e p e r i o d 
o f p r e v i o u s y e a r 

(J a n u a r y – 
J u n e 2015) 

(u n a u d i t e d)

C h a n g e s f r o m 
t h e s a m e p e r i o d o f 

p r e v i o u s y e a r t o 
t h e R e p o r t i n g 

P e r i o d (%)
 

N e t c a s h f l o w s f r o m/(u s e d i n) o p e r a t i n g a c t i v i t i e s 933,732 (625,453) 249.29%
Ne t c a s h f l o w s f r o m/(u s e d i n) i n v e s t i n g a c t i v i t i e s (5,376,277) (4,915,427) (9.38%)
Ne t c a s h f l o w s f r o m/(u s e d i n)  f i n a n c i n g a c t i v i t i e s 5,570,910 6,180,113 (9.86%)

 

As at the end of 
the Reporting 

Period 
(30 June 2016) 

(unaudited)

A s a t t h e e n d o f 
p r e v i o u s y e a r 

(31 De c e m b e r 2015) 
(a u d i t e d)

C h a n g e s f r o m t h e 
e n d o f p r e v i o u s 

y e a r t o t h e e n d o f 
t h e R e p o r t i n g 

P e r i o d (%)
 

B a l a n c e o f c a s h a n d c a s h e q u i v a l e n t s 
  a t t h e e n d o f t h e p e r i o d 4,310,559 3,259,123 32.26%

 

Key financial indicators

The Reporting 
Period 

(January – 
June 2016) 

(unaudited)

T h e s a m e p e r i o d 
o f p r e v i o u s y e a r 

(J a n u a r y – 
J u n e 2015) 

(u n a u d i t e d)

C h a n g e s f r o m 
t h e s a m e p e r i o d o f 

p r e v i o u s y e a r t o 
t h e R e p o r t i n g 

P e r i o d (%)
 

B a s i c e a r n i n g s p e r s h a r e a t t r i b u t a b l e t o 
  s h a r e h o l d e r s o f t h e C o m p a n y (R M B/s h a r e) (0.1444) 0.5681 (125.42%)
Di l u t e d e a r n i n g s p e r s h a r e a t t r i b u t a b l e t o 
  s h a r e h o l d e r s o f t h e C o m p a n y (R M B/s h a r e) (0.1444) 0.5627 (125.66%)
We i g h t e d a v e r a g e re t u r n o n n e t a s s e t s (%) (1.64%) 6.59% (8.23%)
We i g h t e d a v e r a g e re t u r n o n n e t a s s e t s a f t e r 
  d e d u c t i n g n o n-re c u r r i n g p r o f i t o r l o s s (2.11%) 4.92% (7.03%)
Ne t c a s h f l o w s f r o m/(u s e d i n) o p e r a t i n g a c t i v i t i e s 
  p e r s h a r e (R M B/s h a r e) 0.31 (0.23) 234.78%

 

As at the end of 
the Reporting 

Period 
(30 June 2016) 

(unaudited)

A s a t t h e e n d o f 
p r e v i o u s y e a r 

(31 De c e m b e r 2015) 
(a u d i t e d)

C h a n g e s f r o m t h e 
e n d o f p r e v i o u s 

y e a r t o t h e e n d o f 
t h e R e p o r t i n g 

P e r i o d (%)
 

N e t a s s e t s p e r s h a r e a t t r i b u t a b l e t o s h a r e h o l d e r s o f 
  t h e C o m p a n y (R M B/s h a r e) 8.61 8. 90 (3.26%)
Ge a r i n g ra t i o (%) (n o t e) 70% 67% 3%

 

N o t e : 	 Th e g e a r i n g ra t i o i s c a l c u l a t e d b a s e d o n t o t a l l i a b i l i t i e s a s a t t h e re s p e c t i v e d a t e s d i v i d e d b y t o t a l a s s e t s.
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II.	 DIFFERENCES IN ACCOUNTING DATA UNDER DOMESTIC AND FOREIGN 
ACCOUNTING STANDARDS

1.	 Differences in net profits and net assets prepared under International Accounting 

Standards and CASBE

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e

2.	 Differences in net profits and net assets prepared under foreign accounting 

standards and CASBE

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e

3.	 Reasons for differences in accounting data under domestic and foreign accounting 

standards

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e

III.	 NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS

U n i t : R M B t h o u s a n d

Item

Amount 
(January – 

June 2016) 
(unaudited)

  

G a i n/(l o s s) f r o m d i s p o s a l o f n o n-c u r r e n t a s s e t s (3,332)
G o v e r n m e n t g r a n t s re c o g n i s e d i n p r o f i t o r l o s s f o r t h e c u r r e n t p e r i o d 135,375
G a i n s o r l o s s e s f r o m c h a n g e s i n f a i r v a l u e a r i s i n g f r o m h o l d i n g o f f i n a n c i a l a s s e t s h e l d f o r 
  t r a d i n g a n d f i n a n c i a l l i a b i l i t i e s h e l d f o r t r a d i n g, a n d i n v e s t m e n t g a i n s a r i s i n g f r o m 
  d i s p o s a l o f f i n a n c i a l a s s e t s h e l d f o r t r a d i n g, f i n a n c i a l l i a b i l i t i e s h e l d f o r t r a d i n g a n d 
  a v a i l a b l e f o r-s a l e f i n a n c i a l a s s e t s, e x c e p t f o r t h e e f f e c t i v e h e d g i n g a c t i v i t i e s re l a t i n g t o 
  t h e G r o u p ’s o r d i n a r y a c t i v i t i e s 12,264
N e t g a i n s f r o m d i s p o s a l o f i n v e s t m e n t s 23,712
O t h e r n o n-o p e r a t i n g i n c o m e a n d e x p e n s e s o t h e r t h a n t h e a b o v e i t e m s 21,101
E f f e c t o f i n c o m e t a x (30,604)
E f f e c t o f m i n o r i t y i n t e r e s t s (a f t e r t a x) (34,350)

 

To t a l 124,166

N o t e : 	 A f o r e s a i d n o n-re c u r r i n g p r o f i t o r l o s s (o t h e r t h a n e f f e c t o f m i n o r i t y i n t e r e s t s (a f t e r t a x)) w a s p r e s e n t e d a t a m o u n t b e f o r e t a x a t i o n.

R e a s o n s a n d e x p l a n a t i o n s o n t h e C o m p a n y ’s n o n-re c u r r i n g p r o f i t o r l o s s i t e m s a s d e f i n e d u n d e r t h e E x p l a n a t o r y 
A n n o u n c e m e n t N o.1 o n I n f o r m a t i o n D i s c l o s u r e b y C o m p a n i e s O f f e r i n g S e c u r i t i e s t o t h e P u b l i c – N o n-R e c u r r i n g 
P r o f i t o r L o s s (t h e “ E x p l a n a t o r y A n n o u n c e m e n t N o.1”) a n d t h e re c u r r i n g p r o f i t o r l o s s i t e m s w h i c h a r e l i s t e d a s 
n o n-re c u r r i n g p r o f i t o r l o s s i t e m s u n d e r t h e re q u i r e m e n t s o f t h e E x p l a n a t o r y A n n o u n c e m e n t N o.1

�½ A p p l i c a b l e  �— N o t a p p l i c a b l e
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I.	Ov ErviEW

I n  t h e  f i r s t  h a l f  o f  2 016, t h e  g l o b a l  e c o n o m i c 
r e c o v e r y s t i l l r e m a i n e d w e a k , t h e d e m a n d f r o m 
d e v e l o p e d c o u n t r i e s w a s s l u g g i s h, t h e g r o w t h o f 
e m e r g i n g e c o n o m i e s w a s s l o w, a n d t h e i n t e r n a t i o n a l 
t r a d e c o n t i n u e d s u f f e r i n g f r o m a d o w n t u r n . T h e 
i n t e r n a t i o n a l f i n a n c i a l e n v i r o n m e n t w a s c o m p l e x 
a n d v o l a t i l e, a n d B r e x i t i n c r e a s e d t h e f l u c t u a t i o n o f 
t h e g l o b a l f i n a n c i a l e n v i r o n m e n t. C h i n a ’s e c o n o m i c 
g r o w t h s l o w e d d o w n, e x p o r t s c o n t i n u e d s h r i n k i n g, 
R M B  e x c h a n g e  r a t e  f l u c t u a t i o n  i n t e n s i f i e d , a n d 
e c o n o m i c o p e r a t i o n a l r i s k i n c r e a s e d.

A l t h o u g h o u r G r o u p t o o k v a r i o u s m e a s u r e s a n d 
m a d e a r r a n g e m e n t s a c t i v e l y f o r c o p i n g w i t h t h e 
a f o r e s a i d  d i l e m m a , o u r  G r o u p  s t i l l  r e c o r d e d  a 
s i g n i f i c a n t d e c r e a s e i n t h e o p e r a t i o n r e s u l t s d u e 
t o t h e i m p a c t o f c o n t i n u e d u n f a v o u r a b l e m a r k e t 
s i t u a t i o n d u r i n g t h e R e p o r t i n g P e r i o d. M e a n w h i l e, 
d u e t o t h e s i g n i f i c a n t p r o v i s i o n f o r t h e p u r c h a s e 
o f e q u i t y i n t e r e s t s i n N a n t o n g S i n o p a c i f i c O f f s h o r e 
& E n g i n e e r i n g C o., L t d. ( “ S O E ”) b y C I M C E n r i c, a 
n o n-w h o l l y-o w n e d s u b s i d i a r y o f t h e G r o u p d u r i n g 
t h e R e p o r t i n g P e r i o d, t h e G r o u p re c o r d e d n e t l o s s 
a t t r i b u t a b l e  t o  t h e  s h a r e h o l d e r s  o f  t h e  p a r e n t 
c o m p a n y. D u r i n g t h e R e p o r t i n g P e r i o d, t h e G r o u p ’s 
re v e n u e a m o u n t e d t o R M B23,542.843 m i l l i o n (s a m e 
p e r i o d i n 2015: R M B32,637.289 m i l l i o n), re p r e s e n t i n g 
a y e a r-o n-y e a r d e c r e a s e o f 27.87%, w h i l e i t s n e t 
p r o f i t a t t r i b u t a b l e t o t h e s h a r e h o l d e r s a n d o t h e r 
e q u i t y h o l d e r s o f t h e p a r e n t c o m p a n y w a s a t a l o s s 
o f R M B378.034 m i l l i o n (s a m e p e r i o d i n 2015: g a i n i n g 
a p r o f i t o f R M B1,518.195 m i l l i o n).

II.	 REviEW Of Principal BuSinESSES 
during ThE REpOrTing PEriOd

T h e G r o u p i s p r i n c i p a l l y e n g a g e d i n t h e m a n u f a c t u r e 
o f  m o d e r n  t r a n s p o r t a t i o n  e q u i p m e n t , e n e r g y, 
c h e m i c a l  a n d  l i q u i d  f o o d  e q u i p m e n t , o f f s h o r e 
e n g i n e e r i n g  e q u i p m e n t  a n d  a i r p o r t  f a c i l i t i e s , 
a s  w e l l  a s  t h e  p r o v i s i o n  o f  r e l e v a n t  s e r v i c e s , 
i n c l u d i n g  t h e  d e s i g n , m a n u f a c t u r e  a n d  s e r v i c e 
o f i n t e r n a t i o n a l  s t a n d a r d  d r y  c o n t a i n e r s , r e e f e r 
c o n t a i n e r s , r e g i o n a l  s p e c i a l  c o n t a i n e r s , t a n k 
c o n t a i n e r s , w o o d e n  c o n t a i n e r  f l o o r b o a r d s , r o a d 
t a n k  t r u c k s , n a t u r a l  g a s  e q u i p m e n t  a n d  s t a t i c 
t a n k s, r o a d t r a n s p o r t a t i o n v e h i c l e s, h e a v y t r u c k s, 
J a c k-u p D r i l l i n g P l a t f o r m s, S e m i-s u b m e r s i b l e D r i l l i n g 
P l a t f o r m s, s p e c i a l v e s s e l s a n d a i r p o r t f a c i l i t i e s. I n 
a d d i t i o n , t h e G r o u p i s a l s o e n g a g e d i n l o g i s t i c s 
s e r v i c e, re a l e s t a t e d e v e l o p m e n t, f i n a n c e a n d o t h e r 
b u s i n e s s e s. C u r r e n t l y, t h e G r o u p ra n k s N o.1 i n t h e 
w o r l d i n t e r m s o f o u t p u t a n d s a l e s o f s t a n d a r d d r y 
c o n t a i n e r s  a n d  t a n k  c o n t a i n e r s , a n d  t h e  G r o u p 
i s  C h i n a ’ s  l a r g e s t  m a n u f a c t u r e r  o f  s e m i- t r a i l e r s 
a n d  a l s o  o n e  o f  t h e  l e a d i n g  h i g h- e n d  o f f s h o r e 
e n g i n e e r i n g e q u i p m e n t e n t e r p r i s e s i n C h i n a.

D u r i n g  t h e  R e p o r t i n g  P e r i o d , t h e  p r o d u c t s  a n d 
b u s i n e s s e s  c o n t r i b u t i n g  10% o r  m o r e  t o  t h e 
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Container Manufacturing Business

T h e  G r o u p ’ s  c o n t a i n e r  b u s i n e s s  m a i n l y  d e a l s 
w i t h s t a n d a r d d r y c o n t a i n e r s , r e e f e r c o n t a i n e r s , 
s p e c i a l r e e f e r s a n d M o d u l a r B u i l d i n g . T h e G r o u p 
h a s  t h e  c a p a c i t y  t o  p r o d u c e  a  f u l l  s e r i e s  o f 
c o n t a i n e r p r o d u c t s w i t h i n d e p e n d e n t i n t e l l e c t u a l 
p r o p e r t y  r i g h t s. S p e c i a l  r e e f e r s  a n d  M o d u l a r 
B u i l d i n g  b u s i n e s s  i n c l u d e  53-f o o t  i n l a n d  N o r t h 
A m e r i c a n c o n t a i n e r s , E u r o p e a n w i d e c o n t a i n e r s , 
b u l k c o n t a i n e r s, s p e c i a l re e f e r c o n t a i n e r s, f o l d a b l e 
c o n t a i n e r s a n d M o d u l a r B u i l d i n g p r o d u c t s.

I n t h e f i r s t h a l f o f 2016, d u e t o w e a k g l o b a l e c o n o m y 
a n d  c o n t i n u e d  s l o w d o w n  i n  C h i n a ’ s  e x p o r t s , 
t h e g r o w t h o f s h i p p i n g t r a d e w a s w e a k, a n d t h e 
o p e r a t i o n re s u l t s o f c o n t a i n e r s h i p p i n g c o m p a n i e s 
c o n t i n u e d  d e t e r i o r a t i n g , w i t h  t h e  p r o s p e c t  o f 
t h e  m a r k e t  a p p e a r i n g  t o  b e  r e l a t i v e l y  g l o o m y. 
M e a n w h i l e, s o m e l a r g e- s i z e d c o n t a i n e r s h i p p i n g 
c o m p a n i e s a n d c o n t a i n e r l e a s i n g c o m p a n i e s, w h i c h 
c a r r i e d o u t m e r g e r o r a c q u i s i t i o n i n s u c c e s s i o n i n 
t h e p r e v i o u s y e a r, w e r e i n t h e p e r i o d o f i n t e g r a t i o n. 
A l l t h e s e f a c t o r s re s u l t e d i n c u s t o m e r s ’ g e n e r a l l y 
p o s t p o n i n g c a p i t a l i n v e s t m e n t w i t h t h e i r p u r c h a s i n g 
d e m a n d f o r n e w l y b u i l t c o n t a i n e r s w e a k e n e d. Th e 
l o w e r i n g o f d e m a n d a n d t h e re l a t i v e o v e r c a p a c i t y 
m a d e t h e c o m p e t i t i o n i n c o n t a i n e r m a n u f a c t u r e 
i n d u s t r y m o r e i n t e n s i f i e d, c o n s e q u e n t l y, t h e p r i c e o f 
c o n t a i n e r s w a s a t a l o w l e v e l a s a w h o l e. H o w e v e r, 
t h e n u m b e r o f o r d e r s o f t h e s a m e p e r i o d i n t h e 
p r e v i o u s y e a r w a s re l a t i v e l y a t a h i g h l e v e l, a n d t h e 
y e a r-o n-y e a r b a s e w a s h i g h, a s a re s u l t, t h e G r o u p 
re c o r d e d a s h a r p y e a r-o n-y e a r d e c r e a s e i n t h e s a l e s 
v o l u m e a n d t h e re v e n u e o f c o n t a i n e r s d u r i n g t h e 
R e p o r t i n g P e r i o d.

D u r i n g  t h e  R e p o r t i n g  P e r i o d , t h e  a c c u m u l a t e d 
s a l e s  v o l u m e  o f o r d i n a r y  d r y  c o n t a i n e r s  o f t h e 
G r o u p re a c h e d 238,300 T E U s (s a m e p e r i o d i n 2015: 
736,100 T E U s), re p r e s e n t i n g a y e a r-o n-ye a r d e c r e a s e 
o f 67.63%; t h e a c c u m u l a t e d s a l e s v o l u m e o f re e f e r 
c o n t a i n e r s r e a c h e d 22,300 T E U s ( s a m e p e r i o d i n 
2015: 86, 900 T E U s ), r e p r e s e n t i n g a y e a r- o n-y e a r 
d e c r e a s e  o f  7 4 .34%. T h e  c o n t a i n e r  b u s i n e s s 
re c o r d e d a re v e n u e o f R M B4,8 9 8.618 m i l l i o n (s a m e 
p e r i o d i n 2015: R M B12,478.632 m i l l i o n), re p r e s e n t i n g 
a y e a r-o n-y e a r d e c r e a s e o f 60.74%; a n d t h e n e t 
l o s s w a s R M B139.632 m i l l i o n (s a m e p e r i o d i n 2015: 
g a i n i n g a p r o f i t o f R M B710.009 m i l l i o n), re p r e s e n t i n g 
a y e a r-o n-y e a r l o s s.

I n t h e f i r s t h a l f o f t h i s y e a r, f a c e d w i t h t h e w e a k 
d e m a n d f o r c o n t a i n e r b u s i n e s s a n d l o w c a p a c i t y 
u t i l i s a t i o n ra t e, t h e G r o u p a c t i v e l y s h r u n k c a p a c i t y 
b y t a k i n g m e a s u r e s s u c h a s c o m b i n i n g p r o d u c t i o n 
b a s e s  t o  h e l p  i m p r o v e  t h e  c a p a c i t y  u t i l i s a t i o n 
ra t e a n d t h e p r o f i t m a r g i n. Th e re l o c a t i o n p r o j e c t 
o f c o n t a i n e r s i n F e n g g a n g o f D o n g g u a n C i t y w a s 
s t i l l i n a n o r d e r l y w a y, a n d i t i s e x p e c t e d t h a t t h e 
p r o d u c t i o n l i n e f o r t h e P h a s e I o f t h i s p r o j e c t w o u l d 
b e c o m p l e t e d a n d p u t i n t o o p e r a t i o n i n t h e f i r s t 
h a l f o f t h e n e x t y e a r ; t h e re l o c a t i o n o f t h e Q i n g d a o 
c o l d c h a i n i n d u s t r y p a r k p r o j e c t h a s a l r e a d y b e e n 
c o m p l e t e d  a n d  p u t  i n t o  o p e r a t i o n , w h i c h  m a y 
s a t i s f y t h e s t e a d i l y g r o w i n g m a r k e t d e m a n d f o r 
s p e c i a l re e f e r s.
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I n  r e s p e c t  o f  t h e  r o a d  t r a n s p o r t a t i o n  v e h i c l e 
b u s i n e s s , t h e  G r o u p  h a s  e s t a b l i s h e d  d i f f e r e n t 
p r o d u c t  l i n e s  f o r  s p e c i a l  v e h i c l e s  c o n s i s t i n g  o f 
10 s e r i e s a n d m o r e t h a n 1,000 m o d e l s, i n c l u d i n g 
c o n t a i n e r  s e m i - t r a i l e r s ,  f l a t b e d / s t a k e d - s i d e 
s e m i t r a i l e r s , l o w- f l a t b e d  s e m i- t r a i l e r s , v e h i c l e 
l o a d e d s e m i-t ra i l e r s, s t a k e t r u c k s, v a n t r u c k s, t a n k 
t r u c k s, d u m p t r u c k s, s a n i t a t i o n t r u c k s a n d s p e c i a l 
v e h i c l e s. Th e s e p r o d u c t s c o v e r m a j o r d o m e s t i c a n d 
i n t e r n a t i o n a l m a r k e t s.

F r o m  t h e  e n d  o f  2 01 4 , u n d e r  t h e  p r e s s u r e 
o f  n a t i o n a l  e n e r g y  s t r u c t u r e  a d j u s t m e n t  a n d 
e n v i r o n m e n t a l  p r o t e c t i o n , t h e  g r o w t h  r a t e  o f 
d o m e s t i c m a n u f a c t u r i n g i n v e s t m e n t h a s c o n t i n u e d 
t o  d e c r e a s e, t h e  m a r k e t  d e m a n d  f o r  s p e c i a l 
v e h i c l e s  h a s  f a l l e n , a n d  t h e  v a c a n c y  r a t e  o f 
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I n t h e f i r s t h a l f o f 2016, t h e c o n t i n u o u s f a l l o f t h e 
i n t e r n a t i o n a l o i l p r i c e n a r r o w e d t h e p r i c e a d v a n t a g e 
o f n a t u r a l g a s a s c o m p a r e d w i t h t h a t o f o i l, a s a 
re s u l t, t h e p r o g r e s s o f “ o i l t o g a s ” p r o j e c t s i n C h i n a 
s l o w e d d o w n, a n d t h e a t t r a c t i v e n e s s o f n a t u r a l g a s 
a s a n a l t e r n a t i v e f u e l b e c a m e l e s s a p p e a l i n g . I n 
a d d i t i o n, t h e s a l e s v o l u m e o f n a t u r a l g a s e q u i p m e n t 
o f C I M C E n r i c, e s p e c i a l l y t h e s a l e s v o l u m e o f C N G 
t r a i l e r s , L N G  v e h i c l e- c a r r y i n g  b o t t l e s  a n d  L N G 
g a s  s t a t i o n s  e x p e r i e n c e d  a d e c l i n e  t o d i f f e r e n t 
e x t e n t s a s c o m p a r e d w i t h t h e s a m e p e r i o d o f t h e 
p r e v i o u s  y e a r ; a l t h o u g h  t h e  r e v e n u e  o f  s p e c i a l 
t a n k c o n t a i n e r s o f c h e m i c a l e q u i p m e n t i n c r e a s e d, 
t h e  d e m a n d  f o r  s t a n d a r d  t a n k  c o n t a i n e r s  w a s 
l o w, t h e re v e n u e o f c h e m i c a l e q u i p m e n t re c o r d e d 
a d e c r e a s e ; t h e o r d e r s o f l i q u i d f o o d e q u i p m e n t 
i n c r e a s e d , w h i c h  d r o v e  t h e  s l i g h t  i n c r e a s e  o f 
re v e n u e. I n a d d i t i o n, d u r i n g t h e R e p o r t i n g P e r i o d, a s 
s o m e o f t h e c o n d i t i o n s p r e c e d e n t w e r e n o t f u l f i l l e d 
o r w a i v e d , C I M C E n r i c t e r m i n a t e d i t s a c q u i s i t i o n 
o f t h e e n t i r e e q u i t y i n t e r e s t s o f S O E, a n d f r o m a 
p r u d e n t p e r s p e c t i v e, m a d e p r o v i s i o n s o f R M B1.21 
b i l l i o n i n a g g r e g a t e f o r t h e f i r s t i n s t a l l m e n t s o f 
c o n s i d e r a t i o n , c o n s i d e r a t i o n  p r e p a y m e n t , l o a n s 
a n d g u a r a n t e e t h a t h a d a l r e a d y b e e n p a i d b a s e d 
o n t h e n e g o t i a t i o n b e t w e e n S O E a n d t h e s e l l e r a n d 
k n o w l e d g e o f t h e f i n a n c i a l p o s i t i o n o f S O E a n d t h e 
s e l l e r. A c c o r d i n g l y, d u r i n g  t h e R e p o r t i n g  P e r i o d , 
C I M C E n r i c e x p e r i e n c e d a s i g n i f i c a n t l o s s w h i c h 
a l s o i n c u r r e d i n t h e G r o u p ’s e n e r g y, c h e m i c a l a n d 
l i q u i d f o o d e q u i p m e n t b u s i n e s s.

D u r i n g t h e R e p o r t i n g P e r i o d, t h e e n e r g y, c h e m i c a l 
a n d l i q u i d f o o d e q u i p m e n t b u s i n e s s o f t h e G r o u p 
r e c o r d e d r e v e n u e o f R M B4,338.109 m i l l i o n ( s a m e 
p e r i o d i n 2015: R M B4,774.432 m i l l i o n), re p r e s e n t i n g 
a y e a r- o n-y e a r d e c r e a s e o f 9 .14%. T h e n e t l o s s 
w a s R M B1,021.577 m i l l i o n ( s a m e p e r i o d i n 2015: 
g a i n i n g a p r o f i t o f R M B259.454 m i l l i o n), re p r e s e n t i n g 
a y e a r-o n-y e a r d e c r e a s e o f 493.74%. Th e re v e n u e 
f r o m t h e e n e r g y e q u i p m e n t b u s i n e s s o f C I M C E n r i c 
w a s R M B1,445.660 m i l l i o n ( s a m e p e r i o d i n 2015: 
R M B1,669.285 m i l l i o n), re p r e s e n t i n g a y e a r-o n-y e a r 
d e c r e a s e o f 13.40%; t h e re v e n u e f r o m t h e c h e m i c a l 
e q u i p m e n t  b u s i n e s s  w a s  R M B1,24 8 .365 m i l l i o n 
( s a m e  p e r i o d  i n  2 015 : R M B1,515.43 8 m i l l i o n ) , 
r e p r e s e n t i n g a y e a r-o n-y e a r d e c r e a s e o f 17.62%; 
a n d t h e r e v e n u e f r o m t h e l i q u i d f o o d e q u i p m e n t 
b u s i n e s s w a s R M B1,043.477 m i l l i o n ( s a m e p e r i o d 
i n  2 015 : R M B 97 8 .326 m i l l i o n ) , r e p r e s e n t i n g  a 
y e a r-o n-y e a r i n c r e a s e o f 6.66%.

I n  t h e  f i r s t  h a l f  o f  2 016 , b u s i n e s s  s e g m e n t s 
o f  C I M C  E n r i c  r e m a i n  c o m m i t t e d  t o  p r o v i d i n g 
q u a l i t y p r o d u c t s a n d s e r v i c e s a n d c o n t i n u e d t o 
s t r e n g t h e n  t h e  d e v e l o p m e n t  o f  n e w  p r o d u c t s 
a n d p r o j e c t s t o c a t e r f o r t h e c h a n g i n g n e e d s o f 
c l i e n t s. (1) E n e r g y  e q u i p m e n t  s e g m e n t  c a r r i e d 
o u t t h e r e s e a r c h a n d d e v e l o p m e n t o f L N G l i q u i d 
c a r g o t a n k f o r s h i p s , L N G f u l l c o n t a i n m e n t t a n k , 
L N G f u e l l i n g s t a t i o n, n e w s e r i e s o f c r y o g e n i c t a n k s 
a n d  d e c o n t a m i n a t i o n  s y s t e m  o f  n u c l e a r  p o w e r 
s t a t i o n ; s o m e o f t h e n e w p r o d u c t s h a v e a l r e a d y 
b e e n l a u n c h e d i n t h e m a r k e t a n d b r o u g h t re v e n u e 
c o n t r i b u t i o n. I n t h e e n v i r o n m e n t o f l o w o i l p r i c e, 
t h e re s e a r c h a n d d e v e l o p m e n t t e a m m a d e e f f o r t s 
i n d e v e l o p i n g v a r i o u s L P G e q u i p m e n t s, s u c h a s L P G 
s p h e r i c a l t a n k s t h a t m e e t i n t e r n a t i o n a l s t a n d a r d 
a n d L P G p o w e r g e n e r a t i o n s y s t e m . (2) C h e m i c a l 
e q u i p m e n t  s e g m e n t  s t r i v e d  t o  p r o v i d e  c l i e n t s 
w i t h n e w l o g i s t i c s o l u t i o n s a n d d e v e l o p d i f f e r e n t 
t y p e s o f t a n k c o n t a i n e r s a c c o r d i n g t o t h e n e e d s 
o f c l i e n t s, f o r e x a m p l e, 40-f e e t n e w i n t e r n a t i o n a l 
L N G t a n k c o n t a i n e r s o f h i g h-p e r f o r m a n c e, 20-fe e t 
i n t e r n a t i o n a l l y a p p l i e d c r y o g e n i c t a n k c o n t a i n e r s, 
c r y o g e n i c t a n k c o n t a i n e r s c a t e r i n g f o r l o n g-h a u l 
i n t e r n a t i o n a l t r a n s p o r t a t i o n a n d l i g h t w e i g h t s p e c i a l 
t a n k c o n t a i n e r s c a t e r i n g f o r E u r o p e a n c l i e n t s. (3) 
L i q u i d  f o o d  e q u i p m e n t  f o c u s e d  o n  d e v e l o p i n g 
t h e w o r k m a n s h i p t u r n k e y s y s t e m o f b e e r f a c t o r y, 
e x p l o r i n g n e w e q u i p m e n t w i t h c u s t o m e r s, a s w e l l 
a s i n c r e a s i n g e f f i c i e n c y a n d re d u c i n g c o s t s ; a t t h e 
s a m e t i m e i t c o n t i n u e d t o s t r e n g t h e n t h e re s e a r c h 
a n d d e v e l o p i n g p o w e r o f n e w t e c h n o l o g y f o r b e e r 
b r e w i n g, re a l i z i n g d i v e r s i f i e d d e v e l o p m e n t t h r o u g h 
e x p l o r i n g n e w b u s i n e s s e s.

D u r i n g  t h e  R e p o r t i n g  P e r i o d , C I M C  E n r i c  h a s 
c o m p l e t e d t h e a c q u i s i t i o n o f 100% eq u i t y o f B r i g g s 
G r o u p L i m i t e d (“ B r i g g s ”). Th e o p e r a t i o n o f B r i g g s i s 
i n U n i t e d K i n g d o m a n d U n i t e d S t a t e s ; i t i s p r i n c i p a l l y 
e n g a g e d i n t h e e n g i n e e r i n g, p r o c e s s e n g i n e e r i n g 
a n d t h e s a l e s o f e q u i p m e n t a n d p r o c e s s m o n i t o r i n g 
s y s t e m i n i n d u s t r i e s i n c l u d i n g b r e w i n g, b e v e r a g e s, 
d i s t i l l e d f o o d, p h a r m a c e u t i c a l, h e a l t h a n d b e a u t y, 
a s w e l l a s b i o-f u e l a n d o f f e r s p r o j e c t m a n a g e m e n t 
a n d c o n s u l t i n g s e r v i c e s. T h e b u s i n e s s o f B r i g g s 
a n d t h e e x i s t i n g l i q u i d f o o d e q u i p m e n t b u s i n e s s o f 
C I M C E n r i c c o m p l e m e n t e a c h o t h e r. Th e a c q u i s i t i o n 
o f B r i g g s e n a b l e d C I M C E n r i c t o e n t e r t h e l i q u i d 
f o o d i n d u s t r y o f n o n- b r e w i n g f i e l d , b i o- f u e l a n d 
p h a r m a c e u t i c a l i n d u s t r y, e x p a n d i n g t h e c o m b i n a t i o n 
o f p r o d u c t s a n d s e r v i c e s, a s w e l l a s m a r k e t a r e a, i n 
o r d e r t o c o n s o l i d a t e i t s m a r k e t p o s i t i o n.
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I n  t h e f i r s t  h a l f  o f 2016, t h e d o m e s t i c  l o g i s t i c s 
s e r v i c e s i n d u s t r y re m a i n e d g e n e r a l l y s t a b l e a n d i t s 
s t r u c t u r a l d i f f e r e n t i a t i o n w a s o b v i o u s. Th e d e m a n d 
f o r i n t e r n a t i o n a l l o g i s t i c s i n c r e a s e d . T h e l o g i s t i c 
d e m a n d i n t r a d i t i o n a l i n d u s t r i e s s u c h a s m i n i n g a n d 
h i g h-c o n s u m i n g e n e r g y re m a i n e d w e a k a n d l o g i s t i c 
d e m a n d i n t h e e q u i p m e n t m a n u f a c t u r i n g i n d u s t r y 
i n c r e a s e d. Th e l o g i s t i c s s e r v i c e p r i c e re m a i n e d l o w ; 
a n d t h e p e r f o r m a n c e o f l o g i s t i c s e n t e r p r i s e s f a i l e d 
t o t u r n b e t t e r i n a n o b v i o u s m a n n e r. A f f e c t e d b y t h e 
m a r k e t e n v i r o n m e n t o f b u l k c o m m o d i t i e s, t h e G r o u p 
s c a l e d d o w n t h e s u p p l y c h a i n b u s i n e s s o f l o g i s t i c 
s e r v i c e s a n d a d j u s t e d t h e o i l a n d g a s b u s i n e s s. Th e 
r e v e n u e g e n e r a t e d f r o m t h e e x i s t i n g b u s i n e s s e s 
d e c r e a s e d d u e t o t h e d e c l i n e o f s h i p p i n g p r i c e.

D u r i n g t h e R e p o r t i n g P e r i o d, t h e G r o u p ’s l o g i s t i c s 
b u s i n e s s a c h i e v e d s a l e s re v e n u e o f R M B3,218.617 
m i l l i o n  ( s a m e  p e r i o d  i n  2 015 : R M B 4 , 2 67. 81 0 
m i l l i o n ), r e p r e s e n t i n g a y e a r-o n-y e a r d e c r e a s e o f 
24.58%, a n d n e t p r o f i t o f R M B6 8.434 m i l l i o n (s a m e 
p e r i o d i n 2015: R M B57.474 m i l l i o n), re p r e s e n t i n g a 
y e a r-o n-y e a r i n c r e a s e o f 19.07%. Th e i n c r e a s e i n 
o u r p r o f i t w a s m a i n l y a t t r i b u t a b l e t o t h e s a t i s f a c t o r y 
p r o f i t f r o m S i n o-W o r l i n k ( B e i j i n g ) I n v e s t m e n t C o., 
L t d . a n d S i n o- W o r l i n k  ( H o n g  K o n g ) I n t e r n a t i o n a l 
L o g i s t i c s C o., L t d. w h i c h w e r e a c q u i r e d i n 2015.

In t h e f i r s t h a l f o f 2016, t h e f o u r m a j o r b u s i n e s s 
l i n e s o f l o g i s t i c s e r v i c e s o f t h e G r o u p f o c u s e d o n 
d e v e l o p i n g i n t h e d i r e c t i o n o f e q u i p m e n t l o g i s t i c s, 
m u l t i m o d a l  t r a n s p o r t , c r o s s - b o r d e r  l o g i s t i c s 
a n d  s y s t e m i c  c o n t a i n e r  s e r v i c e s. (1) E q u i p m e n t 
l o g i s t i c s b u s i n e s s l i n e c o n t i n u e d t o p r o m o t e l e a n 
p r o d u c t i o n a n d k a n b a n m a n a g e m e n t t o i m p r o v e t h e 
m a n u f a c t u r i n g p r o c e s s o f t h e f a c t o r i e s a n d i n c r e a s e 
t h e l e v e l o f i n f o r m a t i o n ; t h e G r o u p h a s c h a n g e d 
t h e  s i t u a t i o n  t h a t  e q u i p m e n t  l o g i s t i c s  b u s i n e s s 
m a i n l y r e l i e s o n e x p o r t f o r g r o w t h b y v i g o r o u s l y 
e x p e n d i n g  t h e  d o m e s t i c  m a r k e t . (2) C o n t a i n e r 
s e r v i c e s b u s i n e s s l i n e p r o m o t e d t h e i m p r o v e m e n t 

o f q u a l i t y, s e r v i c e, l e a n a n d i n f o r m a t i o n s y s t e m 
a n d s t r e n g t h e n e d  t h e m a n a g e m e n t  a n d c o n t r o l 
o n  c o s t  a n d  s a f e t y ; c o n f i r m e d  e i g h t  b u s i n e s s 
p r o d u c t s i n c l u d i n g s h i p p i n g a g e n c y, f r e i g h t a g e n c y, 
c o n t a i n e r  y a r d , s t o r a g e  a n d  t r a n s p o r t a t i o n , 
r e e f e r  c o n t a i n e r  s e r v i c e, l e a s i n g  a n d  s a l e s  o f 
s e c o n d-h a n d c o n t a i n e r s, c o n v e r t e d c o n t a i n e r s a n d 
r a i l w a y s t a t i o n s ; s t r e n g t h e n e d t h e d e e p s t r a t e g i c 
c o o p e r a t i o n w i t h c u s t o m e r s s u c h a s p u r c h a s e r s, 
c o n t a i n e r s  l e a s i n g  c o m p a n i e s  a n d  r a i l w a y s ; i t 
p r o m o t e s t h e i m p l e m e n t a t i o n o f t h e s t r a t e g y o f 
“ o n e b o d y w i t h t w o w i n g ” f o r ra i l-w a t e r t r a n s p o r t, 
s e t s u p a c o r e e n t e r p r i s e o f j o i n t i n v e s t m e n t, C I M C 
K a i t o n g L o g i s t i c s D e v e l o p m e n t C o., L t d. ( �•
«�ñ�·
�J�t�ï�•�Þ�"�®�!) a l o n g t h e Ya n g t z e R i v e r B a s i n ; 
i t q u i c k e n s t h e n e t w o r k d i s t r i b u t i o n o f c o n t a i n e r 
y a r d s f o r S o u t h e a s t A s i a t e r r i t o r y a l o n g s i d e t h e 
“ B e l t a n d R o a d ” , a n d m a k e s a r e s e a r c h o n c o l d 
c h a i n  l o g i s t i c s  m a r k e t . (3) I n d u s t r i a l  l o g i s t i c s 
b u s i n e s s l i n e b u i l t p r o f e s s i o n a l l o g i s t i c s s e r v i c e b y 
f o c u s i n g o n o i l a n d g a s, a g r i c u l t u r e, f o o d a n d o t h e r 
a r e a s, i m p r o v i n g i n t e r n a l m a n a g e m e n t a n d c o n t r o l 
m e c h a n i s m w h i l e m a k i n g g r e a t e r e f f o r t s o n m a r k e t 
d e v e l o p m e n t a n d p r o m o t i n g i n-d e p t h i n t e g r a t i o n 
o f l o g i s t i c s  s e r v i c e s. I t v i g o r o u s l y  d e v e l o p s  a n d 
o p e r a t e s t r a n s p o r t a t i o n p l a t f o r m a n d d e c l a r a t i o n 
p l a t f o r m , t h u s h a v i n g a c h i e v e d h i g h e r e f f i c i e n c y 
a n d  r e m a r k a b l e  r e s u l t s . ( 4 )  P r o j e c t  l o g i s t i c s 
b u s i n e s s l i n e re n e w e d t h e o r g a n i s a t i o n a l s t r u c t u r e 
a n d d e v e l o p m e n t s t r a t e g y. I t s b u s i n e s s i n t e g r a t e s 
w e l l w i t h S i n o-W o r l i n k. B a s e d o n t h e i n t e r n a t i o n a l 
r a i l w a y  c o l l a b o r a t e d  t r a n s p o r t  a n d  m u l t i m o d a l 
s e a-h i g h w a y-ra i l w a y t r a n s p o r t, i t t a p s t h e t r a n s p o r t 
p o t e n t i a l o f ra i l w a y s p e c i a l v e h i c l e s a n d g r a d u a l l y 
f o r m s  i t s  c u s t o m i z e d  c r o s s- b o r d e r  m u l t i m o d a l 
t r a n s p o r t p r o d u c t s s e r v i c e s c h a r a c t e r i s t i c o f C I M C 
f o r s e a-h i g h w a y-ra i l w a y t r a n s p o r t o f s p e c i a l c a r g o s 
b y s c h e d u l e d t r a i n s i n t h e s p e c i a l c a r g o s t r a n s p o r t 
a r e a, t h r o u g h i n t e g r a t i o n o f t h e t r a n s p o r t c a p a c i t i e s 
o f s p e c i a l i z e d s h i p s.
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I n  r e s p e c t  o f i n n o v a t i o n  a n d e x p a n s i o n  o f n e w 
b u s i n e s s  m o d e l s , t h e G r o u p s t a r t e d  m u l t i m o d a l 
t r a n s p o r t  b u s i n e s s  i n  M a r c h  t h i s  y e a r  a n d 
e s t a b l i s h e d C I M C M u l t i m o d a l Tr a n s p o r t C o m p a n y  
(�•
«�µ�Ì�L�6�®�!). Multimodal transport is a transport  
p r o c e s s  o f  m u t u a l  l i n k- u p  a n d  t r a n s s h i p m e n t 
j o i n t l y c o m p l e t e d b y t w o o r m o r e k i n d s o f v e h i c l e s. 
I t r e l a t e s t o v a r i o u s l i n k s i n c l u d i n g d o c k , d e p o t , 
s t o r a g e, f i n a n c i a l l e a s e a n d t h i r d p a r t y l o g i s t i c s. 
Th e G r o u p p o s s e s s e s t w o a d v a n t a g e s i n re s o u r c e 
a n d c r o s s i n g b o r d e r w h i l e s t a r t i n g s u c h b u s i n e s s. 
T h e G r o u p h a s a p r o f o u n d  r e s o u r c e  f o u n d a t i o n 
i n  c o n t a i n e r  y a r d  b u s i n e s s , l e a s e  a n d  c u s t o m s 
d e c l a r a t i o n a n d f r e i g h t a g e n c y, a n d i s a b l e t o o f f e r 
o n e- s t o p  s e r v i c e  i n  t e r m s  o f  p r o d u c t s  d e s i g n , 
t e c h n i c a l  c e r t i f i c a t i o n , p r o d u c t i o n  a n d s o l u t i o n s 
o f  l o g i s t i c s  t r a n s p o r t a t i o n . T h e  G r o u p  w i l l  j o i n 
s u c h b u s i n e s s a r e a b y o f f e r i n g i n n o v a t e d l o g i s t i c s 
e q u i p m e n t a n d t o o l s t o i n c r e a s e t h e t r a n s p o r t a t i o n 
e f f i c i e n c y  o f  r a i l w a y s. T h e  G r o u p  i s  c u r r e n t l y 
b u i l d i n g l o g i s t i c s t r a n s p o r t c o r r i d o r i n t h e t a r g e t 
a r e a m a r k e t, d e v e l o p i n g a n d s e c u r i n g s o u r c e f o r 
g o o d s w h i l e f o c u s i n g o n d i f f e r e n t i a t e d c o m p e t i t i o n 
a n d ra i l w a y t r a n s p o r t m a r k e t, n a m e l y, t h e m a r k e t 
s u i t a b l e f o r a t r a n s p o r t a t i o n r a d i u s o f o v e r 1000 
k i l o m e t e r s. C u r r e n t l y, t h e r a i l w a y t r a n s p o r t t r a i n s 
f r o m X i a n, G u i y a n g a n d L a n z h o u t o t h e e a s t h a v e 
b e e n l a u n c h e d.

Heavy truck business

T h e  G r o u p  o p e r a t e s  t h e  h e a v y  t r u c k  b u s i n e s s 
t h r o u g h  C& C Tr u c k s. C& C Tr u c k s  p o s i t i o n s  i t s 
p r o d u c t s i n t h e m i d-e n d t o h i g h-e n d h e a v y t r u c k 
m a r k e t i n t h e i n t e r n a t i o n a l m a r k e t a n d t h e h i g h-e n d 
h e a v y t r u c k m a r k e t i n t h e d o m e s t i c m a r k e t. I t h a s 
e s t a b l i s h e d t h e d e v e l o p m e n t s t r a t e g y o f “ m a k i n g 
h i g h-e n d p r o d u c t s, p r o v i d i n g q u a l i t y s e r v i c e s, a n d 
c r e a t i n g f i r s t-c l a s s b r a n d s ”. I t s k e y p r o d u c t s i n c l u d e 
t r a c t o r s, m i x e r t r u c k s, d u m p t r u c k s, g r a n u l e t a n k 
t r u c k s a n d L N G t r u c k s.

I n t h e f i r s t h a l f o f 2016, t h e d o m e s t i c e c o n o m y 
re m a i n e d a l o w g r o w t h. E x c e p t f o r t h e re a l e s t a t e 
i n d u s t r y, f i x e d i n v e s t m e n t, h i g h w a y t r a n s p o r t a n d 
b u l k c a r g o t r a n s p o r t l i k e c o a l w h i c h a r e c l o s e l y 
a s s o c i a t e d  w i t h  t h e  h e a v y- d u t y  t r u c k  i n d u s t r y 
e x p e r i e n c e d  s l o w e r  g r o w t h  o r n e g a t i v e  g r o w t h . 
H o w e v e r, a f t e r p r o f o u n d a d j u s t m e n t i n 2015, t h e 
h e a v y-d u t y t r u c k i n d u s t r y w i t n e s s e d a s u b s t a n t i a l 

re b o u n d d r i v e n b y s t r o n g d e m a n d f o r re n e w a l a n d 
i n d u s t r i a l  r e s t r u c t u r i n g  o f  c e r t a i n  d o w n- s t r e a m 
i n d u s t r i e s. T h e  o v e r a l l  s a l e s  o f  t h e  d o m e s t i c 
h e a v y t r u c k m a r k e t i n t h e f i r s t h a l f o f t h i s y e a r 
w a s 338,000 u n i t s (s a m e p e r i o d i n 2015: 296,000 
u n i t s), re p r e s e n t i n g a y e a r-o n-y e a r i n c r e a s e o f 14%. 
H i g h-e n d a n d h i g h-h o r s e p o w e r t r a c t o r s m a i n t a i n e d 
h i g h g r o w t h ra t e, w i t h t r a c t o r s c a r r y i n g c o a l s a n d 
h a z a r d o u s c h e m i c a l s i n c r e a s i n g b y o v e r 50%; d u m p 
t r u c k s  b e g a n  t o r e c o v e r  g r o w t h  f r o m  A p r i l  t h i s 
y e a r a f t e r 23 m o n t h s o f c o n s e c u t i v e d e c l i n e ; a n d 
a f f e c t e d b y t h e n a r r o w e d p r i c e d i f f e r e n c e s b e t w e e n 
o i l a n d g a s, t h e s a l e s v o l u m e o f n a t u r a l g a s h e a v y 
t r u c k s c o n t i n u e d t o d e c l i n e, b u t i n a m o r e s t e a d y 
w a y.

D u r i n g  t h e  R e p o r t i n g  P e r i o d , t h e  s a l e s  o f  C& C 
Tr u c k s  a m o u n t e d  t o  3,003 u n i t s , r e p r e s e n t i n g 
50% o f t h e a n n u a l g o a l s, o f w h i c h h i g h-e n d a n d 
h i g h-h o r s e p o w e r t r a c t o r s ( o v e r 380 h o r s e p o w e r ) 
a n d  h a z a r d o u s  c h e m i c a l  t r a c t o r s  p u s h e d  u p, 
r e c o r d i n g  a n i n c r e a s e  o f 216% a s c o m p a r e d  t o 
t h e s a m e p e r i o d o f l a s t y e a r. C&C Tr u c k s re a l i z e d 
a y e a r-o n-y e a r i n c r e a s e o f 57% in s a l e s v o l u m e o f 
i t s p r o d u c t s u n d e r t h e u n f a v o r a b l e c i r c u m s t a n c e 
t h a t t h e e x p o r t a m o u n t s o f C h i n a ’s h e a v y t r u c k 
g e n e r a l l y  d e c r e a s e d  b y m o r e  t h a n  30%. D u r i n g 
t h e R e p o r t i n g P e r i o d, t h e s a l e s re v e n u e f r o m C&C 
Tr u c k s  a m o u n t e d  t o  R M B 8 6 0.359 m i l l i o n  ( s a m e 
p e r i o d i n 2015: R M B396.090 m i l l i o n), re p r e s e n t i n g 
a s u b s t a n t i a l  y e a r- o n- y e a r i n c r e a s e  o f 117.21%, 
a n d  t h e  n e t  l o s s  r e a c h e d  R M B 9 6 .523 m i l l i o n 
(s a m e p e r i o d i n 2015: l o s s o f R M B138.793 m i l l i o n), 
re c o r d i n g a d e c r e a s e o f l o s s o f 30.46% as c o m p a r e d 
t o t h e s a m e p e r i o d o f l a s t y e a r.

I n t h e  f i r s t  h a l f  o f 2016, C&C Tr u c k s  s t r i v e d  t o 
c h a n g e a n d p r o m o t e d s a l e s b y v a r i o u s m a r k e t i n g 
m i x e s  i n c l u d i n g  r e i n t e g r a t i o n  o f  r e s o u r c e s  a n d 
o r g a n i z a t i o n s , p r o d u c t  i m p r o v e m e n t , c h a n n e l 
b u i l d i n g ,  i n t e r n a t i o n a l  m a r k e t  e x p a n s i o n , 
d e v e l o p m e n t o f e n d m a r k e t a n d s m o o t h s e r v i c e. 
I n a d d i t i o n , b y p a r t i c i p a t i n g  i n  v a r i o u s  n a t i o n a l 
m a r k e t i n g  a c t i v i t i e s  l i k e  B e i j i n g  A u t o  S h o w  a n d 
C h i n a  Tr u c k  R a c i n g  C h a m p i o n s h i p, a n d  t h r o u g h 
m u l t i-c h a n n e l c o m m u n i c a t i o n s o f I n t e r n e t, W e C h a t 
a n d n e w m e d i a , C&C Tr u c k s f u r t h e r s t r e n g t h e n s 
i t s b r a n d l a b e l f e a t u r e d b y “ h i g h-e n d, s a f e t y a n d 
e n e r g y- c o n s e r v a t i o n ” , a n d b u i l d s  i m a g e s  f o r i t s 
b r a n d.
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Airport facilities equipment business

T h e G r o u p ’s a i r p o r t f a c i l i t i e s b u s i n e s s i s m a i n l y 
o p e r a t e d b y P t e r i s (i n c l u d i n g C I M C Ti a n d a), Z i e g l e r 
a n d i t s s u b s i d i a r i e s. Th e G r o u p a l s o i n t e g r a t e s a n d 
a c h i e v e s s y n e r g y w i t h i t s s u b s i d i a r y C F S E o v e r t h e 
a d v a n t a g e s o f r e s o u r c e s. I t s p r i n c i p a l b u s i n e s s e s 
i n c l u d e  b o a r d i n g  b r i d g e s , a u t o m a t e d  l o g i s t i c s 
s y s t e m s a n d G S E (i n c l u d i n g s h u t t l e b u s e s a n d l i f t i n g 
p l a t f o r m v e h i c l e s e t c.), f i r e t r u c k s a n d o t h e r re s c u e 
v e h i c l e s a n d r e l a t e d s e r v i c e s a s w e l l a s s t e r e o 
g a r a g e b u s i n e s s.

I n t h e f i r s t h a l f o f 2016, g l o b a l a i r l i n e b u s i n e s s 
g a i n e d  p r o s p e r o u s  d e v e l o p m e n t  a n d  t h e  n e w 
d e m a n d s f o r a i r p o r t f a c i l i t i e s e q u i p m e n t (b o a r d i n g 
b r i d g e s a n d G S E) g r e w s t e a d i l y. Th e f i r e a n d re s c u e 
s e r v i c e s , b e n e f i t e d f r o m t h e p u s h i n g f o r w a r d o f 
C h i n a ’s u r b a n i z a t i o n , a r e f l o u r i s h i n g . A s t h e f a s t 
d e v e l o p m e n t o f e-c o m m e r c e a n d e x p r e s s l o g i s t i c s 
b r i n g h a r d- w o n c h a n c e s f o r a u t o m a t i c l o g i s t i c s , 
s t e r e o  g a r a g e  b u s i n e s s  c a n  b e  m o r e  s t e a d i l y 
d e v e l o p e d.

D u r i n g t h e R e p o r t i n g P e r i o d , t h e G r o u p ’s a i r p o r t 
f a c i l i t i e s  e q u i p m e n t  b u s i n e s s  r e c o r d e d  s a l e s 
r e v e n u e  o f  R M B1,12 8.444 m i l l i o n  ( s a m e  p e r i o d 
i n  2 015 : R M B 8 83 . 0 8 4  m i l l i o n ) , r e p r e s e n t i n g  a 
y e a r- o n- y e a r  i n c r e a s e  o f  27.7 8%. I t  a c h i e v e d 
n e t p r o f i t o f R M B10.705 m i l l i o n ( s a m e p e r i o d i n 
2015: l o s s o f R M B 47.245 m i l l i o n ), t u r n i n g l o s s e s 
i n t o p r o f i t s  a s c o m p a r e d  w i t h  t h e s a m e p e r i o d 
o f  t h e  p r e v i o u s  y e a r, m a i n l y  b e c a u s e  Z i e g l e r 
a c h i e v e d p r o f i t s re s u l t i n g f r o m i t s g o o d o p e r a t i o n 
p e r f o r m a n c e.

D u r i n g t h e R e p o r t i n g P e r i o d, a l l p r i n c i p a l b u s i n e s s e s 
o f t h e G r o u p ’s a i r p o r t f a c i l i t i e s e q u i p m e n t a c h i e v e d 
i t s d e s i r e d d e v e l o p m e n t g o a l s a n d a c c o m p l i s h e d 
i t s b u s i n e s s p l a n s. (1) B o a r d i n g b r i d g e b u s i n e s s : 
t h e G r o u p c o n t i n u e s t o f o r t i f y i t s p o s i t i o n s i n m a j o r 
a i r p o r t s o f C h i n a a n d re c o r d s s t e a d y g r o w t h i n i t s 
r e v e n u e  a n d  p r o f i t a b i l i t y, w i t h  t h e  i n t e r n a t i o n a l 
m a r k e t i n g  n e t w o r k  f u r t h e r  i m p r o v e d  a n d  t h e 
c o m p e t i t i v e n e s s  i n  t h e  g l o b a l  m a r k e t  f u r t h e r 
e n h a n c e d . ( 2 ) F i r e  t r u c k s  a n d  r e s c u e  v e h i c l e s 
b u s i n e s s : Z i e g l e r i s i n t h e p r o c e s s o f i n t e g r a t i o n a n d 
h a s a c h i e v e d re m a r k a b l e re s u l t s, w i t h t h e o p e r a t i o n 
p r o c e d u r e s o p t i m i z e d a n d p r o d u c t i o n e f f i c i e n c y 
g r e a t l y  i m p r o v e d , h e n c e  m a k i n g  s h o r t  s u p p l y 

r e l i e v e d . T h e  G r o u p  a l s o  s t a r t e d  i t s  i n t e g r a t i o n 
o f a s s o c i a t e d c o m p a n y C F S E a n d i s f o c u s i n g o n 
f u t u r e s t r a t e g i c l a y o u t t o e n h a n c e c o m p e t i t i v e n e s s. 
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I n  t h e  f i r s t  h a l f  o f t h i s  y e a r, t h e f i r s t  p h a s e  o f 
t h e f i r s t i n d u s t r i a l e s t a t e p r o j e c t o f t h e G r o u p – 
D o n g g u a n C I M C I n t e l l i g e n c e Va l l e y h a s b e e n p u t 
i n t o u s e. A s o f 30 J u n e 2016, t h e t o t a l c o n t r a c t e d 
s a l e s a r e a o f t h e C I M C I n t e l l i g e n c e Va l l e y a m o u n t e d 
t o 36,200 s q u a r e  m e t r e s  ( i n c l u d i n g  t h e G r o u p ’s 
c o n t a i n e r  h e a d q u a r t e r s  b u i l d i n g ) a n d  t h e  t o t a l 
a m o u n t o f c o n t r a c t e d s a l e s re a c h e d a p p r o x i m a t e l y 
R M B0.417 b i l l i o n w i t h a t o t a l c o n t r a c t e d a r e a o f 
42,200 s q u a r e m e t r e s, w h i c h re p r e s e n t e d a n o v e r a l l 
o c c u p a n c y ra t e o f 93% of t h e f i r s t p h a s e c o m p l e t e d 
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T h e r e w a s a m a t e r i a l c h a n g e i n p r o f i t c o m p o s i t i o n o r p r o f i t s o u r c e o f t h e C o m p a n y d u r i n g t h e R e p o r t i n g P e r i o d

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

S t a t u s o f f u t u r e d e v e l o p m e n t s a n d p l a n s d i s c l o s e d i n p u b l i c l y d i s c l o s e d d o c u m e n t s s u c h a s t h e p r o s p e c t u s, t h e 
o f f e r i n g m e m o r a n d u m a n d t h e a s s e t s re o r g a n i s a t i o n re p o r t o f t h e C o m p a n y t h a t c o n t i n u e d i n t o t h e R e p o r t i n g 
P e r i o d

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e C o m p a n y re v i e w e d a n d s u m m a r i z e d p r o g r e s s o f b u s i n e s s p l a n s i n t h e R e p o r t i n g P e r i o d w h i c h w e r e d i s c l o s e d 
p r e v i o u s l y

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

2.	 Composition of Principal Businesses during the Reporting Period

U n i t : R M B t h o u s a n d

Revenue
(unaudited)

Cost of sales
(unaudited)

Gross profit 
margin

(unaudited)

Changes in 
revenue from 

the same 
period of 
previous 

year

Changes in 
cost of sales 

from the 
same period 

of previous 
year

Changes in 
gross profit 

margin from 
the same 
period of 
previous 

year

By industry/product
C o n t a i n e r s 4,8 9 8,618 4,195,365 14.36% (60.74%) (60.02%) (1.56%)
Ro a d t r a n s p o r t a t i o n v e h i c l e s 7,013,354 5,690,682 18.86% 4.96% 4.41% 0.43%
En e r g y, c h e m i c a l a n d 
  l i q u i d f o o d e q u i p m e n t 4,338,109 3,529,362 18.64% (9.14%) (10.35%) 1.10%
Of f s h o r e e n g i n e e r i n g 3,703,68 9 3,319,379 10.38% (26.56%) (33.13%) 8.80%
Ai r p o r t f a c i l i t i e s e q u i p m e n t 1,128,444 902,822 19.9 9% 27.78% 24.31% 2.23%
Lo g i s t i c s e r v i c e s 3,218,617 2,826,608 12.18% (24.58%) (28.02%) 4.19%
Fi n a n c i a l b u s i n e s s 1,114,356 366,336 67.13% 35.06% 38.96% (0.92%)
Re a l e s t a t e 315,69 8 156,605 50.39% 32.25% 11.69% 9.13%
He a v y t r u c k s 860,359 837,730 2.63% 117.21% 129.94% (5.39%)
Ot h e r s 2 97,323 221,051 25.65% (57.08%) (52.13%) (7.68%)
Co m b i n e d o f f s e t (3,345,724) (2,919,444) – – – –

To t a l 23,542,843 19,126,496 18.76% (27.87%) (30.50%) 3.08%

By region (by receiver)
C h i n a 8,454,654 – – (32.45%) – –
A s i a (re g i o n s e x c l u d i n g C h i n a) 1,838,387 – – (69.8 9%) – –
A m e r i c a 3,503,214 – – (49.16%) – –
E u r o p e 8,283,362 – – 2 8.52% – –
O t h e r s 1,463,226 – – 115.28% – –

To t a l 23,542,843 – – (27.87%) – –
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3.	 Analysis of Core Competitive Advantages

A development strategy focusing on 

core businesses to accelerate industrial 

upgrades

T h e G r o u p h a s b e e n f o c u s i n g o n c o r e b u s i n e s s e s t o 
s t e p u p t h e i n d u s t r i a l u p g r a d e s, s o a s t o e n h a n c e 
i t s i n d u s t r i a l c o m p e t i t i v e n e s s. W h i l e s t r e n g t h e n i n g 
t h e a d v a n t a g e o f t h e t r a d i t i o n a l c o n t a i n e r i n d u s t r y 
a n d f o c u s i n g o n e m e r g i n g s t r a t e g i c b u s i n e s s e s s u c h 
a s n a t u r a l g a s e q u i p m e n t a n d o f f s h o r e e n g i n e e r i n g 
e q u i p m e n t, t h e G r o u p s e t f o o t i n f i n a n c i a l, l o g i s t i c s 
s e r v i c e s a n d o t h e r m o d e r n s e r v i c e s. A t p r e s e n t, t h e 
G r o u p p o s s e s s e d a d i v e r s i f i e d b u s i n e s s p o r t f o l i o, 
w i t h a n i n d u s t r i a l e c o s y s t e m o f “ m a n u f a c t u r e + 
s e r v i c e + f i n a n c e ” f o r m e d. Th e c o n t a i n e r b u s i n e s s 
c o n t i n u e d t o t a k e t h e l e a d i n t h e i n d u s t r y, a s w e l l a s 
o f f s h o r e e n g i n e e r i n g, r o a d t r a n s p o r t a t i o n v e h i c l e s, 
e n e r g y, c h e m i c a l  a n d  l i q u i d  f o o d  e q u i p m e n t 
b u s i n e s s e s w i t h s t r o n g c o m p e t i t i v e e d g e s i n t h e 
P R C.

A n  e n t e r p r i s e  f r a m e w o r k  a n d 

management system for cont inuous 

improvement and sustainability

T h e  G r o u p  h a s  d e v e l o p e d  a  s e t  o f  e f f e c t i v e 
m a n a g e m e n t m o d e l s c o v e r i n g b u s i n e s s p h i l o s o p h y, 
g o v e r n a n c e s t r u c t u r e a n d m a n a g e m e n t m e c h a n i s m. 
A s t a n d a r d i s e d a n d e f f e c t i v e c o r p o r a t e g o v e r n a n c e 
s t r u c t u r e  i s  t h e  i n s t i t u t i o n a l  s a f e g u a r d s  o f  t h e 
G r o u p ’s s u s t a i n a b7s i f. 9( c 0.p s s)12.9( t e4 a r)18(d i s t T i m p1e r n a n 91e a l T e x t < p l T e x t < p l T e x t/.28 p r e 
 )] T e 9 f e g u a
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4.	 Analysis of Investments during the Reporting Period

(1)	E xternal equity investments

(a)	 External investments

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

External investments

Investment amount in the Reporting Period 
(RMB thousand)

Investment 
amount in the 

same period 
of the previous 

year 
(RMB thousand) Change

1,023,262 105,000 874.54%

Investees

Company name Principal activities

Share 
percentage 

of interest in 
the investee

R e t l a n M a n u f a c t u r i n g L i m i t e d P r o d u c t i o n o f v a r i o u s s e m i-t ra i l e r s 100%
Br i g g s G r o u p L i m i t e d P r i n c i p a l l y e n g a g e d i n t h e e n g i n e e r i n g, p r o c e s s 

e n g i n e e r i n g i n a n d t h e s a l e s o f e q u i p m e n t a n d 
p r o c e s s m o n i t o r i n g s y s t e m s i n i n d u s t r i e s i n c l u d i n g 
b r e w i n g, b e v e r a g e, d i s t i l l e d f o o d, p h a r m a c e u t i c a l, 
h e a l t h a n d b e a u t y a n d b i o-f u e l

100%

(b)	 Equity investments in financial institutions

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

U n i t : R M B t h o u s a n d

Company name Company type

Initial 
investment 

cost

Number 
of shares 

held at the 
beginning 

of the 
Reporting 

Period 
(shares)

Shareholding 
at the 

beginning 
of the 

Reporting 
Period

Number of 
shares held 

at the end 
of the 

Reporting 
Period 

(shares)

Shareholding 
at the end 

of the 
Reporting 

Period

Book value 
at the end 

of the 
Reporting 

Period

Profit or 
loss 

during the 
Reporting 

Period
Classification in 
accounting

Source of 
shareholding

B O C O M S c h r o d e r s N o n-l i s t e d f i n a n c i a l 
  e n t e r p r i s e

8,125
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(c)	 Securities investments

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

U n i t : R M B t h o u s a n d

Securities Stock code

Abbreviation 
of stock 
name

Initial 
investment 

cost

Number 
of shares 

held at the 
beginning 

of the 
Reporting 

Period 
(shares)

Shareholding 
at the 

beginning 
of the 

Reporting 
Period

Number 
of shares 

held at the 
end of the 
Reporting 

Period 
(shares)

Shareholding 
at the end 

of the 
Reporting 

Period

Book 
value at 
the end 

of the 
Reporting 

Period

Profit 
or loss 
during 

the 
Reporting 

Period
Classification in 
accounting

Source of 
shareholding

H s h a r e s 6198 P o r t o f Q i n g d a o 128,589 40,414,000 0.85% 40,414,000 0.85% 121,242 1,701 Fi n a n c i a l a s s e t s a t f a i r v a l u e 
t h r o u g h p r o f i t o r l o s s

S e l f-o w n e d 
  f u n d s

H s h a r e s 368 S i o n t r a n s S h i p 20,742 2,9 96,500 0.08% 2,9 96,500 0.08% 3,150 (757) Fi n a n c i a l a s s e t s a t f a i r v a l u e 
t h r o u g h p r o f i t o r l o s s

S e l f-o w n e d 
  f u n d s

O t h e r s e c u r i t i e s i n v e s t m e n t s h e l d a t t h e e n d 
o f t h e R e p o r t i n g P e r i o d

– – – – – – – – –O t h e r s e c u r i t i e s d a t t h e e n d 
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(2)	E ntrusted wealth management, derivatives investments and entrusted loans

(a)	 Entrusted wealth management

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e w a s n o e n t r u s t e d w e a l t h m a n a g e m e n t o f t h e C o m p a n y i n t h e R e p o r t i n g P e r i o d. 

(b)	 Derivatives investments
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S o u r c e o f f u n d s f o r d e r i v a t i v e s i n v e s t m e n t s S e l f-o w n e d f u n d s

L i t i g a t i o n c a s e (i f a p p l i c a b l e) N o t a p p l i c a b l e

D i s c l o s u r e  d a t e  o f  a p p r o v a l  o f  d e r i v a t i v e s 
i n v e s t m e n t a t a B o a r d m e e t i n g (i f a n y)

N i l

D i s c l o s u r e  d a t e  o f  a p p r o v a l  o f  d e r i v a t i v e s 
i n v e s t m e n t a t a s h a r e h o l d e r s ’ m e e t i n g (i f a n y)

N i l

R i s k a n a l y s i s re g a r d i n g p o s i t i o n s i n d e r i v a t i v e s 
d u r i n g t h e R e p o r t i n g P e r i o d a n d e x p l a n a t i o n s o f 
r i s k c o n t r o l m e a s u r e s (i n c l u d i n g b u t n o t l i m i t e d 
t o m a r k e t r i s k, l i q u i d i t y r i s k, c r e d i t r i s k, o p e r a t i o n 
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(c)	 Entrusted loans

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

U n i t : R M B t h o u s a n d

Borrower

Related 
party or 
not Amount

Interest 
rate Guarantor or collateral

Intended purpose 
of the loan

X i a m e n Xi n s h u a n g r o n g Au t o m o b i l e 
  Dri v i n g Tra i n i n g Li m i t e d

N o 5,200 21.00% Pled g e of sh a re op t i o n s/
ple d g e of ho u s e pr o p e r t y/
cor p o ra t e gu a ra n t e e

D r i v e r tra i n i n g si t e co n s t r u c t i o n 
an d pu rc h a s e of tra i n i n g 
ve h i c l e s

S h e n z h e n Pe n g s a n g p u En e rg y 
  Ser v i c e s Co., Ltd.

No 6,800 9.00% Equi p m e n t mo r t g a g e/
cor p o ra t e gu a ra n t e e

P r o c u re m e n t of so l a r eq u i p m e n t

X i a m e n Yi n g z h o n g Fu h a i 
  Aut o m o b i l e s Li m i t e d

N o 38,000 7.70% Corp o ra t e gu a ra n t e e P r o c u re m e n t of ve h i c l e s

X i a m e n Ho n g x i n In t e r n a t i o n a l 
  Log i s t i c s Co., Ltd.

No 23,000 8.75% Corp o ra t e gu a ra n t e e Pa y m e n t of lo g i s t i c s fe e s

Q u a n z h o u Ji n c h e n g Ma r i t i m e 
  Tra n s p o r t Co., Ltd.

No 18,000 14.64% Ship mo r t g a g e/cor p o ra t e 
gu a ra n t e e

Pa y m e n t of fre i g h t s

Q u a n z h o u Ji n c h e n g Ma r i t i m e 
  Tra n s p o r t Co., Ltd.

No 18,000 14.64% Ship mo r t g a g e/cor p o ra t e 
gu a ra n t e e

Pa y m e n t of fre i g h t s

Q u a n z h o u Ji n c h e n g Ma r i t i m e 
  Tra n s p o r t Co., Ltd.

No 16,000 15.30% Ship mo r t g a g e/cor p o ra t e 
gu a ra n t e e

P r o c u re m e n t of fuel oil and othe r 
da i l y op e ra t i n g tu r n o v e r

F u j i a n Ti a n l o n g St e a m s h i p Li m i t e d N o 34,000 10.56% Ship mo r t g a g e/cor p o ra t e 
gu a ra n t e e

P r o c u re m e n t of sh i p an d fu e l oi l 
et c.

Qu a n z h o u Ji n c h e n g Ma r i t i m e 
  Tra n s p o r t Co., Ltd.

No 11,350 14.17% Ship mo r t g a g e/cor p o ra t e 
gu a ra n t e e

Pa y m e n t of sh i p le a s e ac c o u n t s 
or ca rg o ag e n c y fe e s

Q u a n z h o u Ji n c h e n g Ma r i t i m e 
  Tra n s p o r t Co., Ltd.

No 7,800 14.17% Ship mo r t g a g e/cor p o ra t e 
gu a ra n t e e

Pa y m e n t of sh i p le a s e ac c o u n t s 
or ca rg o ag e n c y fe e s

X i a m e n Zh i y u a n Au t o m o b i l e Li m i t e d N o 50,000 7.80% Corp o ra t e gu a ra n t e e P r o c u re m e n t of ve h i c l e s
F u j i a n Ti a n l o n g St e a m s h i p Li m i t e d N o 34,000 10.56% Ship mo r t g a g e/cor p o ra t e 

gu a ra n t e e
P r o c u re m e n t of sh i p an d fu e l oi l 

et c.
Li n g b a o Gu o s h i Mi n i n g Li m i t e d 
  Lia b i l i t y Co m p a n y

N o 36,000 9.78% Pled g e of ho u s e pr o p e r t y/
cor p o ra t e gu a ra n t e e

P r o c u re m e n t of ore s

X i a m e n Xi a n g y u Fre e Tra d e Zo n e 
  Fen g y i Lo g i s t i c s Co., Ltd.

No 35,000 12.26% Pled g e of sh a re op t i o n s/
cor p o ra t e gu a ra n t e e

Pa y m e n t of fre i g h t s

To t a l – 333,150 – – –

E x t e n s i o n, o v e r d u e o r l i t i g a t i o n (i f a n y) L i t i g a t i o n s a g a i n s t X i a m e n X i n s h u a n g r o n g A u t o m o b i l e D r i v i n g Tr a i n i n g L i m i t e d a n d S h e n z h e n 
P e n g s a n g p u E n e r g y S e r v i c e s C o., L t d. a r e i n p r o c e s s.

M e a s u r e s t o c o p e w i t h r i s k s a r i s i n g f r o m 
e x t e n s i o n, o v e r d u e o r l i t i g a t i o n (i f a n y)

–

D i s c l o s u r e d a t e o f a p p r o v a l o f e n t r u s t e d 
l o a n s a t a B o a r d m e e t i n g (i f a n y)

–

D i s c l o s u r e d a t e o f a p p r o v a l o f e n t r u s t e d 
l o a n s a t a s h a r e h o l d e r s ’ m e e t i n g (i f a n y)

–



China International Marine Containers (Group) Co., Ltd.

Chapter III  Report of the Board

28

(3)	 Use of Raised Proceeds

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

(a)	 Overall utilisation of raised proceeds

√ Ap p l i c a b l e  �½ N o t A p p l i c a b l e

U n i t : R M B t h o u s a n d

To t a l p r o c e e d s ra i s e d 3,227,639
To t a l i n v e s t m e n t o f p r o c e e d s d u r i n g t h e R e p o r t i n g P e r i o d 0
To t a l c u m u l a t i v e i n v e s t m e n t o f p r o c e e d s 3,227,158
To t a l p r o c e e d s ra i s e d w i t h c h a n g e s i n u s a g e d u r i n g t h e R e p o r t i n g P e r i o d 0
To t a l a c c u m u l a t i v e p r o c e e d s ra i s e d w i t h c h a n g e s i n u s a g e 0
P r o p o r t i o n o f a c c u m u l a t i v e t o t a l p r o c e e d s ra i s e d w i t h c h a n g e s i n u s a g e 0.00%

De s c r i p t i o n o f o v e r a l l u t i l i s a t i o n o f p r o c e e d s ra i s e d
T h e p r o c e e d s ra i s e d f r o m t h e i s s u e o f a d d i t i o n a l H S h a r e w i l l b e u s e d f o r s u p p l e m e n t i n g t h e w o r k i n g c a p i t a l o f 
t h e G r o u p.

(b)	 Projects committed with raised proceeds

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e

T h e r e w a s n o c h a n g e o f p r o j e c t t o b e i n v e s t e d w i t h ra i s e d p r o c e e d s o f t h e C o m p a n y d u r i n g t h e R e p o r t i n g P e r i o d.

(c)	 Change of project to be invested with raised proceeds

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e

T h e r e w a s n o c h a n g e o f p r o j e c t t o b e i n v e s t e d w i t h ra i s e d p r o c e e d s o f t h e C o m p a n y d u r i n g t h e R e p o r t i n g P e r i o d.

(d)	 Status of projects financed by proceeds

Overview of projects 
financed by proceeds Date of disclosure Disclosure index

U s e d f o r s u p p l e m e n t i n g t h e 
  w o r k i n g c a p i t a l

25 D e c e m b e r 2013, 27 Ma r c h 2015 ww w. c n i n f o. c o m. c n
w w w. h k e x n e w s. h k

(4)	 Principal subsidiaries and associates

P l e a s e re f e r t o t h e re l e v a n t i n f o r m a t i o n c o n t a i n e d i n “ I I. R e v i e w o f P r i n c i p a l B u s i n e s s e s d u r i n g t h e R e p o r t i n g 
P e r i o d ” u n d e r t h i s c h a p t e r o f t h i s R e p o r t f o r t h e d e t a i l s o f o p e r a t i o n s o f p r i n c i p a l s u b s i d i a r i e s a n d a s s o c i a t e s. Th e 
d e t a i l s o n t h e s u b s i d i a r i e s t h a t b e g a n a n d c e a s e d t o b e c o n s o l i d a t e d i n t o t h e a c c o u n t s o f t h e C o m p a n y d u r i n g 
t h e R e p o r t i n g P e r i o d a r e s e t o u t i n n o t e V o f “ C h a p t e r V I I I I n t e r i m F i n a n c i a l R e p o r t (U n a u d i t e d) ” i n t h i s R e p o r t.

(5)	 Major projects invested by non-raised proceeds

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e
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5.	 Forecast on the Operating Results for the Period from January to September 2016

W a r n i n g a n d e x p l a n a t i o n i n t h e f o r e c a s t o f t h e p o s s i b l e a g g r e g a t e n e t p r o f i t s f r o m t h e b e g i n n i n g o f t h e y e a r t o 
t h e e n d o f t h e n e x t re p o r t i n g p e r i o d b e c o m i n g a l o s s o r a s i g n i f i c a n t c h a n g e c o m p a r e d t o t h e s a m e p e r i o d o f t h e 
p r e v i o u s y e a r

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e

6.	S tatements of the Board and the Supervisory Committee on the “Non-Standard 

Auditing Report” Issued by the Accountant during the Reporting Period

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e

7.	E xplanation of the Board on the Affairs Relating to “Non-standard Auditing Report” 

for the Previous Year

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e

8.	 Implementation of Profit Distribution of the Company during the Reporting Period

D u r i n g t h e R e p o r t i n g P e r i o d, t h e p r o p o s e d p r o f i t d i s t r i b u t i o n p l a n f o r 2015 wa s p a s s e d a t t h e 2015 an n u a l 
g e n e r a l m e e t i n g o f t h e C o m p a n y o n 31 Ma y 2016 i n a c c o r d a n c e w i t h t h e re l e v a n t re q u i r e m e n t s o f t h e A r t i c l e s o f 
A s s o c i a t i o n : t h e C o m p a n y t o p a y a c a s h d i v i d e n d o f R M B0.22 (i n c l u s i v e o f t a x) f o r e v e r y s h a r e (2014: R M B0.31 fo r 
e v e r y s h a r e) t o S h a r e h o l d e r s, w h i c h i s c a l c u l a t e d b a s e d o n t h e t o t a l s h a r e c a p i t a l o f t h e C o m p a n y a s a t t h e b o o k 
c l o s u r e d a t e o f d i v i d e n d d i s t r i b u t i o n f o r 2015. Th e C o m p a n y c o m p l e t e d t h e p a y m e n t o f t h e f i n a l d i v i d e n d f o r 2015 
on 20 J u l y 2016, a n d t h e d i v i d e n d p a i d b y t h e C o m p a n y w a s R M B654.822 m i l l i o n.

Particulars of cash dividend policy

W a s i t i n c o m p l i a n c e w i t h t h e re q u i r e m e n t s o f t h e A r t i c l e s o f A s s o c i a t i o n o r t h e re s o l u t i o n 
  o f t h e g e n e r a l m e e t i n g : Ye s
W a s t h e d i v i d e n d d i s t r i b u t i o n c r i t e r i a a n d p r o p o r t i o n w e l l-d e f i n e d a n d c l e a r: Ye s
W a s t h e re l a t e d d e c i s i o n m a k i n g p r o c e s s a n d m e c h a n i s m i n p l a c e : Ye s
D i d i n d e p e n d e n t D i r e c t o r s f u l f i l l t h e i r d u t i e s a n d p l a y t h e i r r o l e s : Ye s
W e r e t h e m i n o r i t y S h a r e h o l d e r s g i v e n o p p o r t u n i t i e s t o s u f f i c i e n t l y v o i c e t h e i r o p i n i o n s a n d 
  m a k e re q u e s t s a n d w e r e t h e i r l e g a l i n t e r e s t s f u l l y p r o t e c t e d : Ye s
W e r e c o n d i t i o n s a n d p r o c e d u r e s l e g a l a n d t r a n s p a r e n t i n re s p e c t o f t h e c a s h d i v i d e n d 
  p o l i c y w i t h a d j u s t m e n t s o r c h a n g e s : Ye s

9.	 Proposal of Profit Distribution and Share Capital Increase by way of Transfer from 

Capital Reserves during the Reporting Period

�½ A p p l i c a b l e  √ N o t A p p l i c a b l e

T h e C o m p a n y p r o p o s e d n o t t o d i s t r i b u t e c a s h d i v i d e n d, b o n u s s h a r e s o r i n c r e a s e s h a r e c a p i t a l b y w a y o f t r a n s f e r 
f r o m c a p i t a l re s e r v e s f o r t h e s i x m o n t h s e n d e d 30 J u n e 2016 (t h e s a m e p e r i o d o f 2015: N i l).
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10.	 Register of Reception of Research, Communications and Interviews during the 

Reporting Period

Date of 
reception

Venue of 
reception

Mode of 
reception

Type of 
party 
received Party received

Main topics of 
discussion and 
information provided

11 Ja n u a r y 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n S p r i n g s C a p i t a l (B e i j i n g) C o., L t d P r i n c i p a l b u s i n e s s 
c o n d i t i o n s, b u s i n e s s 
s t r u c t u r e, i n v e s t m e n t 
p r o g r e s s, re c e n t i n d u s t r i a l 
d e v e l o p m e n t s a n d i n d u s t r y 
o u t l o o k i n 2016

12 J a n u a r y 2016 S h a n g h a i T h e 16t h U B S 
G r e a t e r C h i n a 
S e m i n a r

I n s t i t u t i o n I n v e s c o, F i r s t S t a t e I n v e s t m e n t s, C h i n a 
A M C, H o n g h u I n v e s t m e n t M a n a g e m e n t, 
N e u b e r g e r B e r m a n, C I C I n t e r n a t i o n a l 
(H o n g Ko n g) C o. L t d., N e w S i l k 
R o a d I n v e s t m e n t, Ko r e a I n v e s t m e n t 
M a n a g e m e n t, A P S A s s e t M a n a g e m e n t, 
Q F u n d M a n a g e m e n t, S t o n e Fo r e s t 
C a p i t a l, P S q u a r e d A s s e t M a n a g e m e n t, 
T.R o w e P r i c e I n t e r n a t i o n a l L t d., N o m u r a 
A s s e t M a n a g e m e n t

S a m e a s a b o v e

19 J a n u a r y 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n I n d u s t r i a l S e c u r i t i e s S a m e a s a b o v e

25 Fe b r u a r y 2016 C o m p a n y Te l e c o n f e r e n c e, 
o n e t o o n e

I n s t i t u t i o n I C B C C r e d i t S u i s s e S a m e a s a b o v e

2 9 Fe b r u a r y 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n H u a c h u a n g S e c u r i t i e s S a m e a s a b o v e

2 9 M a r c h 2016 H o n g Ko n g A n n u a l re p o r t 
re s u l t s 
p r e s e n t a t i o n

I n s t i t u t i o n I n s t i t u t i o n a l a n a l y s t s, f i n a n c i a l m e d i a A n n o u n c i n g 2015 an n u a l 
re p o r t re s u l t s

12 A p r i l 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n E s s e n c e S e c u r i t i e s P r i n c i p a l b u s i n e s s 
c o n d i t i o n s, b u s i n e s s 
s t r u c t u r e, i n v e s t m e n t 
p r o g r e s s, re c e n t i n d u s t r i a l 
d e v e l o p m e n t s a n d i n d u s t r y 
o u t l o o k i n 2016

26 A p r i l 2016 H a n g z h o u S p r i n g Fo r u m 
o f L i s t e d 
C o m p a n i e s 
o f H a i t o n g 
S e c u r i t i e s

I n s t i t u t i o n F u l l g o a l F u n d, O r i e n t S e c u r i t i e s S a m e a s a b o v e

30 M a y 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n S a n l a m I n v e s t m e n t s, S A, J P M o r g a n A M, 
U K, C o l o n i a l F i r s t S t a t e-C o r e, N o r t h c a p e 
C a p i t a l, E l l e r s t o n, M a c q u a r i e S e c u r i t i e s

S a m e a s a b o v e

17 Ju n e 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n G u o t a i J u n a n, C h i n a G a l a x y I n t e r n a t i o n a l 
A s s e t M a n a g e m e n t, S h a n g h a i 
I n t e r n a t i o n a l A s s e t M a n a g e m e n t (H o n g 
Ko n g) C o m p a n y L i m i t e d (�0�¥���ˆ
7�ç
�³���M�#�Þ�"�®�!)

S a m e a s a b o v e

30 J u n e 2016 C o m p a n y F i e l d re s e a r c h, 
o n e t o o n e

I n s t i t u t i o n X i a m e n P e a r l F u n d (���˜�w�'�³��) S a m e a s a b o v e
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IV.	 PROSPECTS AND INITIATIVES

1.	 Industry Development Trends and 

Market Outlook in the Second Half of 

This Year

L o o k i n g a h e a d t o t h e s e c o n d h a l f o f 2016, w i t h a 
w e a k re c o v e r y o f w o r l d e c o n o m y a n d a n i n c r e a s i n g 
d i f f e r e n t i a t i o n a m o n g r e g i o n s, i t i s e x p e c t e d t h a t 
g l o b a l t r a d i n g a n d m a r i n e t r a n s p o r t a t i o n m a r k e t 
w i l l re m a i n r u n n i n g a t a l o w l e v e l. S u c h f a c t o r s a s 
d o w n t u r n o i l p r i c e s, B r e x i t, a n d e x p e c t e d i n t e r e s t 
ra t e ra i s e o f t h e U. S. Fe d e r a l R e s e r v e w i l l re s u l t i n 
g r e a t e r e c o n o m i c a n d f i n a n c i a l f l u c t u a t i o n r i s k s o f 
t h e g l o b e. Th e d o m e s t i c e c o n o m y w i l l s t i l l f a c e a 
d o w n w a r d r i s k.

In respect of the container manufactur ing 
business , b a s e d  o n  t h e  l a t e s t  p r e d i c t i o n  o f 
C L A R K S O N (a n a u t h o r i t a t i v e a n a l y s i s i n s t i t u t i o n i n 
t h e i n d u s t r y), t h e g r o w t h o f g l o b a l c o n t a i n e r t r a d e 
w i l l b e a p p r o x i m a t e l y 3.8% in 2016, w h i c h i s s t i l l i n 
a l o w e r l e v e l a l t h o u g h i m p r o v e d c o m p a r e d w i t h t h e 
s a m e p e r i o d o f p r e v i o u s y e a r. I t i s e x p e c t e d t h a t 
t h e i m b a l a n c e d s t a t u s o f s u p p l y a n d d e m a n d i n t h e 
s h i p p i n g i n d u s t r y w i l l re m a i n u n c h a n g e d, a n d t h e 
d e c r e a s i n g re s u l t s o f c o n t a i n e r s h i p p i n g c o m p a n i e s 
a n d s h r i n k a g e o r d e l a y o f c a p i t a l i n v e s t m e n t w i l l 
c a u s e a c o n t i n u a l l y w e a k d e m a n d f o r c o n t a i n e r s. 
Th e o v e r a l l m a r k e t i s i n i n a d e q u a t e d e m a n d a p a r t 
f r o m s p e c i a l re e f e r b u s i n e s s.

In respect of the road transportation vehicle 
business, i n  t h e  s e c o n d  h a l f  o f  t h i s  y e a r, t h e 
g o v e r n m e n t w i l l c o n t i n u e t o p r o a c t i v e l y s t a b i l i s e 
t h e g r o w t h i n t h e P R C m a r k e t. I t i s e x p e c t e d t h a t 
t h e y e a r-o n y e a r d e c r e a s e i n t h e s p e c i a l v e h i c l e s 
m a r k e t  o f  t h e  P R C  w o u l d  b e  n a r r o w e d  i n  t h e 
s e c o n d h a l f o f t h e y e a r. I n t h e o v e r s e a s m a r k e t, t h e 
E u r o p e w i l l c o n t i n u e t o i m p l e m e n t e a s i n g p o l i c i e s 
t o re a l i z e s l o w m a r k e t re c o v e r y ; s l o w e r c y c l e f o r 
t h e U. S. Fe d e r a l R e s e r v e t o ra i s e i n t e r e s t ra t e w i l l 
a l l e v i a t e t h e d e c r e a s i n g d e m a n d t r e n d i n e m e r g i n g 
m a r k e t s ; a n d t h e c o n t i n u i n g e c o n o m i c re c o v e r y o f 
t h e U. S. a n d c o n t i n u a l s t r o n g f r e i g h t i n d e x w i l l f o r m 
a m a r k e t i n g s u p p o r t i n g f o r s e m i- t r a i l e r m a r k e t ’s 
re g u l a r s l i p p i n g f r o m i t s p e a k.

In respect of the energy, chemical and liquid food 
equipment business, c o n t i n u o u s l y a f f e c t e d b y t h e 
l o w i n t e r n a t i o n a l o i l p r i c e, i t i s e x p e c t e d t h a t C h i n a ’s 
n a t u r a l g a s i n d u s t r y w i l l c o n t i n u e t o s u f f e r p r e s s u r e 
f o r t h e s h o r t t e r m, a n d t h e n a t u r a l g a s e q u i p m e n t 
m a r k e t w i l l re m a i n i n t h e d o l d r u m s. A s t h e c h e m i c a l 
i n d u s t r y i s a f f e c t e d b y t h e s l o w d o w n o f t h e g l o b a l 
e c o n o m i c g r o w t h, t h e p e r i o d i c a l v o l a t i l i t y t r e n d o f 
t h e c h e m i c a l e q u i p m e n t i s p r e d i c t e d t o s u s t a i n. Th e 
o v e r a l l m a r k e t t r e n d o f t h e l i q u i d f o o d e q u i p m e n t 
w i l l c o n t i n u e t o re m a i n s t a b l e.

In respect of the offshore engineering business, 
i t i s e x p e c t e d t h a t t h e i n t e r n a t i o n a l o i l p r i c e s w i l l 
r e m a i n l o w f o r a p e r i o d o f t i m e i n t h e f u t u r e. I t 
i s h a r d t o c h a n g e t h e d o w n t u r n c o n d i t i o n o f t h e 
o f f s h o r e  e n g i n e e r i n g  e q u i p m e n t  m a r k e t s  t h i s 
y e a r. G l o b a l o f f s h o r e e n g i n e e r i n g m a n u f a c t u r i n g 
e n t e r p r i s e s f a c e w i t h r i s k s i n c l u d i n g a b a n d o n m e n t 
o f  s h i p s  b y  c u s t o m e r s  a n d  p r o j e c t  a s s e t s 
i m p a i r m e n t. C u r r e n t l y, i t i s i n a p e r i o d i c a l l y d i f f i c u l t 
p e r i o d. W i t h t h e g r a d u a l r e b o u n d i n g o f o i l p r i c e s 
i n  t h e  f u t u r e  a n d  t h e  i n t e g r a t i o n  o f  o f f s h o r e 
e n g i n e e r i n g  i n d u s t r y, t h e  d e l a y e d  o r  p e n d i n g 
o f f s h o r e o i l a n d g a s p r o j e c t s m a y g e t b a c k o n t h e 
a g e n d a a g a i n , a n d i n a m e d i u m a n d l o n g t e r m , 
t h e o f f s h o r e e n g i n e e r i n g m a r k e t s t i l l h a s r o o m f o r 
d e v e l o p m e n t.

In respect of the logistics services business, i n 
t h e s e c o n d h a l f o f t h i s y e a r, t h e g l o b a l t r a d e a n d 
s h i p p i n g m a r k e t s w i l l re m a i n r u n n i n g a t a l o w l e v e l 
a l o n g. I t i s e x p e c t e d t h a t t h e l o g i s t i c s i n d u s t r y i s 
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In respect of the heavy truck business, i n t h e 
s e c o n d h a l f o f t h i s y e a r, a s t h e re a l e s t a t e c o n t i n u e s 
t o r e c o v e r a n d i n v e s t m e n t s i n r a i l w a y i n c r e a s e, 
i t i s e x p e c t e d  t h a t e n g i n e e r i n g  v e h i c l e s  m a r k e t 
w i l l  m a i n t a i n  i t s  r a p i d  d e v e l o p m e n t  t r e n d ; a n d 
a s h a z a r d o u s g o o d s t r a c t o r s a n d c o a l t r a n s p o r t 
t r a c t o r s h a v e i n c r e a s e d a t a h i g h s p e e d f o r n e a r l y 
o n e y e a r a n d t h e s u p p l y a n d d e m a n d f o r h i g h w a y 
c a p a c i t y h a v e b a s i c a l l y re a c h e d b a l a n c e, t h e g r o w t h 
o f h a z a r d o u s g o o d s t r a c t o r s a n d c o a l t r a n s p o r t 
t r a c t o r s i s e x p e c t e d t o b e s l o w e r. H o w e v e r, d r i v e n 
b y t h e re p l a c e m e n t d e m a n d s, i t i s e x p e c t e d t h a t 
t h e o v e r a l l t r a c t o r s w i l l c o n t i n u e t o k e e p a s t e a d y 
g r o w t h i n t h e s e c o n d h a l f o f t h i s y e a r.

In respect of the airport facilities equipment 
business, u n d e r t h e n e w n o r m a l, t h e g r o w t h o f t h e 
d o m e s t i c i n f r a s t r u c t u r e i n v e s t m e n t s l o w s d o w n , 
a n d h e n c e t h e d e m a n d f o r n e w a i r p o r t e q u i p m e n t 
w i l l  b e  r e d u c e d .  H o w e v e r,  t h e  r e p l a c e m e n t 
d e m a n d  f o r  t h e  e x i s t i n g  e q u i p m e n t  w i l l  r e m a i n 
h e l p f u l t o m a i n t a i n s t e a d y b u s i n e s s g r o w t h . T h e 
u r b a n i s a t i o n p r o c e s s i n C h i n a i s c o n d u c i v e t o t h e 
f u r t h e r d e v e l o p m e n t o f t h e f i r e a n d re s c u e v e h i c l e 
b u s i n e s s. G S E b u s i n e s s i s e x p e c t e d t o k e e p g r o w t h 
i n C h i n a a n d e m e r g i n g m a r k e t s ; b o a r d i n g b r i d g e 
b u s i n e s s i s b a s i c a l l y s t a b l e, a n d d e m a n d s f o r b r i d g e 
l o a d i n g f a c i l i t i e s i n c r e a s e ; d e m a n d s i n e m e r g i n g 
m a r k e t s f o r f i r e v e h i c l e s a n d s p e c i a l f i r e v e h i c l e s 
i n c r e a s e. W i t h t h e ra p i d d e v e l o p m e n t o f d o m e s t i c 
e- c o m m e r c e  a n d  a u t o m a t e d  l o g i s t i c s  i n d u s t r y, 
d o m e s t i c m a r k e t d e m a n d f o r v a r i o u s a u t o m a t e d 
l o g i s t i c s e q u i p m e n t w i l l m a i n t a i n i t s g r o w t h.

In respect of the real estate development 
business, i n t h e  s e c o n d  h a l f  o f  t h i s  y e a r, i t i s 
e x p e c t e d  t h a t  d o m e s t i c  p o l i c y  e n v i r o n m e n t 
re g a r d i n g re a l e s t a t e w i l l i n c r e a s i n g l y d i f f e r e n t i a t e, 
t h i r d- t i e r  a n d  f o u r t h- t i e r  c i t i e s  w i l l  c o n t i n u e  t o 
d e s t o c k . M a r k e t  t u r n o v e r  i n c r e a s e s  s t e a d i l y 
s t i m u l a t e d b y e a s e p o l i c i e s. H o w e v e r, t h e s t o c k s o f 
c o m m e r c i a l re a l e s t a t e i n s o m e s e c o n d-t i e r c i t i e s 
a r e e x p e c t e d t o b e h i g h y e t.

In respect of the financial business, i n t h e s e c o n d 
h a l f o f t h i s y e a r, s u c h f a c t o r s a s B r e x i t a n d i n t e r e s t 
ra t e ra i s e o f t h e U. S. Fe d e r a l R e s e r v e w i l l re s u l t i n 
g re a t e r w o r l d e c o n o m i c a n d f i n a n c i a l r i s k s a n d b r i n g 
re l a t i v e l y s i g n i f i c a n t e f f e c t s t o t h e l a r g e f i n a n c i n g 
p r o j e c t s d e n o m i n a t e d i n U S d o l l a r s. I t i s e x p e c t e d 
t h a t t h e d o m e s t i c f i n a n c i a l l e a s i n g i n d u s t r y w i l l k e e p 
f o r g i n g a h e a d. D u e t o t h e i n t e n s i f y i n g c o m p e t i t i o n 
o f  t h e  i n d u s t r y  a n d  c o n t i n u a l  i n c r e a s e  o f  t h e 
s o c i a l f i n a n c i n g s i z e, t h e c a p i t a l re t u r n w i l l b e l o w. 
W i t h t h e g r e a t e r d o w n w a r d p r e s s u r e o f d o m e s t i c 
m a c r o e c o n o m y, c r e d i t r i s k s o f e x i s t i n g b u s i n e s s e s 
u n d e r f i n a n c i a l l e a s i n g a r e i n c r e a s i n g.

2.	 Major Risk Factors of the Group

I n t h e s e c o n d h a l f o f 2016, t h e G r o u p w i l l s t i l l b e 
e x p o s e d t o t h e f o l l o w i n g m a c r o e c o n o m i c a n d p o l i c y 
a d j u s t m e n t r i s k s a g a i n s t i t s b u s i n e s s e n v i r o n m e n t :

•	 E conom i c  pe r i od i c  f l u c t ua t i ons :  t h e 
i n d u s t r i e s i n v o l v e d i n t h e p r i n c i p a l b u s i n e s s 
o p e r a t i o n s o f t h e G r o u p a r e d e p e n d e n t o n 
g l o b a l a n d d o m e s t i c e c o n o m i c p e r f o r m a n c e 
a n d v a r y w i t h t h e p e r i o d i c a l c h a n g e s o f t h e 
o v e r a l l  e c o n o m i c  e n v i r o n m e n t . T h e r e  a r e 
r i s k s t h a t t h e g r o w t h o f t h e G r o u p ’s c o n t a i n e r 
b u s i n e s s  m i g h t  s l o w  d o w n  d u e  t o  t h e 
d e c l i n i n g g r o w t h i n g l o b a l t r a d e a n d C h i n a ’s 
e x p o r t. D u e t o t h e d e c l i n i n g o i l p r i c e s, t h e 
v o l u m e o f o r d e r s r e c e i v e d i n g l o b a l m a r k e t 
o f o f f s h o r e e n g i n e e r i n g e q u i p m e n t s u f f e r e d 
s h a r p  c o n t r a c t i o n , p u t t i n g  t h e  G r o u p ’ s 
o f f s h o r e  e n g i n e e r i n g  e q u i p m e n t  b u s i n e s s 
u n d e r g r e a t p r e s s u r e. Th e c h a n g e s a n d r i s k s 
i n g l o b a l e c o n o m i c e n v i r o n m e n t b r i n g h i g h e r 
r e q u i r e m e n t s o n t h e G r o u p ’s o p e r a t i n g a n d 
r i s k c o n t r o l l i n g c a p a b i l i t i e s.
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•	 Risk of industry policy upgrade and trade 
protection : C h i n a ’ s  e c o n o m y  e n t e r e d  i n t o 
t h e  “ n e w  n o r m a l ” a n d  t h e  g o v e r n m e n t  o f 
C h i n a p r e s e n t s t h e r o a d m a p f o r a n d o v e r a l l 
o b j e c t i v e  o f  c o m p r e h e n s i v e l y  d e e p e n i n g 
r e f o r m t o p u s h f o r w a r d t h e t r a n s f o r m a t i o n 
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In respect of the container manufactur ing 
business, i n  t h e  s e c o n d  h a l f  o f  t h i s  y e a r, f o r 
c o n t a i n e r b u s i n e s s , t h e G r o u p w i l l s t i l l f o c u s o n 
c o n n o t a t i v e o p t i m i z a t i o n a n d c o n s o l i d a t i o n o f i t s 
l e a d i n g p o s i t i o n i n t h e i n d u s t r y, a n d p a y a t t e n t i o n 
t o s e i z i n g t h e o p p o r t u n i t y i n m a r k e t f l u c t u a t i o n s ; 
c o n t i n u e t o a d o p t m e a s u r e s i n c l u d i n g a c t i v e s h r i n k 
a n d  c a p a c i t y  a d j u s t m e n t  t o  s a v e  e x p e n s e  a n d 
i m p r o v e e f f i c i e n c y ; a t t h e s a m e t i m e, c o n t i n u e t o 
d e v e l o p a n d e x p l o r e t h e n e w b u s i n e s s re l a t i n g t o 
c o n t a i n e r s, s u c h a s M o d u l a r B u i l d i n g, c o l d c h a i n 
e q u i p m e n t , l o g i s t i c s  e q u i p m e n t , e n v i r o n m e n t a l 
p r o t e c t i o n, n e w e n e r g y, n e w m a t e r i a l s e t c.

In respect of the road transportation vehicle 
business, i n  t h e  s e c o n d  h a l f  o f  t h i s  y e a r, t h e 
G r o u p w i l l c o n t i n u e t o s t r i v e f o r c o m p r e h e n s i v e l y 
i m p r o v i n g  t h e  c o r e  c o m p e t e n c i e s  o f  g l o b a l 
o p e r a t i o n s. Th e G r o u p w i l l f o c u s o n e x p l o r i n g n e w 
b u s i n e s s a n d i n n o v a t i o n b u s i n e s s w h i l e d e v e l o p i n g 
e x i s t i n g b u s i n e s s s o a s t o re a l i s e t h e c o n t i n u o u s 
q u a l i t y g r o w t h. I n d o m e s t i c m a r k e t, t h e G r o u p w i l l 
s e e k f o r m o r e s o u r c e s o f r e v e n u e b y d e v e l o p i n g 
n e w  b u s i n e s s. I n  N o r t h  A m e r i c a n  m a r k e t , t h e 
G r o u p w i l l c a p t u r e m a r k e t o p p o r t u n i t i e s t o e x p a n d 
i t s  p r o d u c t i o n  c a p a c i t y  p r o p e r l y, e x t e n d  t h e 
g e o g r a p h i c a l c o v e r a g e o f i t s p r o d u c t s a n d i n c r e a s e 
i t s p r o d u c t t y p e s a n d a c h i e v e s u s t a i n a b l e g r o w t h. 
I n E u r o p e a n m a r k e t, t h e G r o u p w i l l c o n t i n u e t o s e e k 
f o r f u t u r e g r o w t h d r i v e r s. I n e m e r g i n g m a r k e t s, t h e 
G r o u p w i l l d e v e l o p k e y m a r k e t s a n d e n s u r e t h e 
s t e a d y d e v e l o p m e n t o f m a t u r e re g i o n s.

In respect of the energy, chemical and liquid 
food equipment business, i n t h e s e c o n d h a l f o f 
t h i s y e a r, i n g e n e r a l , t h e c o s t s  w i l l b e r e d u c e d 
t h r o u g h i n t e r n a l o p t i m i z a t i o n, a n d t h e i n t e g r a t i o n 
o f n e w l y m e r g e d e n t e r p r i s e s w i l l b e s t r e n g t h e n e d. 
T h e e n e r g y e q u i p m e n t s e g m e n t w i l l c o n t i n u o u s l y 
r e d u c e  p r o d u c t i o n  c o s t s ,  i m p r o v e  l e v e l  o f 
i n n o v a t i o n , a c t i v e l y  e x p l o r e  o v e r s e a s  m a r k e t s 
o p p o r t u n i t y, e n h a n c e t h e a b i l i t y o f d e l i v e r i n g o f 
s m a l l- a n d- m e d i u m  s i z e d  L N G  s h i p s , L E G  s h i p s 
a n d L P G s h i p s, a n d c o n t i n u e t o d e v e l o p b u s i n e s s 
o p p o r t u n i t i e s  f o r  s m a l l  s i z e d  L N G  l i q u e f y i n g 
s y s t e m s a n d e q u i p m e n t s a s w e l l a s E P C s e r v i c e s ; 
t h e  c h e m i c a l  e q u i p m e n t  s e g m e n t  w i l l  c o n t i n u e 
t o t a k e t h e l e a d i n m a n u f a c t u r i n g t a n k c o n t a i n e r s 
i n d u s t r y, a n d i n t e n s i f y t h e d e v e l o p m e n t o f s p e c i a l 
a n d h i g h-e n d t a n k c o n t a i n e r s ( s u c h a s L N G t a n k 
c o n t a i n e r s ) ; l i q u i d f o o d e q u i p m e n t s e g m e n t w i l l 
m o v e f o r w a r d t o w a r d s t h e g o a l o f p o s s e s s i o n o f 
v e r t i c a l l y  i n t e g r a t e d  E P C  c o n t r a c t i n g  c a p a b i l i t y 
a n d h o r i z o n t a l l y d i v e r s i f i e d b u s i n e s s e s t o d e v e l o p 
C e n t r a l A m e r i c a n m a r k e t s a n d e m e r g i n g m a r k e t s.

In respect of the offshore engineering business, 
i n t h e s e c o n d h a l f o f t h i s y e a r, t h e G r o u p w i l l s h r i n k 
c a p a c i t y  a c c o r d i n g  t o t h e  m a r k e t  s i t u a t i o n  a n d 
s t r i v e t o re d u c e 30% of t h e c o s t a n d i n c r e a s e 30% 
of t h e e f f i c i e n c y, f o c u s i n g o n c r e a t i n g a d v a n t a g e s 
i n  c o s t  a n d  d e l i v e r y  t i m e. M e a n w h i l e, t h r o u g h 
m o d e r a t e l y  r e l a t e d  m u l t i v a r i a t e  e x p l o r a t i o n  a n d 
e x p a n s i o n , t h e  G r o u p  w i l l  s u b s t a n t i a l l y  e n t e r 
i n t o t h e n e w b u s i n e s s w h i c h i s a b l e t o s t a b i l i z e 
o i l  p r i c e  f l u c t u a t i o n s , s u c h  a s  o f f s h o r e  p o w e r 
e q u i p m e n t , s e a w a t e r  d e s a l i n a t i o n  e q u i p m e n t 
a n d  o t h e r  o f f s h o r e  e n g i n e e r i n g  e q u i p m e n t s  i n 
m a r i n e e c o n o m i c r e a l m ( e x c l u d i n g o f f s h o r e g a s 
e x p l o i t a t i o n) b a s e d o n i t s e x i s t i n g c a p a b i l i t i e s.
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In respect of the logistics services business, 
i n t h e  s e c o n d  h a l f  o f  t h i s  y e a r, t h e  G r o u p  w i l l 
f o l l o w c l o s e l y t h e n a t i o n a l s t r a t e g i e s t o c o n t i n u e 
t o i m p r o v e t h e n e t w o r k d i s t r i b u t i o n a t h o m e a n d 
a b r o a d ; s e i z e f a v o u r a b l e p e r i o d o f s t a t e ’s p o l i c i e s 
t o a c t i v e l y d e v e l o p m u l t i m o d a l t r a n s p o r t b u s i n e s s ; 
c h a n g e a n d i m p r o v e t h e l o g i s t i c s b y e q u i p m e n t 
t e c h n o l o g y  a n d  g r a d u a l l y  e s t a b l i s h  t h e  l e a d i n g 
a d v a n t a g e s o f “ I n t e r n e t + t e c h n o l o g i c a l i n n o v a t i o n ” ; 
t r a i n  a c o m p o u n d  t e a m  w i t h  s k i l l s  o f “ l o g i s t i c s 
+ v e s s e l + e q u i p m e n t + m a n a g e m e n t ” s o a s t o 
e s t a b l i s h c o r e c o m p e t i t i v e n e s s f o r “ e q u i p m e n t+ 
s e r v i c e ”.

In respect of the heavy truck business, i n t h e 
s e c o n d h a l f o f t h i s y e a r, t h e G r o u p w i l l i m p l e m e n t 
t h e  a c t i o n s  o f  a n n u a l  s a l e s  v o l u m e  i n c r e a s i n g , 
a c c o u n t s  r e c e i v a b l e  c l e a r i n g  a n d  i n v e n t o r y 
re d u c i n g ; re d u c e t h e c o s t o f f i n i s h e d v e h i c l e a n d 
s h o r t e n t h e d e l i v e r y c y c l e o f p r o d u c t s ; s p e e d u p 
t h e d e v e l o p m e n t p r o g r e s s f o r n a t i o n a l V S t a n d a r d 
p r o d u c t s , h i g h- h o r s e p o w e r  t r a c t o r s  a n d  s p e c i a l 
c h a s s i s, c o m b t h e v e h i c l e m o d e l s w i t h m a j o r s a l e s 
a n d  a d j u s t  t h e  p r o d u c t  m i x ; p r o m o t e  f i n a n c i a l 
b u s i n e s s t o s e r v e s a l e s, s t r e n g t h e n t h e c o n s t r u c t i o n 
o f d i s t r i b u t i o n c h a n n e l s a n d p r o m o t e m a r k e t i n g 
m o d e l i n n o v a t i o n a n d f u r t h e r e x p a n d t h e o v e r s e a s 
m a r k e t, s o a s t o a c h i e v e a n n u a l s a l e s t a r g e t.

In respect of the airport facilities equipment 
business, i n t h e s e c o n d h a l f o f t h i s y e a r, t h e G r o u p 
w i l l c o n t i n u e t o i m p r o v e s t e r e o g a r a g e b u s i n e s s, 
e x p l o r e a n d l a u n c h n e w b u s i n e s s m o d e l s s u c h a s 
B O T (B u i l d O p e r a t e Tr a n s f e r) a n d P P P (P u b l i c P r i v a t e 
Pa r t n e r s h i p). Th e G r o u p w i l l i n t e g r a t e a n d a c h i e v e 
s y n e r g y o v e r o r i g i n a l b u s i n e s s o f P t e r i s ; p r o a c t i v e l y 
a c c e l e r a t e t h e i n t e g r a t i o n o f C F S E, a n d i n c o r p o r a t e 
t h e C F S E i n t o p l a t e m a n a g e m e n t s y s t e m o f t h e 
G r o u p ; d e e p e n  t h e  m u t u a l  c o o r d i n a t i o n  w i t h 
Z i e g l e r, d e e p e n t h e m a r k e t r e s o u r c e s h a r i n g a n d 
c o o p e r a t i o n w i t h P t e r i s i n t h e f i e l d o f a i r p o r t a n d 
l o g i s t i c s.

In respect of the real estate development 
business, i n  t h e  s e c o n d  h a l f  o f  t h i s  y e a r, t h e 
G r o u p  w i l l  s t r e n g t h e n  t h e  c o n t r a c t  s i g n i n g  a n d 
s a l e s o f Z h i g u P r o j e c t a n d Z h i h u i G a r d e n P r o j e c t 
o f S o n g s h a n L a k e i n D o n g g u a n a n d c o n t i n u e t o 
p r o m o t e t h e i m p l e m e n t a t i o n o f s o l u t i o n s o f Q i a n h a i 
P r o j e c t , S h e k o u  P r i n c e  B a y  P r o j e c t , S h a n g h a i 
B a o s h a n  P r o j e c t  a n d  o t h e r  p r o j e c t s  a n d  k e e p 
c l o s e c o m m u n i c a t i o n w i t h g o v e r n m e n t a u t h o r i t i e s, 
s t r i v i n g t o i m p l e m e n t t h e a g r e e m e n t s o n re l e v a n t 
p r o j e c t s w i t h i n t h i s y e a r.

In respect of the financial business, i n t h e s e c o n d 
h a l f o f t h i s y e a r, C I M C F i n a n c e C o m p a n y w i l l f o c u s 
o n e s t a b l i s h i n g t i m e l y a n d e f f i c i e n t c a p a b i l i t y i n 
f i n a n c i a l  s e r v i c e s , p r o v i d e  c u s t o m i z e d  f i n a n c i a l 
p r o d u c t s t h r o u g h c o m b i n i n g w i t h a c t u a l o p e r a t i n g 
c o n d i t i o n s  o f  t h e  G r o u p ’ s  m e m b e r  e n t e r p r i s e s ; 
s t r e n g t h e n  r i s k  m a n a g e m e n t  a n d  c o n t r o l . C I M C 
F i n a n c i a l L e a s i n g C o m p a n y w i l l c o n t i n u e t o d e e p e n 
t h e c o o r d i n a t i o n o f i n d u s t r y a n d f i n a n c e, s t e p u p 
e f f o r t s  o n p r o m o t i o n  a n d  m a r k e t i n g , v i g o r o u s l y 
p r o m o t e  s u s t a i n e d  g r o w t h  o f  t h e  f u n d a m e n t a l 
b u s i n e s s e s  s u c h  a s  v e h i c l e s  a n d  e n e r g y  a n d 
c h e m i c a l ; c o n t i n u e t o m a i n t a i n s t e a d y a n d p r u d e n t 
r i s k m a n a g e m e n t a n d c o n t r o l p o l i c i e s, o p t i m i z e t h e 
a s s e t s t r u c t u r e s t o i m p r o v e t h e a s s e t q u a l i t y.
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T h e f o l l o w i n g c o n t e n t s a r e t h e f i n a n c i a l re s o u r c e re v i e w s 
p r e p a r e d i n a c c o r d a n c e w i t h t h e re l e v a n t p r o v i s i o n s o f 
t h e H o n g K o n g L i s t i n g R u l e s. T h e f o l l o w i n g d i s c u s s i o n 
a n d a n a l y s i s s h a l l b e re a d t o g e t h e r w i t h o t h e r c h a p t e r s 
a n d t h e u n a u d i t e d i n t e r i m f i n a n c i a l s t a t e m e n t s a n d n o t e s 
t h e r e t o p r e p a r e d i n a c c o r d a n c e w i t h C A S B E s e t o u t i n 
t h i s R e p o r t.

COnSOlidaTEd OpEraTing RESulTS

D u r i n g  t h e  R e p o r t i n g  P e r i o d , t h e  G r o u p  r e c o r d e d 
r e v e n u e  o f  R M B 2 3 ,5 4 2 . 8 43 m i l l i o n  ( s a m e  p e r i o d 
i n  2 015 : R M B 3 2 , 637. 2 8 9  m i l l i o n ) , r e p r e s e n t i n g  a 
y e a r-o n-y e a r d e c r e a s e o f 27.87%, a n d p r o f i t a t t r i b u t a b l e 
t o s h a r e h o l d e r s a n d o t h e r e q u i t y h o l d e r s o f t h e l i s t e d 
c o m p a n y re c o r d e d a l o s s o f R M B378.034 m i l l i o n (s a m e 
p e r i o d i n 2015: g a i n i n g a p r o f i t o f R M B1,518.195 m i l l i o n). 
Fo r d e t a i l s, p l e a s e re f e r t o re l e v a n t i n f o r m a t i o n s e t o u t i n 
t h e c h a p t e r s h e a d e d “ C h a p t e r I I S u m m a r y o f A c c o u n t i n g 
D a t a a n d F i n a n c i a l I n d i c a t o r s ” a n d “ I I. R e v i e w o f P r i n c i p a l 
B u s i n e s s e s d u r i n g t h e R e p o r t i n g P e r i o d ” u n d e r “ C h a p t e r 
I I I R e p o r t o f t h e B o a r d ” i n t h i s R e p o r t.

SEgmEnT infOrmaTiOn

F o r d e t a i l s o f t h e s e g m e n t i n f o r m a t i o n o f t h e G r o u p 
d u r i n g t h e R e p o r t i n g P e r i o d, p l e a s e re f e r t o n o t e X I I I o f 
“ C h a p t e r V I I I I n t e r i m F i n a n c i a l R e p o r t (U n a u d i t e d) ” i n t h i s 
R e p o r t.

GrOSS prOfiT margin and 
prOfiTabiliTy

D u r i n g t h e R e p o r t i n g P e r i o d, t h e g r o s s p r o f i t m a r g i n o f 
t h e G r o u p w a s 18.76% (s a m e p e r i o d i n 2015: 15.68%), 
re p r e s e n t i n g a y e a r-o n-ye a r i n c r e a s e o f 3.08%. A m o n g t h e 
p r i n c i p a l b u s i n e s s e s, t h e g r o s s p r o f i t m a r g i n o f c o n t a i n e r s 
b u s i n e s s a n d h e a v y t r u c k b u s i n e s s d e c r e a s e d s l i g h t l y 
a s  c o m p a r e d  w i t h  t h e  s a m e  p e r i o d  o f  t h e  p r e v i o u s 
y e a r, w h i l e t h e g r o s s p r o f i t m a r g i n o f o t h e r b u s i n e s s 
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LiquidiTy and financial rESOurcES

T h e G r o u p ’s c a s h a t b a n k a n d o n h a n d p r i m a r i l y c o n s i s t o f c a s h a n d b a n k d e p o s i t s. A s a t 30 J u n e 2016, t h e G r o u p ’s 
c a s h a t b a n k a n d o n h a n d a m o u n t e d t o R M B5,041.751 mi l l i o n (31 De c e m b e r 2015: R M B4,487.166 m i l l i o n), re p r e s e n t i n g 
a n i n c r e a s e o f 12.36% as c o m p a r e d w i t h t h e e n d o f t h e p r e v i o u s y e a r. Th e G r o u p ’s f u n d s m a i n l y d e r i v e f r o m t h e f u n d s 
g e n e r a t e d f r o m o p e r a t i o n a n d b a n k l o a n s. Th e G r o u p h a s a l w a y s a d o p t e d p r u d e n t f i n a n c i a l m a n a g e m e n t p o l i c i e s 
a n d m a i n t a i n e d s u f f i c i e n t a n d a p p r o p r i a t e c a s h o n h a n d t o re p a y t h e b a n k l o a n s f a l l i n g d u e a n d e n s u r e t h e b u s i n e s s 
d e v e l o p m e n t.

D u r i n g t h e R e p o r t i n g P e r i o d, t h e G r o u p re c o r d e d n e t c a s h f l o w s f r o m o p e r a t i n g a c t i v i t i e s o f R M B 933.732 m i l l i o n (s a m e 
p e r i o d i n 2015: R M B(625.453) m i l l i o n), n e t c a s h f l o w s f r o m i n v e s t i n g a c t i v i t i e s o f R M B(5,376.277) m i l l i o n (s a m e p e r i o d 
i n 2015: R M B(4,915.427) m i l l i o n) a n d n e t c a s h f l o w s f r o m f i n a n c i n g a c t i v i t i e s o f R M B5,570.910 m i l l i o n (s a m e p e r i o d i n 
2015: R M B6,180.113 mi l l i o n). A t t h e e n d o f t h e R e p o r t i n g P e r i o d, t h e b a l a n c e o f c a s h a n d c a s h e q u i v a l e n t s h e l d b y t h e 
G r o u p a m o u n t e d t o R M B4,310.559 m i l l i o n.

Bank lOanS and OThEr bOrrOWingS

A s a t 30 J u n e 2016, t h e G r o u p ’s s h o r t-t e r m b o r r o w i n g s, l o n g-t e r m b o r r o w i n g s, d e b e n t u r e s p a y a b l e a n d o t h e r c u r r e n t 
l i a b i l i t i e s ( i s s u a n c e o f c o m m e r c i a l p a p e r s) i n a g g r e g a t e a m o u n t e d t o R M B51,906.456 m i l l i o n (31 D e c e m b e r 2015: 
R M B46,241.746 m i l l i o n). D e t a i l s a r e s e t o u t i n n o t e s I V. 24, I V. 35, I V. 36, a n d I V. 37 of “ C h a p t e r V I I I I n t e r i m F i n a n c i a l 
R e p o r t (U n a u d i t e d) ” i n t h i s R e p o r t.

U n i t : R M B t h o u s a n d

As at 
30 June 2016

(unaudited)

A s a t 
31 De c e m b e r 2015

(au d i t e d)

S h o r t-t e r m b o r r o w i n g s 18,155,292 17,909,024
N o n-c u r r e n t b o r r o w i n g s d u e w i t h i n o n e y e a r 656,364 649,003
De b e n t u r e s p a y a b l e d u e w i t h i n o n e y e a r – 3,99 8, 8 81
L o n g-t e r m b o r r o w i n g s 29,041,014 23,684,838
O t h e r c u r r e n t l i a b i l i t i e s (i s s u a n c e o f c o m m e r c i a l p a p e r s) 4,053,786 –

 

To t a l 51,906,456 46,241,746
 

I n t h e f i r s t h a l f o f 2016, t h e n e t b a n k l o a n s a p p r o p r i a t e d b y t h e G r o u p a m o u n t e d t o R M B5,324.877 mi l l i o n (s a m e 
p e r i o d i n 2015: R M B5,008.519 m i l l i o n), re p r e s e n t i n g a y e a r-o n-y e a r i n c r e a s e o f 6.32%. Th e G r o u p ’s b a n k b o r r o w i n g s 
a r e m a i n l y d e n o m i n a t e d i n U. S. d o l l a r s, w i t h t h e i n t e r e s t p a y m e n t s c o m p u t e d u s i n g f i x e d ra t e s a n d f l o a t i n g ra t e s. 
A s a t 30 J u n e 2016, t h e G r o u p ’s b a n k b o r r o w i n g s i n c l u d e d f i x e d-ra t e b o r r o w i n g s o f a p p r o x i m a t e l y R M B27,804.494 
m i l l i o n (31 De c e m b e r 2015: R M B12,472.493 m i l l i o n), re p r e s e n t i n g a n i n c r e a s e o f 122.93% as c o m p a r e d w i t h t h e e n d 
o f t h e p r e v i o u s y e a r ; f l o a t i n g-ra t e b o r r o w i n g s o f R M B20,048.176 m i l l i o n (31 De c e m b e r 2015: R M B2 9,770.372 m i l l i o n), 
re p r e s e n t i n g a d e c r e a s e o f 32.66% as c o m p a r e d w i t h t h e e n d o f t h e p r e v i o u s y e a r. Fo r d e t a i l s, p l e a s e re f e r t o n o t e X I V. 
3 o f “ C h a p t e r V I I I I n t e r i m F i n a n c i a l R e p o r t (U n a u d i t e d) ” i n t h i s R e p o r t.
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T h e G r o u p p r o v i d e s s a l a r y a n d b o n u s p a y m e n t t o i t s 
e m p l o y e e s b a s e d o n t h e i r p e r f o r m a n c e, q u a l i f i c a t i o n , 
e x p e r i e n c e a n d m a r k e t e a r n i n g s a s a k i n d o f i n c e n t i v e. 
Th e s h a r e o p t i o n s c h e m e a i m s t o re c o g n i s e t h e p r e v i o u s 
c o n t r i b u t i o n  o f D i r e c t o r s  a n d c o r e e m p l o y e e s t o t h e 
G r o u p a n d r e w a r d t h e m f o r t h e i r l o n g- t e r m s e r v i c e s. 
F o r  d e t a i l s  o f t h e  A S h a r e ( s ) S h a r e  O p t i o n  I n c e n t i v e 
S c h e m e a d o p t e d b y t h e C o m p a n y, p l e a s e re f e r t o “ V I I. 
I m p l e m e n t a t i o n  a n d  E f f e c t  o f  t h e  C o m p a n y ’ s  S h a r e 
O p t i o n I n c e n t i v e S c h e m e ” u n d e r “ C h a p t e r V S i g n i f i c a n t 
E v e n t s ” i n t h i s R e p o r t. O t h e r b e n e f i t s i n c l u d e c o n t r i b u t i o n 
t o t h e g o v e r n m e n t a l p e n s i o n s c h e m e s a n d i n s u r a n c e 
p l a n s  f o r  e m p l o y e e s  i n  m a i n l a n d  C h i n a . T h e  G r o u p 
re g u l a r l y re v i e w s i t s re m u n e r a t i o n p o l i c i e s, i n c l u d i n g t h e 
a m o u n t o f re m u n e r a t i o n p a y a b l e t o D i r e c t o r s, a n d s t r i v e s 
t o f o r m u l a t e  a n i m p r o v e d  i n c e n t i v e  a n d  a s s e s s m e n t 
m e c h a n i s m b a s e d o n t h e o p e r a t i n g re s u l t s o f t h e G r o u p 
a n d m a r k e t c o n d i t i o n s.

DividEnd diSTribuTiOn

T h e B o a r d p r o p o s e d t h a t n o i n t e r i m c a s h d i v i d e n d f o r 
2016 s h a l l b e d i s t r i b u t e d, n o b o n u s s h a l l b e i s s u e d, a n d 
n o s h a r e s h a l l b e c o n v e r t e d f r o m r e s e r v e s i n t o s h a r e 
c a p i t a l (s a m e p e r i o d o f l a s t y e a r: N i l).

SOcial RESpOnSibiliTiES

D u r i n g  t h e  R e p o r t i n g  P e r i o d , u n c e r t a i n t y  o f  g l o b a l 
e c o n o m y  r e m a i n s  i n c r e a s i n g . T h e  G r o u p  m a i n t a i n e d 
t h e  s t a b l e  a n d  h e a l t h y  d e v e l o p m e n t  a n d  c o n s t a n t l y 
p e r f o r m e d c o r p o r a t e s o c i a l r e s p o n s i b i l i t i e s b y s t r i v i n g 
t o  o v e r c o m e  t h e  a d v e r s e  e f f e c t s  o f  t h e  e x t e r n a l l y 
c o m p l i c a t e d  e n v i r o n m e n t  o f  e c o n o m y  a n d  m a k i n g 
c o n t r i b u t i o n s t o t h e e c o n o m i c g r o w t h, e m p l o y m e n t a n d 
d e v e l o p m e n t o f t h e s o c i e t y. I n t h e f u t u r e, t h e G r o u p 
w i l l c o n t i n u e t o d e e p e n i n d u s t r i a l t r a n s f o r m a t i o n a n d 
u p g r a d e w i t h a s t r o n g p r e s e n c e i n C h i n a w h i l e e x p a n d i n g 
t h e n e t w o r k o v e r s e a s. Th e G r o u p p u t m o r e f o c u s o n t h e 
q u a l i t y o f d e v e l o p m e n t, s o a s t o c r e a t e m o r e v a l u e s f o r 
S h a r e h o l d e r s, p r o v i d e m o r e t r a i n i n g s a n d re w a r d s t o i t s 
s t a f f s w i t h a b e t t e r w o r k i n g e n v i r o n m e n t, a n d p r o v i d e 
h i g h-q u a l i t y p r o d u c t s a n d s e r v i c e s t o i t s c u s t o m e r s.

EvEnTS afTEr ThE balancE ShEET daTE

F o r d e t a i l s a b o u t t h e e v e n t s a f t e r t h e b a l a n c e s h e e t 
d a t e o f t h e R e p o r t i n g P e r i o d, p l e a s e re f e r t o n o t e X I I o f 
“ C h a p t e r V I I I I n t e r i m F i n a n c i a l R e p o r t (U n a u d i t e d) ” i n t h i s 
R e p o r t.

DiSclOSurE undEr ThE HOng KOng 
LiSTing RulES

I n a c c o r d a n c e w i t h p a r a g r a p h 40 o f A p p e n d i x 16 o f t h e 
H o n g Ko n g L i s t i n g R u l e s, t h e C o m p a n y c o n f i r m s t h a t, s a v e 
a s d i s c l o s e d h e r e i n, t h e r e h a s b e e n n o m a t e r i a l c h a n g e 
i n t h e c u r r e n t i n f o r m a t i o n re g a r d i n g t h e C o m p a n y f r o m 
t h e i n f o r m a t i o n d i s c l o s e d i n t h e 2015 an n u a l re p o r t o f t h e 
C o m p a n y.
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I.	 CORPORATE GOVERNANCE

D u r i n g t h e R e p o r t i n g P e r i o d , t h e G r o u p c o n t i n u e d t o p r o m o t e g o v e r n a n c e i n c o m p l i a n c e w i t h l a w s a n d 
m a i n t a i n e d n o r m a l o p e r a t i o n s t r i c t l y i n a c c o r d a n c e w i t h t h e re l e v a n t p r o v i s i o n s o f t h e s t a t e a n d t h e re g u l a t i o n s 
a n d d o c u m e n t s i s s u e d b y re g u l a t o r y a u t h o r i t i e s i n c l u d i n g t h e C h i n a S e c u r i t i e s R e g u l a t o r y C o m m i s s i o n, C S R C 
S h e n z h e n, S h e n z h e n S t o c k E x c h a n g e, S F C a n d H o n g Ko n g S t o c k E x c h a n g e.

I n t h e f i r s t h a l f o f 2016, t h e G r o u p f u r t h e r c a r r i e d o u t t h e c o n s t r u c t i o n a n d s u p e r v i s i o n o f i t s i n t e r n a l c o n t r o l 
s y s t e m t o re a l i s e a f u l l c o v e r a g e. Th e G r o u p c o n t i n u e d t o t h o r o u g h l y p r o p e l f o u r k e y t a s k s i n re s p e c t o f i n t e r n a l 
c o n t r o l, n a m e l y e s t a b l i s h m e n t o f t h e i n t e r n a l c o n t r o l c o m p l i a n c e p r o g r a m m e, c o n s t r u c t i o n o f t h e I T-b a s e d 
i n t e r n a l c o n t r o l p r o j e c t s, c o m p i l a t i o n o f i n t e r n a l c o n t r o l m a n u a l f o r e a c h l e v e l, a n d t r a i n i n g o f i n t e r n a l c o n t r o l 
p e r s o n n e l, w i t h t h e P e r s o n n e l Tr a i n i n g P l a n f o r t h e I n t e r n a l C o n t r o l a n d A u d i t S y s t e m o f C I M C (2016-2020) 
f i n a l i z e d a n d t h e P l a n f o r t h e Tr a i n i n g o f t h e I n t e r n a l C o n t r o l a n d A u d i t Te a m a n d P r o j e c t C o o r d i n a t i o n o f t h e 
G r o u p f o r 2016 f o r m u l a t e d t o o f f i c i a l l y l a u n c h o u t t h e t r a i n i n g o f s u p e r v i s o r s f o r i n t e r n a l c o n t r o l o f t h e G r o u p.

D u r i n g t h e R e p o r t i n g P e r i o d, t h e G r o u p f o c u s e d o n g o v e r n a n c e i n c o m p l i a n c e w i t h l a w s i n t h e i n t e r n a l c o n t r o l 
w o r k a n d u p d a t e d p a r t o f s y s t e m s a n d r u l e s a c c o r d i n g t o re q u i r e m e n t s o f t h e re g u l a t o r y b o d i e s o f H o n g Ko n g 
a n d M a i n l a n d C h i n a o n s e c u r i t i e s, i n c l u d i n g t h e I n f o r m a t i o n D i s c l o s u r e M a n a g e m e n t S y s t e m o f C h i n a I n t e r n a t i o n a l 
M a r i n e C o n t a i n e r s (G r o u p) C o., L t d., t h e M a n a g e m e n t P o l i c y f o r F u n d R a i s e d, t h e R u l e s o f P r o c e d u r e s f o r t h e 
B o a r d M e e t i n g o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d. a n d t h e I m p l e m e n t a t i o n R u l e s o f t h e 
A u d i t C o m m i t t e e u n d e r t h e B o a r d o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d..

II.	 CORPORATE GOVERNANCE

1.	 Compliance with the Principles and Code Provisions under the Corporate 

Governance Code by the Company during the Reporting Period

T h e B o a r d o f t h e C o m p a n y i s c o m m i t t e d t o ra i s i n g t h e s t a n d a r d o f c o r p o r a t e g o v e r n a n c e w i t h i n t h e G r o u p a n d 
b e l i e v e s t h a t g o o d c o r p o r a t e g o v e r n a n c e h e l p s t h e G r o u p t o s a f e g u a r d t h e i n t e r e s t s o f t h e S h a r e h o l d e r s a n d 
i m p r o v e i t s b u s i n e s s p e r f o r m a n c e. Th e C o m p a n y h a s c o m p l i e d w i t h t h e c o d e p r o v i s i o n s u n d e r t h e C o r p o r a t e 
G o v e r n a n c e C o d e s e t o u t i n A p p e n d i x 14 o f t h e H o n g Ko n g L i s t i n g R u l e s d u r i n g t h e R e p o r t i n g P e r i o d, e x c e p t f o r 
s l i g h t d e v i a t i o n f r o m t h e c o d e p r o v i s i o n s A.2.7 De v i a t i o n s f r o m re l e v a n t c o d e p r o v i s i o n s a s s e t o u t i n 2015 an n u a l 
re p o r t o f t h e C o m p a n y h a v e b e e n p a r t l y i m p r o v e d. D e v i a t i o n s a n d t h e i r i m p r o v e m e n t s h a v e b e e n d i s c l o s e d i n 
re l e v a n t p a r a g r a p h s b e l o w.

(1)	T he Board

D u r i n g t h e R e p o r t i n g P e r i o d, t h e t e r m o f t h e s e v e n t h s e s s i o n o f t h e B o a r d o f t h e C o m p a n y e x p i r e d. A s a p p r o v e d 
a t t h e a n n u a l g e n e r a l m e e t i n g f o r 2015 of t h e C o m p a n y h e l d o n 31 Ma y 2016, M r. Wa n g H o n g, M r. Wa n g Yu h a n g, 
M r. Wa n g Z h i x i a n a n d M r. L i u C h o n g w e r e e l e c t e d a s n o n-e x e c u t i v e D i r e c t o r s o f t h e e i g h t h s e s s i o n o f t h e B o a r d ; 
M r. M a i B o l i a n g w a s e l e c t e d a s e x e c u t i v e D i r e c t o r o f t h e e i g h t h s e s s i o n o f t h e B o a r d ; M r. Pa n C h e n g w e i, M r. Pa n 
Z h e n g q i a n d M r. W o n g K w a i H u e n, A l b e r t w e r e e l e c t e d a s i n d e p e n d e n t n o n-e x e c u t i v e D i r e c t o r s o f t h e e i g h t h 
s e s s i o n o f t h e B o a r d. A s c o n s i d e r e d a t t h e f i r s t m e e t i n g o f t h e e i g h t h s e s s i o n o f t h e B o a r d i n 2016 h e l d o n t h e 
s a m e d a y, M r. Wa n g H o n g w a s e l e c t e d a s C h a i r m a n, a n d M r. Wa n g Yu h a n g w a s e l e c t e d a s V i c e C h a i r m a n.

D u r i n g t h e R e p o r t i n g P e r i o d, 6 m e e t i n g s o f t h e B o a r d w e r e h e l d b y t h e s e v e n t h s e s s i o n o f t h e B o a r d, o f w h i c h 
1 m e e t i n g w a s h e l d o n-s i t e, 5 m e e t i n g s w e r e h e l d i n a w a y o f w r i t t e n re v i e w re s o l u t i o n s w i t h 43 re s o l u t i o n s 
re v i e w e d ; 3 m e e t i n g s o f t h e B o a r d w e r e h e l d b y t h e e i g h t h s e s s i o n o f t h e B o a r d, o f w h i c h 1 m e e t i n g w a s h e l d 
o n-s i t e, 2 m e e t i n g s w e r e h e l d i n a w a y o f w r i t t e n re v i e w re s o l u t i o n s w i t h 4 re s o l u t i o n s re v i e w e d. O f t h e 9 B o a r d 
M e e t i n g s i n t o t a l, 1 w a s re g u l a r m e e t i n g a n d 8 w e r e i n t e r i m m e e t i n g s.
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S a v e f o r re g u l a r m e e t i n g s, i n t h e c o u r s e o f t h e m a n a g e m e n t a n d s u p e r v i s i o n o f t h e G r o u p ’s b u s i n e s s o p e r a t i o n s, 
t h e C o m p a n y ’s e x e c u t i v e D i r e c t o r s h a v e b r o u g h t m a j o r b u s i n e s s o r m a n a g e m e n t m a t t e r s t o t h e a t t e n t i o n o f t h e 
B o a r d t o h o l d a n i n t e r i m B o a r d m e e t i n g f r o m t i m e t o t i m e, a n d re l e v a n t B o a r d d e c i s i o n s w e r e m a d e i n t h e f o r m 
o f w r i t t e n re s o l u t i o n s b y a l l D i r e c t o r s.

A s c o n s i d e r e d a n d a p p r o v e d a t t h e 2015 an n u a l g e n e r a l m e e t i n g h e l d o n 31 Ma y 2016, t h e C o m p a n y h a s 
a m e n d e d t h e R u l e s o f P r o c e d u r e s o f t h e B o a r d o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d. a n d 
a d d e d t h e a u t h o r i t i e s o f e v a l u a t i n g a n d d e t e r m i n i n g t h e n a t u r e a n d e x t e n t o f r i s k s t h a t t h e C o m p a n y i s w i l l i n g t o 
t a k e i n a c h i e v i n g t h e s t r a t e g i c o b j e c t i v e s, e n s u r i n g t h a t t h e C o m p a n y e s t a b l i s h e s a n d m a i n t a i n s a n a p p r o p r i a t e 
a n d e f f e c t i v e r i s k m a n a g e m e n t a n d i n t e r n a l c o n t r o l s y s t e m a n d b e i n g re s p o n s i b l e f o r s u p e r v i s i n g t h e d e s i g n, 
i m p l e m e n t a t i o n a n d m o n i t o r i n g o f r i s k m a n a g e m e n t a n d i n t e r n a l c o n t r o l s y s t e m b y t h e m a n a g e m e n t t o t h e 
a u t h o r i t i e s o f t h e B o a r d. Th e C o m p a n y h a s a l s o a m e n d e d t h e m a i n d u t i e s o f A u d i t C o m m i t t e e a c c o r d i n g l y.

(2)	 Board Committees

D u r i n g t h e R e p o r t i n g P e r i o d, t h e B o a r d C o m m i t t e e s o f t h e C o m p a n y a l s o c o m p l e t e d re-e l e c t i o n s u c c e s s f u l l y. 
D u r i n g t h e R e p o r t i n g P e r i o d, 9 m e e t i n g s w e r e h e l d b y s p e c i a l B o a r d c o m m i t t e e s w i t h 13 le t t e r s o f o p i n i o n s f r o m 
B o a r d c o m m i t t e e s p a s s e d.

(3)	T he Supervisory Committee

D u r i n g t h e R e p o r t i n g P e r i o d, t h e t e r m o f t h e s e v e n t h s e s s i o n o f t h e S u p e r v i s o r y C o m m i t t e e o f t h e C o m p a n y 
e x p i r e d. O n 31 Ma y 2016, a s c o n s i d e r e d a n d a p p r o v e d a t t h e 2015 an n u a l g e n e r a l m e e t i n g o f t h e C o m p a n y, 
M r. L i n W u l i u a n d M r. Z h a n g M i n g w e n w e r e e l e c t e d a s t h e s u p e r v i s o r s o n b e h a l f o f s h a r e h o l d e r s f o r t h e e i g h t h 
s e s s i o n o f t h e S u p e r v i s o r y C o m m i t t e e. O n t h e s a m e d a y, a s c o n s i d e r e d a n d a p p r o v e d a t t h e g e n e r a l s t a f f m e e t i n g 
o f t h e C o m p a n y, M r. X i o n g B o w a s e l e c t e d a s t h e s u p e r v i s o r o n b e h a l f o f s t a f f f o r t h e e i g h t h s e s s i o n o f t h e 
S u p e r v i s o r y C o m m i t t e e. O n 31 Ma y 2016, a s c o n s i d e r e d a n d a p p r o v e d a t t h e f i r s t m e e t i n g o f t h e e i g h t h s e s s i o n 
o f t h e S u p e r v i s o r y C o m m i t t e e i n 2016, M r. Z h a n g M i n g w e n w a s e l e c t e d a s t h e c h a i r m a n o f t h e S u p e r v i s o r y 
C o m m i t t e e.

D u r i n g t h e R e p o r t i n g P e r i o d, 3 m e e t i n g s o f t h e s e v e n t h s e s s i o n o f t h e S u p e r v i s o r y C o m m i t t e e w e r e h e l d w i t h 18 
re s o l u t i o n s re v i e w e d a n d 1 e v e n t c o n s i d e r e d. 1 m e e t i n g o f t h e e i g h t h s e s s i o n o f t h e S u p e r v i s o r y C o m m i t t e e w a s 
h e l d w i t h 1 re s o l u t i o n re v i e w e d a n d 0 e v e n t c o n s i d e r e d. Th e S u p e r v i s o r s w e r e i n a t t e n d a n c e a t 9 m e e t i n g s o f t h e 
B o a r d o n a n o n-v o t i n g b a s i s a n d S u p e r v i s o r X i o n g B o a t t e n d e d S h a r e h o l d e r s ’ g e n e r a l m e e t i n g o n c e.

(4)	S hareholdings’ general meeting

O n 31 Ma y 2016, t h e C o m p a n y h e l d t h e 2015 an n u a l g e n e r a l m e e t i n g, t h e F i r s t 2016 A S h a r e h o l d e r s ’ C l a s s 
M e e t i n g a n d t h e F i r s t 2016 H S h a r e h o l d e r s ’ C l a s s M e e t i n g. Th e n o t i c e, c o n v e n i n g, h o l d i n g a n d v o t i n g p r o c e d u r e s 
o f s u c h m e e t i n g s w e r e i n c o m p l i a n c e w i t h t h e re l e v a n t re q u i r e m e n t s o f t h e P R C C o m p a n y L a w, t h e A r t i c l e s o f 
A s s o c i a t i o n a n d t h e H o n g Ko n g L i s t i n g R u l e s. Th e a n n o u n c e m e n t s o n t h e re l a t e d re s o l u t i o n s o f t h e m e e t i n g s 
w e r e p u b l i s h e d i n C h i n a S e c u r i t i e s J o u r n a l, S h a n g h a i S e c u r i t i e s N e w s a n d S e c u r i t i e s Ti m e s a n d o n C n i n f o w e b s i t e 
(h t t p ://ww w. c n i n f o. c o m. c n) o n 1 J u n e 2016, a n d o n t h e w e b s i t e s o f t h e H o n g Ko n g S t o c k E x c h a n g e (h t t p ://ww w.
h k e x n e w s. h k) a n d t h e C o m p a n y (h t t p ://ww w. c i m c. c o m).
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T h e n o n-e x e c u t i v e D i r e c t o r M r. Wa n g H o n g, e x e c u t i v e D i r e c t o r M r. M a i B o l i a n g a n d i n d e p e n d e n t n o n-e x e c u t i v e 
D i r e c t o r s M r. Pa n C h e n g w e i a n d M r. W o n g K w a i H u e n, A l b e r t a t t e n d e d t h e a b o v e m e n t i o n e d g e n e r a l m e e t i n g s. 
N o n-e x e c u t i v e D i r e c t o r s M r. Z h a n g L i a n g a n d M r. W u S h u x i o n g a n d i n d e p e n d e n t n o n-e x e c u t i v e D i r e c t o r M r. L i 
Ke j u n f a i l e d t o a t t e n d d u e t o o t h e r i m p o r t a n t a f f a i r s.

(5)	 Amendments to Articles of Association

O n 31 Ma y 2016, a s c o n s i d e r e d a n d a p p r o v e d a t t h e 2015 an n u a l g e n e r a l m e e t i n g, t h e C o m p a n y a m e n d e d “ T h e 
A r t i c l e s o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d.”. D e t a i l s o f t h e a m e n d m e n t s t o t h e A r t i c l e s o f 
A s s o c i a t i o n a n d t h e f u l l t e x t o f t h e a m e n d e d A r t i c l e s o f A s s o c i a t i o n w e r e p u b l i s h e d i n C h i n a S e c u r i t i e s J o u r n a l, 
S h a n g h a i S e c u r i t i e s N e w s, S e c u r i t i e s Ti m e s, C n i n f o w e b s i t e (h t t p ://ww w. c n i n f o. c o m. c n), t h e C o m p a n y ’s w e b s i t e 
(w w w. c i m c. c o m) a n d t h e H o n g Ko n g S t o c k E x c h a n g e ’s w e b s i t e (h t t p ://ww w. h k e x n e w s. h k) a n d t h e w e b s i t e o f t h e 
C o m p a n y (h t t p ://ww w. c i m c. c o m) o n 9 A p r i l 2016 a n d 1 J u n e 2016, re s p e c t i v e l y.

(6)	 Updates regarding to deviations from code provisions as set out in 2015 annual report of 

the Group

T h e c o d e p r o v i s i o n A.2.7 re q u i r e s t h a t “ T h e c h a i r m a n s h a l l c o n v e n e a t l e a s t o n e m e e t i n g e v e r y y e a r w i t h 
t h e n o n-e x e c u t i v e D i r e c t o r s (i n c l u d i n g i n d e p e n d e n t n o n-e x e c u t i v e D i r e c t o r s) w i t h o u t t h e e x e c u t i v e D i r e c t o r s 
p r e s e n t ”. Th e C o m p a n y h a s o n l y o n e e x e c u t i v e D i r e c t o r M r. M a i B o l i a n g a n d t h e C o m p a n y ’s b u s i n e s s o p e r a t i o n 
i s m a n a g e d a n d m o n i t o r e d b y t h e e x e c u t i v e D i r e c t o r. D u r i n g t h e R e p o r t i n g P e r i o d, t h e C o m p a n y ’s C E O a n d 
P r e s i d e n t M r. M a i B o l i a n g s h a l l n o t t a k e p a r t i n t h e m a t t e r re g a r d i n g t h e a d j u s t m e n t o f s u c h e x e c u t i v e D i r e c t o r ’s 
f i x e d re m u n e r a t i o n f o r 2016. I n a d d i t i o n, d u r i n g t h e R e p o r t i n g P e r i o d, t h e C o m p a n y h a s n o t h e l d a B o a r d m e e t i n g 
w i t h o u t t h e e x e c u t i v e D i r e c t o r p r e s e n t.

2.	 Compliance with the Model Code by Directors and Supervisors of the Company for 
Securities Transactions

T h e C o m p a n y h a s a d o p t e d t h e s t a n d a r d s p r e s c r i b e d i n t h e M o d e l C o d e c o n t a i n e d i n A p p e n d i x 10 o f t h e H o n g 
Ko n g L i s t i n g R u l e s a s t h e c o d e o f c o n d u c t i n d e a l i n g i n s e c u r i t i e s b y D i r e c t o r s a n d S u p e r v i s o r s o f t h e C o m p a n y. 
A f t e r i n q u i r i e s t o a l l t h e D i r e c t o r s a n d S u p e r v i s o r s, a l l t h e D i r e c t o r s a n d S u p e r v i s o r s c o n f i r m e d t h a t t h e y h a d f u l l y 
c o m p l i e d w i t h t h e re q u i r e m e n t s i n t h e M o d e l C o d e d u r i n g t h e R e p o r t i n g P e r i o d.

3.	 Audit Committee

T h e C o m p a n y h a s a p p o i n t e d t h r e e i n d e p e n d e n t n o n-e x e c u t i v e D i r e c t o r s a n d e s t a b l i s h e d t h e a u d i t c o m m i t t e e 
p u r s u a n t t o t h e re q u i r e m e n t s o f t h e H o n g Ko n g L i s t i n g R u l e s. Th e m e m b e r s o f t h e a u d i t c o m m i t t e e c o n s i s t e d o f 
M r. Pa n C h e n g w e i (c h a i r m a n o f t h e a u d i t c o m m i t t e e w i t h p r o f e s s i o n a l q u a l i f i c a t i o n s a n d e x p e r i e n c e i n re l a t i o n t o 
f i n a n c i a l m a n a g e m e n t s u c h a s a c c o u n t i n g), M r. Pa n Z h e n g q i a n d M r. W o n g K w a i H u e n, A l b e r t.

O n 8 A p r i l 2016, t h e s e v e n t h s e s s i o n o f t h e B o a r d o f t h e C o m p a n y h a s c o n s i d e r e d a n d a p p r o v e d t h e a m e n d m e n t s 
t o t h e I m p l e m e n t a t i o n R u l e s o f t h e A u d i t C o m m i t t e e o f C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s ( G r o u p) C o., 
L t d., w h i c h a m e n d e d a n d a d d e d t o t h e re s p o n s i b i l i t y a n d a u t h o r i t y o f A u d i t C o m m i t t e e i n t h e o v e r s i g h t o f t h e 
C o m p a n y ’s f i n a n c i a l re p o r t i n g s y s t e m a n d i n t e r n a l c o n t r o l p r o c e d u r e s, i n c l u d i n g : t o re v i e w t h e i m p l e m e n t a t i o n 
o f C o m p a n y ’s r i s k m a n a g e m e n t a n d i n t e r n a l c o n t r o l s y s t e m a n d t h e s e l f-a s s e s s m e n t o f i n t e r n a l c o n t r o l, a n d 
t o c o n s i d e r a n d i d e n t i f y t h e c o m p a n y ’s s i g n i f i c a n t r i s k a n d s i g n i f i c a n t c o n t r o l d e f e c t s ; t o s t u d y t h e i m p o r t a n t 
f i n d i n g s o f r i s k m a n a g e m e n t a n d i n t e r n a l c o n t r o l m a t t e r s a n d t h e m a n a g e m e n t ’s re s p o n s e t o t h e f i n d i n g s o n i t s 
o w n i n i t i a t i v e o r a s d e l e g a t e d b y t h e B o a r d ; a n d t o s u p e r v i s e t h e e s t a b l i s h m e n t a n d i m p l e m e n t a t i o n o f t h e r i s k 
m a n a g e m e n t a n d i n t e r n a l c o n t r o l s y s t e m b y t h e m a n a g e m e n t, a n d e n s u r e t h a t t h e s y s t e m i s e f f e c t i v e, e t c.

O n 29 A u g u s t 2016, t h e a u d i t c o m m i t t e e re v i e w e d t h e i n t e r i m f i n a n c i a l re p o r t o f t h e G r o u p f o r t h e s i x m o n t h s 
e n d e d 30 J u n e 2016, a n d a g r e e d t o p r e s e n t t h e s a m e t o t h e B o a r d.
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4.	 Disclosure Pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules
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3.	 Corporate Mergers

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

F o r d e t a i l s o f t h e c o r p o r a t e m e r g e r s o f t h e G r o u p d u r i n g t h e R e p o r t i n g P e r i o d, p l e a s e re f e r t o n o t e V o f “ C h a p t e r 
V I I I I n t e r i m F i n a n c i a l R e p o r t (U n a u d i t e d) ” i n t h i s R e p o r t.

VII.	 IMPLEMENTATION AND EFFECT OF THE COMPANY’S SHARE OPTION 
INCENTIVE SCHEME

1.	S ummary of Share Option Incentive Scheme

(1)	S hare option scheme of the Company

I n o r d e r t o e s t a b l i s h a n d i m p r o v e t h e i n c e n t i v e-c o n s t r a i n t m e c h a n i s m, a n d e f f e c t i v e l y c o m b i n e t h e i n t e r e s t s o f 
t h e S h a r e h o l d e r s, t h e i n t e r e s t s o f t h e C o m p a n y a n d t h e p e r s o n a l i n t e r e s t s o f i n d i v i d u a l s, a n A S h a r e( s) S h a r e 
O p t i o n I n c e n t i v e S c h e m e w a s c o n s i d e r e d a n d a p p r o v e d a t t h e e x t r a o r d i n a r y g e n e r a l m e e t i n g o f t h e C o m p a n y o n 
17 Se p t e m b e r 2010. A c c o r d i n g t o s u c h s c h e m e, t h e f i r s t t r a n c h e o f 54,000,000 s h a r e o p t i o n s (t h e “ F i r s t Tr a n c h e 
o f S h a r e O p t i o n s ”) w e r e re g i s t e r e d o n 26 J a n u a r y 2011 an d t h e s e c o n d t r a n c h e o f re s e r v a t i o n o f 6,000,000 s h a r e 
o p t i o n s (t h e “ S e c o n d Tr a n c h e o f S h a r e O p t i o n s ”) w e r e re g i s t e r e d o n 17 No v e m b e r 2011 by t h e C o m p a n y.

A s a t 12 M a y 2015, u p o n t h e c o n s i d e r a t i o n a t t h e e i g h t h m e e t i n g o f t h e s e v e n t h s e s s i o n o f t h e B o a r d i n 2015, t h e 
o p t i o n s o f t h e s e c o n d e x e r c i s a b l e p e r i o d f o r t h e F i r s t Tr a n c h e o f S h a r e O p t i o n s h a v e m e t t h e e x e r c i s e c o n d i t i o n s 
a n d w e r e a c t u a l l y e x e r c i s a b l e s t a r t i n g f r o m 2 J u n e 2015 to 27 S e p t e m b e r 2020 w i t h t h e t o t a l e x e r c i s a b l e o p t i o n s 
a m o u n t i n g t o 39,660,000 o p t i o n s. A s a t 9 O c t o b e r 2015, u p o n t h e c o n s i d e r a t i o n a t t h e f o u r t e e n t h m e e t i n g o f t h e 
s e v e n t h s e s s i o n o f t h e B o a r d i n 2015, t h e o p t i o n s o f t h e s e c o n d e x e r c i s a b l e p e r i o d f o r t h e S e c o n d Tr a n c h e o f 
S h a r e O p t i o n s h a v e m e t t h e e x e r c i s e c o n d i t i o n s a n d w e r e a c t u a l l y e x e r c i s a b l e s t a r t i n g f r o m 24 O c t o b e r 2015 to 
27 S e p t e m b e r 2020 w i t h t h e t o t a l e x e r c i s a b l e o p t i o n s a m o u n t i n g t o 4,132,500 o p t i o n s. A s a t 26 J u l y 2016, u p o n 
t h e c o n s i d e r a t i o n a t t h e f i f t h m e e t i n g o f t h e e i g h t h s e s s i o n o f t h e B o a r d i n 2016 a n d t h e i m p l e m e n t a t i o n o n 20 
J u l y 2016 o f t h e a n n u a l d i v i d e n d d i s t r i b u t i o n p l a n o f t h e C o m p a n y f o r 2015, t h e a d j u s t e d o p t i o n e x e r c i s e p r i c e f o r 
t h e F i r s t a n d S e c o n d Tr a n c h e o f S h a r e O p t i o n s i s R M B10.55 an d R M B16.08, re s p e c t i v e l y.

D u r i n g t h e R e p o r t i n g P e r i o d, t h e t o t a l e x e r c i s a b l e o p t i o n s o f A S h a r e( s) S h a r e O p t i o n I n c e n t i v e S c h e m e a m o u n t e d 
t o 539,700 o p t i o n s, re p r e s e n t i n g 0.9 8% o f t h e t o t a l (a d j u s t e d), o f w h i c h, t o t a l i n g 49 9,600 o p t i o n s w e r e e x e r c i s e d 
d u r i n g t h e s e c o n d e x e r c i s a b l e p e r i o d f o r t h e F i r s t Tr a n c h e o f S h a r e O p t i o n s, a n d t o t a l i n g 40,100 o p t i o n s w e r e 
e x e r c i s e d d u r i n g t h e s e c o n d e x e r c i s a b l e p e r i o d f o r t h e S e c o n d Tr a n c h e o f S h a r e O p t i o n s. Th e i m p l e m e n t a t i o n 
o f A S h a r e( s) S h a r e O p t i o n I n c e n t i v e S c h e m e h a s n o m a t e r i a l i m p a c t o n t h e C o m p a n y ’s f i n a n c i a l c o n d i t i o n s a n d 
re s u l t s o f o p e r a t i o n d u r i n g t h e R e p o r t i n g P e r i o d a n d i n t h e f u t u r e.

(2)	S hare option incentive scheme of the subsidiary CIMC Enric

C I M C E n r i c p a s s e d a n d a d o p t e d a s h a r e o p t i o n s c h e m e (“2006 S h a r e O p t i o n S c h e m e ”) a t i t s e x t r a o r d i n a r y g e n e r a l 
m e e t i n g h e l d o n 12 J u l y 2006, p u r s u a n t t o w h i c h C I M C E n r i c g r a n t e d a t o t a l o f 120,370,000 s h a r e o p t i o n s a s 
re w a r d s a n d b e n e f i t s p r o v i d e d t o c e r t a i n e m p l o y e e s, d i r e c t o r s a n d o t h e r e l i g i b l e p e r s o n s f o r t h e i r c o n t r i b u t i o n s t o 
C I M C E n r i c i n N o v e m b e r 2009, O c t o b e r 2011 an d J u n e 2014. Fo r d e t a i l s, p l e a s e re f e r t o t h e re l a t e d a n n o u n c e m e n t 
o f C I M C E n r i c p u b l i s h e d o n t h e w e b s i t e o f t h e H o n g Ko n g S t o c k E x c h a n g e, t h e re l e v a n t a n n o u n c e m e n t s re l e a s e d 
o n t h e w e b s i t e s o f t h e S h e n z h e n S t o c k E x c h a n g e, t h e H o n g Ko n g S t o c k E x c h a n g e a n d t h e C o m p a n y a s w e l l a s 
re l e v a n t re g u l a r re p o r t s o f t h e C o m p a n y i n re c e n t y e a r s. A s o f 30 J u n e 2016, a t o t a l o f 8,100,000 s h a r e o p t i o n s o f 
t h e 2006 S h a r e O p t i o n S c h e m e h a v e b e e n l a p s e d. Th e 2006 S h a r e O p t i o n S c h e m e i s e x p e c t e d t o e x p i r e i n 2016.
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O n 20 M a y 2016, t h e a n n u a l g e n e r a l m e e t i n g o f C I M C E n r i c p a s s e d a n d a d o p t e d a n e w s h a r e o p t i o n s c h e m e 
(“2016 S h a r e O p t i o n S c h e m e ”) a n d t e r m i n a t e d t h e 2006 S h a r e O p t i o n S c h e m e. W h e n t h e 2006 S h a r e O p t i o n 
S c h e m e w a s t e r m i n a t e d, t h e r e w e r e n o o t h e r s h a r e o p t i o n s a v a i l a b l e t o b e g r a n t e d, w h i l e s h a r e o p t i o n s g r a n t e d 
b e f o r e t e r m i n a t i o n re m a i n e f f e c t i v e a n d a r e a v a i l a b l e f o r e x e r c i s e i n a c c o r d a n c e w i t h p r o v i s i o n s o f t h e S c h e m e. 
S i n c e a d o p t i o n o f t h e 2016 S h a r e O p t i o n S c h e m e, n o s h a r e o p t i o n h a s b e e n g r a n t e d b y C I M C E n r i c p u r s u a n t t o 
t h e 2016 S h a r e O p t i o n S c h e m e.

(3)	 Implementation of the equity trust scheme of CIMC Vehicle

A n e q u i t y t r u s t s c h e m e o f t h e C o m p a n y ’s w h o l l y-o w n e d s u b s i d i a r y C I M C Ve h i c l e w a s c o n s i d e r e d a n d a p p r o v e d 
a t t h e g e n e r a l m e e t i n g o f t h e C o m p a n y h e l d o n 17 Oc t o b e r 2007 fo r i m p l e m e n t a t i o n. P u r s u a n t t o t h e s c h e m e, t h e 
s e n i o r m a n a g e m e n t re l a t i n g t o t h e v e h i c l e b u s i n e s s o f t h e C o m p a n y a n d t h e k e y e m p l o y e e s o f C I M C Ve h i c l e h e l d 
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Grant and exercise of equity of Directors, Supervisors and 
senior management during the Reporting Period

Name Position

Number of 
equity granted 

during the 
Reporting 

Period (shares)

Number of 
equity exercised 

during the 
Reporting Period 

(shares)

Number of 
outstanding and 

exercisable 
equity at 

the end of 
the Reporting 

Period (shares)

M a i B o l i a n g C E O a n d P r e s i d e n t, 
  e x e c u t i v e D i r e c t o r

0 0 2,850,000

L i u X u e b i n V i c e p r e s i d e n t 0 28,000 9 97,000
W u Fa p e i V i c e p r e s i d e n t 0 0 750,000
L i Y i n h u i V i c e p r e s i d e n t 0 0 750,000
Yu Ya V i c e p r e s i d e n t 0 0 650,000
Z h a n g B a o q i n g V i c e p r e s i d e n t 0 0 750,000
G a o X i a n g V i c e p r e s i d e n t 0 0 375,000
Yu Yu q u n S e c r e t a r y t o t h e B o a r d 0 0 750,000
J i n J i a n l o n g G e n e r a l m a n a g e r o f t h e 

  f i n a n c e d e p a r t m e n t
0 0 640,000

VIII.	MATERIAL CONNECTED TRANSACTIONS DISCLOSED ACCORDING TO 
SHENZHEN LISTING RULES

1.	 Connected Transactions Relating to Daily Operations

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e
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Related party

Relationship

with the Group

Type 

of the

connected

transaction

Details 

of the

connected

transaction

Pricing

Principle Price

Amount

(RMB’000)

% of the

total

amount

of a similar

transaction

Approved 

cap 

(RMB’000)

Whether 

approved

cap has

been

exceeded

Settlement

method

Available

market

price of

a similar

transaction

Disclosure

date

Disclosure

index

Y&C E n g i n e C o., L t d J o i n t v e n t u r e P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 140,744 0.33% – – – – – –

T S C O f f s h o r e G r o u p L t d A s s o c i a t e d c o m p a n y P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 343 0.00% – – – – – –

X u z h o u C I M C W o o d C o., L t d. A s s o c i a t e d c o m p a n y P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 144 0.00% – – – – – –

A s a h i Tr a d i n g C o., L t d M i n o r i t y s h a r e h o l d e r o f 

  a s u b s i d i a r y

P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 23,053 0.05% – – – – – –

S h a a n x i H e a v y D u t y A u t o m o b i l e 

  C o., L t d

M i n o r i t y s h a r e h o l d e r o f 

  a s u b s i d i a r y

P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 2 8, 966 0.07% – – – – – –

S u m i t o m o C o r p o r a t i o n M i n o r i t y s h a r e h o l d e r o f 

  a s u b s i d i a r y

P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 168 0.00% – – – – – –

O t h e r re l a t e d p a r t i e s – P u r c h a s e o f 

  g o o d s

P u r c h a s e o f 

  g o o d s

R e g u l a r c o m m e r c i a l t e r m s – 5,469 0.01% – – – – – –

O t h e r re l a t e d p a r t i e s – R e c e i v i n g o f 

  s e r v i c e s

R e c e i v i n g o f 

  s e r v i c e s

R e g u l a r c o m m e r c i a l t e r m s – 10,913 4.83% – – – – – –

F l o r e n s M a r i t i m e L i m i t e d S u b s i d i a r y o f s i g n i f i c a n t 

  s h a r e h o l d e r

S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 66,874 0.29% – – – – – –

F l o r e n s C o n t a i n e r C o r p o r a t i o n S. A. S u b s i d i a r y o f s i g n i f i c a n t 

  s h a r e h o l d e r

S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 52 0.00% – – – – – –

S u m i t o m o C o r p o r a t i o n M i n o r i t y s h a r e h o l d e r o f 

  a s u b s i d i a r y

S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 9 9,554 0.44% – – – – – –

S h a a n x i H e a v y D u t y A u t o m o b i l e 

  C o., L t d

M i n o r i t y s h a r e h o l d e r o f 

  a s u b s i d i a r y

S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 38,242 0.17% – – – – – –

N Y K Z h e n h u a L o g i s t i c s (Ti a n j i n) 

  C o., L t d.

J o i n t v e n t u r e S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 9 84 0.00% – – – – – –

G u a n g x i S o u t h L o g i s t i c s J o i n t v e n t u r e S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 4,516 0.02% – – – – – –

O t h e r re l a t e d p a r t i e s – S a l e o f g o o d s S a l e o f g o o d s R e g u l a r c o m m e r c i a l t e r m s – 6,119 0.03% – – – – – –

O t h e r re l a t e d p a r t i e s – R e n d e r i n g o f 

  s e r v i c e s

R e n d e r i n g o f 

  s e r v i c e s

R e g u l a r c o m m e r c i a l t e r m s – 10,352 1.78% – – – – – –

To t a l – – 436,493 – – – – – – –D e t a i l s o f s u b s t a n t i a l s a l e s re t u r n N i l

P r o j e c t e d t o t a l a m o u n t o f c o n n e c t e d t r a n s a c t i o n s i n t h e o r d i n a r y 
c o u r s e o f b u s i n e s s d u r i n g t h e c u r r e n t p e r i o d b y t y p e a n d a c t u a l 
p e r f o r m a n c e d u r i n g t h e R e p o r t i n g P e r i o d (i f a n y)

N o t a p p l i c a b l e

R e a s o n f o r t h e s u b s t a n t i a l d i f f e r e n c e b e t w e e n t r a n s a c t i o n p r i c e s a n d 
re f e r e n t i a l m a r k e t p r i c e s (i f a p p l i c a b l e)

N o t a p p l i c a b l e

2.	 Connected Transactions Relating to Assets Acquisition and Disposal�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e w e r e n o c o n n e c t e d t r a n s a c t i o n s re l a t i n g t o a s s e t s a c q u i s i t i o n a n d d i s p o s a l o f t h e C o m p a n y a t t h e e n d o f 
t h e R e p o r t i n g P e r i o d.
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3.	 Connected Transactions Relating to Joint External Investments

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e w e r e n o c o n n e c t e d t r a n s a c t i o n s re l a t i n g t o j o i n t e x t e r n a l i n v e s t m e n t s o f t h e C o m p a n y a t t h e e n d o f t h e 
R e p o r t i n g P e r i o d.

4.	 Claims and Liabilities among the Connected Transactions

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

W h e t h e r t h e r e a r e n o n-o p e r a t i n g c l a i m s a n d l i a b i l i t i e s a m o n g t h e c o n n e c t e d t r a n s a c t i o n s

√ Ye s  �½ N o

C l a i m s re c e i v a b l e f r o m t h e re l a t e d p a r t y :

U n i t : R M B t h o u s a n d

Related party
Relationship
with the Group Reason

Any
appropriation
of funds for
non-
operating
purposes

Opening
balance

Amount
increased

during the
current
period

Amount
recovered
during the

current
period

Interest
rate

Interest 
for the 
current
period

Closing
balance

S h a n g h a i Fe n g y a n g R e a l E s t a t e 
  D e v e l o p m e n t C o., L t d.

A s s o c i a t e d c o m p a n y 
  o f t h e G r o u p

O p e r a t i n g b o r r o w i n g s 
  b y s h a r e h o l d e r s i n 
  s a m e ra t i o

N O 34,204 – – – – 34,204

X i n y a n g W o o d H o n g Ko n g C o., L t d. A s s o c i a t e d c o m p a n y 
  o f t h e G r o u p

O p e r a t i n g b o r r o w i n g s 
  b y s h a r e h o l d e r s i n 
  s a m e ra t i o

N O 4,084 13,916 – – 661 18,000

M a r i n e S u b s e a & C o n s a f e L i m i t e d A s s o c i a t e d c o m p a n y 
  o f t h e G r o u p

O p e r a t i n g b o r r o w i n g s 
  b y s h a r e h o l d e r s

N O 2 97,027 6,344 – – – 303,371

Na n t o n g N e w A t l a n t i c Fo r e s t 
  I n d u s t r y L t d.

A s s o c i a t e d c o m p a n y 
  o f t h e G r o u p

O p e r a t i n g b o r r o w i n g s 
  b y s h a r e h o l d e r s i n 
  s a m e ra t i o

N O 15,026 164,974 – – 672 180,000

F r i g s t a d D e e p w a t e r H o l d i n g L i m i t e d M i n o r i t y s h a r e h o l d e r 
  o f a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s 
  b y s h a r e h o l d e r s i n 
  s a m e ra t i o

N O 146,493 17,032 – – – 163,525

Ot h e r re l a t e d p a r t i e s – – – 6,646 – 16 – 163 6,630

E f f e c t o f c l a i m s a m o n g t h e c o n n e c t e d t r a n s a c t i o n s o n 
t h e o p e r a t i n g re s u l t s a n d f i n a n c i a l p o s i t i o n 
o f t h e C o m p a n y 

N i l
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L i a b i l i t i e s p a y a b l e t o t h e re l a t e d p a r t y :

U n i t : R M B t h o u s a n d

Related party
Relationship
with the Group Reason

Opening
balance

Amount
increased

during the
current
period

Amount
repaid
during

the
current
period

Interest
rate

Interest 
for the 
current
period

Closing
balance

G a s f i n I n v e s t m e n t S. A. M i n o r i t y s h a r e h o l d e r o f 
  a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s b y 
  s h a r e h o l d e r s i n s a m e ra t i o

39,661 2,297 – – 86 8 41,958

E i g h t y E i g h t D r a g o n s L i m i t e d M i n o r i t y s h a r e h o l d e r o f 
  a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s b y 
  s h a r e h o l d e r s i n s a m e ra t i o

182,640 – 182,640 – 2,573 –

Q u e r c u s L i m i t e d M i n o r i t y s h a r e h o l d e r o f 
  a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s b y 
  s h a r e h o l d e r s i n s a m e ra t i o

53,791 – 53,791 – 2,748 –

S h i n y L a b u r n u m L i m i t e d M i n o r i t y s h a r e h o l d e r o f 
  a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s b y 
  s h a r e h o l d e r s i n s a m e ra t i o

325 – 325 – 17 –

S h u n d e F u r i R e a l E s t a t e I n v e s t m e n t C o., L t d M i n o r i t y s h a r e h o l d e r o f 
  a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s b y 
  s h a r e h o l d e r s

56,237 – – – – 56,237

Sh u n d e B i n u o S u n s h i n e R e a l E s t a t e C o., L t d M i n o r i t y s h a r e h o l d e r o f 
  a s u b s i d i a r y

O p e r a t i n g b o r r o w i n g s b y 
  s h a r e h o l d e r s

43,850 – – – – 43,850

E f f e c t o f l i a b i l i t i e s a m o n g t h e c o n n e c t e d t r a n s a c t i o n s o n t h e 
o p e r a t i n g re s u l t s a n d f i n a n c i a l p o s i t i o n o f t h e C o m p a n y

N i l

5.	O ther Connected Transactions

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e 

IX.	O CCUPATION OF THE LISTED COMPANY’S NON-OPERATING CAPITAL BY 
CONTROLLING SHAREHOLDERS AND ITS RELATED PARTIES

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e w a s n o n o n-o p e r a t i n g c a p i t a l o f t h e C o m p a n y w h i c h w a s o c c u p i e d b y c o n t r o l l i n g S h a r e h o l d e r s a n d i t s 
re l a t e d p a r t i e s d u r i n g t h e R e p o r t i n g P e r i o d.

X.	 MATERIAL CONTRACTS AND THEIR PERFORMANCES

1.	T rusteeship, Contracting or Leasing

(1)	T rusteeship

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

D u r i n g t h e R e p o r t i n g P e r i o d, t h e r e w a s n o t r u s t e e s h i p o f t h e C o m p a n y. 
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(2)	 Contracting

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e w a s n o c o n t r a c t i n g o f t h e C o m p a n y d u r i n g t h e R e p o r t i n g P e r i o d.

(3)	 Leasing

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

F o r t h e l e a s i n g o f t h e G r o u p d u r i n g t h e R e p o r t i n g P e r i o d, p l e a s e re f e r t o n o t e s I V. 8, I V. 11, I V. 14, I V. 34 a n d I V. 38 
o f “ C h a p t e r V I I I I n t e r i m F i n a n c i a l R e p o r t (U n a u d i t e d) ” i n t h i s R e p o r t.

2.	 Guarantees

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

U n i t : R M B t h o u s a n d

External guarantees undertaken by the Company and its subsidiaries (excluding guarantees for subsidiaries)

Name of the guaranteed

Disclosure
date of the
announcement 
about the 
guarantee
facilities

Guarantee
facilities

Actual date
(date of the
agreement)

Actual 
amount

of guarantee
Type of
guarantee

Guarantee
period

Fulfilled
or not

Related
party

guaranteed 
or not

C u s t o m e r s a n d d e a l e r s o f 
s u b s i d i a r i e s o f C I M C Ve h i c l e

2 A p r i l 2016 4,250,000 1 J a n u a r y 2016 9 96,400 Wa r r a n d i c e 1-2 y e a r s N o N o

C u s t o m e r s a n d d e a l e r s o f C&C 
Tr u c k s a n d i t s c o n t r o l l i n g 
s u b s i d i a r i e s

2 A p r i l 2016 2,000,000 1 J a n u a r y 2016 180,320 Wa r r a n d i c e 1-2 y e a r s N o N o

To t a l e x t e r n a l g u a r a n t e e f a c i l i t i e s a p p r o v e d d u r i n g t h e 
R e p o r t i n g P e r i o d (A1)

681,530 To t a l a c t u a l a m o u n t o f e x t e r n a l 
  g u a r a n t e e s d u r i n g t h e R e p o r t i n g
  P e r i o d (A2)

193,330

To t a l e x t e r n a l g u a r a n t e e f a c i l i t i e s a p p r o v e d a t t h e e n d 
o f t h e R e p o r t i n g P e r i o d (A3)

6,250,000 To t a l a c t u a l b a l a n c e o f e x t e r n a l 
  g u a r a n t e e s a t t h e e n d o f t h e 
  R e p o r t i n g P e r i o d (A4)

1,176,720
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The Company’s guarantees for subsidiaries
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3.	O ther Material Contracts

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

D u r i n g t h e R e p o r t i n g P e r i o d, t h e r e w e r e n o o t h e r m a t e r i a l c o n t r a c t s.

4.	O ther Material Transactions

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

D u r i n g t h e R e p o r t i n g P e r i o d, t h e r e w e r e n o o t h e r m a t e r i a l t r a n s a c t i o n s.

XI.	 COMMITMENTS BY THE COMPANY OR SHAREHOLDERS INTERESTED IN 5% OR 
MORE OF THE SHARES IN THE COMPANY OCCURRING DURING OR BEFORE 
THE REPORTING PERIOD BUT CONTINUING DURING THE REPORTING PERIOD

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

Commitment Promisor
Type of
commitment Contents of commitment

Date of
commitment Commitment period Implementation

O t h e r c o m m i t m e n t s m a d e t o t h e 
m i n o r i t y s h a r e h o l d e r s o f t h e 
C o m p a n y

T h e C o m p a n y O t h e r s I n a c c o r d a n c e w i t h t h e r e l e v a n t r e g u l a t i o n s, 
d o m e s t i c  r e s i d e n t s  a r e  n o t  e l i g i b l e  t o 
p u r c h a s e f o r e i g n s t o c k s d i r e c t l y, s o a f t e r 
t h e i m p l e m e n t a t i o n o f t h e p l a n, d o m e s t i c 
re s i d e n t s c a n o n l y h o l d o r s e l l i t s H S h a r e s 
o f t h e C o m p a n y w h i c h t h e y l e g a l l y p o s s e s s 
d u e t o t h e c h a n g e o f l i s t i n g l o c a t i o n o f 
s h a r e s  o f  t h e  C o m p a n y, t h e y  a r e  n o t 
e l i g i b l e t o s u b s c r i b e f o r t h e s h a r e s o f t h e 
C o m p a n y  a n d  o t h e r  H  s h a r e s  o r  o t h e r 
o v e r s e a s s t o c k s, a n d a l s o a f t e r t h e s a l e s o f 
H s h a r e s o f t h e C o m p a n y, t h e s a l e s i n c o m e 
m u s t b e t i m e l y t r a n s f e r r e d t o t h e m a i n l a n d. 
Th e C o m p a n y p r o m i s e s d o m e s t i c re s i d e n t s 
t h a t  b e f o r e  t h e y  a r e  f r e e  t o  p u r c h a s e 
o v e r s e a s  s t o c k s , t h e  C o m p a n y  w i l l  n o t 
f i n a n c e b y m e a n s o f a l l o t m e n t

15 Au g u s t 2012 B e f o r e d o m e s t i c  re s i d e n t s 
  a r e f r e e t o s u b s c r i b e f o r
  o v e r s e a s s t o c k s

D u r i n g t h e c o u r s e
  o f p e r f o r m a n c e

O t h e r c o m m i t m e n t s m a d e t o t h e 
m i n o r i t y s h a r e h o l d e r s o f t h e 
C o m p a n y

T h e C o m p a n y D i v i d e n d 
  d i s t r i b u t i o n

S h a r e h o l d e r s ’ b o n u s re t u r n p l a n (2016 t o 2018) 8 A p r i l 2016 2016 t o 2018 D u r i n g t h e c o u r s e 
  o f p e r f o r m a n c e

T h e c o m m i t m e n t i s f u l f i l l e d i n a 
t i m e l y m a n n e r o r n o t

Ye s  

I f t h e c o m m i t m e n t i s n o t f u l f i l l e d 
w h e n o v e r d u e, e x p l a n a t i o n s 
o n re a s o n s a n d w o r k i n g 
p l a n s f o r t h e n e x t s t e p

N o t a p p l i c a b l e
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XII.	E NGAGEMENT AND DISENGAGEMENT OF FIRMS OF ACCOUNTANTS

W h e t h e r t h e i n t e r i m f i n a n c i a l re p o r t h a s b e e n a u d i t e d o r n o t

�½ Ye s  √ N o

T h e 2016 I n t e r i m F i n a n c i a l R e p o r t h a s n o t b e e n a u d i t e d. O n 31 Ma y 2016, a s c o n s i d e r e d a n d a p p r o v e d a t t h e 
2015 An n u a l G e n e r a l M e e t i n g o f t h e C o m p a n y, P r i c e w a t e r h o u s e C o o p e r s Z h o n g Ti a n L L P w a s a p p o i n t e d a s t h e 
a u d i t o r o f t h e C o m p a n y f o r 2016.

XIII.	PENALTIES AND REMEDIES

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

D u r i n g t h e R e p o r t i n g P e r i o d, t h e C o m p a n y d i d n o t e x p e r i e n c e a n y p e n a l t i e s a n d re m e d i e s.

XIV.	RISK WARNING OF ILLEGAL AND IRREGULAR DELISTING

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

D u r i n g t h e R e p o r t i n g P e r i o d, t h e C o m p a n y h a d n o r i s k re l a t i n g t o i l l e g a l a n d i r r e g u l a r d e l i s t i n g.

XV.	EX PLANATION ON OTHER MATERIAL EVENTS

1.	 O n 31 Ma r c h 2016, t h e C o m p a n y w a s i n f o r m e d b y C h i n a S h i p p i n g C o n t a i n e r L i n e s C o., L t d (“ C S C L”) t h a t 
t h e t r a n s a c t i o n f o r i t s w h o l l y-o w n e d s u b s i d i a r y C h i n a S h i p p i n g C o n t a i n e r L i n e s (H o n g Ko n g) C o., L i m i t e d 
(“ C S H K ”) t o p u r c h a s e t h e 100% eq u i t y i n t e r e s t i n L o n g H o n o u r I n v e s t m e n t s L i m i t e d f r o m C O S C O (H o n g Ko n g) 
G r o u p L i m i t e d w a s c o m p l e t e d o n 31 Ma r c h 2016. O n 4 M a y 2016, t h e C o m p a n y w a s i n f o r m e d b y C h i n a 
S h i p p i n g (G r o u p) C o m p a n y (“ C h i n a S h i p p i n g ”) t h a t t h e S t a t e-o w n e d A s s e t s S u p e r v i s i o n a n d A d m i n i s t r a t i o n 
C o m m i s s i o n o f t h e S t a t e C o u n c i l (“ S A S A C ”) g r a t u i t o r33y t ra n s f e r r e d i t s 100% in t e r e s t i n C h i n a S h i p p i n g t o 
C h i n a C O S C O S h i p p i n g C o r p o r a t i o n L i m i t e d (“ C h i n a C O S C O S h i p p i n g ”). A f t e r t h e G r a t u i t o r3 Tra n s f e r, C h i n a 
C O S C O S h i p p i n g i n d i r e c t3y h e l d 432,171,843 A s h a r e s a n d 245,842,181 H s h a r e s o f t h e C o m p a n y t h r o u g h 
C S C L a n d i t s s u b s i d i a r i e s, a s t h e s e c o n d l a r g e s t s h a r e h o l d e r o f t h e C o m p a n y. Fo r re l e v a n t i n f o r m a t i o n, 
p l e a s e re f e r t o t h e a n n o u n c e m e n t s (N o t i c e N o. : [ C I M C ] 2016-012, [ C I M C ] 2016-027) d i s c l o s e d i n C h i n a 
S e c u r i t i e s J o u r n a l, S h a n g h a i S e c u r i t i e s N e w s, S e c u r i t i e s Ti m e s, C n i n f o w e b s i t e (w w w. c n i n f o. c o m. c n), t h e 
C o m p a n y ’s w e b s i t e (w w w. c i m c. c o m), a n d t h e a n n o u n c e m e n t p u b l i s h e d o n t h e w e b s i t e o f t h e H o n g Ko n g 
S t o c k E x c h a n g e (w w w. h k e x n e w s. h k) b y t h e C o m p a n y o n 1 A p r i l 2016 a n d 5 M a y 2016.

2. 	 O n 8 A p r i l 2016, a s c o n s i d e r e d a n d a p p r o v e d b y t h e t h i r d m e e t i n g o f t h e s e v e n t h s e s s i o n o f t h e B o a r d f o r 
2016 o f t h e C o m p a n y, t h e C o m p a n y p r o p o s e d t o i s s u e n o m o r e e i n d i r5586,263,593 w sA s h a r e s a n( i n c l u d i 
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3.	 O n 23 M a y 2016, t h e 2011 fi r s t t r a n c h e o f m e d i u m t e r m n o t e o n t h e N a t i o n a l I n t e r-b a n k B o n d M a r k e t i s s u e d 
b y t h e C o m p a n y o n 20 M a y 2011 wa s d u e a n d t h e C o m p a n y re p a i d t h e p r i n c i p a l a n d i n t e r e s t s o f s u c h 
n o t e o n t h e m a t u r i t y d a t e. Fo r re l e v a n t i n f o r m a t i o n, p l e a s e re f e r t o t h e a n n o u n c e m e n t s (N o t i c e N o. : [ C I M C ] 
2010-039, [ C I M C ] 2011-015, [ C I M C ] 2011-016 a n d [ C I M C ] 2016-030) d i s c l o s e d i n C h i n a S e c u r i t i e s J o u r n a l, 
S e c u r i t i e s Ti m e s, S h a n g h a i S e c u r i t i e s N e w s, C n i n f o w e b s i t e (w w w. c n i n f o. c o m. c n), t h e C o m p a n y ’s w e b s i t e 
( w w w. c i m c. c o m) a n d t h e a n n o u n c e m e n t p u b l i s h e d o n t h e w e b s i t e o f t h e H o n g K o n g S t o c k E x c h a n g e 
(w w w. h k e x n e w s. h k) b y t h e C o m p a n y o n 16 N o v e m b e r 2010, 10 M a y 2011, 19 M a y 2011 an d 24 M a y 2016, 
re s p e c t i v e l y.

4. 	 O n 31 Ma y 2016, t h e C o m p a n y c o n s i d e r e d a n d a p p r o v e d t h e R e s o l u t i o n o n t h e R e g i s t r a t i o n a n d I s s u a n c e o f 
M e d i u m Te r m N o t e s (i n c l u d i n g P e r p e t u a l M e d i u m Te r m N o t e s) a n d S u p e r & S h o r t-t e r m C o m m e r c i a l Pa p e r s 
i n t h e P R C a t t h e a n n u a l g e n e r a l m e e t i n g o f 2015 wh i c h, a m o n g o t h e r s, a p p r o v e d t h e i s s u a n c e b y t h e 
C o m p a n y o f R M B m e d i u m t e r m n o t e w i t h a s i z e o f n o t m o r e t h a n R M B6.0 b i l l i o n. O n 11 Au g u s t 2016, t h e 
C o m p a n y i s s u e d t h e f i r s t t r a n c h e o f t h e M e d i u m Te r m N o t e f o r 2016 w i t h a s i z e o f R M B3.5 bi l l i o n, a c o u p o n 
ra t e o f 3.07% an d a t e r m o f t h r e e y e a r s. O n 22 A u g u s t 2016, t h e C o m p a n y i s s u e d 2016 Tra n c h e I I M e d i u m 
Te r m N o t e s w i t h a s i z e o f R M B2.5 b i l l i o n, a c o u p o n ra t e o f 3.15% an d a t e r m o f t h r e e y e a r s. Fo r re l e v a n t 
i n f o r m a t i o n, p l e a s e re f e r t o t h e a n n o u n c e m e n t s (N o t i c e N o. : [ C I M C ] 2016-033, [ C I M C ] 2016-045 an d [ C I M C ] 
2016-048) d i s c l o s e d i n C h i n a S e c u r i t i e s J o u r n a l, S e c u r i t i e s Ti m e s, S h a n g h a i S e c u r i t i e s N e w s, C n i n f o w e b s i t e 
(w w w. c n i n f o. c o m. c n), t h e C o m p a n y ’s w e b s i t e (w w w. c i m c. c o m) a n d t h e a n n o u n c e m e n t s p u b l i s h e d o n t h e 
w e b s i t e o f t h e H o n g Ko n g S t o c k E x c h a n g e (w w w. h k e x n e w s. h k) b y t h e C o m p a n y o n 1 J u n e 2016, 13 Au g u s t 
2016 a n d 23 A u g u s t 2016, re s p e c t i v e l y.

5.	 O n 18 A u g u s t 2016, t h e C o m p a n y s i g n e d a s t r a t e g i c c o o p e r a t i o n f r a m e w o r k a g r e e m e n t w i t h G l o b a l L o g i s t i c 
P r o p e r t i e s I n v e s t m e n t M a n a g e m e n t (C h i n a) C o., L t d.. U n d e r t h e A g r e e m e n t, b o t h p a r t i e s i n t e n d t o j o i n t l y 
d e v e l o p t h e i r l o g i s t i c p r o p e r t i e s b u s i n e s s a n d f o r g e a c o m p r e h e n s i v e s t r a t e g i c p a r t n e r s h i p b a s e d o n t h e i r 
r e l e v a n t s t r a t e g i c r e s o u r c e s, s o a s t o a c h i e v e b e n e f i t s f r o m c o m p l e m e n t a r y a d v a n t a g e s a n d p o w e r f u l 
a l l i a n c e s. F o r r e l e v a n t i n f o r m a t i o n , p l e a s e r e f e r t o t h e a n n o u n c e m e n t ( N o t i c e N o. : [ C I M C ] 2016-047) 
d i s c l o s e d i n C h i n a S e c u r i t i e s J o u r n a l, S h a n g h a i S e c u r i t i e s N e w s, S e c u r i t i e s Ti m e s, C n i n f o w e b s i t e (w w w.
c n i n f o. c o m. c n), t h e C o m p a n y ’s w e b s i t e (w w w. c i m c. c o m) b y t h e c o m p a n y o n 19 A u g u s t 2016, a n d t h e 
re l e v a n t a n n o u n c e m e n t p u b l i s h e d o n t h e w e b s i t e o f t h e H o n g Ko n g S t o c k E x c h a n g e (w w w. h k e x n e w s. h k), 
re s p e c t i v e l y.

6. 	 O n 24 A u g u s t 2016, t h e C o m p a n y s i g n e d a S a l e s F r a m e w o r k A g r e e m e n t w i t h C S C L, p u r s u a n t t o w h i c h t h e 
G r o u p a g r e e d t o p r o v i d e c o m m o d i t i e s (i n c l u d i n g b u t n o t l i m i t e d t o c o n t a i n e r s) t o C S C L, a n d a g r e e d o n t h e 
e s t i m a t e d a g g r e g a t e t r a n s a c t i o n a m o u n t f o r t h e y e a r e n d e d 31 De c e m b e r 2016. Fo r re l e v a n t i n f o r m a t i o n, 
p l e a s e re f e r t o t h e a n n o u n c e m e n t (N o t i c e N o. : [ C I M C ] 2016-050) d i s c l o s e d i n C h i n a S e c u r i t i e s J o u r n a l, 
S h a n g h a i S e c u r i t i e s N e w s, S e c u r i t i e s Ti m e s, C n i n f o w e b s i t e (w w w. c n i n f o. c o m. c n), t h e C o m p a n y ’s w e b s i t e 
(w w w. c i m c. c o m) b y t h e C o m p a n y o n 25 A u g u s t 2016, a n d t h e re l e v a n t a n n o u n c e m e n t p u b l i s h e d o n t h e 
w e b s i t e o f t h e H o n g Ko n g S t o c k E x c h a n g e (w w w. h k e x n e w s. h k) o n 24 A u g u s t 2016.

XVI.	CORPORATE BONDS
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I.	 CHANGES IN SHAREHOLDINGS IN THE REPORTING PERIOD

U n i t : S h a r e s

Pre-movement
(As at 31 December 2015) Increase/decrease (+/-)

Post-movement
(As at 30 June 2016)

Numbers of 
shares Percentage New issue

Bonus 
issue

Conversion 
from reserves Others Sub-total

Numbers of 
shares Percentage

I. 	 S h a r e s w i t h s e l l i n g re s t r i c t i o n s 866,026 0.03% 21,000 0 0 0 21,000 8 87,026 0.03%
1.	 S t a t e-o w n e d s h a r e s 0 0.00% 0 0 0 0 0 0 0.00%
2. 	 S h a r e s h e l d b y s t a t e-o w n e d 

c o m p a n i e s 0 0.00% 0 0 0 0 0 0 0.00%
3.	 S h a r e s h e l d b y o t h e r d o m e s t i c 

i n v e s t o r s 866,026 0.03% 21,000 0 0 0 21,000 8 87,026 0.03%
  Sh a r e s h e l d b y d o m e s t i c l e g a l 
    p e r s o n s 0 0.00% 0 0 0 0 0 0 0.00%
  Sh a r e s h e l d b y d o m e s t i c 
    n a t u r a l p e r s o n s 866,026 0.03% 21,000 0 0 0 21,000 8 87,026 0.03%

4. 	 S h a r e s h e l d b y f o r e i g n i n v e s t o r s 0 0.00% 0 0 0 0 0 0 0.00%
  Sh a r e s h e l d b y f o r e i g n l e g a l 
    p e r s o n s 0 0.00% 0 0 0 0 0 0 0.00%
  Sh a r e s h e l d b y f o r e i g n 
    n a t u r a l p e r s o n s 0 0.00% 0 0 0 0 0 0 0.00%

II. 	 S h a r e s w i t h o u t s e l l i n g re s t r i c t i o n s 2,976,953,660 9 9. 97% 518,700 0 0 0 518,700 2,977,472,360 9 9. 97%
1.	 R M B-d e n o m i n a t e d O r d i n a r y 

S h a r e s (A S h a r e s) 1,260,377,051 42.32% 518,700 0 0 0 518,700 1,260,8 95,751 42.34%
2. 	 S h a r e s t r a d e d i n n o n-

R M B c u r r e n c i e s a n d l i s t e d 
d o m e s t i c a l l y 0 0.00% 0 0 0 0 0 0 0.00%

3.	 S h a r e s t r a d e d i n n o n-R M B 
c u r r e n c i e s a n d l i s t e d o v e r s e a s  
(H S h a r e s) 1,716,576,609 57.65% 0 0 0 0 0 1,716,576,609 57.63%

4. 	 O t h e r s 0 0.00% 0 0 0 0 0 0 0.00%
II I. 	 To t a l s h a r e s 2,977,819,686 100.00% 539,700 0 0 0 539,700 2,978,359,386 100.00%

R e a s o n s f o r c h a n g e s i n s h a r e s

1.	 I n J a n u a r y 2016, t h e C o m p a n y ’s v i c e p r e s i d e n t M r. L i u X u e b i n e x e r c i s e d 28,000 s h a r e o p t i o n s o f A S h a r e s, 
75% of w h i c h (21,000 s h a r e o p t i o n s) w e r e s u b j e c t t o s e l l i n g re s t r i c t i o n.

2. 	 D u r i n g t h e R e p o r t i n g P e r i o d, 49 9,600 o p t i o n s w e r e e x e r c i s e d d u r i n g t h e s e c o n d e x e r c i s a b l e p e r i o d f o r t h e 
F i r s t Tr a n c h e o f S h a r e O p t i o n s (i n c l u d i n g t h e o p t i o n s e x e r c i s e d b y M r. L i u X u e b i n), a n d 40,100 o p t i o n s w e r e 
e x e r c i s e d d u r i n g t h e s e c o n d e x e r c i s a b l e p e r i o d f o r t h e S e c o n d Tr a n c h e o f S h a r e O p t i o n s, t h a t i s, t o t a l i n g 
539,700 s h a r e o p t i o n s w e r e e x e r c i s e d.

A p p r o v a l f o r c h a n g e s i n s h a r e c a p i t a l

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e
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Tr a n s f e r f o r c h a n g e s i n s h a r e s

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

E f f e c t s o f c h a n g e s i n s h a r e c a p i t a l o n f i n a n c i a l i n d i c a t o r s s u c h a s t h e b a s i c e a r n i n g s p e r s h a r e a n d d i l u t e d 
e a r n i n g s p e r s h a r e, o r t h e n e t a s s e t s p e r s h a r e a t t r i b u t a b l e t o o r d i n a r y S h a r e h o l d e r s o f t h e C o m p a n y o f t h e 
p r e v i o u s y e a r o r l a t e s t p e r i o d

√ A p p l i c a b l e  �½ N o t a p p l i c a b l e

Item

Pre-movement in
shares

(RMB/share)

Post-movement in
 shares

(RMB/share)

2015

√ Ap p l i c a b l e  �½
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II.	 NUMBER OF SHAREHOLDERS AND SHAREHOLDINGS OF THE COMPANY

A s a t 30 J u n e 2016, t h e t o t a l n u m b e r o f S h a r e h o l d e r s o f t h e C o m p a n y w a s 82,48 9, i n c l u d i n g : 12 h o l d e r s o f H 
S h a r e s a n d 82,477 ho l d e r s o f A S h a r e s.

U n i t : S h a r e s

Total ordinary Shareholders at the end 
of the Reporting Period

Total: 82,489
(including: A Shares: 82,477, H Shares: 12)

Total number of preferred Shareholders whose voting rights 
were restored at the end of the Reporting Period (if any)

0

Shareholdings of the ordinary Shareholders who hold above 5% or the top ten ordinary Shareholders

Name of Shareholders
Nature of
Shareholders

Percentage
of

shareholding

Number of
ordinary

shares
held at the CE( Period  
(1.75ordinary)Tj
0572 1.333 7.276 37( ShaChad (i)0s 1  sc98 -1.333 Td
6of)Tj
-5.288 durTJ
T
EMC 
()Tj
EMC 
1.a36
/Sn53 Tche(( Period  
(1.75ordinary)Tj
0572 1.333 7.061.360.5(e of S)]TJ
-0.031  sc98 -1.333 1.6Tj
/Sn53 Tchext(ol.912J
-0. -1.3 
(E)Tj
EMC 
2Tj
/hares)Tj
0.029 Tw -2.298 -1.333 Td652
/Sn53 Tchextwith s-15.87ll Tw 9.21)Tj
EMC 
1.123
/Sn53 TchextTw trictioJ
4.79 1  sc11.276 6cen)0.5(taS)]TJ
-0.031  sc98 -1.333 1.6Tj
/Sn53 Tchext(ol.912J
-0. -1.3 
(E)Tj
EMC 
2Tj
/hares)Tj
0.029 Tw -2.2
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Shareholdings of top ten ordinary Shareholders without selling restrictions

Name of Shareholders

Number of 
ordinary shares
without selling 

restrictions held
at the end of 

Reporting Period
Type of shares

Type of shares Number

H K S C C N o m i n e e s L i m i t e d 1,573,365,259
O v e r s e a s l i s t e d 
f o r e i g n s h a r e s 1,573,365,259

C O S C O C o n t a i n e r I n d u s t r i e s L i m i t e d 432,171,843
RM B-d e n o m i n a t e d 

o r d i n a r y s h a r e s 432,171,843

CO S C O C o n t a i n e r I n d u s t r i e s L i m i t e d 65,09 9,638
O v e r s e a s l i s t e d 
f o r e i g n s h a r e s 65,09 9,638

C h i n a S e c u r i t i e s F i n a n c e C o r p o r a t i o n L i m i t e d 8 8,103,367
RM B-d e n o m i n a t e d 

o r d i n a r y s h a r e s 8 8,103,367

Br o a d R i d e L i m i t e d 77,948,412
O v e r s e a s l i s t e d 
f o r e i g n s h a r e s 77,948,412

C e n t r a l H u i j i n A s s e t M a n a g e m e n t L t d. 37,993,800
R M B-d e n o m i n a t e d 

o r d i n a r y s h a r e s 37,993,800
I C B C C r e d i t S u i s s e F u n d – A g r i c u l t u r a l B a n k – I C B C 

C r e d i t S u i s s e C h i n a S e c u r i t i e s a n d F i n a n c i a l A s s e t s 
M a n a g e m e n t P r o g r a m 9,566,600

R M B-d e n o m i n a t e d 
o r d i n a r y s h a r e s 9,566,600

Z h o n g O u F u n d – A g r i c u l t u r a l B a n k – Z h o n g O u 
C h i n a S e c u r i t i e s a n d F i n a n c i a l A s s e t s M a n a g e m e n t 
P r o g r a m 9,566,600

R M B-d e n o m i n a t e d 
o r d i n a r y s h a r e s 9,566,600

B o s e r a F u n d s – A g r i c u l t u r a l B a n k – B o s e r a C h i n a 
S e c u r i t i e s a n d F i n a n c i a l A s s e t s M a n a g e m e n t 
P r o g r a m 9,566,600

R M B-d e n o m i n a t e d 
o r d i n a r y s h a r e s 9,566,600

D a c h e n g F u n d – A g r i c u l t u r a l B a n k – D a c h e n g C h i n a 
S e c u r i t i e s a n d F i n a n c i a l A s s e t s M a n a g e m e n t 
P r o g r a m 9,566,600

R M B-d e n o m i n a t e d 
o r d i n a r y s h a r e s 9,566,600

H a r v e s t F u n d – A g r i c u l t u r a l B a n k -Ha r v e s t C h i n a 
S e c u r i t i e s a n d F i n a n c i a l A s s e t s M a n a g e m e n t 
P r o g r a m 9,566,600

R M B-d e n o m i n a t e d 
o r d i n a r y s h a r e s 9,566,600

Th e re l a t i o n s h i p o r c o n c e r t e d a c t i o n b e t w e e n t h e 
t o p t e n S h a r e h o l d e r s o f c i r c u l a t i n g s h a r e s w i t h o u t 
s e l l i n g re s t r i c t i o n s, o r t h e t o p t e n S h a r e h o l d e r s o f 
c i r c u l a t i n g s h a r e s w i t h o u t s e l l i n g re s t r i c t i o n s a n d 
t h e t o p t e n S h a r e h o l d e r s U n k n o w n

E x p l a n a t i o n o n t h e t o p t e n o r d i n a r y S h a r e h o l d e r s 
p a r t i c i p a t i n g i n f i n a n c i n g s e c u r i t i e s b u s i n e s s (i f a n y) N i l

W h e t h e r t h e t o p t e n o r d i n a r y S h a r e h o l d e r s a n d t h e t o p t e n o r d i n a r y S h a r e h o l d e r s w i t h o u t s e l l i n g re s t r i c t i o n s 
c o n d u c t e d a n y a g r e e d re p u r c h a s e t r a n s a c t i o n s d u r i n g t h e R e p o r t i n g P e r i o d

�½ Ye s  √ N o
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III.	 DISCLOSURE OF SHAREHOLDINGS OF THE SUBSTANTIAL SHAREHOLDERS 
AND OTHER PERSONS UNDER THE SECURITIES AND FUTURES ORDINANCE OF 
HONG KONG

A s f a r a s t h e D i r e c t o r s w e r e a w a r e, a s a t 30 J u n e 2016, t h e p e r s o n s (o t h e r t h a n t h e D i r e c t o r s, S u p e r v i s o r s o r t h e 
c h i e f e x e c u t i v e o f t h e C o m p a n y) w h o h a d i n t e r e s t s o r s h o r t p o s i t i o n s i n t h e s h a r e s a n d u n d e r l y i n g s h a r e s o f t h e 
C o m p a n y w h i c h a r e re q u i r e d t o b e re c o r d e d i n t h e re g i s t e r o f i n t e r e s t s i n s h a r e s a n d s h o r t p o s i t i o n s re q u i r e d t o 
b e k e p t b y t h e C o m p a n y p u r s u a n t t o S e c t i o n 336 o f t h e S e c u r i t i e s a n d F u t u r e s O r d i n a n c e a r e a s f o l l o w s :

Name of Shareholder
Nature of 
shareholding Number of shares Capacity

Percentage of 
such shares in the 
same class of the 

issued share 
capital (%)

Percentage of 
such shares in 
the total share 

capital (%)

C h i n a M e r c h a n t s G r o u p L i m i t e d (“ C M M G r o u p ”)  1 H S h a r e s 728,809,817 (L) I n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y 
t h e s u b s t a n t i a l S h a r e h o l d e r

42.46% 24.47%

Ch i n a C O S C O S h i p p i n g C o r p o r a t i o n L i m i t e d 
  (“ C h i n a C O S C O S h i p p i n g ”) 2

A S h a r e s 432,171,843 (L) I n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y 
t h e s u b s t a n t i a l S h a r e h o l d e r

34.25% 14.51%

H S h a r e s 245,842,181 (L) I n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y 
t h e s u b s t a n t i a l S h a r e h o l d e r

14.32% 8.25%

Ho n y G r o u p M a n a g e m e n t L i m i t e d 3 H S h a r e s 358,251,896 (L) I n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y 
t h e s u b s t a n t i a l S h a r e h o l d e r

20.87% 12.03%

Br o a d R i d e L i m i t e d 3 H S h a r e s 215,203,846 (L) B e n e f i c i a l o w n e r 12.54% 7.23%
H S h a r e s 143,048,050 (L) P e r s o n h a v i n g s e c u r i t y i n t e r e s t i n 

s h a r e s
8.33% 4.80%

Pr o m o t o r H o l d i n g s L i m i t e d H S h a r e s 143,048,050 (L) B e n e f i c i a l o w n e r 8.33% 4.80%
Te m p l e t o n A s s e t M a n a g e m e n t L t d. H S h a r e s 97,132,767 (L) I n v e s t m e n t m a n a g e r 5.66% 3.26%

(L)	 L o n g P o s i t i o n

N o t e 1: 	 C M G r o u p, t h r o u g h v a r i o u s s u b s i d i a r i e s (i n c l u d i n g C h i n a M e r c h a n t s P o r t H o l d i n g s C o m p a n y L i m i t e d (f o r m e r l y k n o w n a s C h i n a M e r c h a n t s H o l d i n g s 
(I n t e r n a t i o n a l) C o m p a n y L i m i t e d), a n d C h i n a M e r c h a n t s (C I M C) I n v e s t m e n t L i m i t e d e t c.) h a d a n i n t e r e s t i n t h e H S h a r e s o f t h e C o m p a n y, a n d a l l t h e 
728,809,817 H S h a r e s (l o n g p o s i t i o n) w e r e h e l d i n t h e c a p a c i t y a s i n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y t h e s u b s t a n t i a l S h a r e h o l d e r.

N o t e 2: 	 C h i n a C O S C O S h i p p i n g, t h r o u g h v a r i o u s s u b s i d i a r i e s (i n c l u d i n g C h i n a S h i p p i n g (G r o u p) C o m p a n y, C h i n a S h i p p i n g C o n t a i n e r L i n e s C o., L t d., L o n g H o n o u r 
I n v e s t m e n t L i m i t e d a n d C O S C O C o n t a i n e r I n d u s t r i e s L i m i t e d e t c.), h a d a n i n t e r e s t i n t h e A S h a r e s a n d H S h a r e s o f t h e C o m p a n y, a n d 432,171,843 A 
S h a r e s a n d 245,842,181 H S h a r e s (l o n g p o s i t i o n) w e r e h e l d i n t h e c a p a c i t y a s i n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y t h e s u b s t a n t i a l S h a r e h o l d e r.

N o t e 3: 	 H o n y G r o u p M a n a g e m e n t L i m i t e d, t h r o u g h v a r i o u s s u b s i d i a r i e s (i n c l u d i n g B r o a d R i d e L i m i t e d), h a d a n i n t e r e s t i n t h e H S h a r e s o f t h e C o m p a n y, a n d 
215,203,846 H S h a r e s (l o n g p o s i t i o n) w e r e h e l d i n t h e c a p a c i t y a s i n t e r e s t o f c o r p o r a t i o n c o n t r o l l e d b y t h e s u b s t a n t i a l S h a r e h o l d e r a n d 143,048,050 H 
S h a r e s w e r e h e l d i n t h e c a p a c i t y a s p e r s o n h a v i n g s e c u r i t y i n t e r e s t i n s h a r e s.

S a v e a s d i s c l o s e d a b o v e a n d s o f a r a s t h e D i r e c t o r s a r e a w a r e, a s a t 30 J u n e 2016, n o o t h e r p e r s o n (o t h e r 
t h a n a D i r e c t o r, S u p e r v i s o r o r s e n i o r m a n a g e m e n t o f t h e C o m p a n y) h a d a n y i n t e r e s t s re c o r d e d i n t h e re g i s t e r 
o f i n t e r e s t s i n s h a r e s a n d s h o r t p o s i t i o n s re q u i r e d t o b e k e p t b y t h e C o m p a n y p u r s u a n t t o S e c t i o n 336 o f t h e 
S e c u r i t i e s a n d F u t u r e s O r d i n a n c e o f H o n g Ko n g.
 



Interim Report  2016

Chapter VI  Changes in Share Capital and Information on Substantial Shareholders

61

IV.	 CHANGES OF SUBSTANTIAL SHAREHOLDERS, CONTROLLING SHAREHOLDERS 
OR DE FACTO CONTROLLER

1.	 Change of Controlling Shareholders during the Reporting Period

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e i s n o c o n t r o l l i n g S h a r e h o l d e r o f t h e C o m p a n y, n o c h a n g e d u r i n g t h e R e p o r t i n g P e r i o d.

2.	 Change of the De Facto Controller during the Reporting Period

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e r e i s n o d e f a c t o c o n t r o l l e r o f t h e C o m p a n y, n o c h a n g e d u r i n g t h e R e p o r t i n g P e r i o d.

3.	S ubstantial Shareholders

T h e s u b s t a n t i a l S h a r e h o l d e r s o f t h e C o m p a n y a r e C M G r o u p a n d C h i n a C O S C O S h i p p i n g.

C M G r o u p w a s i n c o r p o r a t e d o n 14 O c t o b e r 1986 i n t h e P R C. I t s re g i s t e r e d c a p i t a l i s R M B10,050 m i l l i o n a n d 
i t s c h a i r m a n o f t h e b o a r d o f d i r e c t o r s i s L i J i a n h o n g. C M G r o u p ’s t h r e e c o r e b u s i n e s s s e c t o r s f o c u s o n t h e 
c o n s t r u c t i o n, o p e r a t i o n a n d s e r v i c e i n re s p e c t o f t r a n s p o r t a t i o n a n d re l a t e d i n f r a s t r u c t u r e (p o r t s, t o l l r o a d s, 
e n e r g y  t r a n s p o r t a t i o n  a n d  l o g i s t i c s ), f i n a n c i a l  i n v e s t m e n t  a n d  m a n a g e m e n t , p r o p e r t y  d e v e l o p m e n t  a n d 
m a n a g e m e n t. A s o f t h e e n d o f t h e R e p o r t i n g P e r i o d, C M G r o u p, t h e f i r s t l a r g e s t s u b s t a n t i a l s h a r e h o l d e r o f t h e 
C o m p a n y, t h r o u g h i t s s u b s i d i a r i e s (i n c l u d i n g C h i n a M e r c h a n t s P o r t H o l d i n g s C o m p a n y L i m i t e d (f o r m e r l y k n o w n a s 
C h i n a M e r c h a n t s H o l d i n g s (I n t e r n a t i o n a l) C o m p a n y L i m i t e d) a n d C h i n a M e r c h a n t s (C I M C) I n v e s t m e n t L i m i t e d e t c.) 
h e l d 24.47% of t h e i s s u e d s h a r e s o f t h e C o m p a n y.

C h i n a C O S C O S h i p p i n g w a s i n c o r p o r a t e d o n 5 Fe b r u a r y 2016 i n t h e P R C. I t s re g i s t e r e d c a p i t a l i s R M B11 bi l l i o n 
a n d i t s l e g a l re p r e s e n t a t i v e i s X u L i r o n g. C h i n a C O S C O S h i p p i n g w i l l t a k e s h i p p i n g, i n t e g r a t e d l o g i s t i c s a n d re l a t e d 
f i n a n c i a l s e r v i c e a s t h e p i l l a r t o p r o v i d e g l o b a l i n t e g r a t e d l o g i s t i c s s u p p l y c h a i n s e r v i c e s a m o n g v a r i o u s i n d u s t r i a l 
c l u s t e r s. A s o f t h e e n d o f t h e R e p o r t i n g P e r i o d, C h i n a C O S C O S h i p p i n g, t h e s e c o n d l a r g e s t s u b s t a n t i a l s h a r e h o l d e r 
o f t h e C o m p a n y, t h r o u g h i t s s u b s i d i a r i e s (i n c l u d i n g C h i n a S h i p p i n g (G r o u p) C o m p a n y, C h i n a S h i p p i n g C o n t a i n e r 
L i n e s C o., L t d., L o n g H o n o u r I n v e s t m e n t L i m i t e d a n d C O S C O C o n t a i n e r I n d u s t r i e s L i m i t e d e t c.) h e l d 22.76% of t h e 
i s s u e d s h a r e s o f t h e C o m p a n y.

E x c e p t f o r t h e a b o v e m e n t i o n e d C M G r o u p a n d C h i n a C O S C O S h i p p i n g, n o o t h e r l e g a l p e r s o n o r i n d i v i d u a l h o l d s 
10% or m o r e o f t h e t o t a l i s s u e d s h a r e c a p i t a l o f t h e C o m p a n y (e x c l u d i n g H K S C C N o m i n e e s L i m i t e d).
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4.	S hareholding Relationships between the Company and the Substantial Shareholders 

as of the end of the Reporting Period

100%

39.02%

100%

54.95%

100%

100%100%

0.85% 21.91% 24.47% 27.86% 24.91%

China COSCO Shipping 
Corporation Limited

State-owned Assets 
Supervision and Administration 
Commission of the State Council

China Merchants 
Group Limited

China Merchants 
Holdings (International) 

Company Limited

China Merchants (CIMC) 
Investment Limited

COSCO Container
Industries Limited

LONG HONOUR 
INVESTMENTS

LIMITED 

China Shipping (Group) 
Company

100%

China Shipping Container 
Lines Co., Ltd.

China Shipping 
Container Lines 

(Hong Kong) Co., Limited

Other A Shareholders Other H Shareholders

The Company

V.	S HARE PURCHASING PLAN PROPOSED OR IMPLEMENTED BY SHAREHOLDERS 
OR PERSONS ACTING IN CONCERT WITH THEM DURING THE REPORTING 
PERIOD

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

Name of shareholder/
persons acting in concert

Class of
shares they 

increased

Number of
shares they
planned to 

increase

% of
shareholding
they planned 

to increase

Number
of shares

actually 
increased

% of
shareholding

actually 
increased

First 
disclosure 

date of the plan

Disclosure
date of the

complement 
of the plan

C h i n a M e r c h a n t s P o r t H o l d i n g s C o m p a n y L i m i t e d 
  (f o r m e r l y k n o w n a s C h i n a M e r c h a n t s H o l d i n g s 
  (I n t e r n a t i o n a l) C o m p a n y L i m i t e d) H s h a r e s N o t a p p l i c a b l e N o t a p p l i c a b l e 41,530,100 1.39% No t a p p l i c a b l e N o t a p p l i c a b l e
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VI.	 REPURCHASE, SALE OR REDEMPTION OF SECURITIES

T h e C o m p a n y o r a n y o f i t s s u b s i d i a r i e s d i d n o t re p u r c h a s e, s e l l o r re d e e m a n y o f t h e l i s t e d s e c u r i t i e s o f t h e 
C o m p a n y o r a n y o f i t s s u b s i d i a r i e s d u r i n g t h e R e p o r t i n g P e r i o d.

VII.	S UFFICIENCY OF PUBLIC FLOAT

B a s e d o n t h e p u b l i c i n f o r m a t i o n a v a i l a b l e t o t h e C o m p a n y a n d a s f a r a s t h e B o a r d o f t h e C o m p a n y w e r e a w a r e, 
t h e D i r e c t o r s c o n f i r m t h a t, t h e m i n i m u m p u b l i c f l o a t o f t h e C o m p a n y a s a t t h e d a t e o f t h i s R e p o r t h a s s a t i s f i e d 
t h e re q u i r e m e n t s o f t h e H o n g Ko n g L i s t i n g R u l e s.

VIII.	RELEVANT INFORMATION ABOUT PREFERRED SHARES

�½ A p p l i c a b l e  √ N o t a p p l i c a b l e

T h e C o m p a n y h a s n e v e r i s s u e d p r e f e r r e d s h a r e s.
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I.	 CHANGES ON SHAREHOLDINGS OF DIRECTORS, SUPERVISORS AND SENIOR 
MANAGEMENT

√ Ap p l i c a b l e  �½ N o t a p p l i c a b l e

Name Position Status
Class of 

shares

Shares 
held at

the 
beginning

of the
 Reporting

Period 
(shares)

Increase
of shares

during the
Reporting

Period 
(shares)

Decrease
of shares

during the
Reporting

Period 
(shares)

Shares 
held at

the end
of the 

Reporting
Period 

(shares)

Restricted 
shares

granted 
at the

beginning 
of the

Reporting
Period 

(shares)

Restricted 
shares

granted 
during the
Reporting

Period 
(shares)

Restricted 
shares

granted 
at the end

of the 
Reporting

Period 
(shares)

L i u X u e b i n
V i c e 
  p r e s i d e n t C u r r e n t A S h a r e s 100,000 28,000 0 128,000 0 0 0

II.	 INTERESTS OF DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVES IN THE 
SHARE CAPITAL OF THE COMPANY AND ASSOCIATED CORPORATION THEREOF

A s a t 30 J u n e 2016, t h e i n t e r e s t s a n d s h o r t p o s i t i o n s h e l d b y t h e D i r e c t o r s, S u p e r v i s o r s a n d c h i e f e x e c u t i v e s o f 
C o m p a n y i n a n y s h a r e s, u n d e r l y i n g s h a r e s a n d d e b e n t u r e s o f t h e C o m p a n y o r a n y o f i t s a s s o c i a t e d c o r p o r a t i o n s 
(w i t h i n t h e m e a n i n g o f Pa r t X V o f S F O) p u r s u a n t t o Pa r t X V o f t h e S F O w h i c h a r e re q u i r e d t o b e n o t i f i e d t o t h e 
C o m p a n y a n d t h e H o n g Ko n g S t o c k E x c h a n g e u n d e r D i v i s i o n s 7 a n d 8 o f Pa r t X V o f t h e S F O, i n c l u d i n g i n t e r e s t s 
a n d s h o r t p o s i t i o n s w h i c h t h e D i r e c t o r s o r S u p e r v i s o r s o f t h e C o m p a n y a r e t a k e n o r d e e m e d t o h a v e u n d e r s u c h 
p r o v i s i o n s o f t h e S F O, o r w h i c h a r e re q u i r e d t o b e re c o r d e d i n t h e re g i s t e r k e p t b y t h e C o m p a n y u n d e r S e c t i o n 
352 o f t h e S F O, o r o t h e r w i s e re q u i r e d t o b e n o t i f i e d b y t h e D i r e c t o r s, S u p e r v i s o r s a n d c h i e f e x e c u t i v e s t o t h e 
C o m p a n y a n d t h e H o n g Ko n g S t o c k E x c h a n g e i n a c c o r d a n c e w i t h t h e M o d e l C o d e c o n t a i n e d i n A p p e n d i x 10 o f 
t h e H o n g Ko n g L i s t i n g R u l e s, w e r e a s f o l l o w s : 

1.	 Interest in the Shares of the Company:

Name Nature of interest Class of shares
Number of 

shares (shares)

M a i B o l i a n g B e n e f i c i a l i n t e r e s t A S h a r e s 4 94,702

2.	 Interest in the Underlying Shares of the Company:

F o r d e t a i l s o f t h e i n t e r e s t s i n t h e u n d e r l y i n g s h a r e s o f t h e C o m p a n y h e l d b y D i r e c t o r s, S u p e r v i s o r s a n d t h e c h i e f 
e x e c u t i v e o f t h e C o m p a n y a s o f 30 J u n e 2016, p l e a s e re f e r t o “ V I I. I m p l e m e n t a t i o n a n d E f f e c t o f t h e C o m p a n y ’s 
S h a r e O p t i o n I n c e n t i v e S c h e m e ” u n d e r “ C h a p t e r V S i g n i f i c a n t E v e n t s ” i n t h i s R e p o r t.
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3.	 Interests in the Shares of Associated Corporations of the Company:

Name Associated corporation Nature of interest
Number of shares 

held (shares)

M a i B o l i a n g C I M C Ve h i c l e (G r o u p) C o., L i m i t e d B e n e f i c i a r y o f a t r u s t 10,350,000
M a i B o l i a n g C I M C E n r i c B e n e f i c i a l i n t e r e s t 3,260,000

S a v e a s d i s c l o s e d a b o v e, a s a t 30 J u n e 2016, a s f a r a s t h e D i r e c t o r s o f t h e C o m p a n y a r e a w a r e, n o n e o f t h e 
D i r e c t o r s, S u p e r v i s o r s a n d t h e c h i e f e x e c u t i v e h e l d a n y i n t e r e s t o r s h o r t p o s i t i o n i n t h e s h a r e s, u n d e r l y i n g 
s h a r e s a n d d e b e n t u r e s (w i t h i n t h e m e a n i n g o f Pa r t X V o f t h e S F O) o f t h e C o m p a n y a n d a n y o f i t s a s s o c i a t e d 
c o r p o r a t i o n s, w h i c h a r e re q u i r e d t o b e n o t i f i e d t o t h e C o m p a n y a n d t h e H o n g Ko n g S t o c k E x c h a n g e u n d e r 
D i v i s i o n s 7 a n d 8 o f Pa r t X V o f t h e S F O, i n c l u d i n g i n t e r e s t s a n d s h o r t p o s i t i o n s w h i c h a r e t a k e n o r d e e m e d t o 
h a v e u n d e r s u c h p r o v i s i o n s o f t h e S F O, o r w h i c h a r e re q u i r e d t o b e re c o r d e d i n t h e re g i s t e r re q u i r e d t o b e k e p t 
u n d e r S e c t i o n 352 o f t h e S F O, o r o t h e r w i s e re q u i r e d t o b e n o t i f i e d t o t h e C o m p a n y a n d t h e H o n g Ko n g S t o c k 
E x c h a n g e u n d e r t h e M o d e l C o d e c o n t a i n e d i n A p p e n d i x 10 o f t h e H o n g Ko n g L i s t i n g R u l e s.

III.	 CHANGES OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF THE 
COMPANY

D u r i n g t h e R e p o r t i n g P e r i o d, c h a n g e s o f D i r e c t o r s, S u p e r v i s o r s a n d s e n i o r m a n a g e m e n t o f t h e C o m p a n y a r e s e t 
o u t b e l o w :

Name Position Type Date Reasons
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D u r i n g t h e R e p o r t i n g P e r i o d, B o a r d a n d S u p e r v i s o r y B o a r d c o m p l e t e d r e-e l e c t i o n s u c c e s s f u l l y r e s p e c t i v e l y. 
Fo r d e t a i l s, p l e a s e re f e r t o “ T h e B o a r d ” a n d “ T h e S u p e r v i s o r y C o m m i t t e e ” i n “ I I. C o r p o r a t e G o v e r n a n c e ” u n d e r 
“ C h a p t e r V S i g n i f i c a n t E v e n t s ” i n t h i s R e p o r t a n d t h e re l e v a n t a n n o u n c e m e n t p u b l i s h e d o n C h i n a S e c u r i t i e s 
J o u r n a l, S e c u r i t i e s Ti m e s, S h a n g h a i S e c u r i t i e s N e w s, C n i n f o w e b s i t e (w w w. c n i n f o. c o m. c n), o n t h e w e b s i t e s o f 
H o n g Ko n g S t o c k E x c h a n g e (w w w. h k e x n e w s. h k) a n d t h e C o m p a n y (w w w. c i m c. c o m) o n 1 J u n e 2016.
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I.	 AUDIT REPORT

Whether the interim report has been audited or not

�½ Ye s  �9  N o

T h e 2016 i n t e r i m f i n a n c i a l re p o r t o f t h e C o m p a n y h a s n o t b e e n a u d i t e d.

II.	 FINANCIAL STATEMENTS

T h e f i n a n c i a l s t a t e m e n t s f o r t h e p e r i o d f r o m 1 J a n u a r y 2016 t o 30 J u n e 2016

Th e u n i t u s e d i n t h e n o t e s t o t h e f i n a n c i a l s t a t e m e n t s i s : R M B t h o u s a n d.

C o n s o l i d a t e d B a l a n c e S h e e t
A s a t 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e
30 June 

2016
31 De c e m b e r 

2015

ASSETS  
Current assets:
  C a s h a t b a n k a n d o n h a n d I V.1 5,041,751 4,487,166
  F i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s I V.2 144,998 133,294
  N o t e s re c e i v a b l e I V.3 870,776 1,369,632
  A c c o u n t s re c e i v a b l e I V.4 11,461,760 10,667,049
  A d v a n c e t o s u p p l i e r s I V.6 2,355,154 3,290,194
  I n t e r e s t re c e i v a b l e 8,708 10,842
  D i v i d e n d re c e i v a b l e 8,968 12,345
  Ot h e r re c e i v a b l e s I V.5 3,918,654 3,253,650
  I n v e n t o r i e s I V.7 17,229,834 16,416,646
  C u r r e n t p o r t i o n o f n o n-c u r r e n t a s s e t s I V. 8 3,262,995 3,228,668
  O t h e r c u r r e n t a s s e t s I V. 9 672,933 660,839

Total current assets 44,976,531 43,530,325

Non-current assets
  F i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s I V.2 14,581 19,755
  Av a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s I V.10 464,687 420,858
  L o n g-t e r m re c e i v a b l e s I V.11 14,525,793 12,734,564
  L o n g-t e r m e q u i t y i n v e s t m e n t s I V.12 2,001,007 2,036,367
  In v e s t m e n t p r o p e r t i e s I V.13 507,971 438,814
  F i x e d a s s e t s I V.14 21,574,273 21,848,053
  Co n s t r u c t i o n i n p r o g r e s s I V.15 21,682,665 17,040,388
  D i s p o s a l o f f i x e d a s s e t s I V.16 153,854 9 9,506
  I n t a n g i b l e a s s e t s I V.17 4,900,208 4,9 83,558
  D e v e l o p m e n t c o s t s I V.17 41,076 22,966
  G o o d w i l l I V.18 2,382,436 1,762,141
  Lo n g-t e r m p r e p a i d e x p e n s e s I V.19 314,602 165,711
  De f e r r e d t a x a s s e t s I V.20 1,135,169 1,194,462
  O t h e r n o n-c u r r e n t a s s e t s I V.21 125,064 465,703

Total non-current assets 69,823,386 63,232,846

TOTAL ASSETS 114,799,917 106,763,171
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C o n s o l i d a t e d B a l a n c e S h e e t (C o n t i n u e d)
A s a t 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e
30 June 

2016
31 De c e m b e r 

2015
 

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
  S h o r t-t e r m b o r r o w i n g s I V.24 18,155,292 17,909,024
  F i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s I V.25 120,442 250,769
  N o t e s p a y a b l e I V.26 1,857,003 1,749,077
  Ac c o u n t s p a y a b l e I V.27 9,943,237 8, 8 93,005
  Ad v a n c e s f r o m c u s t o m e r s I V.28 3,310,861 2,763,511
  Em p l o y e e b e n e f i t s p a y a b l e I V.29 1,784,053 2,234,271
  Ta x e s p a y a b l e I V.30 594,169 923,137
  In t e r e s t p a y a b l e I V.31 115,691 216,374
  D i v i d e n d s p a y a b l e I V.32 698,471 56,034
  O t h e r p a y a b l e s I V.33 5,624,500 5,285,014
  P r o v i s i o n s I V.34 1,002,498 875,49 8
  C u r r e n t p o r t i o n o f n o n-c u r r e n t l i a b i l i t i e s I V.35 801,887 4,765,523
  Ot h e r c u r r e n t l i a b i l i t i e s I V.36 4,053,786 –

 

Total current liabilities 48,061,890 45,921,237
 

Non-current liabilities:
  F i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s I V.25 54,400 55,471
  Lo n g-t e r m b o r r o w i n g s I V.37 29,041,014 23,684,838
  L o n g-t e r m p a y a b l e s I V.38 621,201 550,136
  Pa y a b l e s f o r s p e c i f i c p r o j e c t s I V.39 4,961 5,834
  D e f e r r e d i n c o m e I V.40 578,559 511,662
  D e f e r r e d t a x l i a b i l i t i e s I V.20 521,322 467,482
  O t h e r n o n-c u r r e n t l i a b i l i t i e s I V.41 1,562,882 71,635

 

Total non-current liabilities 32,384,339 25,347,058
 

Total liabilities 80,446,229 71,268,295
 

Shareholders’ equity:
  S h a r e c a p i t a l I V.42 2,978,359 2,977,820
  O t h e r e q u i t y i n s t r u m e n t s I V.43 1,981,143 2,033,043
  Ca p i t a l s u r p l u s I V.44 3,127,388 3,181,863
  O t h e r c o m p r e h e n s i v e i n c o m e I V.45 (243,364) (518,130)
  S u r p l u s re s e r v e I V.46 3,203,578 3,203,578
  U n d i s t r i b u t e d p r o f i t s I V.47 16,578,389 17,663,145

 

Total equity attributable to shareholders of the company 27,625,493 28,541,319
 

Minority interests 6,728,195 6,953,557
Total equity 34,353,688 35,494,876

 

Total liabilities and shareholders’ equity 114,799,917 106,763,171
 

Th e a c c o m p a n y i n g n o t e s f o r m a n i n t e g r a l p a r t o f t h e s e f i n a n c i a l s t a t e m e n t s.

Th e p e r s o n i n c h a r g e 
o f t h e C o m p a n y : W A N G H o n g

T h e p e r s o n i n c h a r g e o f 
a c c o u n t i n g a f f a i r s : J I N J i a n l o n g

T h e h e a d o f t h e a c c o u n t i n g 
d e p a r t m e n t : J I N J i a n l o n g



Interim Report  2016

Chapter VIII Interim Financial Report (Unaudited)

69

B a l a n c e S h e e t
A s a t 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e
30 June 

2016
31 De c e m b e r 

2015
 

Assets  
Current assets
  C a s h a t b a n k a n d o n h a n d X V I.1 1,274,775 1,597,446
  D i v i d e n d s re c e i v a b l e X V I.2 4,780,271 4,604,445
  O t h e r re c e i v a b l e s X V I.3 12,867,911 12,363,102
  O t h e r c u r r e n t a s s e t s 12,511 16,264

 

Total current assets 18,935,468 18,581,257
 

Non-current assets
  Av a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s X V I.4 388,905 388,905
  L o n g-t e r m e q u i t y i n v e s t m e n t s X V I.5 8,522,688 8,509,530
  F i x e d a s s e t s 104,967 106,808
  C o n s t r u c t i o n i n p r o g r e s s 3,928 4,031
  In t a n g i b l e a s s e t s 14,595 14,724
  L o n g-t e r m p r e p a i d e x p e n s e s 12,353 14,782
  D e f e r r e d t a x a s s e t s X V I.13 188,480 216,448

 

Total non-current assets 9,235,916 9,255,228
 

Total assets 28,171,384 27,836,485
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B a l a n c e S h e e t (C o n t i n u e d)
A s a t 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e
30 June 

2016
31 De c e m b e r 

2015
 

Liabilities and Shareholders’ equity  
Current liabilities
  S h o r t-t e r m b o r r o w i n g s 4,220,000 –
  A c c o u n t s p a y a b l e 5,678 15,837
  Em p l o y e e b e n e f i t s p a y a b l e X V I.7 741,651 851,536
  Ta x e s p a y a b l e X V I. 8 4,195 12,820
  I n t e r e s t p a y a b l e X V I. 9 19,742 129,200
  D i v i d e n d s p a y a b l e 658,306 –
  O t h e r p a y a b l e s X V I.10 7,756,556 7,583,245
  Cu r r e n t p o r t i o n o f n o n-c u r r e n t l i a b i l i t i e s X V I.11 600,000 4,059,8 81

Total current liabilities 14,006,128 12,652,519

Non-current liabilities
  F i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s X V I.6 12,270 14,256
  L o n g-t e r m b o r r o w i n g s X V I.12 1,821,000 2,215,000
  D e f e r r e d i n c o m e 18,300 13,800

Total non-current liabilities 1,851,570 2,243,056

Total liabilities 15,857,698 14,8 95,575

Shareholders’ equity
  S h a r e c a p i t a l I V.42 2,978,359 2,977,820
  C a p i t a l s u r p l u s 1,981,143 2,033,043
  Ot h e r e q u i t y i n s t r u m e n t s X V I.14 3,285,069 3,279,575
  Ot h e r c o m p r e h e n s i v e i n c o m e X V I.15 43,754 43,754
  S u r p l u s re s e r v e I V.46 3,203,578 3,203,578
  U n d i s t r i b u t e d p r o f i t s 821,783 1,403,140

Total equity 12,313,686 12,940,910

Total liabilities and Shareholders’ equity 28,171,384 27,836,485

Th e a c c o m p a n y i n g n o t e s f o r m a n i n t e g r a l p a r t o f t h e s e f i n a n c i a l s t a t e m e n t s.

Th e p e r s o n i n c h a r g e 
o f t h e C o m p a n y : W A N G H o n g

T h e p e r s o n i n c h a r g e o f 
a c c o u n t i n g a f f a i r s : J I N J i a n l o n g

T h e h e a d o f t h e a c c o u n t i n g 
d e p a r t m e n t : J I N J i a n l o n g
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C o n s o l i d a t e d I n c o m e S t a t e m e n t
F o r t h e p e r i o d e n d e d 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

I.	 Revenue I V.48 23,542,843 32,637,28 9
L e s s : 	 C o s t o f s a l e s I V.48 19,126,496 27,519,280

Ta x e s a n d s u r c h a r g e s I V.49 194,236 148,211
Se l l i n g a n d d i s t r i b u t i o n e x p e n s e s I V.50 1,036,129 1,265,718
G e n e r a l a n d a d m i n i s t r a t i v e e x p e n s e s I V.51 1,982,301 2,219,357
Fi n a n c i a l e x p e n s e s-n e t I V.52 304,944 217,131
As s e t i m p a i r m e n t l o s s e s I V.56 1,267,501 135,530

Ad d : 	 (L o s s)/pr o f i t f r o m c h a n g e s i n f a i r v a l u e I V.54 137,104 149,69 9
I n v e s t m e n t I n c o m e I V.55 (87,328) 744,9 83
I n c l u d i n g : � S h a r e o f p r o f i t/(l o s s e s) o f a s s o c i a t e s  

   a n d j o i n t v e n t u r e s 13,800 159,794

II.	 Operating profit (318,988) 2,026,744
A d d : 	 N o n-o p e r a t i n g i n c o m e I V.57 167,289 82,542

I n c l u d i n g : P r o f i t s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s 6,153 5,514

Le s s : 	 N o n-o p e r a t i n g e x p e n s e s I V.58 14,145 31,808
I n c l u d i n g : L o s s e s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s 9,485 23,8 91

III.	 Total profit (165,844) 2,077,478
L e s s : I n c o m e t a x e x p e n s e s I V.59 375,316 425,068

IV.	 Net profit (541,160) 1,652,410
At t r i b u t a b l e t o e q u i t y h o l d e r s o f t h e C o m p a n y (378,034) 1,518,195
Mi n o r i t y i n t e r e s t s (163,126) 134,215

V.	 Other comprehensive income/(losses), net of tax I V.45 328,231 (63,823)

A t t r i b u t a b l e t o s h a r e h o l d e r s a n d o t h e r e q u i t y h o l d e r s 
  o f t h e C o m p a n y 274,766 (51,516)
I t e m s t h a t m a y b e re c l a s s i f i e d s u b s e q u e n t l y t o p r o f i t o r l o s s 274,766 (51,516)
C h a n g e i n v a l u e o f a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s 949 (2,183)
G a i n o f c a s h f l o w h e d g e s (490) 5,256
Cu r r e n c y t r a n s l a t i o n d i f f e r e n c e s 274,307 (54,589)

M i n o r i t y i n t e r e s t s 53,465 (12,307)
VI.	 Total comprehensive income (212,929) 1,588,587

At t r i b u t a b l e t o e q u i t y h o l d e r s o f t h e C o m p a n y (103,268) 1,466,679
M i n o r i t y i n t e r e s t s (109,661) 121,908

VII.	 Earnings per share
(I)  B a s i c e a r n i n g s p e r s h a r e (R M B) I V.60 (0.1444) 0.5681

(I I) D i l u t e d e a r n i n g s p e r s h a r e (R M B) I V.60 (0.1444) 0.5627

Th e a c c o m p a n y i n g n o t e s f o r m a n i n t e g r a l p a r t o f t h e s e f i n a n c i a l s t a t e m e n t s.

Th e p e r s o n i n c h a r g e 
o f t h e C o m p a n y : W A N G H o n g

T h e p e r s o n i n c h a r g e o f 
a c c o u n t i n g a f f a i r s : J I N J i a n l o n g

T h e h e a d o f t h e a c c o u n t i n g 
d e p a r t m e n t : J I N J i a n l o n g
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I n c o m e S t a t e m e n t
F o r t h e p e r i o d e n d e d 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

I.	 Revenue X V I.16 69,104 149,8 85
L e s s : C o s t o f s a l e s X V I.16 24,006 –
Ta x a n d s u r c h a r g e s 3,373 12,340
G e n e r a l a n d a d m i n i s t r a t i v e e x p e n s e s 109,800 247,610
Fi n a n c i a l e x p e n s e s-n e t (99,572) 164,841
Ad d : P r o f i t/(l o s s e s) f r o m c h a n g e s i n f a i r v a l u e X V I.17 1,985 (77,854)

I n v e s t m e n t i n c o m e X V I.18 118,963 121,809

II.	 Operating profit (loss) 152,445 (230,951)
Ad d : N o n-o p e r a t i n g i n c o m e X V I.19 1,137 7,334
In c l u d i n g : P r o f i t s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s 116 –

L e s s : N o n-o p e r a t i n g E x p e n s e s 249 262
I n c l u d i n g : L o s s e s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s 1 62

III.	 Total profit (loss) 153,333 (223,879)
L e s s : I n c o m e t a x e x p e n s e s X V I.20 27,968 (49,364)

IV.	 Net profit (loss) 125,365 (174,515)

V.	 Other comprehensive income,net of tax X V I.15 – –

VI.	 Total comprehensive income 125,365 (174,515)

Th e a c c o m p a n y i n g n o t e s f o r m a n i n t e g r a l p a r t o f t h e s e f i n a n c i a l s t a t e m e n t s.

Th e p e r s o n i n c h a r g e 
o f t h e C o m p a n y : W A N G H o n g

T h e p e r s o n i n c h a r g e o f 
a c c o u n t i n g a f f a i r s : J I N J i a n l o n g

T h e h e a d o f t h e a c c o u n t i n g 
d e p a r t m e n t : J I N J i a n l o n g
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C o n s o l i d a t e d C a s h F l o w S t a t e m e n t
F o r t h e p e r i o d e n d e d 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

I.	 Cash flows from operating activities:
C a s h re c e i v e d f r o m s a l e s o f g o o d s o r re n d e r i n g o f s e r v i T C a s h F l o w S t a t e m e n t
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C o n s o l i d a t e d C a s h F l o w S t a t e m e n t (C o n t i n u e d)
Fo r t h e p e r i o d e n d e d 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

III.	 Cash flows from financing activities
C a s h re c e i v e d f r o m c a p i t a l c o n t r i b u t i o n s 1,542,157 48,785
In c l u d i n g : � C a s h re c e i v e d f r o m c a p i t a l c o n t r i b u t i o n s b y  

   m i n o r i t y s h a r e h o l d e r s o f s u b s i d i a r i e s 1,518,444 48,785

Ca s h re c e i v e d f r o m b o r r o w i n g s 79,171,819 59,806,957
Ca s h re c e i v e d re l a t i n g t o o t h e r f i n a n c i n g a c t i v i t i e s I V.61(4) 2,428 2,150,000

Sub-total of cash inflows 80,716,404 62,005,742

C a s h re p a y m e n t s o f b o r r o w i n g s 73,846,942 54,798,438
C a s h p a y m e n t s f o r i n t e r e s t e x p e n s e s a n d 
  d i s t r i b u t i o n o f d i v i d e n d s o r p r o f i t s 1,178,176 902,078
I n c l u d i n g : � C a s h p a y m e n t s f o r d i v i d e n d s o r p r o f i t t o  

   m i n o r i t y s h a r e h o l d e r s o f s u b s i d i a r i e s 47,147 148,919

C a s h p a y m e n t s re l a t i n g t o o t h e r f i n a n c i n g a c t i v i t i e s I V.61(5) 120,376 125,113

Sub-total of cash outflows 75,145,494 55,825,629

Net cash (outflows)/inflows from financing activities 5,570,910 6,180,113

IV.	 Effect of foreign exchange rate changes on cash and  
  cash equivalents (76,929) (17,509)

V.	 Net decrease in cash and cash equivalents I V.62(1) 1,051,436 621,724

A d d : C a s h a n d c a s h e q u i v a l e n t s a t b e g i n n i n g o f y e a r 3,259,123 2,758,310

VI.	 Cash and cash equivalents at end of period I V.62(3) 4,310,559 3,380,034

Th e a c c o m p a n y i n g n o t e s f o r m a n i n t e g r a l p a r t o f t h e s e f i n a n c i a l s t a t e m e n t s.

Th e p e r s o n i n c h a r g e 
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C a s h F l o w S t a t e m e n t
F o r t h e p e r i o d e n d e d 30 J u n e 2016
(A l l a m o u n t s i n R M B ’000 u n l e s s o t h e r w i s e s t a t e d)
(E n g l i s h Tr a n s l a t i o n f o r R e f e r e n c e O n l y)

N o t e

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

I.	 Cash flows from operating activities:
C a s h re c e i v e d f r o m s a l e s o f g o o d s o r re n d e r i n g o f s e r v i c e s 74,196 136,694
C a s h re c e i v e d re l a t i n g t o o t h e r o p e r a t i n g a c t i v i t i e s 3,026,963 9, 800,681

 

Sub-total of cash inflows 3,101,159 9, 937,375
 

74,196 3,026,963

 

S u b-t o4 a s h 795 o f c a s h i n f l o w s 3,101,159
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Consolidated 

Statement of
 Changes 

in Shareholde
rs’ Equity

For the 
period ended

 3
0 

June 2
01

6
(All 

amounts in 
RMB’00

0 
unless other

wise stated)
(English 

Translation fo
r Reference 

Only)

Item

For the Period from 1 January to 30 June 20162015

 

 Attributable to equity holders of the Company

Minority interests Total shareholders’ 
equity A t t r i b u t a b l e t o e q u i t y h o l d e r s o f t h e C o m p a n y

M i n o r i t y i n t e r 9 81 r e 
466.809 167.2437.318466.809 167.24371 6e r9 85 T d 
 [( s h a r e h)00029 l d e r s ’ e q u i t y

 

2015 
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Statement of
 Changes 

in Shareholde
rs’ Equity

For the 
period ended

 3
0 

June 2
01

6
(All 

amounts in 
RMB’00

0 
unless other

wise stated)
(English 

Translation fo
r Reference 

Only)

Ite
m

Fr
om

 1 
Ja

nu
ary

 to
 30

 Ju
ne

 20
16

From 1
 January to 

31
 December 2

015
 

 

Note
Sh

are
 

ca
pit

al

Ot
he

r 
eq

uit
y 

ins
tru

me
nts

Ca
pit

al 
res

erv
e

Ot
he

r 
co

mp
reh

en
siv

e 
inc

om
e

Su
rpl

us
 

res
erv

e
Un

dis
trib

ute
d 

pro
fits

To
tal

 
sh

are
ho

lde
rs 

eq
uit

y
Share capital

Other equity 
instruments

Capital reserve

Other 
comprehensive 

income
Surplus reserve

Undistributed 
profits

Total 
shareholders 

equity
 

 
 

 
 

 
 

 
 

 
 

 
 

 

I.	
Ba

lan
ce

 at
 31

 D
ec

em
be

r 2
01

4
2,9

77
,82

0
2,0

33
,04

3
3,2

79
,57

5
43

,75
4

3,2
03

,57
8

1,4
03

,14
0

12
,94

0,9
10

2,67
2,62

9
–

129,
788

43,
75

4
3,1

26,4
06

1,5
94,24

5
7,5

66,82
2

Add: changes in 
accounting policies

–
–

–
–

–
–

–
–

–
–

–
–

–
–

II.	
Ba

lan
ce

 on
 1 

Ja
nu

ary
 20

15
2,9

77
,82

0
2,0

33
,04

3
3,2

79
,57

5
43

,75
4

3,2
03

,57
8

1,4
03

,14
0

12
,94

0,9
10

2,67
2,62

9
–

129,
788

43,
75

4
3,1

26,4
06

1,5
94,24

5
7,5

66,82
2

III.
	M

ov
em

en
ts 

for
 th

e p
eri

od
(I)

	
To

tal
 co

mp
reh

en
siv

e i
nc

om
e

(1)
	Net 

profit
–

51
,90

0
–

–
–

73
,46

5
12

5,3
65

–
51

,900
–

–
–

71
9,815

77
1,7

15
(2)	

Other comprehensive 
income

XVI.1
5

–
–

–
–

–
–

–
–

–
–

–
–

–
–

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Su
b-t

ota
l o

f 1
&2

–
51

,90
0

–
–

–
73

,46
5

12
5,3

65
–

51
,900

–
–

–
71

9,815
77

1,7
15

 
 

 
 

 
 

 
 

 
 

 
 

 
 

(II
)	

Ca
pit

al 
co

ntr
ibu

tio
n a

nd
 

 
 

wi
thd

raw
al 

by
 ow

ne
rs

1.	
Contributions by 

owner
53

9
–

9,2
20

–
–

–
9,7

59
286,0

96
–

2,941
,54

3
–

–
–

3,2
27,

639
2.	

Increase in shareh
olders equity 

 
 

resulted from sha
re-based 

payment
IX.2

–
–

–
–

–
–

–
–

–
6,999

–
–

–
6,999

3.	
Increase in capit

al surplus result
ed 

 
 

from share option
 exercised by 

 
 

company
–

–
(3,

72
6)

–
–

–
(3,

72
6)

19,0
95

–
201

,245
–

–
–

220,
340

4.	
Issuing of other

 equity instrume
nts

–
–

–
–

–
–

–
–

1,981
,14

3
–

–
–

–
1,981

,14
3

5.	
Interest on other

 equity instrume
nts

–
(10

3,8
00

)
–

–
–

–
(10

3,8
00

)
–

–
–

–
–

–
–

(II
I)	

Pr
ofi

t d
ist

rib
uti

on
(I).

	Ap
propriation to s

urplus reserves



China International Marine Containers (Group) Co., Ltd.78

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)
English Translation for Reference Only

Notes to the Financial Statements

I.	 GENERAL INFORMATION

C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d. (t h e “ C o m p a n y ”), f o r m e r l y “ C h i n a I n t e r n a t i o n a l M a r i n e 
C o n t a i n e r s C o., L t d.”, w a s a S i n o-f o r e i g n j o i n t v e n t u r e s e t u p b y C h i n a M e r c h a n t s G r o u p, t h e E a s t A s i a t i c 
C o m p a n y (D e n m a r k) a n d O c e a n C o n t a i n e r s I n c. (U S A). I n D e c e m b e r 1992, a s a p p r o v e d b y “ S h e n F u B a n F u [19 92 ] 
1736” i s s u e d b y t h e G e n e r a l O f f i c e o f t h e P e o p l e ’s G o v e r n m e n t o f S h e n z h e n a n d “ S h e n R e n Y i n F u Z i (1992) 261” 
i s s u e d b y S h e n z h e n S p e c i a l E c o n o m i c Z o n e B r a n c h o f P e o p l e ’s B a n k o f C h i n a, t h e C o m p a n y w a s re s t r u c t u r e d 
a s a n i n c o r p o r a t e d c o m p a n y s e t u p b y d i r e c t i o n a l s u b s c r i p t i o n a n d w a s re n a m e d a s “ C h i n a I n t e r n a t i o n a l M a r i n e 
C o n t a i n e r s C o., L t d.” b y t h e o r i g i n a l c o r p o r a t e s h a r e h o l d e r s o f t h e C o m p a n y. O n 31 De c e m b e r 1993 a n d 17 
Ja n u a r y 1994 re s p e c t i v e l y, t h e C o m p a n y i s s u e d o r d i n a r y s h a r e s d e n o m i n a t e d i n R e n m i n b i f o r d o m e s t i c i n v e s t o r s 
(A S h a r e s) a n d f o r f o r e i g n s h a r e s i s s u e d d o m e s t i c a l l y (B S h a r e s), a n d c o m m e n c e d t r a d i n g o n S h e n z h e n S t o c k 
E x c h a n g e. P u r s u a n t t o “ S h e n F u B a n F u [19 93] 925” i s s u e d b y t h e G e n e r a l O f f i c e o f t h e P e o p l e ’s G o v e r n m e n t 
o f S h e n z h e n a n d “ S h e n Z h e n g B a n F u [19 94 ] 22” i s s u e d b y S h e n z h e n S e c u r i t i e s A d m i n i s t r a t i o n O f f i c e O n 1 
D e c e m b e r 1995, a s a p p r o v e d b y t h e S t a t e A d m i n i s t r a t i o n o f I n d u s t r y a n d C o m m e r c e, t h e C o m p a n y c h a n g e d i t s 
n a m e t o “ C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (G r o u p) C o., L t d ”. Th e R e g i s t e r e d A d d r e s s a n d A d d r e s s o f H e a d 
O f f i c e o f t h e c o m p a n y i s 8 t h F l o o r, C I M C R&D C e n t r e, 2 G a n g w a n Av e n u e, S h e k o u, N a n s h a n D i s t r i c t, S h e n z h e n, 
G u a n g d o n g, P R C.

O n 19 D e c e m b e r 2012, t h e C o m p a n y ’s d o m e s t i c a l l y l i s t e d f o r e i g n s h a r e s (B s h a r e s) c h a n g e d l i s t i n g l o c a t i o n 
a n d w e n t p u b l i c a t i o n o n t h e m a i n m a r k e t o f t h e S t o c k E x c h a n g e o f H o n g Ko n g t h r o u g h t h e w a y o f i n t r o d u c t i o n. 
H e n c e f o r t h, a l l t h e c o m p a n y ’s B s h a r e s c o n v e r t e d t o o v e r s e a s l i s t e d f o r e i g n s h a r e s (H s h a r e s).

A s a t 30 J u n e 2016, t h e c o m p a n y h a s s e t t l e d t h e e q u i t y p r i v a t e p l a c e m e n t w i t h 286,096,100 H s h a r e s t o C O S C O 
C o n t a i n e r I n d u s t r i e s C o., L t d., B r o a d R i d e L i m i t e d a n d p r o m o t o r H o l d i n g s L i m i t e d, t h e p r i c e o f t h i s p r i v a t e 
p l a c e m e n t i s H K D13.48 e a c h s h a r e (e q u i v a l e n t t o R M B11.28), t h e o v e r a l l f u n d i n g ra i s e d i s H K D3,856,575,000 
(e q u i v a l e n t t o R M B3,227,639,000), a n d a l l f u n d i n g h a s b e e n c o l l e c t e d b e f o r e 30 J u n e 2016. P l e a s e re f e r t o N o t e 
I V.42 f o r d e t a i l s o f t h e s h a r e c a p i t a l.

T h e p r i n c i p a l a c t i v i t i e s o f t h e C o m p a n y a n d i t s s u b s i d i a r i e s ( t o g e t h e r r e f e r r e d t o a s t h e “ G r o u p ”) a r e t h e 
m a n u f a c t u r i n g o f m o d e r n t r a n s p o r t a t i o n f a c i l i t i e s, f a c i l i t i e s f o r e n e r g y, f o o d, c h e m i s t r y a n d re n d e r i n g o f re l a t i v e 
s e r v i c e s. D e t a i l e d a c t i v i t i e s a r e t h e m a n u f a c t u r i n g a n d r e p a i r i n g o f c o n t a i n e r s a n d o t h e r r e l e v a n t b u s i n e s s ; 
u t i l i z i n g t h e G r o u p ’s e q u i p m e n t t o p r o c e s s a n d m a n u f a c t u r e v a r i o u s p a r t s, s t r u c t u r e c o m p o n e n t s a n d re l e v a n t 
m a c h i n e s ; p r o v i d i n g c u t t i n g, p u n c h i n g, m o u l d i n g, r i v e t i n g s u r f a c e t r e a t m e n t ( i n c l u d i n g s a n d/p a i n t s p r a y i n g, 
w e l d i n g a n d a s s e m b l y) a n d o t h e r p r o c e s s i n g s e r v i c e s ; d e v e l o p i n g, m a n u f a c t u r i n g a n d s e l l i n g o f v a r i o u s h i g h-t e c h 
a n d h i g h p e r f o r m a n c e s p e c i a l v e h i c l e s a n d s e m i-t ra i l e r s ; l e a s i n g o f c o n t a i n e r s ; d e v e l o p i n g, p r o d u c t i o n a n d s a l e s 
o f h i g h-e n d f u e l g a s e q u i p m e n t s s u c h a s p r e s s u r e c o n t a i n e r a n d c o m p r e s s o r ; p r o v i d i n g i n t e g r a t e d s e r v i c e s f o r 
n a t u r a l g a s d i s t r i b u t i o n ; p r o d u c t i o n o f s t a t i c c o n t a i n e r a n d p o t-t y p e w h a r f e q u i p m e n t s a n d p r o v i d i n g E P+C S 
(e n g i n e e r i n g p r o c u r e m e n t a n d c o n s t r u c t i o n s u p e r v i s i o n) t e c h n i c a l s e r v i c e f o r t h e s t o r a g e a n d p r o c e s s i n g o f L N G, 
L P G a n d o t h e r p e t r o c h e m i c a l g a s e s. A p a r t f r o m t h e a b o v e, t h e G r o u p i s a l s o e n g a g e d i n m a n u f a c t u r i n g o f l o g i s t i c 
e q u i p m e n t a n d re l a t e d s e r v i c e s, m a r i n e p r o j e c t s, ra i l w a y t r u c k s p r o d u c t i o n a n d p r o p e r t y d e v e l o p m e n t, e t c.

C I M C E n r i c H o l d i n g s L i m i t e d, t h e s u b s i d i a r y o f t h e G r o u p, i s l i s t e d i n t h e M a i n B o a r d o f t h e S t o c k E x c h a n g e o f 
H o n g Ko n g L i m i t e d. Th e p r i n c i p a l a c t i v i t i e s o f E n r i c a r e t h e d e s i g n, d e v e l o p m e n t, m a n u f a c t u r i n g, e n g i n e e r i n g a n d 
s a l e s o f, a n d t h e p r o v i s i o n o f t e c h n i c a l m a i n t e n a n c e s e r v i c e f o r, a w i d e s p e c t r u m o f t r a n s p o r t a t i o n, s t o r a g e a n d 
p r o c e s s i n g e q u i p m e n t t h a t i s w i d e l y u s e d i n e n e r g y, c h e m i c a l a n d l i q u i d f o o d i n d u s t r i e s.

P t e r i s G l o b a l L i m i t e d, t h e s u b s i d i a r y o f t h e G r o u p, i s l i s t e d o n t h e m a i n b o a r d o f t h e C a t a l i s t o f S i n g a p o r e 
E x c h a n g e L t d. Th e p r i n c i p a l a c t i v i t i e s o f t h e P t e r i s G l o b a l L t d a r e e l e c t r i c a l p r o d u c t s u s e d i n a i r p o r t s a n d p o r t s, 
a u t o m a t i c p a r k i n g s y s t e m a n d e q u i p m e n t, a u t o m a t i o n l o g i s t i c s w a r e h o u s i n g s y s t e m a n d e q u i p m e n t, a i r p o r t 
e q u i p m e n t ( a v i a t i o n f o o d v e h i c l e s, s e l f-p r o p e l l e d a i r c r a f t d e i c i n g v e h i c l e, a n t i i c e, c o n t a i n e r, p a l l e t l o a d e r s, 
s p r e a d i n g v e h i c l e, s n o w p l o w s, f r i c t i o n c o e f f i c i e n t t e s t v e h i c l e), i n s t a l l a t i o n a n d a f t e r s a l e s e r v i c e o f s e l f-p r o d u c e d 
p r o d u c t s a n d a g e n t s p r o d u c t a n d p r o v i d e p a r k i n g m a n a g e m e n t s e r v i c e s.



Interim Report  2016 79

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)

English Translation for Reference Only

Notes to the Financial Statements

I.	 GENERAL INFORMATION (COnTinuEd)

P l e a s e re f e r t o N o t e V I f o r d e t a i l s o f s u b s i d i a r i e s i n c l u d e d i n t h e s c o p e o f c o n s o l i d a t i o n a n d a l s o re f e r t o N o t e V.1 
f o r t h e d e t a i l s o f s u b s i d i a r i e s n e w l y i n c l u d e d i n t h e s c o p e o f c o n s o l i d a t i o n. P l e a s e re f e r t o N o t e V.2 f o r t h e d e t a i l s 
o f s u b s i d i a r i e s e x c l u d e d f r o m t h e s c o p e o f c o n s o l i d a t i o n.

Th i s f i n a n c i a l s t a t e m e n t s h a v e b e e n a p p r o v e d f o r a n n o u n c e m e n t b y t h e C o m p a n y ’s B o a r d o f D i r e c t o r s o n 30 
A u g u s t 2016.

II.	S UMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING 
ESTIMATES

T h e G r o u p m a k e s s p e c i f i c a c c o u n t i n g p o l i c i e s a n d a c c o u n t i n g e s t i m a t e s a c c o r d i n g t o c h a r a c t e r i s t i c s o f i t s 
b u s i n e s s o p e r a t i o n s, w h i c h i n c l u d e p r o v i s i o n o f b a d d e b t o f re c e i v a b l e s (N o t e I I.10), t h e c o s t o f i n v e n t o r i e s (N o t e 
I I.11), t h e c r i t e r i a f o r d e t e r m i n i n g i m p a i r m e n t o f n o n-c u r r e n t a s s e t s (N o t e I I.20), d e p r e c i a t i o n p o l i c y o f i n v e s t m e n t 
p r o p e r t i e s, f i x e d a s s e t s a n d a m o r t i s a t i o n p o l i c y o f i n t a n g i b l e a s s e t s (N o t e I I.13, 14 a n d 17), m e a s u r e m e n t o f 
p r o v i s i o n s (N o t e I I.21) a n d re v e n u e re c o g n i t i o n (N o t e I I.23), e t c.

Ke y j u d g m e n t s a p p l i e d f o r c r i t i c a l a c c o u n t i n g p o l i c i e s b y t h e G r o u p a r e d i s c l o s e d i n N o t e I I.33.

1.	 Basis of preparation

T h e f i n a n c i a l s t a t e m e n t s w e r e p r e p a r e d i n a c c o r d a n c e w i t h t h e B a s i c S t a n d a r d a n d s p e c i f i c s t a n d a r d s o f t h e 
A c c o u n t i n g S t a n d a r d s f o r B u s i n e s s E n t e r p r i s e s i s s u e d b y t h e M i n i s t r y o f F i n a n c e o n 15 Fe b r u a r y 2006, t h e 
A p p l i c a t i o n G u i d a n c e f o r A c c o u n t i n g S t a n d a r d s f o r B u s i n e s s E n t e r p r i s e s, t h e I n t e r p r e t a t i o n s o f A c c o u n t i n g 
S t a n d a r d s f o r B u s i n e s s E n t e r p r i s e s a n d o t h e r re l e v a n t re g u l a t i o n s i s s u e d (h e r e a f t e r c o l l e c t i v e l y re f e r r e d t o a s 
‘ t h e A c c o u n t i n g S t a n d a r d s f o r B u s i n e s s E n t e r p r i s e s ’ o r ‘ C A S ’) a n d t h e d i s c l o s u r e re q u i r e m e n t s i n t h e P r e p a r a t i o n 
C o n v e n t i o n o f I n f o r m a t i o n D i s c l o s u r e b y C o m p a n i e s O f f e r i n g S e c u r i t i e s t o t h e P u b l i c N o.15 – G e n e r a l R u l e s o n 
F i n a n c i a l R e p o r t i n g (2010 re v i s e d) i s s u e d b y t h e C h i n a S e c u r i t i e s R e g u l a t o r y C o m m i s s i o n.

Th e f i n a n c i a l s t a t e m e n t s a r e p r e p a r e d o n a g o i n g c o n c e r n b a s i s.

Th e n e w “ C o m p a n i e s O r d i n a n c e ” o f H o n g Ko n g h a s c o m m e n c e d o p e r a t i o n I n t h e p e r i o d. S o m e n o t e s i n t h i s 
f i n a n c i a l s t a t e m e n t h a v e b e e n a d j u s t e d a c c o r d i n g t o re q u i r e m e n t s t h e o r d i n a n c e.

2.	S tatement of compliance with the Accounting Standards for Business Enterprises

T h e f i n a n c i a l s t a t e m e n t s o f t h e C o m p a n y f o r t h e p e r i o d e n d e d 30 J u n e 2016 a r e i n c o m p l i a n c e w i t h t h e 
A c c o u n t i n g S t a n d a r d s f o r B u s i n e s s E n t e r p r i s e s, a n d t r u l y a n d c o m p l e t e l y p r e s e n t t h e f i n a n c i a l p o s i t i o n o f t h e 
C o n s o l i d a t e d a n d t h e C o m p a n y a s o f a s a t 30 J u n e 2016 a n d o f t h e i r f i n a n c i a l p e r f o r m a n c e, c a s h f l o w s a n d o t h e r 
i n f o r m a t i o n f o r t h e p e r i o d t h e n e n d e d.

3.	 Accounting year

T h e C o m p a n y ’s a c c o u n t i n g y e a r s t a r t s f r o m 1 J a n u a r y t o 31 De c e m b e r.
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4.	 Recording currency

F u n c t i o n a l c u r r e n c y i s d e t e r m i n e d b y t h e C o m p a n y a n d i t s s u b s i d i a r i e s o n t h e b a s i s o f t h e c u r r e n c y i n w h i c h 
m a j o r i n c o m e a n d c o s t s a r e d e n o m i n a t e d a n d s e t t l e d.

Th e f u n c t i o n a l c u r r e n c y o f t h e C o m p a n y a n d i t s s u b s i d i a r i e s d o m i c i l e d i n P R C a r e R e n m i n b i. H o n g Ko n g a n d 
t h e o v e r s e a s s u b s i d i a r i e s u s e l o c a l c u r r e n c i e s a s t h e i r f u n c t i o n a l c u r r e n c i e s. Fo r e i g n c u r r e n c i e s a r e d e f i n e d a s 
c u r r e n c y o t h e r t h a n f u n c t i o n a l c u r r e n c y.

F i n a n c i a l s t a t e m e n t s o f t h e C o m p a n y a r e p r e s e n t e d i n R e n m i n b i. Fo r s u b s i d i a r i e s u s i n g c u r r e n c i e s o t h e r t h a n 
R e n m i n b i a s t h e i r f u n c t i o n a l c u r r e n c i e s, t h e C o m p a n y t r a n s l a t e s t h e f i n a n c i a l s t a t e m e n t s o f t h e s e s u b s i d i a r i e s 
i n t o R e n m i n b i (s e e N o t e I I. 8).

5.	 Business combinations

(1)	 Business combinations involving enterprises under common control

A b u s i n e s s c o m b i n a t i o n i n v o l v i n g e n t e r p r i s e s u n d e r c o m m o n c o n t r o l i s a b u s i n e s s c o m b i n a t i o n i n w h i c h a l l o f t h e 
c o m b i n i n g e n t e r p r i s e s a r e u l t i m a t e l y c o n t r o l l e d b y t h e s a m e p a r t y o r p a r t i e s b o t h b e f o r e a n d a f t e r t h e b u s i n e s s 
c o m b i n a t i o n, a n d t h a t c o n t r o l i s n o t t r a n s i t o r y. Th e a s s e t s a n d l i a b i l i t i e s o b t a i n e d a r e m e a s u r e d a t t h e c a r r y i n g 
a m o u n t s a s re c o r d e d b y t h e e n t e r p r i s e b e i n g c o m b i n e d a t t h e c o m b i n a t i o n d a t e. Th e d i f f e r e n c e b e t w e e n t h e 
c a r r y i n g a m o u n t o f t h e n e t a s s e t s o b t a i n e d a n d t h e c a r r y i n g a m o u n t o f c o n s i d e r a t i o n p a i d f o r t h e c o m b i n a t i o n (o r 
t h e t o t a l f a c e v a l u e o f s h a r e s i s s u e d) i s a d j u s t e d t o c a p i t a l p r e m i u m i n t h e c a p i t a l re s e r v e. I f t h e b a l a n c e o f t h e 
c a p i t a l p r e m i u m i s i n s u f f i c i e n t, a n y e x c e s s i s a d j u s t e d t o re t a i n e d e a r n i n g s. A n y c o s t s d i r e c t l y a t t r i b u t a b l e t o t h e 
c o m b i n a t i o n s h a l l b e re c o g n i s e d i n p r o f i t o r l o s s f o r t h e c u r r e n t p e r i o d w h e n o c c u r r e d. Th e c o m b i n a t i o n d a t e i s 
t h e d a t e o n w h i c h o n e c o m b i n i n g e n t e r p r i s e e f f e c t i v e l y o b t a i n s c o n t r o l o f t h e o t h e r c o m b i n i n g e n t e r p r i s e s.

(2)	 Business combinations involving enterprises not under common control

A b u s i n e s s c o m b i n a t i o n i n v o l v i n g e n t e r p r i s e s n o t u n d e r c o m m o n c o n t r o l i s a b u s i n e s s c o m b i n a t i o n i n w h i c h a l l 
o f t h e c o m b i n i n g e n t e r p r i s e s a r e n o t u l t i m a t e l y c o n t r o l l e d b y t h e s a m e p a r t y o r p a r t i e s b o t h b e f o r e a n d a f t e r 
t h e b u s i n e s s c o m b i n a t i o n. W h e r e 1) t h e a g g r e g a t e o f t h e f a i r v a l u e a t t h e a c q u i s i t i o n d a t e o f a s s e t s t r a n s f e r r e d 
(i n c l u d i n g t h e a c q u i r e r ’s p r e v i o u s l y h e l d e q u i t y i n t e r e s t i n t h e a c q u i r e e), l i a b i l i t i e s i n c u r r e d o r a s s u m e d, a n d e q u i t y 
s e c u r i t i e s i s s u e d b y t h e a c q u i r e r, i n e x c h a n g e f o r c o n t r o l o f t h e a c q u i r e e, e x c e e d s 2) t h e a c q u i r e r ’s i n t e r e s t i n t h e 
f a i r v a l u e a t t h e a c q u i s i t i o n d a t e o f t h e a c q u i r e e ’s i d e n t i f i a b l e n e t a s s e t s, t h e d i f f e r e n c e i s re c o g n i s e d a s g o o d w i l l 
(s e e N o t e I I.18). W h e n 1) i s l e s s t h a n 2), t h e d i f f e r e n c e i s re c o g n i s e d i n p r o f i t o r l o s s f o r t h e c u r r e n t p e r i o d. Th e 
c o s t s o f t h e i s s u a n c e o f e q u i t y o r d e b t s e c u r i t i e s a s a p a r t o f t h e c o n s i d e r a t i o n p a i d f o r t h e a c q u i s i t i o n a r e 
i n c l u d e d a s a p a r t o f i n i t i a l re c o g n i t i o n a m o u n t o f t h e e q u i t y o r d e b t s e c u r i t i e s. O t h e r d i r e c t a c q u i s i t i o n-re l a t e d 
c o s t s a r i s i n g f r o m t h e b u s i n e s s c o m b i n a t i o n a r e re c o g n i s e d a s e x p e n s e s i n t h e p e r i o d s i n w h i c h t h e c o s t s a r e 
i n c u r r e d. Th e d i f f e r e n c e b e t w e e n t h e f a i r v a l u e a n d t h e c a r r y i n g a m o u n t o f t h e a s s e t s t r a n s f e r r e d i s re c o g n i s e d 
i n p r o f i t o r l o s s. Th e a c q u i r e e ’s i d e n t i f i a b l e a s s e t, l i a b i l i t i e s a n d c o n t i n g e n t l i a b i l i t i e s, i f s a t i s f y i n g t h e re c o g n i t i o n 
c r i t e r i a, a r e re c o g n i s e d b y t h e G r o u p a t t h e i r f a i r v a l u e a t t h e a c q u i s i t i o n d a t e. Th e a c q u i s i t i o n d a t e i s t h e d a t e o n 
w h i c h t h e a c q u i r e r e f f e c t i v e l y o b t a i n s c o n t r o l o f t h e a c q u i r e e.
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T h e s c o p e o f c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s i s b a s e d o n c o n t r o l a n d t h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s 
c o m p r i s e t h e C o m p a n y a n d i t s s u b s i d i a r i e s. C o n t r o l m e a n s t h e g r o u p h a s r i g h t s i n t h e i n v e s t e d e n t i t y, a n d c o u l d 
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6.	 Preparation of consolidated financial statements (Continued)

O w n e r s ’ e q u i t y o f s u b s i d i a r i e s, p r o f i t o r l o s s a n d c o m p r e h e n s i v e i n c o m e n o t a t t r i b u t a b l e t o t h e C o m p a n y a r e 
re c o r d e d a s m i n o r i t y i n t e r e s t s, p r o f i t o r l o s s a t t r i b u t a b l e t o m i n o r i t y s h a r e h o l d e r s a n d c o m p r e h e n s i v e i n c o m e 
a t t r i b u t a b l e t o m i n o r i t y s h a r e h o l d e r s, re s p e c t i v e l y, a n d a r e p r e s e n t e d s e p a r a t e l y w i t h i n t h e i t e m s o f o w n e r s ’ 
e q u i t y, n e t p r o f i t a n d t o t a l c o m p r e h e n s i v e i n c o m e i n t h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s.

W h e n t h e a m o u n t o f l o s s f o r t h e c u r r e n t p e r i o d a t t r i b u t a b l e t o t h e m i n o r i t y s h a r e h o l d e r s o f a s u b s i d i a r y e x c e e d s 
t h e m i n o r i t y s h a r e h o l d e r s ’ p o r t i o n o f t h e o p e n i n g b a l a n c e o f s h a r e h o l d e r s ’ e q u i t y o f t h e s u b s i d i a r y, t h e e x c e s s i s 
a l l o c a t e d a g a i n s t t h e m i n o r i t y i n t e r e s t s.

W h e n t h e a c c o u n t i n g p e r i o d o r a c c o u n t i n g p o l i c i e s o f a s u b s i d i a r y a r e d i f f e r e n t f r o m t h o s e o f t h e C o m p a n y, t h e 
C o m p a n y m a k e s n e c e s s a r y a d j u s t m e n t s t o t h e f i n a n c i a l s t a t e m e n t s o f t h e s u b s i d i a r y b a s e d o n t h e C o m p a n y ’s 
o w n a c c o u n t i n g p e r i o d o r a c c o u n t i n g p o l i c i e s.

A l l s i g n i f i c a n t i n t e r-g r o u p b a l a n c e s, t ra n s a c t i o n s a n d u n r e a l i s e d p r o f i t s a r e e l i m i n a t e d i n t h e c o n s o l i d a t e d f i n a n c i a l 
s t a t e m e n t s. Th e p o r t i o n o f a s u b s i d i a r y ’s e q u i t y a n d t h e p o r t i o n o f a s u b s i d i a r y ’s n e t p r o f i t a n d l o s s f o r t h e p e r i o d 
a s w e l l a s c o m p r e h e n s i v e i n c o m e n o t a t t r i b u t a b l e t o C o m p a n y a r e re c o g n i s e d a s m i n o r i t y i n t e r e s t s, n e t p r o f i t 
a n d l o s s a t t r i b u t a b l e t o m i n o r i t y i n t e r e s t s a s w e l l a s a n d c o m p r e h e n s i v e i n c o m e a t t r i b u t a b l e t o m i n o r i t y i n t e r e s t s 
p r e s e n t e d s e p a r a t e l y i n t h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s w i t h i n e q u i t y a n d n e t p r o f i t a s w e l l a s t o t a l 
c o m p r e h e n s i v e i n c o m e re s p e c t i v e l y. Th e u n r e a l i s e d p r o f i t a n d l o s s a r i s i n g f r o m s a l e s o f a s s e t s t o s u b s i d i a r i e s b y 
t h e C o m p a n y a r e f u l l y e l i m i n a t e d a g a i n s t n e t p r o f i t a t t r i b u t a b l e t o o w n e r s o f t h e C o m p a n y. Th e u n r e a l i s e d p r o f i t 
a n d l o s s a r i s i n g f r o m s a l e s o f a s s e t s t o t h e C o m p a n y b y s u b s i d i a r i e s a r e e l i m i n a t e d a g a i n s t n e t p r o f i t a t t r i b u t a b l e 
t o o w n e r s o f t h e C o m p a n y a s w e l l a s n e t p r o f i t a t t r i b u t a b l e t o m i n o r i t y i n t e r e s t s re s p e c t i v e l y a c c o r d i n g t o t h e 
C o m p a n y a n d m i n o r i t y i n t e r e s t s ’ s h a r e h o l d i n g o n t h e s u b s i d i a r i e s. Th e u n r e a l i z e d p r o f i t a n d l o s s a r i s i n g f r o m 
s a l e s o f b e t w e e n s u b s i d i a r i e s a r e e l i m i n a t e d a g a i n s t n e t p r o f i t a t t r i b u t a b l e t o o w n e r s o f t h e C o m p a n y a s w e l l a s 
n e t p r o f i t a t t r i b u t a b l e t o m i n o r i t y i n t e r e s t s re s p e c t i v e l y a c c o r d i n g t o t h e C o m p a n y a n d m i n o r i t y i n t e r e s t s ’ s h a r e 
h o l d i n g s o n t h e s u b s i d i a r y w h o s e l l s.

Th e d i f f e r e n c e o n re c o g n i s i n g a s a m e t r a n s a c t i o n b e t w e e n o n t h e a c c o u n t i n g s u b j e c t s o f t h e G r o u p a n d o f t h e 
C o m p a n y o r i t s s u b s i d i a r i e s w o u l d b e a d j u s t e d o n t h e a c c o u n t i n g s u b j e c t o f t h e G r o u p.

7.	 Cash and cash equivalents

C a s h a n d c a s h e q u i v a l e n t s c o m p r i s e c a s h o n h a n d, d e p o s i t s t h a t c a n b e r e a d i l y d r a w n o n d e m a n d , a n d 
s h o r t-t e r m a n d h i g h l y l i q u i d i n v e s t m e n t s t h a t a r e re a d i l y c o n v e r t i b l e t o k n o w n a m o u n t s o f c a s h a n d w h i c h a r e 
s u b j e c t t o a n i n s i g n i f i c a n t r i s k o f c h a n g e s i n v a l u e.
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9.	 Financial instruments

F i n a n c i a l i n s t r u m e n t s i n c l u d e c a s h a t b a n k a n d o n h a n d, f i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s, 
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9.	 Financial instruments (Continued)

(1)	 Financial Assets (Continued)

(b)	 Recognition and measurement (Continued)

G a i n o r l o s s a r i s i n g f r o m c h a n g e i n t h e f a i r v a l u e o f f i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s i s 
re c o g n i s e d i n p r o f i t o r l o s s. I n t e r e s t s a n d c a s h d i v i d e n d s re c e i v e d d u r i n g t h e p e r i o d i n w h i c h s u c h f i n a n c i a l 
a s s e t s a r e h e l d, a s w e l l a s t h e g a i n s o r l o s s e s a r i s i n g f r o m d i s p o s a l o f t h e s e a s s e t s a r e re c o g n i s e d i n p r o f i t 
o r l o s s f o r t h e c u r r e n t p e r i o d.

A c c u m u l a t e d f a i r v a l u e a d j u s t m e n t s o f a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s a r e re c o g n i s e d i n e q u i t y e x c e p t 
i m p a i r m e n t a n d e x c h a n g e g a i n s a n d l o s s e s o f f o r e i g n c u r r e n c y f i n a n c i a l a s s e t s. W h e n a v a i l a b l e-f o r-s a l e 
f i n a n c i a l a s s e t s a r e d i s r e c o g n i s e d , t h e a c c u m u l a t e d f a i r v a l u e a d j u s t m e n t s r e c o g n i s e d i n e q u i t y a r e 
i n c l u d e d i n t h e i n c o m e s t a t e m e n t. I n t e r e s t o n a v a i l a b l e-f o r-s a l e s e c u r i t i e s c a l c u l a t e d u s i n g t h e e f f e c t i v e 
i n t e r e s t m e t h o d a n d c a s h d i v i d e n d s o n a v a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s w h e n t h e g r o u p ’s r i g h t t o 
re c e i v e p a y m e n t s i s e s t a b l i s h e d a r e re c o g n i s e d i n t h e i n c o m e s t a t e m e n t a s p a r t o f o t h e r i n c o m e.

(c)	 Impairment of financial assets

T h e G r o u p a s s e s s e s t h e c a r r y i n g a m o u n t s o f f i n a n c i a l a s s e t s o t h e r t h a n t h o s e a t f a i r v a l u e t h r o u g h p r o f i t o r 
l o s s a t e a c h b a l a n c e s h e e t d a t e. I f t h e r e i s o b j e c t i v e e v i d e n c e t h a t a f i n a n c i a l a s s e t i s i m p a i r e d, t h e G r o u p 
d e t e r m i n e s t h e a m o u n t o f i m p a i r m e n t l o s s.

O b j e c t i v e e v i d e n c e i n d i c a t i n g a f i n a n c i a l a s s e t i s i m p a i r e d re p r e s e n t s m a t t e r s a c t u a l l y h a p p e n s u b s e q u e n t l y 
t o t h e i n i t i a l re c o g n i t i o n o f t h e f i n a n c i a l a s s e t s a n d e x e r t i n f l u e n c e s t h e f i n a n c i a l a s s e t s ’ e s t i m a t e d f u t u r e 
c a s h f l o w s w h i c h c a n b e re l i a b l y m e a s u r e d b y t h e G r o u p.

E v i d e n c e  o f  h e l d- t o- m a t u r i t y  e q u i t y  i n s t r u m e n t  i s  i m p a i r e d  c o m p r i s e s  a  s i g n i f i c a n t  o r  p r o l o n g e d 
d e c l i n e i n t h e f a i r v a l u e o f a n i n v e s t m e n t i n a n e q u i t y i n s t r u m e n t b e l o w i t s c o s t. Th e G r o u p a s s e s s e s 
a l l a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s o n a n i n d i v i d u a l b a s i s a t e a c h b a l a n c e s h e e t d a t e. I m p a i r m e n t l o s s 
s h o u l d b e re c o g n i s e d i f t h e f a i r v a l u e o f a n e q u i t y i n s t r u m e n t h a s i s t h a n 50% (50% in c l u s i v e) o f i t s i n i t i a l 
i n v e s t m e n t c o s t o r i n t h e c a s e t h a t t h e f a i r v a l u e h a s b e e n l e s s t h a n t h e i n i t i a l i n v e s t m e n t c o s t f o r m o r e 
t h a n o n e y e a r (o n e y e a r i n c l u s i v e). Th e G r o u p w i l l c o n s i d e r o t h e r r e l e v a n t f a c t o r s, s u c h a s t h e p r i c e 
v o l a t i l i t y, t o d e t e r m i n e w h e t h e r a n i m p a i r m e n t l o s s s h o u l d b e re c o g n i s e d f o r t h e e q u i t y i n s t r u m e n t i f t h e 
d e c l i n e i n t h e f a i r v a l u e o f a n e q u i t y i n s t r u m e n t i s m o r e t h a n 20% (20% in c l u s i v e) b u t l e s s t h a n 50% of i t s 
i n i t i a l i n v e s t m e n t c o s t. Th e i n i t i a l i n v e s t m e n t c o s t o f h e l d-t o-m a t u r i t y e q u i t y i n s t r u m e n t i s c a l c u l a t e d u s i n g 
t h e w e i g h t e d a v e r a g e m e t h o d.

W h e n a n i m p a i r m e n t l o s s o n a f i n a n c i a l a s s e t c a r r i e d a t a m o r t i s e d c o s t h a s o c c u r r e d, t h e a m o u n t o f l o s s 
i s m e a s u r e d a t t h e d i f f e r e n c e b e t w e e n t h e a s s e t ’s c a r r y i n g a m o u n t a n d t h e p r e s e n t v a l u e o f i t s e s t i m a t e d 
f u t u r e c a s h f l o w s (e x c l u d i n g f u t u r e c r e d i t l o s s e s t h a t h a v e n o t b e e n i n c u r r e d). I f t h e r e i s o b j e c t i v e e v i d e n c e 
t h a t t h e v a l u e o f t h e f i n a n c i a l a s s e t re c o v e r e d a n d t h e re c o v e r y i s re l a t e d o b j e c t i v e l y t o a n e v e n t o c c u r r i n g 
a f t e r t h e i m p a i r m e n t w a s r e c o g n i s e d, t h e p r e v i o u s l y r e c o g n i s e d i m p a i r m e n t l o s s i s r e v e r s e d a n d t h e 
a m o u n t o f re v e r s a l i s re c o g n i s e d i n p r o f i t o r l o s s.
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9.	 Financial instruments (Continued)

(1)	 Financial Assets (Continued)

(c)	 Impairment of financial assets (Continued)

W h e n a n a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t i s i m p a i r e d, t h e c u m u l a t i v e l o s s a r i s i n g f r o m d e c l i n e i n f a i r v a l u e 
t h a t h a s b e e n re c o g n i s e d d i r e c t l y i n e q u i t y i s re c l a s s i f i e d t o p r o f i t o r l o s s. I f, a f t e r a n i m p a i r m e n t l o s s h a s 
b e e n re c o g n i s e d o n a n a v a i l a b l e-f o r-s a l e d e b t i n s t r u m e n t, t h e f a i r v a l u e o f t h e d e b t i n s t r u m e n t i n c r e a s e s i n 
a s u b s e q u e n t p e r i o d a n d t h e i n c r e a s e c a n b e o b j e c t i v e l y re l a t e d t o a n e v e n t o c c u r r i n g a f t e r t h e i m p a i r m e n t 
l o s s w a s re c o g n i s e d, t h e i m p a i r m e n t l o s s i s re v e r s e d t h r o u g h p r o f i t o r l o s s. A n i m p a i r m e n t l o s s re c o g n i s e d 
f o r a n i n v e s t m e n t i n a n e q u i t y i n s t r u m e n t c l a s s i f i e d a s a v a i l a b l e-f o r-s a l e i s re v e r s e d t h r o u g h e q u i t y.

W h e n a n i m p a i r m e n t l o s s o n a n a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t h a s o c c u r r e d, t h e a m o u n t o f l o s s i s 
m e a s u r e d a t t h e d i f f e r e n c e b e t w e e n t h e a s s e t ’s c a r r y i n g a m o u n t a n d t h e p r e s e n t v a l u e o f i t s e s t i m a t e d 
f u t u r e c a s h f l o w s d e t e r m i n e d a c c o r d i n g t o t h e m a r k e t y i e l d o f s i m i l a r f i n a n c i a l a s s e t s a n d re c o g n i s e d i n 
p r o f i t o r l o s s. O n c e t h e a b o v e a s s e t i m p a i r m e n t l o s s i s re c o g n i s e d, i t w i l l n o t b e re v e r s e d i n t h e s u b s e q u e n t 
p e r i o d s.

F i n a n c e l e a s e re c e i v a b l e s a r e re g a r d e d a s o r d i n a r y re c e i v a b l e s w h e n d e r e c o g n i s e d a n d i m p a i r e d.

(d)	 Derecognition of financial assets

A f i n a n c i a l a s s e t s i s d e r e c o g n i s e d w h e n o n e o f t h e b e l o w c r i t e r i a i s m e t :

–	 t h e c o n t r a c t u a l r i g h t s t o re c e i v e t h e c a s h f l o w s f r o m t h e f i n a n c i a l a s s e t e x p i r e ;

– 	 t h e f i n a n c i a l a s s e t h a s b e e n t r a n s f e r r e d a n d t h e G r o u p t r a n s f e r s s u b s t a n t i a l l y a l l t h e r i s k s a n d 
re w a r d s o f o w n e r s h i p o f t h e f i n a n c i a l a s s e t t o t h e t r a n s f e r e e ; o r

–	 t h e f i n a n c i a l a s s e t h a s b e e n t r a n s f e r r e d a n d t h e G r o u p h a s n o t re t a i n e d c o n t r o l o f t h e f i n a n c i a l a s s e t, 
a l t h o u g h t h e G r o u p n e i t h e r t r a n s f e r s n o r re t a i n s s u b s t a n t i a l l y a l l t h e r i s k s a n d re w a r d s o f o w n e r s h i p 
o f t h e f i n a n c i a l a s s e t.

O n d e r e c o g n i t i o n o f a f i n a n c i a l a s s e t, t h e d i f f e r e n c e b e t w e e n t h e c a r r y i n g a m o u n t a n d t h e c o n s i d e r a t i o n 
re c e i v e d a n d t h e c u m u l a t i v e c h a n g e s i n f a i r v a l u e t h a t h a d b e e n re c o g n i s e d d i r e c t l y i n e q u i t y, i s re c o g n i s e d 
i n p r o f i t o r l o s s.
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10.	 Receivables

R e c e i v a b l e s c o m p r i s e o f a c c o u n t s re c e i v a b l e a n d o t h e r re c e i v a b l e s. A c c o u n t s re c e i v a b l e a r i s i n g f r o m s a l e o f 
g o o d s o r re n d e r i n g o f s e r v i c e s a r e i n i t i a l l y re c o g n i s e d a t f a i r v a l u e o f t h e c o n t r a c t u a l p a y m e n t s f r o m t h e b u y e r s 
o r s e r v i c e re c i p i e n t s.

R e c e i v a b l e s a r e a s s e s s e d f o r i m p a i r m e n t b o t h o n a n i n d i v i d u a l b a s i s a n d o n a c o l l e c t i v e g r o u p b a s i s.

W h e r e i m p a i r m e n t i s a s s e s s e d o n a n i n d i v i d u a l b a s i s, a n i m p a i r m e n t l o s s i n re s p e c t o f a re c e i v a b l e i s c a l c u l a t e d 
a s t h e e x c e s s o f i t s c a r r y i n g a m o u n t o v e r t h e p r e s e n t v a l u e o f t h e e s t i m a t e d f u t u r e c a s h f l o w s (e x c l u s i v e o f 
f u t u r e c r e d i t l o s s e s t h a t h a v e n o t b e e n i n c u r r e d) d i s c o u n t e d a t t h e o r i g i n a l e f f e c t i v e i n t e r e s t ra t e. A l l i m p a i r m e n t 
l o s s e s a r e re c o g n i s e d i n p r o f i t o r l o s s.

Th e a s s e s s m e n t i s m a d e c o l l e c t i v e l y w h e r e re c e i v a b l e s s h a r e s i m i l a r c r e d i t r i s k c h a r a c t e r i s t i c s (i n c l u d i n g t h o s e 
h a v i n g n o t b e e n i n d i v i d u a l l y a s s e s s e d a s i m p a i r e d), b a s e d o n t h e i r h i s t o r i c a l l o s s e x p e r i e n c e s, a n d a d j u s t e d b y 
t h e o b s e r v a b l e f i g u r e s re f l e c t i n g p r e s e n t e c o n o m i c c o n d i t i o n s.

I f, a f t e r a n i m p a i r m e n t l o s s h a s b e e n re c o g n i s e d o n re c e i v a b l e s, t h e r e i s o b j e c t i v e e v i d e n c e s o f a re c o v e r y 
i n v a l u e o f t h e f i n a n c i a l a s s e t w h i c h c a n b e re l a t e d o b j e c t i v e l y t o a n e v e n t o c c u r r i n g a f t e r t h e i m p a i r m e n t 
w a s re c o g n i s e d, t h e p r e v i o u s l y re c o g n i s e d i m p a i r m e n t l o s s i s re v e r s e d t h r o u g h p r o f i t o r l o s s. A re v e r s a l o f a n 
i m p a i r m e n t l o s s w i l l n o t re s u l t i n t h e a s s e t ’s c a r r y i n g a m o u n t e x c e e d i n g t h a t w h i c h w o u l d h a v e b e e n d e t e r m i n e d 
h a d n o i m p a i r m e n t l o s s b e e n re c o g n i s e d i n p r i o r y e a r s.

(1)	 Receivables that are individually significant and impairment provided on an individual basis

C r i t e r i a  o f  p r o v i s i o n  f o r  r e c e i v a b l e  t h a t 
a r e i n d i v i d u a l l y s i g n i f i c a n t a n d i m p a i r m e n t 
p r o v i d e d o n a n i n d i v i d u a l b a s i s.

I n d i v i d u a l l y s i g n i f i c a n t re c e i v a b l e s a r e t h e re c e i v a b l e s w i t h t h e 
i n d i v i d u a l a m o u n t o v e r R M B10 m i l l i o n (i n c l u s i v e) o r a c c o u n t i n g 
t o 5% or m o r e o f t h e t o t a l re c e i v a b l e s.

M e t h o d  o f  p r o v i s i o n  f o r  r e c e i v a b l e  t h a t 
a r e i n d i v i d u a l l y s i g n i f i c a n t a n d i m p a i r m e n t 
p r o v i d e d o n a n i n d i v i d u a l b a s i s.

A n i m p a i r m e n t l o s s i s c a l c u l a t e d a s t h e e x c e s s o f i t s c a r r y i n g 
a m o u n t o v e r t h e p r e s e n t v a l u e o f t h e e s t i m a t e d f u t u r e c a s h 
f l o w s ( e x c l u s i v e o f f u t u r e c r e d i t l o s s e s t h a t h a v e n o t b e e n 
i n c u r r e d) d i s c o u n t e d a t t h e o r i g i n a l e f f e c t i v e i n t e r e s t ra t e.

(2)	 Receivable that are individually insignificant but impairment provided on an individual basis

C r i t e r i a o f p r o v i s i o n f o r re c e i v a b l e s t h a t a r e 
i n d i v i d u a l l y  i n s i g n i f i c a n t  b u t  i m p a i r m e n t 
p r o v i d e d o n a n i n d i v i d u a l b a s i s.

W i t h i n  t h e  r e c e i v a b l e s  w h o s e  a m o u n t s  a r e  i n d i v i d u a l l y 
i n s i g n i f i c a n t, i m p a i r m e n t i s a s s e s s e d o n a n i n d i v i d u a l b a s i s f o r 
t h e o v e r d u e re c e i v a b l e s u n p a i d a f t e r c o l l e c t i o n e f f o r t s o r w i t h 
u n i q u e c h a r a c t e r i s t i c s.

M e t h o d o f p r o v i s i o n f o r r e c e i v a b l e t h a t a r e 
i n d i v i d u a l l y  i n s i g n i f i c a n t  b u t  i m p a i r m e n t 
p r o v i d e d o n a n i n d i v i d u a l b a s i s.

A n i m p a i r m e n t l o s s i s c a l c u l a t e d a s t h e e x c e s s o f i t s c a r r y i n g 
a m o u n t o v e r t h e p r e s e n t v a l u e o f t h e e s t i m a t e d f u t u r e c a s h 
f l o w s ( e x c l u s i v e o f f u t u r e c r e d i t l o s s e s t h a t h a v e n o t b e e n 
i n c u r r e d) d i s c o u n t e d a t t h e o r i g i n a l e f f e c t i v e i n t e r e s t ra t e.
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10.	 Receivables (Continued)

(3)	 Receivables that are assessed for impairment on a collective group basis

F o r re c e i v a b l e s t h a t h a v e n o t b e e n i n d i v i d u a l l y a s s e s s e d a s i m p a i r e d i n (1) a n d (2), f u r t h e r a s s e s s m e n t i s m a d e 
c o l l e c t i v e l y o n a g r o u p b a s i s w i t h re c e i v a b l e s t h a t s h a r e s i m i l a r c r e d i t r i s k c h a r a c t e r i s t i c s.

D e t e r m i n a t i o n m e t h o d o f t h e g r o u p  
b a s e d o n c r e d i t r i s k c h a r a c t e r i s t i c s

A c c o u n t s re c e i v a b l e a re d i v i d e d i n t o s e v e n g r o u p s o f c o n t a i n e r s, 
v e h i c l e s, e n e r g y, c h e m i s t r y a n d l i q u i d f o o d e q u i p m e n t, o f f s h o r e 
en g i n e e r i n g, air p o r t fa c i l i t i e s, oth e r bu s i n e s s an d am o u n t s du e fr o m 
r e l a t e d p a r t i e s, l a n d l e a s e p r e p a y m e n t s a n d o p e r a t i n g d e p o s i t s 
a c c o r d i n g t o t h e i n d u s t r y a n d b u s i n e s s n a t u r e o f c u s t o m e r s a n d 
t h e c h a ra c t e r i s t i c s o f t h e re c e i v a b l e s. As f o r O f f s h o re e n g i n e e r i n g 
g r o u p s, t h e re l e v a n t re c e i v a b l e s w i t h i n c r e d i t p e r i o d h a v e l o w e r 
c re d i t r i s k a f t e r t h e g r o u p i n g b a s e d o n c re d i t r i s k c h a r a c t e r i s t i c s 
ac c o rd i n g to in d i v i d u a l cre d i t ri s k as s e s s m e n t an d hi s t o r i c a l da t a. As 
to ot h e r gr o u p s li k e du e fr o m re l a t e d pa r t i e s, lan d le a s e pre p a y m e n t s 
op e ra t i n g de p o s i t s, and et c, if th e cre d i t ri s k is as s e s s e d lo w af t e r 
gr o u p i n g ba s e d on th e as s e s s m e n t on cre d i t ri s k an d th e i r hi s t o r i c a l 
lo s s ex p e r i e n c e, no im p a i r m e n t lo s s is re c o g n i s e d fo r th o s e gr o u p s.

G r o u p 1 Co n t a i n e r s

G r o u p 2 R o a d t r a n s p o r t a t i o n v e h i c l e s

G r o u p 3 En e r g y, c h e m i c a l a n d l i q u i d f o o d e q u i p m e n t

G r o u p 4 A i r p o r t f a c i l i t i e s

G r o u p 5 Lo g i s t i c s s e r v i c e s

G r o u p 6 O t h e r b u s i n e s s

M e t h o d s o f p r o v i s i o n f o r re c e i v a b l e s a s s e s s e d o n a c o l l e c t i v e g r o u p b a s i s (b a s e d o n a n a g e i n g a n a l y s i s, a 
p e r c e n t a g e o f t h e t o t a l b a l a n c e a n d o t h e r s).

C o n t a i n e r s P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

R o a d t r a n s p o r t a t i o n v e h i c l e s P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

E n e r g y, c h e m i c a l a n d l i q u i d f o o d e q u i p m e n t P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

A i r p o r t f a c i l i t i e s P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

L o g i s t i c s s e r v i c e s P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

H e a v y t r u c k P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

O t h e r b u s i n e s s P r o v i s i o n i s d e t e r m i n e d b a s e d o n a n a g i n g a n a l y s i s (O v e r d u e a g i n g)

F i n a n c e l e a s e re c e i v a b l e s P r o v i s i o n i s d e t e r m i n e d b a s e d o n m o d e l a n a l y s i s
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10.	 REcEivablES (COnTinuEd)

(3)	 Receivables that are assessed for impairment on a collective group basis (Continued)

F o r t h e a b o v e g r o u p s, p r o v i s i o n i s m a d e b a s e d o n t h e i r re s p e c t i v e a g e i n g a n a l y s i s f o l l o w s :

Percentage of total accounts  
receivable (%)

Ageing Group 1,2,4,5,6 Group 3

W i t h i n 1 y e a r (i n c l u s i v e) 5% 0%-5%
1 to 2 y e a r s (i n c l u s i v e) 30% 30%
Ov e r 2 y e a r s 100% 100%

(4)	W hen the Group transfers the accounts receivable to the financial institutions without 

recourse, the difference between the proceeds received from the transaction and their 

carrying amounts and the related taxes is recognised in profit or loss for the current period.

11.	 Inventories
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11.	 Inventories (Continued)

(3)	T he underlying factors in the determination of net realisable values of inventories and basis 

of provision for decline in value of inventories (Continued)

A t t h e b a l a n c e s h e e t d a t e, i n v e n t o r i e s a r e c a r r i e d a t t h e l o w e r o f c o s t a n d n e t re a l i s a b l e v a l u e.

N e t re a l i s a b l e v a l u e i s t h e e s t i m a t e d s e l l i n g p r i c e i n t h e n o r m a l c o u r s e o f b u s i n e s s l e s s t h e e s t i m a t e d c o s t s t o 
c o m p l e t i o n a n d t h e e s t i m a t e d e x p e n s e s a n d re l a t e d t a x e s n e c e s s a r y t o m a k e t h e s a l e. Th e n e t re a l i s a b l e v a l u e 
o f m a t e r i a l s h e l d f o r u s e i n t h e p r o d u c t i o n o f i n v e n t o r i e s i s m e a s u r e d b a s e d o n t h e n e t re a l i s a b l e v a l u e o f t h e 
f i n i s h e d g o o d s i n w h i c h t h e y w i l l b e i n c o r p o r a t e d. Th e n e t re a l i s a b l e v a l u e o f t h e q u a n t i t y o f i n v e n t o r y h e l d 
t o s a t i s f y s a l e s o r s e r v i c e c o n t r a c t s i s b a s e d o n t h e c o n t r a c t p r i c e. I f t h e q u a n t i t i e s o f i n v e n t o r i e s s p e c i f i e d i n 
s a l e s c o n t r a c t s a r e l e s s t h a n t h e q u a n t i t i e s h e l d b y t h e G r o u p, t h e n e t re a l i s a b l e v a l u e o f t h e e x c e s s p o r t i o n o f 
i n v e n t o r i e s s h a l l b e b a s e d o n g e n e r a l s e l l i n g p r i c e s.

A n y e x c e s s o f t h e c o s t o v e r t h e n e t re a l i s a b l e v a l u e o f e a c h c l a s s o f i n v e n t o r i e s i s re c o g n i s e d i n p r o f i t o r l o s s a s 
a p r o v i s i o n f o r d i m i n u t i o n i n t h e v a l u e o f i n v e n t o r i e s.

(4)	 Inventory system

T h e G r o u p m a i n t a i n s a p e r p e t u a l i n v e n t o r y s y s t e m.

(5)	 Amortisation of reusable material including low-value consumables and packaging material

R e u s a b l e m a t e r i a l s i n c l u d i n g l o w-v a l u e c o n s u m a b l e s a n d p a c k a g i n g m a t e r i a l s a r e a m o r t i s e d i n f u l l w h e n re c e i v e d 
f o r u s e. Th e a m o u n t s o f t h e a m o r t i s a t i o n a r e i n c l u d e d i n t h e c o s t o f t h e re l a t e d a s s e t s o r p r o f i t o r l o s s.

12.	 Long-term equity investments

L o n g-t e r m e q u i t y i n v e s t m e n t s c o m p r i s e t h e C o m p a n y ’s l o n g-t e r m e q u i t y i n v e s t m e n t s i n i t s s u b s i d i a r i e s a n d t h e 
G r o u p ’s l o n g-t e r m e q u i t y i n v e s t m e n t s i n i t s j o i n t v e n t u r e s a n d a s s o c i a t e s.

S u b s i d i a r i e s a r e t h e i n v e s t e e s o v e r w h i c h t h e C o m p a n y i s a b l e t o e x e r c i s e c o n t r o l. J o i n t v e n t u r e s a r e t h e 
i n v e s t e e s o v e r w h i c h t h e G r o u p i s a b l e t o e x e r c i s e j o i n t c o n t r o l t o g e t h e r w i t h o t h e r v e n t u r e s a n d t h e G r o u p 
e n j o y s t h e r i g h t s o n l y o n t h e n e t a s s e t s o f i n v e s t e e s. A s s o c i a t e s a r e t h e i n v e s t e e s t h a t t h e G r o u p h a s s i g n i f i c a n t 
i n f l u e n c e o n t h e i r f i n a n c i a l a n d o p e r a t i n g p o l i c i e s.

I n v e s t m e n t s i n s u b s i d i a r i e s a r e p r e s e n t e d i n t h e C o m p a n y ’s f i n a n c i a l s t a t e m e n t s u s i n g t h e c o s t m e t h o d, a n d 
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12.	 Long-term equity investments (Continued)

(1)	 Determination of investment cost

F o r l o n g-t e r m e q u i t y i n v e s t m e n t s a c q u i r e d t h r o u g h a b u s i n e s s c o m b i n a t i o n : f o r l o n g-t e r m e q u i t y i n v e s t m e n t s 
a c q u i r e d t h r o u g h a b u s i n e s s c o m b i n a t i o n i n v o l v i n g e n t e r p r i s e s u n d e r c o m m o n c o n t r o l, t h e i n v e s t m e n t c o s t 
s h a l l b e t h e a b s o r b i n g p a r t y ’s s h a r e o f t h e c a r r y i n g a m o u n t o f o w n e r s ’ e q u i t y o f t h e p a r t y b e i n g a b s o r b e d a t t h e 
c o m b i n a t i o n d a t e ; f o r l o n g-t e r m e q u i t y i n v e s t m e n t a c q u i r e d t h r o u g h a b u s i n e s s c o m b i n a t i o n i n v o l v i n g e n t e r p r i s e s 
n o t u n d e r c o m m o n c o n t r o l, t h e i n v e s t m e n t c o s t s h a l l b e t h e c o m b i n a t i o n c o s t.

Fo r l o n g-t e r m e q u i t y i n v e s t m e n t s a c q u i r e d n o t t h r o u g h a b u s i n e s s c o m b i n a t i o n : f o r l o n g-t e r m e q u i t y i n v e s t m e n t 
a c q u i r e d b y p a y m e n t i n c a s h, t h e i n i t i a l i n v e s t m e n t c o s t s h a l l b e t h e p u r c h a s e p r i c e a c t u a l l y p a i d ; f o r l o n g-t e r m 
e q u i t y i n v e s t m e n t s a c q u i r e d b y i s s u i n g e q u i t y s e c u r i t i e s, t h e i n i t i a l i n v e s t m e n t c o s t s h a l l b e t h e f a i r v a l u e o f t h e 
e q u i t y s e c u r i t i e s i s s u e d.

(2)	S ubsequent measurement

F o r l o n g-t e r m e q u i t y i n v e s t m e n t s a c c o u n t e d f o r u s i n g t h e c o s t m e t h o d , t h e y a r e m e a s u r e d a t t h e i n i t i a l 
i n v e s t m e n t c o s t s , a n d c a s h d i v i d e n d s o r p r o f i t d i s t r i b u t i o n d e c l a r e d b y t h e i n v e s t e e s a r e r e c o g n i s e d a s 
i n v e s t m e n t i n c o m e i n p r o f i t o r l o s s.

Fo r l o n g-t e r m e q u i t y i n v e s t m e n t s a c c o u n t e d f o r u s i n g t h e e q u i t y m e t h o d, w h e r e t h e i n i t i a l i n v e s t m e n t c o s t o f a 
l o n g-t e r m e q u i t y i n v e s t m e n t e x c e e d s t h e G r o u p ’s s h a r e o f t h e f a i r v a l u e o f t h e i n v e s t e e ’s i d e n t i f i a b l e n e t a s s e t s 
a t t h e a c q u i s i t i o n d a t e, t h e l o n g-t e r m e q u i t y i n v e s t m e n t i s m e a s u r e d a t t h e i n i t i a l i n v e s t m e n t c o s t ; w h e r e t h e 
i n i t i a l i n v e s t m e n t c o s t i s l e s s t h a n t h e G r o u p ’s s h a r e o f t h e f a i r v a l u e o f t h e i n v e s t e e ’s i d e n t i f i a b l e n e t a s s e t s a t 
t h e a c q u i s i t i o n d a t e, t h e d i f f e r e n c e i s i n c l u d e d i n p r o f i t o r l o s s a n d t h e c o s t o f t h e l o n g-t e r m e q u i t y i n v e s t m e n t i s 
a d j u s t e d u p w a r d s a c c o r d i n g l y.

Fo r l o n g-t e r m e q u i t y i n v e s t m e n t s a c c o u n t e d f o r u s i n g t h e e q u i t y m e t h o d, t h e G r o u p re c o g n i s e s t h e i n v e s t m e n t 
i n c o m e a c c o r d i n g t o i t s s h a r e o f n e t p r o f i t o r l o s s o f t h e i n v e s t e e. I f t h e a c c o u n t i n g p o l i c i e s a n d t h e a c c o u n t i n g 
p e r i o d s a r e i n c o n s i s t e n t b e t w e e n t h e C o m p a n y a n d i n v e s t e e s, t h e f i n a n c i a l s t a t e m e n t s o f i n v e s t e e s a r e a d j u s t e d 
i n a c c o r d a n c e w i t h t h e a c c o u n t i n g p o l i c i e s a n d a c c o u n t i n g p e r i o d o f t h e C o m p a n y. Th e G r o u p d i s c o n t i n u e s 
re c o g n i s i n g i t s s h a r e o f n e t l o s s e s o f a n i n v e s t e e a f t e r t h e c a r r y i n g a m o u n t o f t h e l o n g-t e r m e q u i t y i n v e s t m e n t 
t o g e t h e r w i t h a n y l o n g-t e r m i n t e r e s t s t h a t, i n s u b s t a n c e, f o r m p a r t o f t h e i n v e s t o r ’s n e t i n v e s t m e n t i n t h e 
i n v e s t e e a r e re d u c e d t o z e r o. H o w e v e r, i f t h e G r o u p h a s o b l i g a t i o n s f o r a d d i t i o n a l l o s s e s a n d t h e c r i t e r i a w i t h 
re s p e c t t o re c o g n i t i o n o f p r o v i s i o n s u n d e r t h e a c c o u n t i n g s t a n d a r d s o n c o n t i n g e n c i e s a r e s a t i s f i e d, t h e G r o u p 
c o n t i n u e s re c o g n i s i n g t h e i n v e s t m e n t l o s s e s a n d t h e p r o v i s i o n s. Fo r c h a n g e s i n o w n e r s ’ e q u i t y o f t h e i n v e s t e e 
o t h e r t h a n t h o s e a r i s i n g f r o m i t s n e t p r o f i t o r l o s s, t h e G r o u p re c o r d s i t s p r o p o r t i o n a t e s h a r e d i r e c t l y i n t o c a p i t a l 
s u r p l u s, p r o v i d e d t h a t t h e G r o u p ’s p r o p o r t i o n o f s h a r e h o l d i n g i n t h e i n v e s t e e re m a i n s u n c h a n g e d. Th e c a r r y i n g 
a m o u n t o f t h e i n v e s t m e n t i s re d u c e d b y t h e G r o u p ’s s h a r e o f t h e p r o f i t d i s t r i b u t i o n o r c a s h d i v i d e n d s d e c l a r e d b y 
a n i n v e s t e e. Th e u n r e a l i s e d p r o f i t s o r l o s s e s a r i s i n g f r o m t h e i n t r a-g r o u p t r a n s a c t i o n s a m o n g s t t h e G r o u p a n d i t s 
i n v e s t e e s a r e e l i m i n a t e d i n p r o p o r t i o n t o t h e G r o u p ’s e q u i t y i n t e r e s t i n t h e i n v e s t e e s, a n d t h e n b a s e d o n w h i c h 
t h e i n v e s t m e n t g a i n s o r l o s s e s a r e re c o g n i s e d. Fo r t h e l o s s o n t h e i n t r a-g r o u p t r a n s a c t i o n a m o n g s t t h e G r o u p 
a n d i t s i n v e s t e e s a t t r i b u t a b l e t o a s s e t i m p a i r m e n t, a n y u n r e a l i s e d l o s s i s n o t e l i m i n a t e d.
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13.	 Investment properties

I n v e s t m e n t p r o p e r t i e s a r e p r o p e r t i e s h e l d e i t h e r t o e a r n re n t a l i n c o m e o r f o r c a p i t a l a p p r e c i a t i o n o r f o r b o t h. 
I n v e s t m e n t p r o p e r t i e s a r e a c c o u n t e d f o r u s i n g t h e c o s t m o d e l a n d s t a t e d i n t h e b a l a n c e s h e e t a t c o s t l e s s 
a c c u m u l a t e d d e p r e c i a t i o n, a m o r t i s a t i o n a n d i m p a i r m e n t l o s s e s. S u b s e q u e n t e x p e n d i t u r e s i n c u r r e d i n re l a t i o n t o 
a n i n v e s t m e n t p r o p e r t y a re i n c l u d e d i n t h e c o s t o f t h e i n v e s t m e n t p r o p e r t y w h e n i t i s p r o b a b l e t h a t t h e a s s o c i a t e d 
e c o n o m i c b e n e f i t s w i l l f l o w t o t h e G r o u p a n d t h e i r c o s t s c a n b e re l i a b l y m e a s u r e d ; o t h e r w i s e, t h e e x p e n d i t u r e s 
a r e re c o g n i s e d i n p r o f i t o r l o s s i n t h e p e r i o d i n w h i c h t h e y a r e i n c u r r e d. A n i n v e s t m e n t p r o p e r t y i s d e p r e c i a t e d o r 
a m o r t i s e d, l e s s i t s e s t i m a t e d re s i d u a l v a l u e, u s i n g t h e s t r a i g h t l i n e m e t h o d o v e r i t s e s t i m a t e d u s e f u l l i f e, u n l e s s 
t h e i n v e s t m e n t p r o p e r t i e s a r e c l a s s i f i e d a s h e l d f o r s a l e (s e e N o t e I I.28). Fo r t h e m e t h o d o f i m p a i r m e n t t e s t i n g 
a n d m e a s u r i n g, re f e r t o N o t e I I.20.

Th e u s e f u l l i v e s, re s i d u a l v a l u e ra t e a n d d e p r e c i a t i o n/a m o r t i s a t i o n ra t e o f e a c h c l a s s o f i n v e s t m e n t p r o p e r t i e s a r e 
a s f o l l o w s :

Useful life 
(years)

Residual value  
rate (%)

Depreciation/
Amortisation  

rate (%)
    

L a n d u s e r i g h t s 2 9-50 – 2-3.4%
Pl a n t a n d b u i l d i n g s 20-30 10% 3-4.5%

Wh e n a n i n v e s t m e n t p r o p e r t y i s t r a n s f e r r e d t o o w n e r-o c c u p i e d p r o p e r t i e s, i t i s re c l a s s i f i e d a s f i x e d a s s e t o r 
i n t a n g i b l e a s s e t a t t h e d a t e o f t h e t r a n s f e r. W h e n a n o w n e r-o c c u p i e d p r o p e r t y i s t r a n s f e r r e d o u t f o r e a r n i n g 
re n t a l s o r f o r c a p i t a l a p p r e c i a t i o n, t h e f i x e d a s s e t o r i n t a n g i b l e a s s e t i s re c l a s s i f i e d a s i n v e s t m e n t p r o p e r t i e s a t i t s 
c a r r y i n g a m o u n t a t t h e d a t e o f t h e t r a n s f e r.

Th e i n v e s t m e n t p r o p e r t y ’s e s t i m a t e d u s e f u l l i f e, n e t re s i d u a l v a l u e a n d d e p r e c i a t i o n (a m o r t i s a t i o n) m e t h o d a p p l i e d 
a r e re v i e w e d a n d a d j u s t e d a s a p p r o p r i a t e a t e a c h y e a r-e n d.

A n i n v e s t m e n t p r o p e r t y i s d e r e c o g n i s e d o n d i s p o s a l o r w h e n t h e i n v e s t m e n t p r o p e r t y i s p e r m a n e n t l y w i t h d r a w n 
f r o m u s e a n d n o f u t u r e e c o n o m i c b e n e f i t s a r e e x p e c t e d f r o m i t s d i s p o s a l. Th e n e t a m o u n t o f p r o c e e d s f r o m 
s a l e, t r a n s f e r, re t i r e m e n t o r d a m a g e o f a n i n v e s t m e n t p r o p e r t y a f t e r i t s c a r r y i n g a m o u n t a n d re l a t e d t a x e s a n d 
e x p e n s e s i s re c o g n i s e d i n p r o f i t o r l o s s f o r t h e c u r r e n t p e r i o d.
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ESTIMATES (COnTinuEd)

14.	 Fixed assets

(1)	 Recognition

F i x e d a s s e t s re p r e s e n t t h e t a n g i b l e a s s e t s h e l d b y t h e G r o u p f o r u s e i n t h e p r o d u c t i o n o f g o o d s o r s u p p l y o f 
s e r v i c e s, f o r re n t a l t o o t h e r s o r f o r o p e r a t i o n a n d a d m i n i s t r a t i v e p u r p o s e s w i t h u s e f u l l i v e s o v e r o n e y e a r.

Th e c o s t o f a p u r c h a s e d f i x e d a s s e t c o m p r i s e s t h e p u r c h a s e p r i c e, re l a t e d t a x e s, a n d a n y d i r e c t l y a t t r i b u t a b l e 
e x p e n d i t u r e f o r b r i n g i n g t h e a s s e t t o w o r k i n g c o n d i t i o n f o r i t s i n t e n d e d u s e. Th e c o s t o f s e l f-c o n s t r u c t e d a s s e t s i s 
m e a s u r e d i n a c c o r d a n c e w i t h t h e p o l i c y s e t o u t i n N o t e I I.15.

Wh e r e p a r t s o f a n i t e m o f f i x e d a s s e t h a v e d i f f e r e n t u s e f u l l i v e s o r p r o v i d e b e n e f i t s t o t h e G r o u p i n d i f f e r e n t 
p a t t e r n s t h u s n e c e s s i t a t i n g u s e o f d i f f e r e n t d e p r e c i a t i o n ra t e s o r m e t h o d s, e a c h p a r t i s re c o g n i s e d a s a s e p a r a t e 
f i x e d a s s e t.

Th e s u b s e q u e n t c o s t s i n c l u d i n g t h e c o s t o f re p l a c i n g p a r t o f a n i t e m o f f i x e d a s s e t s a r e re c o g n i s e d i n t h e c a r r y i n g 
a m o u n t o f t h e i t e m i f t h e t o re c o g n i s e f i x e d a s s e t s c r i t e r i a a r e s a t i s f i e d, a n d t h e c a r r y i n g a m o u n t o f t h e re p l a c e d 
p a r t i s d e r e c o g n i s e d. Th e c o s t s o f t h e d a y-t o-d a y s e r v i c i n g o f f i x e d a s s e t s a r e re c o g n i s e d i n p r o f i t o r l o s s a s 
i n c u r r e d.

F i x e d a s s e t s a r e s t a t e d i n t h e b a l a n c e s h e e t a t c o s t l e s s a c c u m u l a t e d d e p r e c i a t i o n a n d i m p a i r m e n t l o s s e s.
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II.	S UMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING 
ESTIMATES (COnTinuEd)

14.	 Fixed assets (Continued)

(2)	 Depreciation

F i x e d a s s e t s a r e d e p r e c i a t e d u s i n g t h e s t r a i g h t-l i n e m e t h o d t o a l l o c a t e t h e c o s t o f t h e a s s e t s t o t h e i r e s t i m a t e d 
re s i d u a l v a l u e s o v e r t h e i r e s t i m a t e d u s e f u l l i v e s, u n l e s s t h e f i x e d a s s e t i s c l a s s i f i e d a s h e l d f o r s a l e (s e e N o t e 
I I.28). Fo r t h e f i x e d a s s e t s t h a t h a v e b e e n p r o v i d e d f o r i m p a i r m e n t l o s s, t h e re l a t e d d e p r e c i a t i o n c h a r g e i s 
p r o s p e c t i v e l y d e t e r m i n e d b a s e d u p o n t h e a d j u s t e d c a r r y i n g a m o u n t s o v e r t h e i r r e m a i n i n g u s e f u l l i v e s. Th e 
e s t i m a t e d u s e f u l l i v e s, re s i d u a l v a l u e s a n d d e p r e c i a t i o n ra t e s o f e a c h c l a s s o f f i x e d a s s e t s a r e a s f o l l o w s :

Classes
Residual Period 

(years)
Depreciation  

value rate (%)
Depreciation  

rate (%)
    

P l a n t s a n d b u i l d i n g s 20-30 10% 3-4.5%
Ma c h i n e r y a n d e q u i p m e n t 10-12 10% 7.5-9%
Of f i c e a n d o t h e r e q u i p m e n t 3-5 10% 18-30%
Mo t o r v e h i c l e s 5 10% 18%
Do c k, w h a r f 50 10% 1.8%
Of f s h o r e e n g i n e e r i n g e q u i p m e n t 15-30 10% 3-6%

Us e f u l l i v e s, re s i d u a l v a l u e a n d d e p r e c i a t i o n m e t h o d s a r e re v i e w e d a t l e a s t a t e a c h y e a r-e n d.

(3)	 For the method of impairment testing and measuring, refer to Note II.20.

(4)	 Basis for identification of fixed assets held under finance leases and related measurement

F o r c r i t e r i a o f re c o g n i t i o n a n d m e t h o d o f m e a s u r i n g f o r f i x e d a s s e t s u n d e r a f i n a n c e l e a s e, re f e r t o N o t e I I 27(3).

(5)	 Disposal

A f i x e d a s s e t i s d e r e c o g n i s e d o n d i s p o s a l o r w h e n n o f u t u r e e c o n o m i c b e n e f i t s a r e e x p e c t e d f r o m i t s u s e o r 
d i s p o s a l. Th e a m o u n t o f p r o c e e d s f r o m d i s p o s a l o n s a l e, t r a n s f e r, re t i r e m e n t o r d a m a g e o f a f i x e d a s s e t n e t o f i t s 
c a r r y i n g a m o u n t a n d re l a t e d t a x e s a n d e x p e n s e s i s re c o g n i s e d i n p r o f i t o r l o s s f o r t h e c u r r e n t p e r i o d.
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II.	S UMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING 
ESTIMATES (COnTinuEd)

15.	 Construction in progress

C o n s t r u c t i o n i n p r o g r e s s i s m e a s u r e d a t a c t u a l c o s t. Th e c o s t o f s e l f-c o n s t r u c t e d a s s e t s i n c l u d e s t h e c o s t o f 
m a t e r i a l s, d i r e c t l a b o u r, c a p i t a l i s e d b o r r o w i n g c o s t s (s e e N o t e I I.16), a n d a n y o t h e r c o s t s d i r e c t l y a t t r i b u t a b l e t o 
b r i n g i n g t h e a s s e t t o w o r k i n g c o n d i t i o n f o r i t s i n t e n d e d u s e.

A s e l f-c o n s t r u c t e d a s s e t i s i n c l u d e d i n c o n s t r u c t i o n i n p r o g r e s s b e f o r e i t i s t r a n s f e r r e d t o f i x e d a s s e t w h e n i t i s 
re a d y f o r i t s i n t e n d e d u s e. N o d e p r e c i a t i o n i s p r o v i d e d a g a i n s t c o n s t r u c t i o n i n p r o g r e s s. C o n s t r u c t i o n i n p r o g r e s s 
i s s t a t e d i n t h e b a l a n c e s h e e t a t c o s t l e s s i m p a i r m e n t l o s s e s (s e e N o t e I I.20).

16.	 Borrowing costs

B o r r o w i n g c o s t s i n c u r r e d d i r e c t l y a t t r i b u t a b l e t o t h e a c q u i s i t i o n, c o n s t r u c t i o n o r p r o d u c t i o n o f a q u a l i f y i n g a s s e t 
a r e c a p i t a l i s e d a s p a r t o f t h e c o s t o f t h e a s s e t.

E x c e p t f o r t h e a b o v e, o t h e r b o r r o w i n g c o s t s a r e re c o g n i s e d a s f i n a n c i a l e x p e n s e s i n t h e i n c o m e s t a t e m e n t w h e n 
i n c u r r e d.

D u r i n g t h e c a p i t a l i s a t i o n p e r i o d, t h e a m o u n t o f i n t e r e s t (i n c l u d i n g a m o r t i s a t i o n o f a n y d i s c o u n t o r p r e m i u m o n 
i n c a m o u n t o f i n t e r e s t (i
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16.	 Borrowing costs (Continued)

T h e c a p i t a l i s a t i o n p e r i o d i s t h e p e r i o d f r o m t h e d a t e o f c o m m e n c e m e n t o f c a p i t a l i s a t i o n o f b o r r o w i n g c o s t s t o 
t h e d a t e o f c e s s a t i o n o f c a p i t a l i s a t i o n, e x c l u d i n g a n y p e r i o d o v e r w h i c h c a p i t a l i s a t i o n i s s u s p e n d e d. C a p i t a l i s a t i o n 
o f b o r r o w i n g c o s t s c o m m e n c e s w h e n e x p e n d i t u r e f o r t h e a s s e t i s b e i n g i n c u r r e d, b o r r o w i n g c o s t s a r e b e i n g 
i n c u r r e d a n d a c t i v i t i e s o f a c q u i s i t i o n, c o n s t r u c t i o n o r p r o d u c t i o n t h a t a r e n e c e s s a r y t o p r e p a r e t h e a s s e t f o r i t s 
i n t e n d e d u s e o r s a l e a r e i n p r o g r e s s, a n d c e a s e s w h e n t h e a s s e t s b e c o m e re a d y f o r t h e i r i n t e n d e d u s e o r s a l e. 
C a p i t a l i s a t i o n o f b o r r o w i n g c o s t s i s s u s p e n d e d w h e n t h e a c q u i s i t i o n, c o n s t r u c t i o n o r p r o d u c t i o n a c t i v i t i e s a r e 
i n t e r r u p t e d a b n o r m a l l y a n d t h e i n t e r r u p t i o n l a s t s o v e r t h r e e m o n t h s.

17.	 Intangible assets

I n t a n g i b l e a s s e t s a r e s t a t e d i n t h e b a l a n c e s h e e t a t c o s t l e s s a c c u m u l a t e d a m o r t i s a t i o n (w h e r e t h e e s t i m a t e d 
u s e f u l l i f e i s f i n i t e) a n d i m p a i r m e n t l o s s e s (s e e N o t e I I.20). Fo r a n i n t a n g i b l e a s s e t w i t h f i n i t e u s e f u l l i f e, i t s c o s t 
l e s s re s i d u a l v a l u e a n d i m p a i r m e n t l o s s i s a m o r t i s e d o n t h e s t r a i g h t-l i n e m e t h o d o r o t h e r m o r e a p p r o p r i a t e 
m e t h o d s t h a t c a n re f l e c t t h e p a t t e r n i n w h i c h t h e a s s e t ’s e c o n o m i c b e n e f i t s a r e e x p e c t e d t o b e re a l i s e d o v e r i t s 
e s t i m a t e d u s e f u l l i f e, u n l e s s t h e i n t a n g i b l e a s s e t i s c l a s s i f i e d a s h e l d f o r s a l e (s e e N o t e I I.28).

Th e re s p e c t i v e a m o r t i s a t i o n p e r i o d s f o r s u c h i n t a n g i b l e a s s e t s a r e a s f o l l o w s :

Amortisation periods 
(years)

  

L a n d u s e r i g h t s 20-50
Ma r i t i m e s p a c e u s e r i g h t s 40-50
Te c h n o l o g i c a l k n o w-h o w a n d t r a d e m a r k s 5-10
Ti m b e r c o n c e s s i o n r i g h t s 20
C u s t o m e r re l a t i o n s h i p s 3-8
C u s t o m e r c o n t r a c t s 3-4
Fra n c h i s e r i g h t s 10-18

Fo r a n i n t a n g i b l e a s s e t w i t h a f i n i t e u s e f u l l i f e, re v i e w o f i t s u s e f u l l i f e a n d a m o r t i s a t i o n m e t h o d i s p e r f o r m e d a t 
e a c h y e a r-e n d, w i t h a d j u s t m e n t m a d e a s a p p r o p r i a t e.

A n i n t a n g i b l e a s s e t i s r e g a r d e d a s h a v i n g a n i n d e f i n i t e u s e f u l l i f e a n d i s n o t a m o r t i s e d w h e n t h e r e i s n o 
f o r e s e e a b l e l i m i t t o t h e p e r i o d o v e r w h i c h t h e a s s e t i s e x p e c t e d t o g e n e r a t e e c o n o m i c b e n e f i t s f o r t h e G r o u p. A t 
b a l a n c e s h e e t d a t e, a n i m p a i r m e n t t e s t w i l l b e c o n d u c t e d.



Interim Report  2016 99

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)

English Translation for Reference Only

Notes to the Financial Statements

II.	S UMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING 
ESTIMATES (COnTinuEd)

17.	 Intangible assets (Continued)

E x p e n d i t u r e s o n a n i n t e r n a l re s e a r c h a n d d e v e l o p m e n t p r o j e c t a r e c l a s s i f i e d i n t o e x p e n d i t u r e s o n t h e re s e a r c h 
p h a s e a n d e x p e n d i t u r e s o n t h e d e v e l o p m e n t p h a s e. R e s e a r c h i s o r i g i n a l a n d p l a n n e d i n v e s t i g a t i o n u n d e r t a k e n 
w i t h t h e p r o s p e c t o f g a i n i n g n e w s c i e n t i f i c o r t e c h n i c a l k n o w l e d g e a n d u n d e r s t a n d i n g. D e v e l o p m e n t i s t h e 
a p p l i c a t i o n o f re s e a r c h f i n d i n g s o r o t h e r k n o w l e d g e t o a p l a n o r d e s i g n f o r t h e p r o d u c t i o n o f n e w o r s u b s t a n t i a l l y 
i m p r o v e d m a t e r i a l s, d e v i c e s, p r o d u c t s o r p r o c e s s e s b e f o r e t h e s t a r t o f c o m m e r c i a l p r o d u c t i o n o r u s e.

Th e e x p e n d i t u r e o n a n i n t e r n a l re s e a r c h a n d d e v e l o p m e n t p r o j e c t i s c l a s s i f i e d i n t o e x p e n d i t u r e o n t h e re s e a r c h 
p h a s e a n d e x p e n d i t u r e o n t h e d e v e l o p m e n t p h a s e b a s e d o n i t s n a t u r e a n d w h e t h e r t h e r e i s m a t e r i a l u n c e r t a i n t y 
t h a t t h e re s e a r c h a n d d e v e l o p m e n t a c t i v i t i e s c a n f o r m a n i n t a n g i b l e a s s e t a t e n d o f t h e p r o j e c t.

E x p e n d i t u r e o n t h e r e s e a r c h p h a s e, s u c h a s e x p e n d i t u r e o n p l a n n e d r e s e a r c h , a s s e s s m e n t a n d s e l e c t i o n 
f o r m a n u f a c t u r i n g t e c h n i q u e, i s re c o g n i s e d i n p r o f i t o r l o s s i n t h e p e r i o d i n w h i c h i t i s i n c u r r e d. B e f o r e m a s s 
p r o d u c t i o n , e x p e n d i t u r e o n t h e d e v e l o p m e n t p h a s e, s u c h a s e x p e n d i t u r e o n d e s i g n a n d t e s t f o r f i n a l i z e d 
a p p l i c a t i o n, i s c a p i t a l i s e d o n l y i f a l l o f t h e f o l l o w i n g c o n d i t i o n s a r e s a t i s f i e d :

–	 i t i s t e c h n i c a l l y f e a s i b l e t o c o m p l e t e t h e i n t a n g i b l e a s s e t s o t h a t i t w i l l b e a v a i l a b l e f o r u s e o r s a l e ;

–	 m a n a g e m e n t i n t e n d s t o c o m p l e t e t h e i n t a n g i b l e a s s e t, a n d t o u s e o r s e l l i t ;

–	 i t c a n b e d e m o n s t r a t e d h o w t h e i n t a n g i b l e a s s e t w i l l g e n e r a t e e c o n o m i c b e n e f i t s ;

–	 t h e r e a r e a d e q u a t e t e c h n i c a l, f i n a n c i a l a n d o t h e r re s o u r c e s t o c o m p l e t e t h e d e v e l o p m e n t a n d t h e a b i l i t y t o 
u s e o r s e l l t h e i n t a n g i b l e a s s e t ; a n d

–	 t h e e x p e n d i t u r e a t t r i b u t a b l e t o t h e i n t a n g i b l e a s s e t d u r i n g i t s d e v e l o p m e n t p h a s e c a n b e re l i a b l y m e a s u r e d.

O t h e r d e v e l o p m e n t e x p e n d i t u r e s t h a t d o n o t m e e t t h e c o n d i t i o n s a b o v e a r e re c o g n i s e d i n p r o f i t o r l o s s i n t h e 
p e r i o d i n w h i c h t h e y a r e i n c u r r e d. D e v e l o p m e n t c o s t s p r e v i o u s l y re c o g n i s e d a s e x p e n s e s a r e n o t re c o g n i s e d a s 
a n a s s e t i n a s u b s e q u e n t p e r i o d. C a p i t a l i s e d e x p e n d i t u r e o n t h e d e v e l o p m e n t p h a s e i s p r e s e n t e d a s d e v e l o p m e n t 
c o s t s i n t h e b a l a n c e s h e e t a n d t r a n s f e r r e d t o i n t a n g i b l e a s s e t s a t t h e d a t e t h a t t h e a s s e t i s re a d y f o r i t s i n t e n d e d 
u s e.

18.	 Goodwill

G o o d w i l l r e p r e s e n t s t h e e x c e s s o f c o s t o f a c q u i s i t i o n o v e r t h e a c q u i r e r ’s i n t e r e s t i n t h e f a i r v a l u e o f t h e 
i d e n t i f i a b l e n e t a s s e t s o f t h e a c q u i r e e u n d e r t h e b u s i n e s s c o m b i n a t i o n i n v o l v i n g e n t i t i e s n o t u n d e r c o m m o n 
c o n t r o l.

G o o d w i l l i s n o t a m o r t i s e d a n d i s s t a t e d a t c o s t l e s s a c c u m u l a t e d i m p a i r m e n t l o s s e s (s e e N o t e I I.20). O n d i s p o s a l 
o f a n a s s e t g r o u p o r c o m b i n a t i o n o f a s s e t g r o u p s, a n y a t t r i b u t a b l e a m o u n t o f p u r c h a s e d g o o d w i l l i s w r i t t e n o f f 
a n d i n c l u d e d i n t h e c a l c u l a t i o n o f t h e p r o f i t o r l o s s o n d i s p o s a l.
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19.	 Long-term prepaid expenses

L o n g-t e r m p r e p a i d e x p e n s e s a r e a m o r t i s e d o n a s t r a i g h t-l i n e m e t h o d w i t h i n t h e b e n e f i c i a l p e r i o d.

Th e a m o r t i z a t i o n p e r i o d s f o r e x p e n s e d a r e a s f o l l o w s :
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21.	 Provisions and contingent liabilities

P r o v i s i o n s f o r p r o d u c t w a r r a n t i e s , o n e r o u s c o n t r a c t s e t c. a r e r e c o g n i s e d w h e n t h e G r o u p h a s a p r e s e n t 
o b l i g a t i o n, i t i s p r o b a b l e t h a t a n o u t f l o w o f e c o n o m i c b e n e f i t s w i l l b e re q u i r e d t o s e t t l e t h e o b l i g a t i o n, a n d t h e 
a m o u n t o f t h e o b l i g a t i o n c a n b e m e a s u r e d re l i a b l y.

A p r o v i s i o n i s i n i t i a l l y m e a s u r e d a t t h e b e s t e s t i m a t e o f t h e e x p e n d i t u r e re q u i r e d t o s e t t l e t h e re l a t e d p r e s e n t 
o b l i g a t i o n. Fa c t o r s s u r r o u n d i n g a c o n t i n g e n c y, s u c h a s t h e r i s k s, u n c e r t a i n t i e s a n d t h e t i m e v a l u e o f m o n e y, a r e 
t a k e n i n t o a c c o u n t a s a w h o l e i n re a c h i n g t h e b e s t e s t i m a t e o f a p r o v i s i o n. W h e r e t h e e f f e c t o f t h e t i m e v a l u e o f 
m o n e y i s m a t e r i a l, t h e b e s t e s t i m a t e i s d e t e r m i n e d b y d i s c o u n t i n g t h e re l a t e d f u t u r e c a s h o u t f l o w s. Th e i n c r e a s e 
i n t h e d i s c o u n t e d a m o u n t o f t h e p r o v i s i o n a r i s i n g f r o m p a s s a g e o f t i m e i s re c o g n i s e d a s i n t e r e s t e x p e n s e.

Th e c a r r y i n g a m o u n t o f p r o v i s i o n s i s re v i e w e d a t e a c h b a l a n c e s h e e t d a t e a n d a d j u s t e d t o re f l e c t t h e c u r r e n t 
b e s t e s t i m a t e.

I n t e r m s o f a p o s s i b l e o b l i g a t i o n r e s u l t i n g f r o m a p a s t t r a n s a c t i o n o r e v e n t, w h o s e e x i s t e n c e w i l l o n l y b e 
c o n f i r m e d b y t h e o c c u r r e n c e o r n o n-o c c u r r e n c e o f u n c e r t a i n f u t u r e e v e n t s o r a p r e s e n t o b l i g a t i o n re s u l t i n g f r o m 
a p a s t t r a n s a c t i o n o r e v e n t, w h e r e i t i s n o t p r o b a b l e t h a t t h e s e t t l e m e n t o f t h e a b o v e o b l i g a t i o n w i l l c a u s e a n 
o u t f l o w o f e c o n o m i c b e n e f i t s, o r t h e a m o u n t o f t h e o u t f l o w c a n n o t b e e s t i m a t e d re l i a b l y, t h e p o s s i b l e o r p r e s e n t 
o b l i g a t i o n i s d i s c l o s e d a s a c o n t i n g e n t l i a b i l i t y.

22.	S hare-based payments

(1)	 Classification

S h a r e-b a s e d p a y m e n t t r a n s a c t i o n s i n t h e G r o u p a r e c l a s s i f i e d a s e q u i t y-s e t t l e d s h a r e-b a s e d p a y m e n t s a n d 
c a s h-s e t t l e d s h a r e-b a s e d p a y m e n t s.

(2)	 Method to determine the fair value of equity instruments

Fa i r v a l u e o f s t o c k o p t i o n i s e s t i m a t e d b a s e d o n b i n o m i a l l a t t i c e m o d e l. C o n t r a c t t e r m o f t h e s t o c k o p t i o n i s u s e d 
a s t h e i n p u t v a r i a b l e o f t h i s m o d e l. A n d t h e b i n o m i a l l a t t i c e m o d e l i n c l u d e s e s t i m a t i o n o f e a r l y e x e c u t i o n o f t h e 
o p t i o n. Th e f o l l o w i n g f a c t o r s a r e t a k e n i n t o a c c o u n t w h e n u s i n g t h e b i n o m i a l l a t t i c e m o d e l : (1) e x e r c i s e p r i c e o f 
t h e o p t i o n ; (2) v e s t i n g p e r i o d ; (3) c u r r e n t p r i c e o f b a s i c s t o c k s ; (4) e x p e c t e d f l u c t u a t i o n o f s t o c k s ; (5) e x p e c t e d 
d i v i d e n d s o f s t o c k s ; (6) r i s k-f re e ra t e w i t h i n t h e o p t i o n t e r m.
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22.	S hare-based payments (Continued)

(3)	 Basis of the best estimate of the number of equity instruments expected to vest

A t e a c h b a l a n c e s h e e t d a t e d u r i n g t h e v e s t i n g p e r i o d, t h e G r o u p m a k e s t h e b e s t e s t i m a t i o n a c c o r d i n g t o t h e 
l a t e s t i n f o r m a t i o n o f t h e n u m b e r o f e m p l o y e e s w h o a r e g r a n t e d t o v e s t a n d re v i s e s t h e n u m b e r o f e q u i t y 
i n s t r u m e n t s e x p e c t e d t o v e s t. O n v e s t i n g d a t e, t h e e s t i m a t e s h a l l b e e q u a l t o t h e n u m b e r o f e q u i t y i n s t r u m e n t s 
t h a t u l t i m a t e l y v e s t e d.

(4)	 Accounting treatment for share-based payment

(a)	 Equity-settled share-based payments

W h e r e t h e G r o u p u s e s s h a r e s o r o t h e r e q u i t y i n s t r u m e n t s a s c o n s i d e r a t i o n f o r s e r v i c e s re c e i v e d f r o m t h e 
e m p l o y e e s, t h e p a y m e n t i s m e a s u r e d a t t h e f a i r v a l u e o f t h e e q u i t y i n s t r u m e n t s g r a n t e d t o t h e e m p l o y e e s 
a t t h e g r a n t d a t e. I f t h e e q u i t y i n s t r u m e n t s g r a n t e d t o e m p l o y e e s v e s t i m m e d i a t e l y, t h e f a i r v a l u e o f t h e 
e q u i t y i n s t r u m e n t s g r a n t e d i s, o n g r a n t d a t e, re c o g n i s e d a s re l e v a n t c o s t o r e x p e n s e s w i t h a c o r r e s p o n d i n g 
i n c r e a s e i n c a p i t a l re s e r v e. I f t h e e q u i t y i n s t r u m e n t s g r a n t e d t o e m p l o y e e s d o n o t v e s t u n t i l t h e c o m p l e t i o n 
o f s e r v i c e s f o r a v e s t i n g p e r i o d, o r u n t i l t h e a c h i e v e m e n t o f a s p e c i f i e d p e r f o r m a n c e c o n d i t i o n, t h e G r o u p, 
a t e a c h b a l a n c e s h e e t d a t e d u r i n g t h e v e s t i n g p e r i o d, m a k e s t h e b e s t e s t i m a t i o n a c c o r d i n g t o t h e l a t e s t 
i n f o r m a t i o n o f t h e n u m b e r o f e m p l o y e e s w h o a r e g r a n t e d t o v e s t a n d r e v i s e s t h e n u m b e r o f e q u i t y 
i n s t r u m e n t s e x p e c t e d t o v e s t. B a s e d o n t h e b e s t e s t i m a t i o n, t h e G r o u p re c o g n i s e s t h e s e r v i c e s re c e i v e d 
f o r t h e c u r r e n t p e r i o d a s re l a t e d c o s t s o r e x p e n s e s, w i t h a c o r r e s p o n d i n g i n c r e a s e i n c a p i t a l re s e r v e, a t a n 
a m o u n t e q u a l t o t h e f a i r v a l u e o f t h e e q u i t y i n s t r u m e n t s a t t h e g r a n t d a t e.

(b)	 Cash-settled share-based payments

W h e r e t h e G r o u p re c e i v e s s e r v i c e s f r o m e m p l o y e e s b y i n c u r r i n g a l i a b i l i t y t o d e l i v e r c a s h o r o t h e r a s s e t s 
f o r a m o u n t s t h a t a r e d e t e r m i n e d b a s e d o n t h e p r i c e o f s h a r e s o r o t h e r e q u i t y i n s t r u m e n t s, t h e s e r v i c e 
r e c e i v e d f r o m e m p l o y e e s i s m e a s u r e d a t t h e f a i r v a l u e o f t h e l i a b i l i t y i n c u r r e d. I f t h e r i g h t s u n d e r a 
c a s h-s e t t l e d s h a r e-b a s e d p a y m e n t d o n o t v e s t u n t i l t h e c o m p l e t i o n o f s e r v i c e s f o r a v e s t i n g p e r i o d, o r u n t i l 
t h e a c h i e v e m e n t o f a s p e c i f i e d p e r f o r m a n c e c o n d i t i o n, t h e G r o u p, a t e a c h b a l a n c e s h e e t d a t e d u r i n g t h e 
v e s t i n g p e r i o d, re c o g n i s e s t h e s e r v i c e s re c e i v e d f o r t h e c u r r e n t p e r i o d a s re l a t e d c o s t s o r e x p e n s e s, w i t h 
a c o r r e s p o n d i n g i n c r e a s e i n l i a b i l i t y, a t a n a m o u n t e q u a l t o t h e f a i r v a l u e o f t h e l i a b i l i t y b a s e d o n t h e b e s t 
e s t i m a t e o f t h e o u t c o m e o f v e s t i n g.
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23.	 Revenue recognition

R e v e n u e i s t h e g r o s s i n f l o w o f e c o n o m i c b e n e f i t i n t h e p e r i o d s a r i s i n g i n t h e c o u r s e o f t h e G r o u p ’s o r d i n a r y 
a c t i v i t i e s w h e n t h e i n f l o w s re s u l t i n i n c r e a s e i n s h a r e h o l d e r s ’ e q u i t y, o t h e r t h a n i n c r e a s e re l a t i n g t o c o n t r i b u t i o n s 
f r o m s h a r e h o l d e r s. R e v e n u e i s re c o g n i s e d i n p r o f i t o r l o s s w h e n i t i s p r o b a b l e t h a t t h e e c o n o m i c b e n e f i t s w i l l 
f l o w t o t h e G r o u p, t h e re v e n u e a n d c o s t s c a n b e m e a s u r e d re l i a b l y a n d t h e f o l l o w i n g re s p e c t i v e c o n d i t i o n s a r e 
m e t.

(1)	S ale of goods

R e v e n u e f r o m s a l e o f g o o d s i s r e c o g n i s e d w h e n a l l o f t h e g e n e r a l c o n d i t i o n s s t a t e d a b o v e a n d f o l l o w i n g 
c o n d i t i o n s a r e s a t i s f i e d :

( a)	 Th e s i g n i f i c a n t r i s k s a n d re w a r d s o f o w n e r s h i p o f g o o d s h a v e b e e n t r a n s f e r r e d t o t h e b u y e r ;

( b) 	 T h e G r o u p r e t a i n s n e i t h e r c o n t i n u i n g m a n a g e r i a l i n v o l v e m e n t t o t h e d e g r e e u s u a l l y a s s o c i a t e d w i t h 
o w n e r s h i p n o r e f f e c t i v e c o n t r o l o v e r t h e g o o d s s o l d. R e v e n u e f r o m t h e s a l e o f g o o d s i s m e a s u r e d a t t h e 
f a i r v a l u e o f t h e c o n s i d e r a t i o n s re c e i v e d o r re c e i v a b l e u n d e r t h e s a l e s c o n t r a c t o r a g r e e m e n t.

a.	 Containers and airport facilities sales revenue

T h e G r o u p re c o g n i s e s re v e n u e a f t e r re c e i v e a c c e p t a n c e c e r t i f i c a t e s f r o m c u s t o m e r s.

b.	 Road transportation vehicles and heavy truck sales revenue
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23.	 Revenue recognition (Continued)

(2)	 Revenue from construction contracts

W h e r e t h e o u t c o m e o f a c o n s t r u c t i o n c o n t r a c t c a n b e e s t i m a t e d re l i a b l y, c o n t r a c t re v e n u e a n d c o n t r a c t e x p e n s e s 
a s s o c i a t e d w i t h t h e c o n s t r u c t i o n c o n t r a c t a r e re c o g n i s e d a t t h e b a l a n c e s h e e t d a t e u s i n g t h e p e r c e n t a g e o f 
c o m p l e t i o n m e t h o d.

Th e s t a g e o f c o m p l e t i o n o f a c o n t r a c t i s d e t e r m i n e d b a s e d o n c o m p l e t i o n o f a p h y s i c a l p r o p o r t i o n o f t h e c o n t r a c t 
w o r k.

W h e n t h e o u t c o m e o f a c o n s t r u c t i o n c o n t r a c t c a n n o t b e e s t i m a t e d re l i a b l y :

( a)	 I f t h e c o n t r a c t c o s t s c a n b e re c o v e r e d, re v e n u e i s re c o g n i s e d t o t h e e x t e n t o f c o n t r a c t c o s t s i n c u r r e d t h a t 
c a n b e re c o v e r e d, a n d t h e c o n t r a c t c o s t s a r e re c o g n i s e d a s c o n t r a c t e x p e n s e s w h e n i n c u r r e d ;

( b) 	 I f t h e c o n t r a c t c o s t s c a n n o t b e r e c o v e r e d , t h e c o n t r a c t c o s t s a r e r e c o g n i s e d a s c o n t r a c t e x p e n s e s 
i m m e d i a t e l y w h e n i n c u r r e d, a n d n o c o n t r a c t re v e n u e i s re c o g n i s e d.

C o n s t r u c t i o n c o n t r a c t re v e n u e i n c l u d e s i n i t i a l re v e n u e s t i p u l a t e d b y c o n t r a c t a n d i n c r e a s e d a m o u n t g e n e r a t e d b y 
c o n t r a c t a l t e r a t i o n.

I n c r e a s e d a m o u n t c a n n o t b e re c o g n i s e d a s c o n t r a c t re v e n u e u n l e s s t h e f o l l o w i n g c o n t r a c t a l t e r a t i o n t e r m s a r e a l l 
s a t i s f i e d :

( c)	 C l i e n t a c c e p t s a n d c o n f i r m s t h e i n c r e a s e d a m o u n t g e n e r a t e d b y c o n t r a c t a l t e r a t i o n ;

( d)	 I n c r e a s e d a m o u n t c a n b e re l i a b l y m e a s u r e d.

C o n t r a c t a n t i c i p a t e d l o s s i s r e c o g n i s e d w h e n e s t i m a t e d t o t a l c o n s t r u c t i o n c o n t r a c t c o s t e x c e e d s c o n t r a c t 
re v e n u e. P r o v i s i o n s h o u l d b e m a d e f o r c o n t r a c t a n t i c i p a t e d l o s s a n d c h a r g e d i n t o p r o f i t a n d l o s s e s f o r t h e c u r r e n t 
p e r i o d.
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23.	 Revenue recognition (Continued)

(3)	 Rendering of services

R e v e n u e f r o m re n d e r i n g o f s e r v i c e s i s m e a s u r e d a t t h e f a i r v a l u e o f t h e c o n s i d e r a t i o n s re c e i v e d o r re c e i v a b l e 
u n d e r t h e c o n t r a c t o r a g r e e m e n t.

A t t h e b a l a n c e s h e e t d a t e, w h e r e o u t c o m e o f a t r a n s a c t i o n i n v o l v i n g t h e re n d e r i n g o f s e r v i c e s c a n b e e s t i m a t e d 
re l i a b l y, re v e n u e f r o m t h e re n d e r i n g o f s e r v i c e s i s re c o g n i s e d b y re f e r e n c e t o t h e s t a g e o f c o m p l e t i o n o f t h e 
t r a n s a c t i o n b a s e d o n t h e p r o g r e s s o f w o r k p e r f o r m e d.

W h e r e o u t c o m e o f re n d e r i n g o f s e r v i c e s c a n n o t b e e s t i m a t e d re l i a b l y, i f t h e c o s t s i n c u r r e d a r e e x p e c t e d t o b e 
re c o v e r a b l e, re v e n u e s a r e re c o g n i s e d t o t h e e x t e n t t h a t t h e c o s t s i n c u r r e d t h a t a r e e x p e c t e d t o b e re c o v e r a b l e, 
a n d a n e q u i v a l e n t a m o u n t i s c h a r g e d t o p r o f i t o r l o s s a s s e r v i c e c o s t ; i f t h e c o s t s i n c u r r e d a r e n o t e x p e c t e d t o b e 
re c o v e r a b l e, t h e c o s t s i n c u r r e d a r e re c o g n i s e d i n p r o f i t o r l o s s a n d n o s e r v i c e re v e n u e i s re c o g n i s e d.

Fo r f r e i g h t a g e n c i e s, re v e n u e s a r e re c o g n i s e d a t t h e s h i p d e p a r t u r e d a t e (e x p o r t) o r t h e a r r i v a l d a t e (i m p o r t). A s 
t o l a n d f r e i g h t a g e n c i e s, re v e n u e s a r e re c o g n i s e d w h e n g o o d s h a v e a r r i v e d a t t h e s p e c i f i e d l o c a t i o n. Fo r s h i p p i n g 
a g e n c y : re v e n u e s a r e re c o g n i s e d a t t h e d a y t h a t s h i p d e p a r t u r e s.
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24.	E mployee benefits

E m p l o y e e b e n e f i t s re p r e s e n t a l l k i n d s o f a l l o w a n c e s a n d c o m p e n s a t i o n s p a i d b y t h e G r o u p f o r s e r v i c e s re n d e r e d 
b y e m p l o y e e s o r f o r t e r m i n a t i o n o f e m p l o y m e n t re l a t i o n s h i p, w h i c h m a i n l y i n c l u d e s h o r t-t e r m w a g e s, p e n s i o n 
b e n e f i t s a n d t e r m i n a t i o n o f e m p l o y m e n t b e n e f i t s.

(1)	S hort-term wages

S h o r t-t e r m w a g e s i n c l u d e w a g e s o r s a l a r i e s, b o n u s e s, a l l o w a n c e s a n d s u b s i d i e s, s t a f f w e l f a r e, m e d i c a l i n s u r a n c e, 
w o r k i n j u r y i n s u r a n c e, m a t e r n i t y i n s u r a n c e, h o u s i n g f u n d s, l a b o u r u n i o n f u n d s, e m p l o y e e e d u c a t i o n f u n d s a n d 
s h o r t t e r m p a i d a b s e n c e a n d e t c. A c t u a l s h o r t-t e r m w a g e s a r e re c o g n i s e d a s l i a b i l i t i e s i n t h e p e r i o d s w h e n 
t h e e m p l o y e e s re n d e r s e r v i c e s a n d a r e c h a r g e d i n t o p r o f i t o r l o s s o r c a p i t a l i s e d i n c o s t s o f re l a t e d a s s e t s. Th e 
n o n-m o n e t a r y w e l f a r e i s m e a s u r e d a t f a i r v a l u e.

(2)	 Pension benefits

D u r i n g t h e r e p o r t i n g p e r i o d, t h e G r o u p ’s p e n s i o n b e n e f i t s a r e b a s i c p e n s i o n i n s u r a n c e a n d u n e m p l o y m e n t 
i n s u r a n c e w h i c h a r e a l l d e f i n e d c o n t r i b u t i o n p l a n s.

–	 B a s i c p e n s i o n i n s u r a n c e

T h e G r o u p ’s e m p l o y e e s p a r t i c i p a t e d i n t h e b a s i c s o c i a l p e n s i o n i n s u r a n c e o r g a n i s e d a n d i m p l e m e n t e d b y 
l o c a l l a b o u r a n d s o c i a l s e c u r i t y b u r e a u. Th e G r o u p p a i d t h e b a s i c p e n s i o n i s s u a n c e e x p e n s e s m o n t h l y t o 
d e s i g n a t e d i n s u r a n c e c o m p a n i e s f o r i t s e m p l o y e e s a c c o r d i n g t o t h e b a s i s a m o u n t s a n d ra t e s d e t e r m i n e d b y 
t h e l o c a l re g u l a t i o n s. A f t e r re t i r e m e n t, l o c a l l a b o u r a n d s o c i a l s e c u r i t y b u r e a u i s re s p o n s i b l e f o r p a y i n g t h e 
p e n s i o n b e n e f i t t o t h e re t i r e d e m p l o y e e s. Th e a m o u n t s o f p e n s i o n i n s u r a n c e p a y a b l e c a l c u l a t e d a c c o r d i n g 
t o t h e a b o v e r e g u l a t i o n s a r e r e c o g n i s e d a s l i a b i l i t i e s d u r i n g t h e p e r i o d s w h e n t h e e m p l o y e e s r e n d e r 
s e r v i c e s a n d a r e c h a r g e d t o p r o f i t o r l o s s o r c a p i t a l i s e d i n c o s t s o f re l a t e d a s s e t s.

(3)	E nterprise annuities plan

T h e G r o u p p r o v i d e s c o m p e n s a t i o n f o r t h e t e r m i n a t i o n o f e m p l o y m e n t r e l a t i o n s h i p b e f o r e t h e e x p i r y o f 
e m p l o y m e n t c o n t r a c t s o r c o m p e n s a t i o n t o e n c o u r a g e e m p l o y e e s ’ v o l u n t a r y l a y o f f s, w h i c h i s re c o g n i s e d a s a 
l i a b i l i t y a n d c h a r g e d t o p r o f i t o r l o s s o n t h e e a r l i e r o n e w h e n t h e G r o u p i s u n a b l e t o u n i l a t e r a l l y w i t h d r a w t h e 
p l a n o n t h e t e r m i n a t i o n o f e m p l o y m e n t re l a t i o n s h i p o r t h e l a y o f f p r o p o s a l a n d c o s t s a n d e x p e n s e s i n re l a t i o n t o 
t h e p a y m e n t o f c o m p e n s a t i o n t o t h e t e r m i n a t i o n o f e m p l o y m e n t re l a t i o n s h i p a r e re c o g n i s e d.

Th e E n t e r p r i s e a n n u i t i e s p l a n w i t h p a y m e n t w i t h i n o n e y e a r a t t h e b a l a n c e s h e e t d a t e a r e c l a s s i f i e d a s c u r r e n t 
l i a b i l i t i e s.
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25.	 Government grants

G o v e r n m e n t g r a n t s a r e t r a n s f e r s o f m o n e t a r y a s s e t s o r n o n-m o n e t a r y a s s e t s f r o m t h e g o v e r n m e n t t o t h e 
G r o u p a t n i l c o n s i d e r a t i o n e x c e p t f o r t h e c a p i t a l c o n t r i b u t i o n f r o m t h e g o v e r n m e n t a s a n i n v e s t o r i n t h e G r o u p, 
i n c l u d i n g re f u n d o f t a x e s a n d f i n a n c i a l s u b s i d i e s, e t c.. S p e c i a l f u n d s s u c h a s i n v e s t m e n t g r a n t s a l l o c a t e d b y 
t h e g o v e r n m e n t, i f c l e a r l y d e f i n e d i n o f f i c i a l d o c u m e n t s a s p a r t o f “ c a p i t a l re s e r v e ” a r e d e a l t w i t h a s c a p i t a l 
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26.	 Deferred tax assets and deferred tax liabilities (Continued)

T h e c a r r y i n g a m o u n t o f a d e f e r r e d t a x a s s e t i s re v i e w e d a t e a c h b a l a n c e s h e e t d a t e. Th e c a r r y i n g a m o u n t o f 
a d e f e r r e d t a x a s s e t i s re d u c e d t o t h e e x t e n t t h a t i t i s n o l o n g e r p r o b a b l e t h a t s u f f i c i e n t t a x a b l e p r o f i t s w i l l b e 
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27.	O perating and finance leases (Continued)

(2)	 Assets leased out under operating leases

F i x e d a s s e t s l e a s e d o u t u n d e r o p e r a t i n g l e a s e s, e x c e p t f o r i n v e s t m e n t p r o p e r t i e s (s e e N o t e I I.13) a re d e p r e c i a t e d 
i n a c c o r d a n c e w i t h t h e G r o u p ’s d e p r e c i a t i o n p o l i c i e s d e s c r i b e d i n N o t e I I.14(2). I m p a i r m e n t l o s s e s a r e p r o v i d e d 
f o r i n a c c o r d a n c e w i t h t h e a c c o u n t i n g p o l i c y d e s c r i b e d i n N o t e I I.20. O t h e r l e a s e d o u t a s s e t s u n d e r o p e r a t i n g 
l e a s e s a r e a m o r t i s e d u s i n g t h e s t r a i g h t-l i n e m e t h o d. I n c o m e d e r i v e d f r o m o p e r a t i n g l e a s e s i s re c o g n i s e d i n t h e 
i n c o m e s t a t e m e n t u s i n g t h e s t r a i g h t-l i n e m e t h o d o v e r t h e l e a s e t e r m. I f i n i t i a l d i r e c t c o s t s i n c u r r e d i n re s p e c t o f 
t h e a s s e t s l e a s e d o u t a r e m a t e r i a l, t h e c o s t s a r e i n i t i a l l y c a p i t a l i s e d a n d s u b s e q u e n t l y a m o r t i s e d i n p r o f i t o r l o s s 
o v e r t h e l e a s e t e r m o n t h e s a m e b a s i s a s t h e l e a s e i n c o m e. O t h e r w i s e, t h e c o s t s a r e c h a r g e d t o p r o f i t o r l o s s 
i m m e d i a t e l y.

(3)	 Assets acquired under finance leases

W h e n t h e G r o u p a c q u i r e s a n a s s e t u n d e r a f i n a n c e l e a s e, t h e a s s e t i s m e a s u r e d a t a n a m o u n t e q u a l t o t h e 
l o w e r o f i t s f a i r v a l u e a n d t h e p r e s e n t v a l u e o f t h e m i n i m u m l e a s e p a y m e n t s, e a c h d e t e r m i n e d a t t h e i n c e p t i o n 
o f t h e l e a s e. A t t h e c o m m e n c e m e n t o f t h e l e a s e t e r m, t h e m i n i m u m l e a s e p a y m e n t s a r e re c o r d e d a s l o n g-t e r m 
p a y a b l e s. Th e d i f f e r e n c e b e t w e e n t h e v a l u e o f t h e l e a s e d a s s e t s a n d t h e m i n i m u m l e a s e p a y m e n t s i s re c o g n i s e d 
a s u n r e c o g n i s e d f i n a n c e c h a r g e s. I n i t i a l d i r e c t c o s t s t h a t a r e a t t r i b u t a b l e t o a f i n a n c e l e a s e i n c u r r e d b y t h e G r o u p 
a r e a d d e d t o t h e a m o u n t s re c o g n i s e d f o r t h e l e a s e d a s s e t. D e p r e c i a t i o n a n d i m p a i r m e n t l o s s e s a r e a c c o u n t e d f o r 
i n a c c o r d a n c e w i t h t h e a c c o u n t i n g p o l i c i e s d e s c r i b e d i n N o t e s I I.14(2) a n d I I.20, re s p e c t i v e l y.

I f t h e r e i s a re a s o n a b l e c e r t a i n t y t h a t t h e G r o u p w i l l o b t a i n o w n e r s h i p o f a l e a s e d a s s e t a t t h e e n d o f t h e l e a s e 
t e r m, t h e l e a s e d a s s e t i s d e p r e c i a t e d o v e r i t s e s t i m a t e d u s e f u l l i f e. O t h e r w i s e, t h e l e a s e d a s s e t i s d e p r e c i a t e d 
o v e r t h e s h o r t e r o f t h e l e a s e t e r m a n d i t s e s t i m a t e d u s e f u l l i f e.

U n r e c o g n i s e d f i n a n c e c h a r g e u n d e r f i n a n c e l e a s e i s a m o r t i s e d u s i n g a n e f f e c t i v e i n t e r e s t m e t h o d o v e r t h e l e a s e 
t e r m. Th e a m o r t i s a t i o n i s a c c o u n t e d f o r i n a c c o r d a n c e w i t h p r i n c i p l e s o f b o r r o w i n g c o s t s (s e e N o t e I I.16).

A t t h e b a l a n c e s h e e t d a t e, l o n g-t e r m p a y a b l e s a r i s i n g f r o m f i n a n c e l e a s e s, n e t o f t h e u n r e c o g n i s e d f i n a n c e 
c h a r g e s, a r e p r e s e n t e d a s l o n g-t e r m p a y a b l e s o r n o n-c u r r e n t l i a b i l i t i e s d u e w i t h i n o n e y e a r, re s p e c t i v e l y, i n t h e 
b a l a n c e s h e e t.
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28.	 Assets held for sale and discontinued operation (Continued)

A s s e t s a n d l i a b i l i t i e s o f a n o n-c u r r e n t a s s e t o r d i s p o s a l g r o u p w h i c h i s c l a s s i f i e d a s h e l d f o r s a l e a r e c l a s s i f i e d a s 
c u r r e n t a s s e t s a n d c u r r e n t l i a b i l i t i e s, w h i c h a r e s e p a r a t e l y p r e s e n t e d i n t h e b a l a n c e s h e e t.

A d i s c o n t i n u e d o p e r a t i o n i s a c o m p o n e n t w h i c h h a s b e e n d i s p o s e d o r c l a s s i f i e d a s h e l d f o r s a l e o f t h e g r o u p ’s 
b u s i n e s s a n d t h e o p e r a t i o n s a n d f i n a n c i a l re p o r t i n g o f t h e d i s c o n t i n u e d o p e r a t i o n c a n b e c l e a r l y d i s t i n g u i s h e d 
f r o m t h e re s t o f t h e g r o u p a n d c a n m e e t o n e o f t h e f o l l o w i n g c r i t e r i a :

( a) 	 Th i s c o m p o n e n t o f t h e b u s i n e s s r e p r e s e n t s a s e p a r a t e m a j o r l i n e o f b u s i n e s s o r g e o g r a p h i c a r e a o f 
o p e r a t i o n s ;

( b)	 Th i s c o m p o n e n t o f t h e b u s i n e s s i s p a r t o f a s i n g l e c o-o rd i n a t e d p l a n t o d i s p o s e o f a s e p a r a t e m a j o r l i n e o f 
b u s i n e s s o r g e o g r a p h i c a l a r e a o f o p e r a t i o n s ;

( c)	 Th i s c o m p o n e n t o f t h e b u s i n e s s i s a s u b s i d i a r y a c q u i r e d e x c l u s i v e l y w i t h a v i e w t o re s a l e.

29.	 Hedge accounting

H e d g e a c c o u n t i n g i s a m e t h o d w h i c h re c o g n i s e s t h e o f f s e t t i n g e f f e c t s o f f a i r v a l u e a n d c a s h f l o w o f t h e h e d g i n g 
i n s t r u m e n t s a n d t h e h e d g e d i t e m s o n c u r r e n t p r o f i t o r l o s s i n t h e s a m e a c c o u n t i n g p e r i o d( s).

H e d g e d i t e m s a r e t h e i t e m s t h a t e x p o s e t h e G r o u p t o r i s k s o f c h a n g e s i n f a i r v a l u e o r f u t u r e c a s h f l o w s a n d t h a t 
a r e d e s i g n a t e d a s b e i n g h e d g e d. Th e G r o u p ’s h e d g e d i t e m i n c l u d e a f o r e c a s t t r a n s a c t i o n t h a t i s s e t t l e d w i t h a 
f i x e d a m o u n t o f f o r e i g n c u r r e n c y a n d e x p o s e t h e G r o u p t o f o r e i g n c u r r e n c y r i s k.

A h e d g i n g i n s t r u m e n t i s a d e s i g n a t e d d e r i v a t i v e w h o s e c h a n g e s i n f a i r v a l u e o r c a s h f l o w s a r e e x p e c t e d t o o f f s e t 
c h a n g e s i n t h e f a i r v a l u e o r c a s h f l o w s o f t h e h e d g e d i t e m. Fo r a h e d g e o f f o r e i g n c u r r e n c y r i s k, a n o n-d e r i v a t i v e 
f i n a n c i a l a s s e t o r n o n-d e r i v a t i v e f i n a n c i a l l i a b i l i t y m a y a l s o b e u s e d a s a h e d g i n g i n s t r u m e n t.

Th e h e d g e i s a s s e s s e d b y t h e G r o u p f o r e f f e c t i v e n e s s o n a n o n g o i n g b a s i s a n d j u d g e d w h e t h e r i t h a s b e e n h i g h l y 
e f f e c t i v e t h r o u g h o u t t h e a c c o u n t i n g p e r i o d s f o r w h i c h t h e h e d g i n g re l a t i o n s h i p w a s d e s i g n a t e d. A h e d g e i s 
re g a r d e d a s h i g h l y e f f e c t i v e i f b o t h o f t h e f o l l o w i n g c o n d i t i o n s a r e s a t i s f i e d :

–	 a t t h e i n c e p t i o n a n d i n s u b s e q u e n t p e r i o d s, t h e h e d g e i s e x p e c t e d t o b e h i g h l y e f f e c t i v e i n a c h i e v i n g 
o f f s e t t i n g c h a n g e s i n f a i r v a l u e o r c a s h f l o w s a t t r i b u t a b l e t o t h e h e d g e d r i s k d u r i n g t h e p e r i o d f o r w h i c h t h e 
h e d g e i s d e s i g n a t e d ;

–	 t h e a c t u a l re s u l t s o f o f f s e t t i n g a r e w i t h i n a ra n g e o f 80% to 125%.
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29.	 Hedge accounting (Continued)

Cash flow hedges

A c a s h f l o w h e d g e i s a h e d g e o f t h e e x p o s u r e t o v a r i a b i l i t y i n c a s h f l o w s. Th e p o r t i o n o f t h e g a i n o r l o s s o n t h e 
h e d g i n g i n s t r u m e n t t h a t i s d e t e r m i n e d t o b e a n e f f e c t i v e h e d g e i s re c o g n i s e d d i r e c t l y i n s h a r e h o l d e r s ’ e q u i t y a s a 
s e p a r a t e c o m p o n e n t. Th a t e f f e c t i v e p o r t i o n i s a d j u s t e d t o t h e l e s s e r o f t h e f o l l o w i n g i n a b s o l u t e a m o u n t s :

–	 t h e c u m u l a t i v e g a i n o r l o s s o n t h e h e d g i n g i n s t r u m e n t f r o m i n c e p t i o n o f t h e h e d g e ;

–	 Th e c u m u l a t i v e c h a n g e i n p r e s e n t v a l u e o f t h e e x p e c t e d f u t u r e c a s h f l o w s o n t h e h e d g e d i t e m f r o m 
i n c e p t i o n o f t h e h e d g e.

Th e p o r t i o n o f t h e g a i n o r l o s s o n t h e h e d g i n g i n s t r u m e n t t h a t i s d e t e r m i n e d t o b e a n i n e f f e c t i v e h e d g e i s 
re c o g n i s e d i n p r o f i t o r l o s s.

I f a h e d g e o f a f o r e c a s t t r a n s a c t i o n s u b s e q u e n t l y r e s u l t s i n t h e r e c o g n i t i o n o f a n o n- f i n a n c i a l a s s e t o r 
n o n-f i n a n c i a l l i a b i l i t y, t h e a s s o c i a t e d g a i n o r l o s s i s re m o v e d f r o m s h a r e h o l d e r s ’ e q u i t y a n d re c o g n i s e d i n p r o f i t o r 
l o s s i n t h e s a m e p e r i o d d u r i n g w h i c h t h e f i n a n c i a l a s s e t o r f i n a n c i a l l i a b i l i t y a f f e c t s p r o f i t o r l o s s. H o w e v e r, i f t h e 
G r o u p e x p e c t s t h a t a l l o r a p o r t i o n o f a n e t l o s s re c o g n i s e d d i r e c t l y i n s h a r e h o l d e r s ’ e q u i t y w i l l n o t b e re c o v e r e d 
i n f u t u r e a c c o u n t i n g p e r i o d s, i t re c l a s s i f i e s i n t o p r o f i t o r l o s s t h e a m o u n t t h a t i s n o t e x p e c t e d t o b e re c o v e r e d.

I f a h e d g e o f a f o r e c a s t t r a n s a c t i o n s u b s e q u e n t l y re s u l t s i n t h e re c o g n i t i o n o f a f i n a n c i a l a s s e t o r a f i n a n c i a l 
l i a b i l i t y, t h e a s s o c i a t e d g a i n o r l o s s i s re m o v e d f r o m e q u i t y a n d re c o g n i s e d i n p r o f i t o r l o s s i n t h e s a m e p e r i o d 
d u r i n g w h i c h t h e f i n a n c i a l a s s e t o r f i n a n c i a l l i a b i l i t y a f f e c t s p r o f i t o r l o s s. H o w e v e r, i f t h e G r o u p e x p e c t s t h a t a l l 
o r a p o r t i o n o f a n e t l o s s re c o g n i s e d d i r e c t l y i n s h a r e h o l d e r s ’ e q u i t y w i l l n o t b e re c o v e r e d i n f u t u r e a c c o u n t i n g 
p e r i o d s, i t re c l a s s i f i e s i n t o p r o f i t o r l o s s t h e a m o u n t t h a t i s n o t e x p e c t e d t o b e re c o v e r e d.

Fo r c a s h f l o w h e d g e s, o t h e r t h a n t h o s e c o v e r e d b y t h e p r e c e d i n g t w o p o l i c y s t a t e m e n t s, t h e a s s o c i a t e d g a i n o r 
l o s s i s re m o v e d f r o m s h a r e h o l d e r s ’ e q u i t y a n d re c o g n i s e d i n p r o f i t o r l o s s i n t h e s a m e p e r i o d o r p e r i o d s d u r i n g 
w h i c h t h e h e d g e d f o r e c a s t t r a n s a c t i o n a f f e c t s p r o f i t o r l o s s.

W h e n a h e d g i n g i n s t r u m e n t e x p i r e s o r i s s o l d, t e r m i n a t e d o r e x e r c i s e d, o r t h e h e d g e n o l o n g e r m e e t s t h e c r i t e r i a 
f o r h e d g e a c c o u n t i n g, t h e G r o u p w i l l d i s c o n t i n u e t h e h e d g e a c c o u n t i n g t r e a t m e n t s p r o s p e c t i v e l y. I n t h i s c a s e, t h e 
g a i n o r l o s s o n t h e h e d g i n g i n s t r u m e n t t h a t re m a i n s re c o g n i s e d d i r e c t l y i n s h a r e h o l d e r s ’ e q u i t y f r o m t h e p e r i o d 
w h e n t h e h e d g e w a s e f f e c t i v e s h a l l n o t b e re c l a s s i f i e d i n t o p r o f i t o r l o s s a n d i s re c o g n i s e d i n a c c o r d a n c e w i t h 
t h e a b o v e p o l i c y w h e n t h e f o r e c a s t t r a n s a c t i o n o c c u r s. I f t h e f o r e c a s t t r a n s a c t i o n i s n o l o n g e r e x p e c t e d t o o c c u r, 
t h e g a i n o r l o s s o n t h e h e d g i n g i n s t r u m e n t t h a t re m a i n s re c o g n i s e d d i r e c t l y i n s h a r e h o l d e r s ’ e q u i t y f r o m t h e 
p e r i o d w h e n t h e h e d g e w a s e f f e c t i v e s h a l l b e re c l a s s i f i e d i n t o p r o f i t o r l o s s i m m e d i a t e l y.
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30.	 Dividend distribution

C a s h d i v i d e n d i s re c o g n i s e d a s a l i a b i l i t y f o r t h e p e r i o d i n w h i c h t h e d i v i d e n d i s a p p r o v e d b y t h e s h a r e h o l d e r s ’ 
m e e t i n g.

D i v i d e n d s o r d i s t r i b u t i o n s o f p r o f i t s p r o p o s e d i n t h e p r o f i t a p p r o p r i a t i o n p l a n w h i c h w i l l b e a u t h o r i s e d a n d 
d e c l a r e d a f t e r t h e b a l a n c e s h e e t d a t e, a r e n o t re c o g n i s e d a s a l i a b i l i t y a t t h e b a l a n c e s h e e t d a t e b u t d i s c l o s e d i n 
t h e n o t e s s e p a r a t e l y.

31.	 Related parties

I f a p a r t y h a s t h e p o w e r t o c o n t r o l, j o i n t l y c o n t r o l o r e x e r c i s e s i g n i f i c a n t i n f l u e n c e o v e r a n o t h e r p a r t y, o r v i c e 
v e r s a, o r w h e r e t w o o r m o r e p a r t i e s a r e s u b j e c t t o c o m m o n c o n t r o l o r j o i n t c o n t r o l f r o m a n o t h e r p a r t y, t h e y a r e 
c o n s i d e r e d t o b e re l a t e d p a r t i e s. R e l a t e d p a r t i e s m a y b e i n d i v i d u a l s o r e n t e r p r i s e s. E n t e r p r i s e s w i t h w h i c h t h e 
C o m p a n y i s u n d e r c o m m o n c o n t r o l o n l y f r o m t h e S t a t e a n d t h a t h a v e n o o t h e r re l a t e d p a r t y re l a t i o n s h i p s a r e 
n o t re g a r d e d a s re l a t e d p a r t i e s o f t h e G r o u p. R e l a t e d p a r t i e s o f t h e G r o u p a n d t h e C o m p a n y i n c l u d e, b u t a r e n o t 
l i m i t e d t o :

( a)	 t h e C o m p a n y ’s p a r e n t ;

( b)	 t h e C o m p a n y ’s s u b s i d i a r i e s ;

( c)	 e n t e r p r i s e s t h a t a r e c o n t r o l l e d b y t h e C o m p a n y ’s p a r e n t ;

( d)	 i n v e s t o r s t h a t h a v e j o i n t c o n t r o l o r e x e r c i s e s i g n i f i c a n t i n f l u e n c e o v e r t h e G r o u p ;

( e)	
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31.	 Related parties (Continued)

(j)	 k e y m a n a g e m e n t p e r s o n n e l o f t h e C o m p a n y ’s p a r e n t a n d c l o s e f a m i l y m e m b e r s o f s u c h i n d i v i d u a l s ; a n d

( k)	 c l o s e f a m i l y m e m b e r s o f k e y m a n a g e m e n t p e r s o n n e l o f t h e C o m p a n y ’s p a r e n t ; a n d

( l)	 o t h e r e n t e r p r i s e s t h a t a r e c o n t r o l l e d o r j o i n t l y c o n t r o l l e d b y p r i n c i p a l i n d i v i d u a l i n v e s t o r s, k e y m a n a g e m e n t 
p e r s o n n e l o f t h e G r o u p, a n d c l o s e f a m i l y m e m b e r s o f s u c h i n d i v i d u a l s.

B e s i d e s t h e re l a t e d p a r t i e s s t a t e d a b o v e d e t e r m i n e d i n a c c o r d a n c e w i t h t h e re q u i r e m e n t s o f C A S, t h e f o l l o w i n g 
e n t e r p r i s e s a n d i n d i v i d u a l s a r e c o n s i d e r e d a s (b u t n o t re s t r i c t e d t o) re l a t e d p a r t i e s b a s e d o n t h e d i s c l o s u r e 
re q u i r e m e n t s o f A d m i n i s t r a t i v e P r o c e d u r e s o n t h e I n f o r m a t i o n D i s c l o s u r e s o f L i s t e d C o m p a n i e s i s s u e d b y t h e 
C S R C :

( m)	 e n t e r p r i s e s o r p e r s o n s t h a t a c t i n c o n c e r t t h a t h o l d 5% or m o r e o f t h e C o m p a n y ’s s h a r e s ;

( n)	 i n d i v i d u a l s a n d c l o s e f a m i l y m e m b e r s o f s u c h i n d i v i d u a l s w h o d i r e c t l y o r i n d i r e c t l y h o l d 5% or m o r e o f t h e 
C o m p a n y ’s s h a r e s, s u p e r v i s o r s f o r l i s t e d c o m p a n i e s a n d t h e i r c l o s e f a m i l y m e m b e r s ;

( o)	 e n t e r p r i s e s t h a t s a t i s f y a n y o f t h e a f o r e s a i d c o n d i t i o n s i n (a), (c) a n d (m) d u r i n g t h e p a s t 12 m o n t h s o r w i l l 
s a t i s f y t h e m w i t h i n t h e n e x t 12 m o n t h s p u r s u a n t t o a re l e v a n t a g r e e m e n t ;

( p)	 i n d i v i d u a l s w h o s a t i s f y a n y o f t h e a f o r e s a i d c o n d i t i o n s i n (i), (j) a n d (n) d u r i n g t h e p a s t 12 m o n t h s o r w i l l 
s a t i s f y t h e m w i t h i n t h e n e x t 12 m o n t h s p u r s u a n t t o a re l e v a n t a g r e e m e n t ; a n d

( q)	 e n t e r p r i s e s, o t h e r t h a n t h e C o m p a n y a n d s u b s i d i a r i e s c o n t r o l l e d b y t h e C o m p a n y, w h i c h a r e c o n t r o l l e d 
d i r e c t l y o r i n d i r e c t l y b y a n i n d i v i d u a l d e f i n e d i n (i), (j), (n) o r (p), o r i n w h i c h s u c h a n i n d i v i d u a l a s s u m e s t h e 
p o s i t i o n o f a d i r e c t o r o r s e n i o r e x e c u t i v e.

32.	S egment reporting

R e p o r t a b l e s e g m e n t s a r e i d e n t i f i e d b a s e d o n o p e r a t i n g s e g m e n t s w h i c h a r e d e t e r m i n e d b a s e d o n t h e s t r u c t u r e 
o f t h e G r o u p ’s i n t e r n a l o r g a n i s a t i o n, m a n a g e m e n t re q u i r e m e n t s a n d i n t e r n a l re p o r t i n g s y s t e m. A n o p e r a t i n g 
s e g m e n t i s a c o m p o n e n t o f t h e G r o u p t h a t m e e t s t h e f o l l o w i n g c o n d i t i o n s :

–	 I t e n g a g e s i n b u s i n e s s a c t i v i t i e s f r o m w h i c h i t m a y e a r n re v e n u e s a n d i n c u r e x p e n s e s ;

–	 I t s f i n a n c i a l p e r f o r m a n c e a r e re g u l a r l y re v i e w e d b y t h e G r o u p ’s m a n a g e m e n t t o m a k e d e c i s i o n s a b o u t 
re s o u r c e t o b e a l l o c a t e d t o t h e s e g m e n t a n d a s s e s s i t s p e r f o r m a n c e ;

–	 Th e G r o u p i s a b l e t o o b t a i n i t s f i n a n c i a l i n f o r m a t i o n re g a r d i n g f i n a n c i a l p o s i t i o n, f i n a n c i a l p e r f o r m a n c e a n d 
c a s h f l o w s, e t c.
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32.	S egment reporting (Continued)

Tw o o r m o r e o p e r a t i n g s e g m e n t s m a y b e a g g r e g a t e d i n t o a s i n g l e o p e r a t i n g s e g m e n t i f t h e s e g m e n t s h a v e s a m e 
o r s i m i l a r e c o n o m i c c h a r a c t e r i s t i c s, a n d a r e s i m i l a r i n re s p e c t o f t h e f o l l o w i n g a s p e c t s :

–	 t h e n a t u r e o f e a c h p r o d u c t a n d s e r v i c e ;

–	 t h e n a t u r e o f p r o d u c t i o n p r o c e s s e s ;

–	 t h e t y p e o r c l a s s o f c u s t o m e r s f o r t h e p r o d u c t s a n d s e r v i c e s ;

–	 t h e m e t h o d s u s e d t o d i s t r i b u t e t h e p r o d u c t s o r p r o v i d e t h e s e r v i c e s ;

–	 t h e l e g a l a n d re g u l a t o r y i m p a c t o n m a n u f a c t u r i n g o f p r o d u c t s a n d re n d e r i n g o f s e r v i c e s.

I n t e r-s e g m e n t re v e n u e s a r e m e a s u r e d o n t h e b a s i s o f a c t u a l t r a n s a c t i o n p r i c e f o r s u c h t r a n s a c t i o n s f o r s e g m e n t 
re p o r t i n g, a n d s e g m e n t a c c o u n t i n g p o l i c i e s a r e c o n s i s t e n t w i t h t h o s e f o r t h e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s.

33.	 Critical accounting estimates and judgements

T h e p r e p a r a t i o n o f f i n a n c i a l s t a t e m e n t s re q u i r e s m a n a g e m e n t t o m a k e e s t i m a t e s a n d a s s u m p t i o n s t h a t a f f e c t t h e 
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33.	 Critical accounting estimates and judgements (Continued)

(2)	 Provision for diminution in value of inventories

A s d e s c r i b e d i n N o t e I I.11, t h e n e t re a l i s a b l e v a l u e o f i n v e n t o r i e s i s u n d e r m a n a g e m e n t ’s re g u l a r re v i e w, a n d 
a s a re s u l t, p r o v i s i o n f o r d i m i n u t i o n i n v a l u e o f i n v e n t o r i e s i s re c o g n i s e d f o r t h e e x c e s s o f i n v e n t o r i e s ’ c a r r y i n g 
a m o u n t s o v e r t h e i r n e t re a l i s a b l e v a l u e. W h e n m a k i n g e s t i m a t e s o f n e t re a l i s a b l e v a l u e, t h e G r o u p t a k e s i n t o 
c o n s i d e r a t i o n t h e u s e o f i n v e n t o r i e s h e l d o n h a n d a n d o t h e r i n f o r m a t i o n a v a i l a b l e t o f o r m t h e u n d e r l y i n g 
a s s u m p t i o n s, i n c l u d i n g t h e i n v e n t o r i e s ’ m a r k e t p r i c e s a n d t h e G r o u p ’s h i s t o r i c a l o p e r a t i n g c o s t s. Th e a c t u a l 
s e l l i n g p r i c e, t h e c o s t s o f c o m p l e t i o n a n d t h e c o s t s n e c e s s a r y t o m a k e t h e s a l e a n d re l e v a n t t a x e s m a y v a r y 
b a s e d o n t h e c h a n g e s i n m a r k e t c o n d i t i o n s a n d p r o d u c t s a l e a b i l i t y, m a n u f a c t u r i n g t e c h n o l o g y a n d t h e a c t u a l u s e 
o f t h e i n v e n t o r i e s, re s u l t i n g i n t h e c h a n g e s i n p r o v i s i o n f o r d i m i n u t i o n i n v a l u e o f i n v e n t o r i e s. Th e n e t p r o f i t o r 
l o s s m a y t h e n b e a f f e c t e d i n t h e p e r i o d w h e n t h e p r o v i s i o n f o r d i m i n u t i o n i n v a l u e o f i n v e n t o r i e s i s a d j u s t e d.

(3)	 Impairment of long-term assets

A s d e s c r i b e d i n N o t e I I.20, a s s e t s s u c h a s f i x e d a s s e t s, i n t a n g i b l e a s s e t s a n d i n v e s t m e n t p r o p e r t i e s, e x c l u d i n g 
i n v e n t o r i e s a n d f i n a n c i a l a s s e t, a r e re v i e w e d a t e a c h b a l a n c e s h e e t d a t e t o d e t e r m i n e w h e t h e r t h e c a r r y i n g 
a m o u n t e x c e e d s t h e re c o v e r a b l e a m o u n t o f t h e a s s e t s. I f a n y s u c h i n d i c a t i o n e x i s t s, a n i m p a i r m e n t l o s s i s 
re c o g n i s e d.

Th e re c o v e r a b l e a m o u n t o f a n a s s e t (a s s e t g r o u p) i s t h e g r e a t e r o f i t s f a i r v a l u e l e s s c o s t s t o s e l l a n d i t s 
p r e s e n t v a l u e o f e x p e c t e d f u t u r e c a s h f l o w s. S i n c e a m a r k e t p r i c e o f t h e a s s e t (t h e a s s e t g r o u p) c a n n o t b e 
o b t a i n e d re l i a b l y, t h e f a i r v a l u e o f t h e a s s e t c a n n o t b e e s t i m a t e d re l i a b l y. I n a s s e s s i n g v a l u e i n u s e, s i g n i f i c a n t 
j u d g e m e n t s a r e e x e r c i s e d o v e r t h e a s s e t ’s p r o d u c t i o n, s e l l i n g p r i c e, re l a t e d o p e r a t i n g e x p e n s e s a n d d i s c o u n t i n g 
ra t e t o c a l c u l a t e t h e p r e s e n t v a l u e. A l l re l e v a n t m a t e r i a l s w h i c h c a n b e o b t a i n e d a r e u s e d f o r e s t i m a t i o n o f t h e 
re c o v e r a b l e a m o u n t, i n c l u d i n g t h e e s t i m a t i o n o f t h e p r o d u c t i o n, s e l l i n g p r i c e a n d re l a t e d o p e r a t i n g e x p e n s e s 
b a s e d o n re a s o n a b l e a n d s u p p o r t a b l e a s s u m p t i o n.

(4)	 Depreciation and amortisation of assets such as fixed assets, intangible assets and 

investment properties

A s d e s c r i b e d i n N o t e I I.13, 14 a n d 17, i n v e s t m e n t p r o p e r t i e s, f i x e d a s s e t s a n d i n t a n g i b l e a s s e t s a r e d e p r e c i a t e d 
a n d a m o r t i s e d o v e r t h e i r u s e f u l l i v e s a f t e r t a k i n g i n t o a c c o u n t re s i d u a l v a l u e. Th e u s e f u l l i v e s o f t h e a s s e t s a r e 
re g u l a r l y re v i e w e d t o d e t e r m i n e t h e d e p r e c i a t i o n a n d a m o r t i s a t i o n c o s t s c h a r g e d i n e a c h re p o r t i n g p e r i o d. Th e 
u s e f u l l i v e s o f t h e a s s e t s a r e d e t e r m i n e d b a s e d o n h i s t o r i c a l e x p e r i e n c e s o f s i m i l a r a s s e t s a n d t h e e s t i m a t e d 
t e c h n i c a l c h a n g e s. I f t h e r e h a v e b e e n s i g n i f i c a n t c h a n g e s i n t h e f a c t o r s u s e d t o d e t e r m i n e t h e d e p r e c i a t i o n o r 
a m o r t i s a t i o n, t h e ra t e o f d e p r e c i a t i o n o r a m o r t i s a t i o n i s re v i s e d p r o s p e c t i v e l y.

(5)	W arranty provisions

A s d e s c r i b e d i n N o t e I V.34, t h e G r o u p m a k e s p r o v i s i o n s u n d e r t h e w a r r a n t i e s i t g i v e s o n t h e s a l e o f i t s p r o d u c t s 
b a s e d m a i n l y o n t h e G r o u p ’s re c e n t c l a i m e x p e r i e n c e. B e c a u s e i t i s p o s s i b l e t h a t t h e re c e n t c l a i m e x p e r i e n c e 
m a y n o t b e i n d i c a t i v e o f f u t u r e c l a i m s t h a t t h e G r o u p w i l l re c e i v e i n re s p e c t o f p a s t s a l e s, a c o n s i d e r a b l e l e v e l o f 
m a n a g e m e n t ’s j u d g e m e n t i s re q u i r e d a n d e x e r c i s e d t o e s t i m a t e t h e p r o v i s i o n. A n y i n c r e a s e o r d e c r e a s e i n t h e 
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33.	 Critical accounting estimates and judgements (Continued)

(6)	 Construction contract

A s d e s c r i b e d i n N o t e I I.23, c o n t r a c t re v e n u e a n d c o n t r a c t p r o f i t a r e re c o g n i s e d b a s e d o n t h e s t a g e o f c o m p l e t i o n 
o f a c o n t r a c t w h i c h i s d e t e r m i n e d w i t h re f e r e n c e t o t h e p r o p o r t i o n o f t h e p h y s i c a l c o n s t r u c t i o n w o r k c o m p l e t e d 
t o t h e t o t a l e s t i m a t e d c o n s t r u c t i o n w o r k. W h e r e a c o n t r a c t i s c o m p l e t e d s u b s t a n t i a l l y a n d i t s c o n t r a c t re v e n u e 
a n d c o n t r a c t e x p e n s e s t o c o m p l e t i o n c a n b e re l i a b l y m e a s u r e d, t h e G r o u p e s t i m a t e s c o n t r a c t re v e n u e a n d 
c o n t r a c t e x p e n s e s w i t h re f e r e n c e t o i t s re c e n t c o n s t r u c t i o n e x p e r i e n c e a n d t h e n a t u r e o f t h e c o n s t r u c t i o n 
c o n t r a c t s. Fo r a c o n t r a c t t h a t i s n o t c o m p l e t e d s u b s t a n t i a l l y, c o n t r a c t re v e n u e t h a t s h o u l d b e re c o g n i s e d b a s e d 
o n i t s s t a g e o f c o m p l e t i o n, i s n o t re c o g n i s e d a n d d i s c l o s e d i n t h e f i n a n c i a l s t a t e m e n t s. Th e r e f o r e, a t t h e b a l a n c e 
s h e e t d a t e, a c t u a l t o t a l c o n t r a c t re v e n u e a n d t o t a l c o n t r a c t c o s t m a y b e h i g h e r o r l o w e r t h a n t h e e s t i m a t e d t o t a l 
c o n t r a c t re v e n u e a n d t o t a l c o n t r a c t c o s t a n d a n y c h a n g e o f e s t i m a t e d t o t a l c o n t r a c t re v e n u e a n d t o t a l c o n t r a c t 
c o s t m a y h a v e f i n a n c i a l i m p a c t o n f u t u r e p r o f i t o r l o s s.

(7)	 Income taxes

T h e G r o u p i s s u b j e c t t o i n c o m e t a x e s i n n u m e r o u s j u r i s d i c t i o n s. Th e r e a r e s o m e t r a n s a c t i o n s a n d e v e n t s f o r 
w h i c h t h e u l t i m a t e t a x d e t e r m i n a t i o n i s u n c e r t a i n d u r i n g t h e o r d i n a r y c o u r s e o f b u s i n e s s. S i g n i f i c a n t j u d g m e n t i s 
re q u i r e d f r o m t h e G r o u p i n d e t e r m i n i n g t h e p r o v i s i o n f o r i n c o m e t a x e s i n e a c h o f t h e s e j u r i s d i c t i o n s. W h e r e t h e 
f i n a l t a x o u t c o m e o f t h e s e m a t t e r s i s d i f f e r e n t f r o m t h e a m o u n t s t h a t w e r e i n i t i a l l y re c o r d e d, s u c h d i f f e r e n c e s w i l l 
i m p a c t t h e i n c o m e t a x a n d d e f e r r e d t a x p r o v i s i o n s i n t h e p e r i o d i n w h i c h s u c h d e t e r m i n a t i o n i s m a d e.

D e t e r m i n i n g i n c o m e t a x p r o v i s i o n s i n v o l v e s j u d g e m e n t o n t h e f u t u r e t a x t r e a t m e n t o f c e r t a i n t r a n s a c t i o n s. Th e 
G r o u p c a r e f u l l y e v a l u a t e s t a x i m p l i c a t i o n s o f t r a n s a c t i o n s a n d t a x p r o v i s i o n s a r e s e t u p a c c o r d i n g l y. Th e t a x 
t r e a t m e n t o f s u c h t r a n s a c t i o n s i s re c o n s i d e r e d p e r i o d i c a l l y t o t a k e i n t o a c c o u n t a l l c h a n g e s i n t a x l e g i s l a t i o n s. 
D e f e r r e d t a x a s s e t s a r e re c o g n i s e d f o r t a x l o s s e s n o t y e t u s e d a n d t e m p o r a r y d e d u c t i b l e d i f f e r e n c e s. A s t h o s e 
d e f e r r e d t a x a s s e t s c a n o n l y b e re c o g n i s e d t o t h e e x t e n t t h a t i t i s p r o b a b l e t h a t f u t u r e t a x a b l e p r o f i t w i l l b e 
a v a i l a b l e a g a i n s t w h i c h t h e u n u s e d t a x c r e d i t s c a n b e u t i l i s e d, m a n a g e m e n t ’s j u d g m e n t i s re q u i r e d t o a s s e s s t h e 
p r o b a b i l i t y o f f u t u r e t a x a b l e p r o f i t s. M a n a g e m e n t ’s a s s e s s m e n t i s c o n s t a n t l y re v i e w e d a n d a d d i t i o n a l d e f e r r e d 
t a x a s s e t s a r e re c o g n i s e d i f i t b e c o m e s p r o b a b l e t h a t f u t u r e t a x a b l e p r o f i t s w i l l a l l o w t h e d e f e r r e d t a x a s s e t t o b e 
re c o v e r e d.
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III.	T AXATION

1.	 Main taxes categories and rates

Types of tax Tax basis Tax rate
   

Va l u e a d d e d t a x (VAT) (a) Th e o u t p u t VAT c a l c u l a t e d b a s e d o n t a x a b l e i n c o m e f r o m 
s a l e s o f g o o d s a n d re n d e r i n g o f s e r v i c e, a f t e r s u b t r a c t i n g 
t h e d e d u c t a b l e i n p u t VAT o f t h e p e r i o d, i s VAT p a y a b l e

6%, 11% an d 17%

Bu s i n e s s t a x Ta x a b l e re v e n u e 5%
Ur b a n m a i n t e n a n c e a n d 
  c o n s t r u c t i o n t a x

B u s i n e s s t a x p a y a b l e a n d VAT p a y a b l e 7%

In c o m e t a x Ta x a b l e i n c o m e N o t e 1
Th e N e t h e r l a n d s/A u s t r a l i a 
  s e r v i c e t a x ra t e

C a l c u l a t e d b a s e d o n re v e n u e a r i s i n g f r o m s a l e s o f g o o d s 
a n d re n d e r i n g o f s e r v i c e, l e s s d e d u c t i b l e o r re f u n d a b l e 
t a x e s f o r p u r c h a s e o f g o o d s

10-19%

(a)	 P u r s u a n t t o “ C i r c u l a r o n t h e L a u n c h o f P i l o t f o r t h e C h a n g e f r o m B u s i n e s s Ta x t o Va l u e-A d d e d Ta x ” (C a i 
S h u i [2016] N o.36) a n d A n n e x “ P i l o t P r o p o s a l s f o r t h e C h a n g e f r o m B u s i n e s s Ta x t o Va l u e-A d d e d Ta x ” 
i s s u e d b y t h e M i n i s t r y o f F i n a n c e a n d t h e S t a t e A d m i n i s t r a t i o n o f Ta x a t i o n, t h e l a u n c h o f p i l o t f o r t h e 
c h a n g e f r o m b u s i n e s s t a x t o v a l u e-a d d e d t a x w i l l b e e x p a n d e d n a t i o n w i d e. A l l s u b s i d i a r i e s o f t h e G r o u p ’s 
s e g m e n t s (C o n t a i n e r s, R o a d t r a n s p o r t a t i o n v e h i c l e s, E n e r g y, c h e m i c a l a n d l i q u i d f o o d e q u i p m e n t, O f f s h o r e 
e n g i n e e r i n g, A i r p o r t f a c i l i t i e s e q u i p m e n t L o g i s t i c s e r v i c e s, F i n a n c i a l b u s i n e s s a n d R e a l e s t a t e a r e a p p l i c a b l e 
t o Va l u e-A d d e d Ta x (VAT).Th e VAT ra t e s a r e 17%, 6% an d 11% re s p e c t i v e l y e x c e p t s m a l l-s c a l e t a x p a y e r s.

N o t e 1: 	 Th e i n c o m e t a x ra t e s a p p l i c a b l e t o t h e G r o u p f o r t h e p e r i o d a r e a s f o l l o w s :

2016 2015
 

T h e C o m p a n y 25% 25%
Su b s i d i a r i e s re g i s t e r e d i n C h i n a 15-25% 15-25%
Su b s i d i a r i e s re g i s t e r e d i n H o n g Ko n g 16.5%-25% 16.5%-25%
Su b s i d i a r i e s re g i s t e r e d i n B r i t i s h V i r g i n I s l a n d s – –
S u b s i d i a r y re g i s t e r e d i n S u r i n a m e 36% 36%
Su b s i d i a r y re g i s t e r e d i n C a m b o d i a 20% 20%
Su b s i d i a r y re g i s t e r e d i n U S 15-35% 15-35%
Su b s i d i a r y re g i s t e r e d i n G e r m a n y 15.83-31.6% 15.83-31.6%
Su b s i d i a r y re g i s t e r e d i n B r i t a i n 20% 21%
Su b s i d i a r y re g i s t e r e d i n A u s t r a l i a 30% 30%
Su b s i d i a r y re g i s t e r e d i n t h e N e t h e r l a n d s 25.5% 25.5%
Su b s i d i a r y re g i s t e r e d i n B e l g i u m 34% 34%
Su b s i d i a r y re g i s t e r e d i n D e n m a r k 23.5% 24.5%
Su b s i d i a r y re g i s t e r e d i n P o l a n d 19% 19%
Su b s i d i a r y re g i s t e r e d i n Th a i l a n d 20% 20%
Su b s i d i a r y re g i s t e r e d i n S i n g a p o r e 17% 17%
Su b s i d i a r y re g i s t e r e d i n S w e d e n 26.3% 26.3%
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III.	T AXATION (COnTinuEd)

2.	 Preferential tax treatments

T h e G r o u p ’s s u b s i d i a r i e s t h a t a r e e n t i t l e d t o p r e f e r e n t i a l t a x t r e a t m e n t s a r e a s f o l l o w s :

Name of enterprises

Local 
statutory  

tax rate
Preferential 

rate Reasons
     

1 Sh e n z h e n C I M C – Ti a n d a A i r p o r t 
S u p p o r t C o., L t d.

25% 15% Co n t i n u e t o b e re c o g n i s e d a s 
h i g h-t e c h e n t e r p r i s e s i n 2013 
en t i t l e d t o 15% pre f e r e n t i a l ra t e

2 S h e n z h e n C I M C I n t e l l i g e n t 
Te c h n o l o g y C o., L t d.

25% 15% Re c o g n i s e d a s h i g h-t e c h e n t e r p r i s e s, 
i n 2014 e n t i t l e d t o 15% pre f e r e n t i a l 
ra t e

3 N a n t o n g C I M C S p e c i a l 
Tr a n s p o r t a t i o n E q u i p m e n t 
M a n u f a c t u r e C o., L t d.

25% 15% Co n t i n u e t o b e re c o g n i s e d a s 
h i g h-t e c h e n t e r p r i s e s I n t h e p e r i o d 
e n t i t l e d t o 15% pre f e r e n t i a l ra t e

4 X i n h u i C I M C S p e c i a l Tr a n s p o r t a t i o n 
E q u i p m e n t C o., L t d.

25% 15% Co n t i n u e t o b e re c o g n i s e d a s 
h i g h-t e c h e n t e r p r i s e s i n 2013 
en t i t l e d t o 15% pre f e r e n t i a l ra t e

5 D a l i a n C I M C L o g i s t i c s E q u i p m e n t 
C o., L t d.

25% 15% Re c o g n i s e d a s h i g h-t e c h e n t e r p r i s e s, 
i n 2014 e n t i t l e d t o 15% pre f e r e n t i a l 
ra t e

6 S h e n z h e n C I M C S p e c i a l Ve h i c l e 
C o., L t d.

25% 15% Re c o g n i s e d a s h i g h-t e c h e n t e r p r i s e s, 
i n 2014 e n t i t l e d t o 15% pre f e r e n t i a l 
ra t e

7 Ya n g z h o u C I M C To n g H u a S p e c i a l 
Ve h i c l e s C o., L t d

25% 15% Re c o g n i s e d a s h i g h-t e c h e n t e r p r i s e s, 
i n 2014 e n t i t l e d t o 15% pre f e r e n t i a l 
ra t e

8 Z h u m a d i a n C I M C H u a j u n C a s t i n g 
C o. L t d.

25% 15% Re c o g n i s e d a s h i g h-t e c h e n t e r p r i s e s, 
I n t h e p e r i o d e n t i t l e d t o 15% 
pre f e r e n t i a l ra t e

9 Z h a n g j i a g a n g C I M C S a n c t u m 
C r y o g e n i c E q u i p m e n t M a c h i n e r y 
C o., L t d.

25% 15% Re c o g n i s e d a s h i g h-t e c h e n t e r p r i s e s, 
i n 2014 e n t i t l e d t o 15% pre f e r e n t i a l 
ra t e

10 E n r i c (B e n g b u) C o m p r e s s o r C o., 
L t d.

25% 15% Co n t i n u e t o b e re c o g n i s e d a s 
h i g h-t e c h e n t e r p r i s e s, i n 2014 
e n t i t l e d t o 15% pre f e r e n t i a l ra t e

11 Sh i j i a z h u a n g E n r i c G a s E q u i p m e n t 
C o., L t d.

25% 15% Co n t i n u e t o b e re c o g n i s e d a s 
h i g h-t e c h e n t e r p r i s e s, i n 2014 
e n t i t l e d t o 15% pre f e r e n t i a l ra t e

12 E n r i c (L a n g f a n g) E n e r g y 
E q u i p m e n t I n t e g r a t i o n C o., L t d.

25% 15% Co n t i n u e t o b e re c o g n i s e d a s 
h i g h-t e c h e n t e r p r i s e s, I n t h e p e r i o d 
e n t i t l e d t o 15% pre f e r e n t i a l ra t e
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	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

2.	 Financial assets at fair value through profit or loss (Continued)

(3)	T he equity instruments held for trading are securities listed on the Stock Exchange of Hong 

Kong Limited, the Shanghai Stock Exchange and the Singapore Exchange Limited, of which 

the fair value is determined at the closing price the Stock Exchange of Hong Kong Limited 

on the last trading day of the period.

(4)	 Forward foreign exchange contracts

A s a t 30 J u n e 2016, t h e G r o u p h a d c e r t a i n u n s e t t l e d f o r w a r d c o n t r a c t s, m a i n l y d e n o m i n a t e d i n U S d o l l a r s, 
R M B, J a p a n e s e y e n a n d e u r o. T h e n o m i n a l v a l u e o f t h e s e c o n t r a c t s a m o u n t e d t o U S D463 m i l l i o n, R M B 955 
m i l l i o n, J P Y2,148 m i l l i o n a n d E U R11.65 m i l l i o n, re s p e c t i v e l y. P u r s u a n t t o t h e s e f o r w a r d c o n t r a c t s, t h e G r o u p 
a n d t h e C o m p a n y a r e re q u i r e d t o b u y/s e l l f o r e i g n c u r r e n c i e s, s u c h a s U S D, J a p a n e s e Ye n, E u r o o f c o n t r a c t e d 
n o m i n a l v a l u e a t a g r e e d ra t e s i n e x c h a n g e o f R M B a t t h e c o n t r a c t s e t t l e m e n t d a t e s. Th e s e f o r w a r d s c o n t r a c t s 
w i l l b e s e t t l e d o n a n e t b a s i s b y c o m p a r i n g t h e m a r k e t ra t e s a t t h e s e t t l e m e n t d a t e s a n d t h e a g r e e d ra t e s. Th e 
s e t t l e m e n t d a t e s o f t h e a f o r e s a i d f o r w a r d s c o n t r a c t s ra n g e f r o m 1 J u l y 2016 t o 24 A p r i l 2017.

(5)	 Foreign exchange option contracts

A s a t 30 J u n e 2016, t h e G r o u p h a d c e r t a i n u n s e t t l e d f o r e i g n e x c h a n g e o p t i o n c o n t r a c t s, d e n o m i n a t e d i n U. S. 
d o l l a r s. Th e n o m i n a l v a l u e o f t h e s e c o n t r a c t s a m o u n t e d t o U S D19 8 m i l l i o n ; D e p e n d i n g o n t h e c o n t r a c t t e r m s 
a n d t h e m a r k e t c o n d i t i o n, t h e G r o u p w i l l d e c i d e t o e x e r c i s e c o n t r a c t u a l r i g h t s o r f u l f i l l c o n t r a c t u a l o b l i g a t i o n s a s 
re q u e s t e d o n t h e s e t t l e m e n t d a y. Th e s e t t l e m e n t d a t e s o f t h e a f o r e s a i d o p t i o n c o n t r a c t s ra n g e f r o m 1 J u l y 2016 
t o 24 M a r c h 2017.

(6)	 Currency swap contracts

A s a t 30 J u n e 2016, t h e G r o u p h a d 4 u n s e t t l e d c u r r e n c y s w a p c o n t r a c t s d e n o m i n a t e d i n U S d o l l a r s. Th e i n i t i a l l y 
n o m i n a l v a l u e o f t h e s e c o n t r a c t s a m o u n t e d t o U S D 8, 804,000. Th e s e c o n t r a c t s w i l l m a t u r e a t 1 J u l y 2019, 1 J u l y 
2019, 1 A u g u s t 2019 a n d 1 S e p t e m b e r 2019 re s p e c t i v e l y. A s a t 30 J u n e 2016, t h e f a i r v a l u e o f t h e c u r r e n c y s w a p 
c o n t r a c t s a m o u n t e d t o R M B14,581,000, w h i c h i s re g a r d e d a s d e r i v a t e s a n d re c o g n i s e d a s f i n a n c i a l a s s e t s a t f a i r 
v a l u e t h r o u g h p r o f i t o r l o s s. Tr a n s a c t i o n c o s t s o n re a l i s a t i o n h a v e n o t b e e n c o n s i d e r e d w h e n c a l c u l a t i n g t h e f a i r 
v a l u e s.



China International Marine Containers (Group) Co., Ltd.124

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)
English Translation for Reference Only

Notes to the Financial Statements

IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

3.	 Notes receivable

(1)	 Classification of Notes receivable

30 June
2016

31 De c e m b e r
2015

Ba n k a c c e p t a n c e n o t e s 780,445 1,167,672
Tra d e a c c e p t a n c e n o t e s 90,331 201,960

 

To t a l 870,776 1,369,632
 

A l l o f t h e a b o v e b i l l s re c e i v a b l e a r e d u e w i t h i n o n e y e a r.

N o a m o u n t d u e f r o m s h a r e h o l d e r s w h o h o l d 5% or m o r e o f t h e v o t i n g r i g h t s o f t h e C o m p a n y i s i n c l u d e d i n t h e 
a b o v e b a l a n c e o f b i l l s re c e i v a b l e.

(2)	 As at 30 June 2016, pledged notes receivable of the group are as follows:

30 June
2016

B a n k a c c e p t a n c e n o t e s 227,442
Tr a d e a c c e p t a n c e n o t e s 5,239

 

To t a l 232,681
 

(3)	 As at 30 June 2016, there was no amount transferred from notes to accounts receivable 

due to failure of performance by the issuers (31 December 2015: Nil).

(4)	 As at 31 December 2015, outstanding notes receivable endorsed by the Group are as 

follows:

Derecognised Not Derecognised

B a n k a c c e p t a n c e n o t e s 1,541,621 80,060
Tra d e a c c e p t a n c e n o t e s 19,859 –

To t a l 1,561,480 80,060
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

4.	 Accounts receivable

(1)	 Accounts receivable is analysed by customer categories as follows:

30 June
2016

31 De c e m b e r
2015

Co n t a i n e r s 2,307,087 2,866,510
Tra n s p o r t a t i o n v e h i c l e s 2,962,592 1,965,433
En e r g y a n d c h e m i c a l 3,089,624 2,914,140
O f f s h o r e e n g i n e e r i n g 184,484 286,859
A i r p o r t f a c i l i t i e s 960,005 1,140,820
L o g i s t i c s s e r v i c e s 971,179 1,011,101
He a v y t r u c k 777,440 477,892
O t h e r s 685,288 465,788

 

S u b-t o t a l 11,937,699 11,128,543
Le s s : p r o v i s i o n f o r d o u b t f u l d e b t s (475,939) (461,494)

 

To t a l 11,461,760 10,667,049
 

(2)	T he aging analysis of account receivables is as follows:

30 June
2016

31 De c e m b e r
2015

Wi t h i n 1 y e a r (i n c l u s i v e) 10,655,570 9,772,401
1 to 2 y e a r s (i n c l u s i v e) 643,198 784,534
2 t o 3 y e a r s (i n c l u s i v e) 402,857 394,9 97
O v e r 3 y e a r s 236,074 176,611

 

S u b-t o t a l 11,937,699 11,128,543
Le s s : p r o v i s i o n f o r d o u b t f u l d e b t s (475,939) (461,494)

 

To t a l 11,461,760 10,667,049
 

A s a t 30 J u n e 2016 a n d 31 De c e m b e r 2015, t h e G r o u p h a s n o o v e r d u e a c c o u n t s re c e i v a b l e w i t h o u t i m p a i r m e n t.
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

4.	 Accounts receivable (Continued)

(6)	 Receivable that the related provision for doubtful debts is set asided collectively on a group 

basis, in terms of aging analysis:

30 June 2016 31 De c e m b e r 2015

Book 
balance

Provision for 
doubtful debts

B o o k 
b a l a n c e

P r o v i s i o n f o r 
d o u b t f u l d e b t s

Amount Amount Ratio (%) A m o u n t A m o u n t R a t i o (%)

Wi t h i n 1 y e a r 8,591,553 26,146 0.30% 7,249,685 24,197 0.33%
1 to 2 y e a r s 537,307 59,056 10.99% 528,070 64,737 12.26%
2 t o 3 y e a r s 261,595 75,288 28.78% 28 9, 9 95 103,347 35.64%
Ov e r 3 y e a r s 133,004 78,330 58.89% 127,981 78,236 61.13%

   

To t a l 9,523,459 238,820 2.51% 8,195,731 270,517 3.30%
   

T h e a g i n g i s c a l c u l a t e d f r o m t h e d a t e t h a t t h e a c c o u n t s re c e i v a b l e i s re c o g n i s e d.

(7)	T he reverse or recovery of provision in current year

N o p r o v i s i o n f o r d o u b t f u l d e b t h a s b e e n c o l l e c t e d o r re v e r s e d i n t h e c u r r e n t p e r i o d. (Fo r t h e p e r i o d f r o m 1 J a n t o 
30 J u n e 2015: 7,627,000).

(8)	 Accounts receivable that are written off in current year

T h e r e w a s n o m a t e r i a l a c c o u n t s re c e i v a b l e w r i t t e n o f f i n c u r r e n t p e r i o d (Fo r t h e p e r i o d f r o m 1 J a n t o 30 J u n e 
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

4.	 Accounts receivable (Continued)

(10)	Accounts receivable from shareholders holding more than 5% (including 5%) of the voting 

rights of the Company is analysed as follows:

A s a t 30 J u n e 2016, n o a m o u n t d u e f r o m s h a r e h o l d e r s h o l d i n g m o r e t h a n 5% (i n c l u d i n g 5%) o f t h e v o t i n g r i g h t s o f 
t h e C o m p a n y i s i n c l u d e d i n t h e a b o v e b o o k b a l a n c e o f a c c o u n t s re c e i v a b l e (31 De c e m b e r 2015: N i l).

(11)	Accounts receivable from related parties:

A s a t 30 J u n e 2016, t h e G r o u p ’s a c c o u n t s re c e i v a b l e d u e f r o m re l a t e d p a r t i e s a m o u n t e d t o R M B200,749,000 (31 
De c e m b e r 2015: R M B304,368,000), a c c o u n t i n g f o r 1.68% of t h e t o t a l a c c o u n t s re c e i v a b l e (31 De c e m b e r 2015: 
2.74%).

30 June 2016 31 De c e m b e r 2015

Co m p a n y n a m e
R e l a t i o n s h i p 
w i t h t h e G r o u p Amount

% of total 
balance

Provision for
doubtful debts A m o u n t

% o f t o t a l 
b a l a n c e

P r o v i s i o n f o r
d o u b t f u l d e b t s

S h a n x i H e a v y D u t y A u t o m o b i l e
  C&C Tr u c k s C o., L t d

M i n o r i t y s h a r e h o l d e r s o f 
  s u b s i d i a r i e s

68,227 0.57% – 36,916 0.33% –

Z h e j i a n g X i n l o n g B a m b o o C o., L t d S u b s i d i a r y o f s i g n i f i c a n t 
  s h a r e h o l d e r

32,230 0.27% – – 0.00% –

F l o r e n s C o n t a i n e r C o r p o r a t i o n S u b s i d i a r y o f s i g n i f i c a n t 
  s h a r e h o l d e r

31,882 0.27% – 112 0.00% –

B a z h o u L i h u a g a s s t o r a g e a n d 
  t r a n s p o r t a t i o n C o., L t d

A s s o c i a t e 30,450 0.26% – 141,416 1.27% –

S U M I T O M O C O R P O R AT I O N M i n o r i t y s h a r e h o l d e r s o f 
  s u b s i d i a r i e s

5,527 0.00% – 26,277 0.24% –

N i n g x i a C h a n g m i n g N a t u r a l G a s 
  D e v e l o p m e n t C o., L t d

A s s o c i a t e – – – 75,559 0.68% –

F l o r e n s M a r i t i m e L i m i t e d S u b s i d i a r y o f s i g n i f i c a n t 
  s h a r e h o l d e r

– 0.00% – 864 0.01% –

O t h0.0S x0 s o c d p a r t d i a r d e r 0.27% – 0.01% 30,450
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

5.	O ther receivables

(1)	O ther receivables are analysed by categories as follows:

30 June
2016

31 De c e m b e r
2015

Re c e i v a b l e s a r i s i n g f r o m f i n a n c i n g re l a t e d p a r i t i e s 703,275 48 9,49 9
L o a n s 1,254,080 1,146,375
Ta x re f u n d re c e i v a b l e 143,410 103,430
Se c u r i t y d e p o s i t 1,253,604 713,69 9
R e c e i v a b l e f r o m e q u i t y t r a n s f e r 213,869 197,384
O t h e r s 870,462 779,808

 

S u b-t o t a l 4,438,700 3,430,195
Le s s : p r o v i s i o n f o r d o u b t f u l d e b t s (520,046) (176,545)

 

To t a l 3,918,654 3,253,650
 

(2)	 Aging analysis of other receivables:

30 June
2016

31 De c e m b e r
2015

Wi t h i n 1 y e a r (I n c l u s i v e) 3,766,143 2,455,765
1 to 2 y e a r s (I n c l u s i v e) 125,454 366,8 84
2 t o 3 y e a r s (I n c l u s i v e) 30,884 72,390
O v e r 3 y e a r s 516,219 535,156

 

S u b-t o t a l 4,438,700 3,430,195
Le s s : p r o v i s i o n f o r d o u b t f u l d e b t s (520,046) (176,545)

 

To t a l 3,918,654 3,253,650
 

T h e a g i n g i s c a l c u l a t e d f r o m t h e d a t e t h a t t h e o t h e r re c e i v a b l e s a r e re c o g n i s e d.

A s a t 30 J u n e 2016, t h e G r o u p h a s n o o v e r d u e o t h e r re c e i v a b l e s w i t h o u t i m p a i r m e n t (31 De c e m b e r 2015: N i l).
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

5.	O ther receivables (Continued)

(3)	O ther receivables are analysed by categories as follows:

30 June 2016 31 De c e m b e r 2015
  

Book balance
Provision for 

doubtful debts B o o k b a l a n c e
P r o v i s i o n f o r 

d o u b t f u l d e b t s

N o t e Amount
% of total 

balance Amount
% of total 

balance A m o u n t
% o f t o t a l 

b a l a n c e A m o u n t
% o f t o t a l 

b a l a n c e

O t h e r re c e i v a b l e s w i t h a m o u n t s 
  t h a t a r e i n d i v i d u a l l y s i g n i f i c a n t (4) 2,170,245 48.89% 430,625 19.84% 2,015,981 58.77% 123,609 6.13%
Ot h e r re c e i v a b l e s w i t h a m o u n t s 
  t h a t a r e n o t i n d i v i d u a l l y 
  s i g n i f i c a n t 2,268,455 51.11% 89,421 3.94% 1,414,214 41.23% 52,936 3.74%

    

To t a l 4,438,700 100.00% 520,046 11.72% 3,430,195 100.00% 176,545 5.15%
    

T h e G r o u p d i d n o t h o l d a n y c o l l a t e r a l f o r o t h e r re c e i v a b l e s t h a t w e r e m a d e i m p a i r m e n t a f o r e s a i d.



China International Marine Containers (Group) Co., Ltd.132

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)
English Translation for Reference Only

Notes to the Financial Statements

IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

5.	O ther receivables (Continued)

(6)	O ther receivables that are written off in current year

T h e r e w e r e n o m a t e r i a l o t h e r re c e i v a b l e s w r i t t e n o f f i n c u r r e n t p e r i o d (Fo r t h e p e r i o d f r o m 1 J a n t o 30 J u n e 2015: 
N i l).

(7)	 As at 30 June 2016, the five largest balances of other receivables are analysed as follows, 

accumulated by arrearage parties:

Note Nature
Book 

balance Aging
% of total 

balance

Provision 
for doubtful 

debt

S i n o p a c i f i c O f f s h o r e &
  E n g i n e e r i n g C o., L t d

I V.56 R e c e i v a b l e s a r i s i n g 
  f r o m f i n a n c i n g 
  t h i r d p a r t i e s

4 80,351 wi t h i n 1 y e a r 10.82% 336,246

M a r i n e S u b s e a & C o n s a f e 
  L i m i t e d

( i) R e c e i v a b l e s a r i s i n g 
  f r o m f i n a n c i n g 
  re l a t e d p a r t i e s

303,371 ov e r 3 y e a r s 6.83% –

D o n g w u L i f e I n s u r a n c e C o., L t d ( i i) I n t e r-b a n k l e n d i n g 200,000 w i t h i n 1 y e a r 4.51% –
N e w Ti m e s S e c u r i t i e s ( i i) I n t e r-b a n k l e n d i n g 200,000 w i t h i n 1 y e a r 4.51% –
F r i g s t a d D e e p w a t e r H o l d i n g 
  L i m i t e d

( i i i) R e c e i v a b l e s a r i s i n g 
  f r o m f i n a n c i n g 
  re l a t e d p a r t i e s

163,525 1-2 y e a r 3.68% –

To t a l 1,347,247 30.35% 336,246

T h e  t o t a l  a m o u n t  o f  t h e  G r o u p ’ s  f i v e  l a r g e s t  o t h e r  r e c e i v a b l e s  a s  a t  31 D e c e m b e r  2015 a m o u n t e d  t o 
R M B1,353,328,000, a c c o u n t i n g f o r 39.46% of t h e t o t a l b a l a n c e.

(i)	 R a f f l e s c o m p l e t e d i t s a c q u i s i t i o n o f G a d i d a e A B (f o r m e r l y k n o w n a s C o n s a f e M S V A B) o n 31 Ja n u a r y 2011. S i n c e D e c e m b e r 2007, G a d i d a e A B h a d b e e n 
m a k i n g l o a n s t o i t s a s s o c i a t e, M a r i n e S u b s e a & C o n s a f e (“ M S C ”), w h i c h a m o u n t e d t o U S D35,625,000 (R M B236,240,000). P u r s u a n t t o t h e a g r e e m e n t, 
R a f f l e s re c o g n i s e d i n t e r e s t i n c o m e a n d re c o r d e d e x p e n s e s p a i d o n b e h a l f o f M S C w i t h t o t a l a m o u n t o f U S D10,116,000 (R M B67,131,000) f r o m 2007 t o 31 
Ja n u a r y 2011.

(i i)	 Th i s i s a s h o r t t e r m i n t e r b a n k c a l l a b l e l o a n i s s u e d b y F i n a n c e C o m p a n y t o S o o C h o w L i f e I n s u r a n c e C o. L t d, N e w Ti m e s S e c u r i t i e s w h i c h m a t u r e s a t 1 J u l y 
2017 an d 4 J u l y 2017 re s p e c t i v e l y.

(i i i)	 W i n d p o w e r Ve n t u r e s L i m i t e d (“ t h e L e n d e r ”), w h i c h i s t h e s u b s i d i a r y o f t h e G r o u p ’s s u b s i d i a r y C I M C V L, f u n d e d F r i g s t a d D e e p w a t e r H o l d i n g L i m i t e d 
(“ t h e B o r r o w e r ” t h a t t h e G r o u p h o l d s 74.90% of t h e e q u i t y) b y s u b s c r i b i n g 25.10% of t h e e q u i t y. A s a t 30 J u n e 2016, t h e b a l a n c e w a s U S D24,659,507 
(R M B163,525,000).

(8)	O ther receivables from shareholders holding more than 5% (including 5%) of the voting 

rights of the Company are analysed as follows:

A s a t 30 J u n e 2016, n o a m o u n t d u e f r o m s h a r e h o l d e r s h o l d i n g m o r e t h a n 5% (i n c l u d i n g 5%) o f t h e v o t i n g r i g h t s o f 
t h e C o m p a n y i s i n c l u d e d i n t h e a b o v e b a l a n c e o f o t h e r re c e i v a b l e s.
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

5.	O ther receivables (Continued)

(9)	 As at 30 June 2016, other receivables from related parties are analysed as follows:
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

6.	 Advance to suppliers (Continued)

(2)	 Aging analysis for advance to suppliers:

30 June 2016 31 De c e m b e r 2015

Amount
(%) of total 

balance A m o u n t
(%) o f t o t a l 

b a l a n c e

W i t h i n 1 y e a r (i n c l u s i v e) 1,285,703 51.08% 1,426,625 41.10%
1 to 2 y e a r s (i n c l u s i v e) 411,919 16.36% 1,235,909 35.60%
2 t o 3 y e a r s (i n c l u s i v e) 657,569 26.12% 592,087 17.06%
Ov e r 3 y e a r s 161,976 6.44% 216,8 85 6.24%

  

S u b-t o t a l 2,517,167 100.00% 3,471,506 100.00%
Le s s : p r o v i s i o n f o r d o u b t f u l d e b t s (162,013) 6.44% (181,312) 5.22%

  

41.10%
1 to 2 years3,290,194ive)
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6.	 Advance to suppliers (Continued)

(3)	 As at 30 June 2016, the five largest balances of advance are analysed as follows, 

accumulated by arrearage parties:

Amount
% of total 

balance

S u m o f t h e f i v e l a r g e s t a d v a n c e t o s u p p l i e r s 1,070,544 42.53%

(4)	 Advance to shareholders holding more than 5% (including 5%) of the voting rights of the 

Company are analysed as follows:

A s a t 30 J u n e 2016, n o a d v a n c e t o s h a r e h o l d e r s h o l d i n g m o r e t h a n 5% (i n c l u d i n g 5%) o f t h e v o t i n g r i g h t s o f t h e 
C o m p a n y i s i n c l u d e d i n t h e a b o v e b a l a n c e o f a d v a n c e t o s u p p l i e r s (31 De c e m b e r 2015: N i l).

(5)	 Advance to related parties are analysed as follows:

30 June 2016 31 De c e m b e r 2015
  

C o m p a n y n a m e
R e l a t i o n s h i p
w i t h t h e G r o u p Amount

% of total 
balance

Provision 
for doubtful 

debts A m o u n t
% o f t o t a l 

b a l a n c e

P r o v i s i o n
 f o r d o u b t f u l 

d e b t s

T S C A s s o c i a t e s – 0.00% – 15,634 0.45% –
Ti a n z h u (S h a n g h a i) I n t e r n a t i o n a l
  S h i p p i n g A g e n c y C o., L t d

A s s o c i a t e s 10,880 0.43% – – 0.00% –

W u h u Ta i r u i I n v e s t m e n t L t d M i n o r i t y s h a r e h o l d e r s
  o f s u b s i d i a r i e s

2,800 0.11% – 2,800 0.08% –

S X H D A M i n o r i t y s h a r e h o l d e r s 
  o f s u b s i d i a r i e s

159 0.01% – 159 0.00% –

O t h e r s 1,656 0.07% – 3,152 0.10% –
   

To t a l 15,495 0.62% – 21,745 0.63% –
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

7.	 Inventories

(1)	 Inventories are summarised by categories as follows:

30 June 2016 31 De c e m b e r 2015
  

Book 
balance

Provision 
for decline 

in the 
value of 

inventories
Net book 

value
B o o k 

b a l a n c e

P r o v i s i o n 
f o r d e c l i n e 

i n t h e 
v a l u e o f 

i n v e n t o r i e s
N e t b o o k 

v a l u e

R a w m a t e r i a l s 1,585,529 (117,832) 1,467,697 2,774,903 (112,961) 2,661,942
W o r k i n p r o g r e s s 2,739,045 (15,224) 2,723,821 1,981,9 97 (15,704) 1,966,293
Fi n i s h e d g o o d s 3,778,867 (156,923) 3,621,944 3,643,812 (151,854) 3,491,958
C o n s i g n m e n t s t o c k s 122,053 (241) 121,812 106,210 (243) 105,967
Sp a r e p a r t s 71,785 (651) 71,134 70,632 (3,382) 67,250
Lo w-v a l u e d c o n s u m a b l e s 184,906 (163) 184,743 179,924 (311) 179,613
Ma t e r i a l s i n t r a n s i t 47,659 – 47,659 58,672 – 58,672
C o m p l e t e d p r o p e r t i e s h e l d 
  f o r s a l e 698,387 – 698,387 69 8,008 – 6 9 8,008
P r o p e r t i e s u n d e r 
  d e v e l o p m e n t 3,405,104 – 3,405,104 2,740,063 – 2,740,063
Of f s h o r e e n g i n e e r i n g 
  e q u i p m e n t 2,907,848 – 2,907,848 2,120,29 9 – 2,120,29 9
A m o u n t d u e f r o m c u s t o m e r 
  f o r c o n t r a c t w o r k 2,009,345 (29,660) 1,979,685 2,402,429 (75,848) 2,326,581

   

To t a l 17,550,528 (320,694) 17,229,834 16,776,949 (360,303) 16,416,646
   

A s a t 30 J u n e 2016, t h e G r o u p ’s c l o s i n g b a l a n c e s o f i n v e n t o r i e s i n c l u d e d c a p i t a l i s e d b o r r o w i n g c o s t a m o u n t i n g 
t o 520,620,000 (31 De c e m b e r 2015: R M B320,294,000). Th e i n t e r e s t ra t e p e r a n n u m a t w h i c h t h e b o r r o w i n g c o s t s 
w e r e c a p i t a l i s e d w a s 4.07% (Fo r t h e p e r i o d f r o m 1 J a n t o 30 J u n e 2015: 5.16%).
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7.	 Inventories (Continued)

(2)	 Analysis of book balance movement of inventories for the period is as follows:

31 De c e m b e r
2015

Ad d i t i o n s 
d u e t o

 b u s i n e s s
c o m b i n a t i o n s

I n c r e a s e
i n c u r r e n t

p e r i o d

D e c r e a s e
i n c u r r e n t

p e r i o d
30 June

2016

R a w m a t e r i a l s 2,774,903 124,9 85 11,032,746 (12,347,105) 1,585,529
W o r k i n p r o g r e s s 1,9 81,9 97 – 11,546,574 (10,789,526) 2,739,045
F i n i s h e d g o o d s 3,643,812 – 15,715,578 (15,580,523) 3,778,867
C o n s i g n m e n t s t o c k s 106,210 – 728,414 (712,571) 122,053
S p a r e p a r t s 70,632 – 141,447 (140,294) 71,785
L o w-v a l u e d c o n s u m a b l e s 179,924 – 112,599 (107,617) 184,906
M a t e r i a l s i n t r a n s i t 58,672 – 34,590 (45,603) 47,659
C o m p l e t e d p r o p e r t i e s h e l d f o r s a l e 6 9 8,008 – 3,876 (3,497) 698,387
P r o p e r t i e s u n d e r d e v e l o p m e n t 2,740,063 – 69 9,650 (34,609) 3,405,104
O f f s h o r e e n g i n e e r i n g e q u i p m e n t 2,120,29 9 – 1,726,443 (938,8 94) 2,907,848
A m o u n t d u e f r o m c u s t o m e r
  f o r c o n t r a c t w o r k 2,402,429 4,418 1,146,303 (1,543,805) 2,009,345

 

To t a l 16,776,949 129,403 42,8 8 8,220 (42,244,044) 17,550,528
 

(3)	 Provision for decline in the value of inventories are as follows:

Category
31 Dece m b e r

2015

Ad d i t i o n s d u e 
t o 

b u s i n e s s
c o m b i n a t i o n s

I n c r e a s e
i n c u r r e n t

p e r i o d

D e c r e a s e i n 
c u r r e n t p e r i o d

E x c h a n g e
D i f f e r e n c e s

a r i s i n g f r o m 
t r a n s l a t i n g

f o r e i g n 
o p e r a t i o n s

30 June
2016R e v e r s a l W r i t e-o f f

R a w m a t e r i a l s 112,961 – 5,148 (1,869) (523) 2,115 117,832
W o r k i n p r o g r e s s 15,704 – – – (480) – 15,224
F i n i s h e d g o o d s 151,854 – 6,070 (633) (3,137) 2,769 156,923
C o n s i g n m e n t s t o c k s 243 – – (2) – – 241
S p a r e p a r t s 3,382 – – (1,602) (1,129) – 651
L o w-v a l u e d c o n s u m a b l e s 311 – – (150) – 2 163
A m o u n t d u e f r o m c u s t o m e r 
  f o r c o n t r a c t w o r k 75,848 – – – (47,797) 1,609 29,660

 

To t a l 360,303 – 11,218 (4,256) (53,066) 6,495 320,694
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

7.	 Inventories (Continued)

(3)	 Provision for decline in the value of inventories are as follows: (Continued)

(a)	 Th e p r o v i s i o n f o r d e c l i n e i n v a l u e o f t h e G r o u p ’s i n v e n t o r i e s D u r i n g t h e p e r i o d w a s re c o g n i s e d m a i n l y f o r 
t h e p r i c e d r o p o f c e r t a i n p r o d u c t s a n d t h e s l o w-m o v i n g o r w a s t e m a t e r i a l s.

W r i t t e n o f f/re v e r s a l o f p r o v i s i o n f o r d e c l i n e i n v a l u e o f t h e G r o u p ’s i n v e n t o r i e s D u r i n g t h e p e r i o d i s a s 
f o l l o w s :

Category Basis for provision Reason for reversal/write-off

R a w m a t e r i a l s T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

W o r k i n p r o g r e s s T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

F i n i s h e d g o o d s T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

C o n s i g n m e n t s t o c k s T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

S p a r e p a r t s T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

L o w-v a l u e d c o n s u m a b l e s T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

A m o u n t d u e f r o m c u s t o m e r 
f o r c o n t r a c t w o r k

T h e n e t re a l i s a b l e v a l u e i s l o w e r 
t h a n t h e n e t b o o k v a l u e

I n c r e a s e i n n e t re a l i s a b l e v a l u e/u s a g e o r 
s a l e s o f i n v e n t o r i e s

(4)	 Amount due from customer for contract work

30 June
2016

31 De c e m b e r
2015

Ag g r e g a t e c o n t r a c t c o s t s i n c u r r e d a n d p r o f i t re c o g n i s e d t o d a t e
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8.	 Current portion of non-current assets
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

10.	 Available-for-sale financial assets

30 June
2016

31 De c e m b e r
2015

Me a s u r e d a t f a i r v a l u e
  Av a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s (1) 2,678 1,342
  Tr u s t p l a n (2) 52,539 30,000
M e a s u r e d a t h i s t o r i c a l c o s t
  Av a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s 412,240 392,286
  O t h e r s 295 295

 

L e s s : p r o v i s i o n f o r i m p a i r m e n t (3,065) (3,065)
 

464,687 420,858
 

(1)	 As at 30 June 2016, available-for-sale financial assets held by the Group and the Company 

are equity investments in Otto Energy Limited with a carrying value of USD453,712 

(equivalent to RMB2,678,000).

(2)	T he portion of the trust plan held by the Group was recognised as available-for-sale 

financial asset.

(3)	 Detailed information of the available-for-sale financial assets:

A v a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s m e a s u r e d a t f a i r v a l u e :

30 June
2016

31 De c e m b e r
2015

Av a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s
  – Fa i r v a l u e 2,678 1,342
  – H i s t o r i c a l c o s t 4,582 4,582
  – �A c c u m u l a t e d n e t c h a n g e i n f a i r v a l u e o f a v a i l a b l e-f o r-s a l e  

   f i n a n c i a l a s s e t s re c o g n i s e d i n o t h e r c o m p r e h e n s i v e i n c o m e (1,904) (3,240)
 

Tr u s t p l a n
  – Fa i r v a l u e 52,539 30,000
  – H i s t o r i c a l c o s t 52,926 30,000
  – �A c c u m u l a t e d n e t c h a n g e i n f a i r v a l u e o f a v a i l a b l e-f o r-s a l e  

   f i n a n c i a l a s s e t s re c o g n i s e d i n o t h e r c o m p r e h e n s i v e i n c o m e (387) –
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

10.	 Available-for-sale financial assets (Continued)

(3)	 Detailed information of the available-for-sale financial assets: (Continued)

A v a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s m e a s u r e d a t h i s t o r i c a l c o s t :

31 De c e m b e r
2015

In c r e a s e
i n c u r r e n t

p e r i o d

D e c r e a s e i n
i n c u r r e n t

p e r i o d
30 June

2016

S h a r e h o l d i n g
r a t i o o f16
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

11.	 Long-term receivables

30 June
2016

31 De c e m b e r
2015

Fi n a n c e L e a s e s 22,975,157 20,925,786
L e s s : U n r e a l i s e d f i n a n c i n g i n c o m e (8,855,058) (8,429,617)

 

N e t f i n a n c e l e a s e s 14,120,099 12,496,169
S a l e s o f g o o d s b y i n s t a l m e n t s 500,250 429,747
Ot h e r s 204,881 241,092

 

S u b-t o t a l 14,825,230 13,167,008
L e s s : p r o v i s i o n f o r i m p a i r m e n t (299,437) (432,444)

 

To t a l 14,525,793 12,734,564
 

T h e t o t a l f u t u r e m i n i m u m l e a s e re c e i p t s u n d e r f i n a n c e l e a s e s a f t e r t h e b a l a n c e s h e e t d a t e, w h i c h a r e b a s e d o n 
c o n t r a c t u a l u n d i s c o u n t e d c a s h f l o w s (i n c l u d i n g i n t e r e s t p a y m e n t s c o m p u t e d u s i n g c o n t r a c t u a l ra t e s o r, i f f l o a t i n g, 
b a s e d o n ra t e s c u r r e n t a t t h e b a l a n c e s h e e t d a t e), a re re c e i v a b l e s a s f o l l o w s :

M i n i m u m l e a s e re c e i p t s
30 June

2016
31 De c e m b e r

2015

Wi t h i n 1 y e a r (i n c l u s i v e) 4,693,616 4,424,686
1 a n d 2 y e a r s (i n c l u s i v e) 4,979,594 2,979,251
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

12.	 Long-term equity investments

(1)	 Classification of long-term equity investments:

30 June
2016

31 De c e m b e r
2015

Jo i n t v e n t u r e s (2) 468,050 456,68 8
A s s o2 916 c m 
0 0 m4t c m 
0 0 m 
70.8 E 
0.0260o(4u a l T x t < F E F F01,.85,9 0 T d59126 5 Tc -0.03 Tw 7.192 0 T d 
(468,050)T j 
0 0 0 0.94s c n 
/T1_1,.79f 
01r)T j 
-0..2-1.4115
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

12.	 Long-term equity investments (Continued)

(2)	 Long-term equity investments in joint ventures:

M o v e m e n t i n c u r r e n t p e r i o d

31 De c e m b e r 

2015

In c r e a s e/

D e c r e a s e i n 

i n v e s t m e n t

N e t p r o f i t o r 

l o s s a d j u s t e d 

b y e q u i t y 

m e t h o d

A d j u s t m e n t 

o f o t h e r 

c o m p r e h e n s i v e 

i n c o m e

O t h e r e q u i t y 

m o v e m e n t

C a s h d i v i d e n d 

d e c l a r e d

C h a n g e 

i n f o r e i g n 

e x c h a n g e 

ra t e s

30 June

2016

P r o v i s i o n f o r 

i m p a i r m e n t

G u a n g x i S o u t h e r n C I M C L o g i s t i c s 

E q u i p m e n t M a n u f a c t u r i n g  

C o., L t d. 35,554 – 1,036 – – – – 36,590 –

S u p e r c o o l (S h a n g h a i) R e f r i g e r a t i o n 

E q u i p m e n t C o. L t d 3,263 – (48 8) – – – – 2,775 –

S h a n g h a i S h e n y i S p e c i a l Ve h i c l e 

Pa r t s C o., L t d 10,955 – – – – – 221 11,176 –

N Y K Z h e n h u a l o g i s t i c s (Ti a n j i n)  

C o. L t d. 75,339 – 1,314 – – – – 76,653 –

T h r e e E y r e S h a n g h a i Z h e n h u a 

L o g i s t i c s C o. L t d. 63,8 9 9 – 863 – – – – 64,762 –

K a w a s a k i Z h e n g h u a l o g i s t i c s  

(Ti a n j i n) C o. L t d. 20,247 – 730 – – – – 20,977 –

Q i n g d a o B r i g a n t i n e 14,124 – 2,045 – – – 2 85 16,454 –

D a l i a n B r i g a n t i n e 4,955 – 423 – – – 100 5,478 –

S h a n g h a i B r i g a n t i n e 23,264 – 2,961 – – – 469 26,694 –

T i a n j i n B r i g a n t i n e 7,494 – 967 – – – 151 8,612 –

Y&C E n g i n e C o., L t d 193,831 – 285 – – – – 194,116 –

S h e n z h e n C I M C M o b i l e I n t e r n a t i o n a l 

S e r v i c e C o., L t d 3,763 – – – – – – 3,763 –
 

To t a l 456,68 8 – 10,136 – – – 1,226 468,050 –
 

R e f e r t o N o t e V I.2 f o r j o i n t v e n t u r e s.
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

12.	 Long-term equity investments (Continued)

(3)	 Long-term equity investments in associates:
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

12.	 Long-term equity investments (Continued)

(3)	 Long-term equity investments in associates: (Continued)

M o v e m e n t i n c u r r e n t p e r i o d

31 De c e m b e r 

2015

In c r e a s e/

D e c r e a s e i n 

i n v e s t m e n t

N e t p r o f i t o r 

l o s s a d j u s t e d 

b y e q u i t y 

m e t h o d

A d j u s t m e n t 

o f o t h e r 

c o m p r e h e n s i v e 

i n c o m e

O t h e r e q u i t y 

m o v e m e n t

C a s h d i v i d e n d 

d e c l a r e d

C h a n g e 

i n f o r e i g n 

e x c h a n g e ra t e s

R e c o g n i z e d 

i m p a i r m e n t 

p r o v i s i o n O t h e r s

30 June 

2016

P r o v i s i o n f o r 

i m p a i r m e n t

T i a n j i n S h o u n o n g Fo o d Tr a d e C o., 

L t d 20,086 – – – – – – – – 20,086 –

J i a h u a M a r i n e Tr a n s p o r t a t i o n C o., 

L t d 97,491 – – – – – 2,069 – – 99,560 –

X i n d u F r e i g h t C o., L t d 183 – 309 – – – – – – 492 –

C h i f e n g L v t i a n y u a n Fa r m C o., L t d 3,104 3,000 – – – – – – – 6,104 –

C I M C A r a b i a Fa c t o r y C o m p a n y 

L i m i t e d 5,218 – – – – – – – – 5,218 –

S h a n g h a i X i a n g t o n g A u t o 

C o m p o n e n t C o., L t d 727 – – – – – – – – 727 –

N o r t h s e a r i g s a s l t d 12,949 – – – – – 279 – – 13,228 –

N i r o t a B. V. – – – – – – – – – – –

N i n g x i a C h a n g m i n g G a s 

D e v e l o p m e n t C o., L t d 18,125 – – – – – – – – 18,125 –

C h e n g d u To C o m m u n i c a t i o n 

E q u i p m e n t C o., LT D 2,947 – – – – – – – – 2,947 –

S h e n z h e n R o a d N e t w o r k 
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

12.	 Long-term equity investments (Continued)

(3)	 Long-term equity investments in associates: (Continued)

T h e G r o u p ’s i n v e s t m e n t ra t i o s i n T S C, W u h a n A u t o m o b i l e m a g a z i n e C o. L t d., J i a n g s u R u i c h e n g M a c h i n e r y C o., L t d, 
O p t t o n I n c (S h a n g h a i) a n d S h e n z h e n R o a d N e t w o r k Te c h n o l o g y C o., LT D a r e a l l b e l o w 20%. B u t s i n c e t h e G r o u p 
h a s a p p o i n t e d d i r e c t o r s t o t h e a b o v e m e n t i o n e d a s s o c i a t e s, t h e G r o u p h a d s i g n i f i c a n t i n f l u e n c e o v e r t h e m. Th u s, 
e q u i t y i n v e s t m e n t s o n t h e s e a s s o c i a t e s w e r e e v a l u a t e d s u b s e q u e n t l y b y e q u i t y m e t h o d.

A s a t 30 J u n e 2016, e x c e p t f o r M a r i n e S u b s e a & C o n s a f e, t h e r e i s n o n e e d f o r t h e G r o u p t o re c o g n i z e p r o v i s i o n 
f o r l o n g-t e r m e q u i t y i n v e s t m e n t s i n j o i n t v e n t u r e s a n d a s s o c i a t e s b a s e d o n t h e p r o v i s i o n t e s t i n g re s u l t t h a t 
c o m p a r e d t h e e s t i m a t e d re c o v e r a b l e a m o u n t a n d b o o k v a l u e o f l o n g-t e r m e q u i t y i n v e s t m e n t s i n j o i n t v e n t u r e s 
a n d a s s o c i a t e s (31 De c e m b e r 2015: N i l).

13.	 Investment properties

Buildings
Land use

rights Total

O r i g i n a l c o s t
31 De c e m b e r 2015 434,328 136,311 570,639
A d d i t i o n s i n c u r r e n t p e r i o d 87,9 82 62,873 150,855
Di s p o s a l i n c u r r e n t p e r i o d (29,785) (37,624) (67,409)

30 J u n e 2016 492,525 161,560 654,085

Ac c u m u l a t e d d e p r e c i a t i o n/a m o r t i s a t i o n
31 De c e m b e r 2015 119,770 12,055 131,825
Cu r r e n t p e r i o d t r a n s f e r r e d i n 4,013 3,174 7,187
De p r e c i a t i o n/a m o r t i s a t i o n c h a r g e d i n c u r r e n t p e r i o d 7,692 3,900 11,592
C u r r e n t p e r i o d t r a n s f e r r e d o u t (2,316) (2,174) (4,490)

30 J u n e 2016 129,159 16,955 146,114

Ne t b o o k v a l u e
30 J u n e 2016 363,366 144,605 507,971

31 De c e m b e r 2015 314,558 124,256 438,814

I n t h e p e r i o d, R M B11,592,000 o f d e p r e c i a t i o n a n d a m o r t i s a t i o n i s re c o g n i s e d f o r t h e i n v e s t m e n t p r o p e r t i e s (Fo r 
t h e p e r i o d f r o m 1 J a n t o 30 J u n e 2015: R M B17,013,000). Th e r e w a s n o p r o v i s i o n f o r i m p a i r m e n t f o r i n v e s t m e n t 
p r o p e r t i e s a s a t 30 J u n e 2016 (31 De c e m b e r 2015: N i l).

Th e r e w a s n o d i s p o s a l o f i n v e s t m e n t p r o p e r t i e s I n t h e p e r i o d.

A s a t 30 J u n e 2016, t h e b u i l d i n g s a n d l a n d u s e r i g h t w i t h c a r r y i n g a m o u n t o f a b o u t R M B120,676,000 (o r i g i n a l c o s t : 
R M B140,861,000) (31 De c e m b e r 2015: c a r r y i n g a m o u n t o f 35,268,000 (o r i g i n a l c o s t : R M B56,789,000)) h a d n o t b e e n 
e n t i t l e d t h e p r o p e r t y o w n e r s h i p c e r t i f i c a t e s d u e t o u n f i n i s h e d e n t i t l i n g p r o c e d u r e s. Th e c e r t i f i c a t e i s e x p e c t e d t o 
b e g r a n t e d i n 2017.
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

14.	 Fixed assets

(1)	 Fixed assets

Buildings

Machinery
and 

equipment

Office 
& other 

equipment Transportation

Offshore
engineering

special 
equipment

Dock &
Port Total

O r i g i n a l c o s t
31 De c e m b e r 2015 10,804,428 9,587,946 1,9 83,908 977,997 6,389,608 1,254,865 30,9 9 8,752
Ad d i t i o n s d u e t o b u s i n e s s 
  c o m b i n a t i o n 206,835 193,863 53,581 11,263 – – 465,542
A d d i t i o n s i n c u r r e n t p e r i o d 16,526 61,541 61,416 63,286 68,111 4,8 87 275,767
Tra n s f e r f r o m c o n s t r u c t i o n 
  i n p r o g r e s s 137,538 310,163 15,916 4,433 15,151 – 483,201
De c r e a s e i n c u r r e n t p e r i o d (219,371) (532,801) (37,345) (21,053) – – (810,570)
E x c h a n g e d i f f e r e n c e s a r i s i n g f r o m 
  t r a n s l a t i n g f o r e i g n c u r r e n c i e s 46,164 8 8, 859 25,865 2,249 61,276 26,778 251,191

30 J u n e 2016 10,9 92,120 9,709,571 2,103,341 1,038,175 6,534,146 1,286,530 31,663,883

A c c u m u l a t e d d e p r e c i a t i o n
31 De c e m b e r 2015 2,485,875 4,038,777 1,114,910 480,741 405,470 201,016 8,726,789
A d d i t i o n s d u e t o b u s i n e s s 
  c o m b i n a t i o n 34,087 109,496 38,9 87 5,022 – – 187,592
D e p r e c i a t i o n re c o g n i s e d i n 
  c u r r e n t p e r i o d 214,655 496,629 102,558 60,164 151,303 31,408 1,056,717
De c r e a s e i n c u r r e n t p e r i o d (44,378) (253,377) (25,358) (14,027) – – (337,140)
E x c h a n g e d i f f e r e n c e s a r i s i n g f r o m 
  t r a n s l a t i n g f o r e i g n c u r r e n c i e s 9,792 18,446 6,588 1,157 7,075 4,802 47,860

30 J u n e 2016 2,700,031 4,409,971 1,237,685 533,057 563,848 237,226 9,681,818

P r o v i s i o n f o r i m p a i r m e n t
31 De c e m b e r 2015 320,364 87,907 14,910 729 – – 423,910
I m p a i r m e n t re c o g n i s e d i n 
  c u r r e n t p e r i o d – – 22 72 – – 94
W r i t t e n o f f o n d i s p o s a l – (16,873) (202) (165) – – (17,240)
E x c h a n g e d i f f e r e n c e s a r i s i n g f r o m 
  t r a n s l a t i n g f o r e i g n c u r r e n c i e s 320 708 – – – – 1,028

30 J u n e 2016 320,684 71,742 14,730 636 – – 407,792

C a r r y i n g a m o u n t
30 J u n e 2016 7,971,405 5,227,858 850,926 504,482 5,970,29 8 1,049,304 21,574,273

31 De c e m b e r 2015 7,99 8,189 5,461,262 854,08 8 4 96,527 5,984,138 1,053,849 21,848,053
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

14.	 Fixed assets (Continued)

(1)	 Fixed assets (Continued)

A s a t 30 J u n e 2016, t h e G r o u p h a d n o re s t r i c t e d f i x e d a s s e t s (31 De c e m b e r 2015: N i l). R e f e r t o N o t e I V.23.

I n t h e p e r i o d, d e p r e c i a t i o n o f f i x e d a s s e t s re c o g i n z e d a m o u n t e d t o R M B1,056,717,000 (Fo r t h e p e r i o d f r o m 1 J a n 
t o 30 J u n e 2015: R M B79 9,447,000), o f w h i c h R M B 8 91,935,000,R M B14,860,000 a n d R M B149,922,000 (Fo r t h e p e r i o d 
f r o m 1 J a n t o 30 J u n e 2015: R M B665,154,000, R M B16,178,000 a n d R M B118,115,000) h a s b e e n c h a r g e d i n c o s t o f 
s a l e s, s e l l i n g a n d d i s t r i b u t i o n e x p e n s e s, g e n e r a l a n d a d m i n i s t r a t i v e e x p e n s e s, re s p e c t i v e l y.

I n t h e p e r i o d, t h e o r i g i n a l c o s t o f f i x e d a s s e t s t r a n s f e r r e d f r o m c o n s t r u c t i o n i n p r o g r e s s i s R M B4 83,201,000 (I n 
2015: R M B3,238,692,000).

I n t h e p e r i o d, a n a m o u n t o f R M B 94,000 h a s b e e n i m p a i r e d.

(2)	 As at 30 June 2016, besides the unemployed buildings, machinery and equipment of KGR 

which had been impaired, the Group had no other temporarily idle fixed assets.

(3)	 Fixed assets held through finance leases

30 June 2016 31 De c e m b e r 2015

Book
balance

Accumulated 
depreciation

Carrying 
amount

B o o k
b a l a n c e

A c c u m u l a t e d 
d e p r e c i a t i o n

C a r r y i n g 
a m o u n t

B u i l d i n g s – – – 2,626 (1,313) 1,313
Ma c h i n e r y & e q u i p m e n t 741,250 (184,666) 556,584 525,172 (82,330) 442,842
Tra n s p o r t a t i o n 58,497 (7,499) 50,998 – – –

   

To t a l 799,747 (192,165) 607,582 527,798 (83,643) 444,155
   

D u r i n g t h e p e r i o d, t h e f i x e d a s s e t s h e l d t h r o u g h f i n a n c e l e a s e s m a i n l y c o n s i s t o f m a c h i n e r y a n d e q u i p m e n t s o l d 
a n d l e a s e d b a c k b y C & C Tr u c k s.
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15.	 Construction in progress

(1)	 Construction in progress

30 June 2016 31 De c e m b e r 2015

Book 
balance

Provision for 
impairment

Carrying 
amount

B o o k 
b a l a n c e

P r o v i s i o n f o r 
i m p a i r m e n t

C a r r y i n g 
a m o u n t

Ve s s e l s u n d e r c o n s t r u c t i o n o f f i n a n c i n g 
a n d l e a s i n g c o m p a n y 17,324,627 – 17,324,627 13,744,034 – 13,744,034

Ra f f l e s H273, H1284 P r o j e c t 2,542,303 – 2,542,303 2,273,808 – 2,273,808
D o n g g u a n C I M C v e h i c l e l o g i s t i c s 

e q u i p m e n t p r o j e c t 293,313 – 293,313 190,727 – 190,727
Co n t a i n e r H o l d i n g S o n g s h a n L a k e O f f i c e 

B u i l d i n g 150,000 – 150,000 132,928 – 132,928
E n r i c w o r k s h o p c o n s t r u c t i o n p r o j e c t 38,776 – 38,776 77,149 – 77,149
Q D C S R n e w p l a n t c o n s t r u c t i o n p r o j e c t – – – 76,48 9 – 76,48 9
P r o d u c t i o n e q u i p m e n t o f C&C Tr u c k s 41,047 – 41,047 44,127 – 44,127
TC C I M C re l o c a t i o n a n d re c o n s t r u c t i o n 

p r o j e c t 22,043 – 22,043 43,205 – 43,205
XH C I M C S P r o d u c t i o n L i n e a n d P o w e r 

Fa c i l i t i e s R e c o n s t r u c t i o n P r o j e c t 25,045 – 25,045 29,933 – 29,933
Ra f f l e s l a r g e s c a l e e q u i p m e n t (i n c l u d i n g 

2000T s l e w i n g c r a n e) 20,315 – 20,315 26,757 – 26,757
TJ C I M C m i d-t h i c k p l a t e a n d b o t t o m s i d e 

c r o s s b e a m a u t o m a t i c p r o d u c t i o n l i n e 10,521 – 10,521 26,051 – 26,051
Se c o n d p h a s e o f H e b e i c o n s t r u c t i o n 52,425 – 52,425 12,033 – 12,033
De v e l o p m e n t p r o j e c t o f S h e n y a n g I n d u s t r y 

G a r d e n 8,957 – 8,957 7,103 – 7,103
DL L n e w l y a d d e d s p e c i a l p r o d u c t i o n l i n e 1,906 – 1,906 3,096 – 3,096
K G R p r o d u c t i o n l i n e re l o c a t i o n p r o j e c t 4,674 (1,553) 3,121 3,572 (1,553) 2,019
D a l i a n R a i l w a y s t e e l e q u i p m e n t w a r e h o u s e 1,343 (563) 780 1,343 (563) 780
O t h e r s 1,147,724 (238) 1,147,486 350,387 (238) 350,149

   

To t a l 21,685,019 (2,354) 21,682,665 17,042,742 (2,354) 17,040,388
   

T h e c a r r y i n g a m o u n t s o f c o n s t r u c t i o n i n p r o g r e s s a t t h e e n d o f t h e y e a r i n c l u d e d a c c u m u l a t e d c a p i t a l i s e d 
b o r r o w i n g c o s t o f R M B 8 22,276,000 (31 D e c e m b e r 2015: R M B1,047,977,000). T h e i n t e r e s t r a t e a d o p t e d f o r 
d e t e r m i n i n g c a p i t a l i s e d a t b o r r o w i n g c o s t f o r t h e c u r r e n t p e r i o d w a s 2.9 9%(Fo r t h e y e a r 2015: 4.36%).

A s a t 30 J u n e 2016, t h e r e i s n o re s t r i c t e d c o n s t r u c t i o n i n p r o g r e s s o f t h e G r o u p (31 De c e m b e r 2015: N i l). R e f e r t o 
N o t e I V.23 f o r d e t a i l s.
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16.	 Disposal of fixed assets

30 June
2016

31 De c e m b e r
2015

Bu i l d i n g s 90,535 63,563
Ma c h i n e r y a n d e q u i p m e n t 61,281 34,341
Tra n s p o r t a t i o n 1,065 939
O f f i c e & o t h e r e q u i p m e n t 973 663

 

To t a l 153,854 9 9,506
 

17.	 Intangible assets and development expenditure

(1)	 Intangible assets

Land use 
rights

Technical 
know-how 
and trade 

marks

Timber 
concession 

rights
Customer 

relationships
Customer 
contracts

Maritime 
use rights

Franchise 
rights Total

O r i g i n a l c o s t
31 De c e m b e r 2015 4,248,839 1,858,904 234,218 312,028 252,222 85,053 118,660 7,109,924
A d d i t i o n s d u e t o b u s i n e s s 

c o m b i n a t i o n – 3,613 – – – – – 3,613
Cu r r e n t p e r i o d a d d i t i o n s 77,831 105,506 – – – 2,633 – 185,970
C u r r e n t p e r i o d d e c r e a s e (22,034) (144,746) – – – – – (166,780)
E x c h a n g e d i f f e r e n c e s a r i s i n g f r o m 

t r a n s l a t i n g f o r e i g n c u r r e n c i e s 8,121 10,626 280 1,042 1,560 3,412 – 25,041

30 J u n e 2016 4,312,757 1,833,903 234,49 8 313,070 253,782 91,09 8 118,660 7,157,768

A c c u m u l a t e d a m o r t i s a t i o n
31 De c e m b e r 2015 654,343 923,702 117,022 119,476 125,29 8 23,506 4,252 1,967,599
A d d i t i o n s d u e t o b u s i n e s s 

c o m b i n a t i o n – 2,534 – – – – – 2,534
Cu r r e n t p e r i o d a d d i t i o n s 53,610 58,370 – 5,326 – 1,845 1,911 121,062
C u r r e n t p e r i o d d e c r e a s e (3,901) (121) – – – – – (4,022)
E x c h a n g e d i f f e r e n c e s a r i s i n g f r o m 

t r a n s l a t i n g f o r e i g n c u r r e n c i e s 2,589 4,115 47 854 923 673 – 9,201

30 J u n e 2016 706,641 98 8,600 117,069 125,656 126,221 26,024 6,163 2,096,374

Pr o v i s i o n f o r i m p a i r m e n t
31 De c e m b e r 2015 – – 103,294 – 55,473 – – 158,767
Ex c h a n g e d i f f e r e n c e s a r i s i n g f r o m 

t r a n s l a t i n g f o r e i g n c u r r e n c i e s – – 1,746 – 673 – – 2,419

30 J u n e 2016 – – 105,040 – 56,146 – – 161,186

C a r r y i n g a m o u n t s
30 J u n e 2016 3,606,116 845,303 12,389 187,414 71,415 65,074 112,497 4,900,208

31 De c e m b e r 2015 3,594,496 935,202 13,902 192,552 71,451 61,547 114,408 4,9 83,558

I n t h e p e r i o d, a m o r t i s a t i o n e x p e n s e s o f i n t a n g i b l e a s s e t s a m o u n t e d t o R M B121,062,000 (Fo r t h e p e r i o d f r o m 1 J a n 
t o 30 J u n e 2015: R M B144,517,000).
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

17.	 Intangible assets and development expenditure (Continued)

(2)	 As of 30 June 2016, intangible assets with pending certificates of ownership are as follows:

Carrying 
amount 
in RMB Reasons for pending

N a n t o n g Ta n k L a n d (2008) N O.0301018 65,254 in t h e p r o g r e s s
S C I M C E L Ta n g k e n g l a n d u s e r i g h t 58,904 i n t h e p r o g r e s s
N a n t o n g Ta n k L a n d (2008) N o.0301030 47,339 i n t h e p r o g r e s s
U n i t e d Fe i c a i Ve h i c l e l a n d u s e r i g h t s 25,232 in t h e p r o g r e s s
S C I M C E L l a n d u s e r i g h t s 14,432 i n t h e p r o g r e s s

To t a l 211,161

Af t e r t h e e v a l u a t i o n o f b o a r d o f d i r e c t o r s o f t h e G r o u p, t h e a f o r e m e n t i o n e d i n t a n g i b l e a s s e t s w i t h u n s e t t l e d 
c e r t i f i c a t e s h a s n o r i s k o f i m p a i r m e n t.

(3)	 As of 30 June 2016, there was no restricted intangible assets (31 December 2015: Nil). Refer 

to Note IV.23.

(4)	 As at 30 June 2016, the intangible asset with indefinite useful lives is Gas station Franchise 

which amounted to RMB53,300,000 (31 December 2015: RMB53,300,000).

(5)	 Development expenditure is as follows: 

31 De c e m b e r 
2015

Ad d i t i o n s d u e 
t o b u s i n e s s 

c o m b i n a t i o n

C u r r e n t 
p e r i o d 

a d d i t i o n

R e c o g n i s e d 
a s i n t a n g i b l e 

a s s e t s
30 June 

2016

P r o j e c t o n v e h i c l e t e c h n o l o g y 20,8 80 – 18,451 (363) 38,968
O t h e r s 2,086 – 22 – 2,108

 

22,966 – 18,473 (363) 41,076
 

I n t h e p e r i o d, t h e G r o u p ’s d e v e l o p m e n t e x p e n d i t u r e a m o u n t e d t o R M B248,570,000 (Fo r t h e p e r i o d f r o m 1 J a n 
t o 30 J u n e 2015: R M B325,255,000): R M B230,097,000 o f w h i c h ( Fo r t h e p e r i o d f r o m 1 J a n t o 30 J u n e 2015: 
R M B 235,006,000) w a s i n c l u d e d i n t h e c u r r e n t p r o f i t s a n d l o s s e s , a n d a n a m o u n t o f R M B1 8,473,000 w a s 
c a p i t a l i s e d a s i n t a n g i b l e a s s e t s i n c u r r e n t p e r i o d (Fo r t h e p e r i o d f r o m 1 J a n t o 30 J u n e 2015: 48,544,000). A s a t 30 
J u n e 2016, i n t a n g i b l e a s s e t s t r a n s f e r r e d f r o m d e v e l o p m e n t e x p e n d i t u r e w i t h i n t h e g r o u p a c c o u n t e d f o r 8.22% (Fo r 
t h e p e r i o d f r o m 1 J a n t o 30 J u n e 2015: 2.85%) o f t h e t o t a l b o o k b a l a n c e o f i n t a n g i b l e a s s e t s.
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18.	 Goodwill

N o t e
31 De c e m b e r 

2015

Cu r r e n t  
p e r i o d 

a d d i t i o n s

C u r r e n t  
p e r i o d 

d e c r e a s e

E x c h a n g e 
d i f f e r e n c e s 

a r i s i n g f r o m 
t r a n s l a t i n g 

f o r e i g n 
c u r r e n c i e s

30 June 
2016

 

E n r i c (1) 546,335 117,926 – – 664,261
T G E S A 165,777 – – 4,133 169,910
Y P D I 86,558 – – – 86,558
B a s s o e 132,245 – – – 132,245
P t e r i s G l o b a l L i m i t e d 108,196 – – – 108,196
C&C Tr u c k s 132,145 – – – 132,145
H a s h e n l e n g 103,530 – – – 103,530
R e t l a n (1) – 495,941 – – 495,941
O t h e r s 544,796 – – 2,704 547,500

 

S u b-t o t a l 1,819,582 613,867 – 6,837 2,440,286
 

L e s s : p r o v i s i o n f o r i m p a i r m e n t
C&C Tr u c k s 18,867 – – – 18,867
O t h e r s 38,574 – – 409 38,983

 

S u b t o t a l 57,441 – – 409 57,850
 

To t a l 1,762,141 613,867 – 6,428 2,382,436
 

(1)	 Fo r d e t a i l s o f g o o d w i l l a r o s e f r o m t h e a c q u i s i t i o n o f B r i g g s G r o u p L i m i t e d a n d R e t l a n M a n u f a c t u r i n g L i m i t e d 
(“ R e t l a n ”), re f e r t o N o t e V.1.

(2)	 I m p a i r m e n t t e s t f o r a s s e t g r o u p i n c l u d i n g g o o d w i l l

T h e g o o d w i l l a l l o c a t e d t o t h e a s s e t g r o u p s a n d c o m b i n a t i o n o f a s s e t g r o u p s a r e s u m m a r i s e d b y o p e r a t i n g 
s e g m e n t s a s f o l l o w s :

30 June 31 De c e m b e r
2016 2015

Co n t a i n e r a s s e t g r o u p 104,413 104,413
Ro a d t r a n s p o r t a t i o n v e h i c l e s a s s e t g r o u p 567,095 69,749
E n e r g y, c h e m i c a l a n d f o o d e q u i p m e n t a s s e t g r o u p 1,112,872 9 90,813
Of f s h o r e e n g i n e e r i n g a s s e t g r o u p 225,225 225,222
L o g i s t i c s s e r v i c e s a s s e t g r o u p 120,558 120,558
H e a v y t r u c k a s s e t g r o u p 113,278 113,278
A i r p o r t e q u i p m e n t a s s e t g r o u p 108,196 108,196
A s s e t g r o u p s w i t h i n s i g n i f i c a n t a l l o c a t i o n p e r c e n t a g e
  o f g o o d w i l l g r o u p 30,799 29,912

 

To t a l 2,382,436 1,762,141
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19.	 Long-term prepaid expenses

31 De c e m b e r 
2015

Ad d i t i o n s 
d u e t o 

b u s i n e s s 
c o m b i n a t i o n

C u r r e n t 
p e r i o d 

a d d i t i o n

C u r r e n t 
p e r i o d 

a m o r t i s a t i o n

E x c h a n g e 
d i f f e r e n c e s 

a r i s i n g f r o m 
t r a n s l a t i n g 

f o r e i g n 
c u r r e n c i e s

30 June 
2016

Ya r d f a c i l i t y e x p e n s e s 11,626 – 11,863 (2,360) 65 21,194
P r o j e c t i n s u r a n c e a n d c o m m i s s i o n 64,511 – 128,111 (23,237) 2,296 171,681
I m p r o v e m e n t s t o f i x e d a s s e t s h e l d u n d e r 
  o p e r a t i n g l e a s e s 16,290 – 458 (2,955) – 13,793
O p e r a t i n g l e a s e 8 Q a t i n g l e a s e232t e n s e s
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22.	 Provision for asset impairment

N o t e
31 De c e m b e r 

2015

Ad d i t i o n s 
d u e t o 

b u s i n e s s 
c o m b i n a t i o n

C u r r e n t 
p e r i o d 

a d d i t i o n

C u r r e n t p e r i o d d e c r e a s e

E x c h a n g e 
d i f f e r e n c e s 

a r i s i n g f r o m 
t r a n s l a t i n g 

f o r e i g n 
c u r r e n c i e s

30 June 
2016r e v e r s a l w r i t e-o f f

P r o v i s i o n f o r d o u b t f u l d e b t s

I n c l u d i n g : p r o v i s i o n f o r d o u b t f u l d e b t s o f 
a c c o u n t s re c e i v a b l e s 461,494 – 14,445 – – – 475,939

P r o v i s i o n f o r d o u b t f u l d e b t s o f o t h e r 
re c e i v a b l e s I V.56 176,545 – 412,354 (68,853) – – 520,046

P r o v i s i o n f o r d o u b t f u l d e b t s o f a d v a n c e s 
t o n3r s T i o n f o r.,,s0.9 8 c m 
0 0 m 
42.52 0,31245 – – – 19,29 953) –
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24.	S hort-term borrowings

(1)	 Classification of short-term borrowings:

N o t e
30 June

2016
31 De c e m b e r

2015

Guaranteed (a)
R M B 552,000 802,000
U S D 302,433 1,847,671
EU R – 75,522
C A D – 2,375

 

S u b-t o t a l 854,433 2,727,568
 

Impawn
U S D 66,313 –

 

Pledged (b)
R M B 170,577 234,258

 

Unsecured
U S D 11,699,893 14,070,312
RM B 4,816,335 110,061
EU R 232,294 217,852
G B P 167,790 143,569
AU D 34,775 34,034
SG D 28,041 38,922
J P Y 4,780 5,388

 

S u b-t o t a l 16,983,908 14,620,138
 

Discounted notes
R M B 80,061 327,060

 

To t a l 18,155,292 17,909,024
 

(a) 	 A s a t 30 J u n e 2016, g u a r a n t e e d b o r r o w i n g s o f t h e G r o u p c o n s i s t e d o f t h e f o l l o w i n g : b a n k l o a n s o f s u b s i d i a r y 
C&C Tr u c k s a m o u n t i n g t o R M B439,000,000, w h i c h i s g u a r a n t e e d b y t h e G r o u p ; l o a n s o f s u b s i d i a r i e s o f 
Z h e n h u a G r o u p, i n c l u d i n g U S D2,108,000 (13,976,000 i n R M B), a l l o f w h i c h w e r e g u a r a n t e e d b y Z h e n h u a 
G r o u p ; l o a n s o f C I M C V L, i n c l u d i n g a n a m o u n t o f U S D43,500,000 (28 8,457,000 i n R M B) a n d R M B3,000,000, a l l 
o f w h i c h w e r e g u a r a n t e e d b y t h e G r o u p a n d C I M C H o n g Ko n g ; l o a n s o f s u b s i d i a r i e s o f E n r i c, a m o u n t i n g t o 
R M B110,000,000.

(b) 	 A s  a t  30 J u n e  2 016, t h e  p l e d g e d  l o a n s  w e r e  t h e  l o a n  o f  t h e  F i n a n c e  C o m p a n y, a m o u n t i n g  t o 
R M B170,577,000 w h i c h p l e d g e d w i t h n o t e s re c e i v a b l e s w i t h t h e p a r v a l u e o f R M B170,769,000.
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24.	S hort-term borrowings (Continued)

(1)	 Classification of short-term borrowings: (Continued)

(c)	 A s a t 30 J u n e 2016, t h e r e w a s n o s h o r t-t e r m b o r r o w i n g s o w e d t o s h a r e h o l d e r s h o l d i n g m o r e t h a n 5% 
(i n c l u d i n g 5%) o f t h e v o t i n g r i g h t s o f t h e G r o u p o r re l a t e d p a r t i e s.

(d)	 A s a t 30 J u n e 2016, t h e i n t e r e s t ra t e o f s h o r t t e r m b o r r o w i n g ra n g e d f r o m 0.72% to 16.42% (31 De c e m b e r 
2015: 0.64% to 17.12%).

25.	 Financial liabilities at fair value through profit or loss

N o t e
30 June

2016
31 De c e m b e r

2015

Current
1.	 D e r i v a t i v e f i n a n c i a l l i a b i l i t i e s

– Fo r w a r d f o r e i g n e x c h a n g e c o n t r a c t s I V.2(4) 98,176 188,693
– Fo r e i g n e x c h a n g e o p t i o n c o n t r a c t s I V.2(5) 13,863 54,250

2. 	 H e d g i n g I n s t r u m e n t 8,403 7,826
 

S u b-t o t a l 120,442 250,769
 

Non-current
1.	 D e r i v a t i v e f i n a n c i a l l i a b i l i t i e s

– I T e x t < F E F F0009 > > > B D C o w a p (1) 14,310 15,203
2. 	 F i n a n c i a l g u a r a n t e e c o n t r a c t s 40,090 40,268

 

S u b-t o t a l 54,400 55,471
 

To t a l 174,842 306,240
 

(1)	 ITextF0009>>0.2 BDC owap

A s a t 30 J u n e 2016, t h e G r o u p h a d 15 un s e t t l e d i T e x t < F E F F0009 > > > B D C o w a p c o n t r a c t s d e n o m i n a t e d i n U S d o l l a r s. Th e 
n o m i n a l v a l u e o f t h e s e c o n t r a c t s a m o u n t e d t o U S D126 m i l l i o n. Th e m a t u r i t y d a t e s o f t h e s e i T e x t < F E F F0009 > > > B D C o w a p 
c o n t r a c t s ra n g e d f r o m 28 A p r i l 2017 to 1 M a r c h 2020. A s a t 30 J u n e 2016, t h e G r o u p t < F E F F c o g n i s e d t h e f o t < F E F F0 a i d 
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26.	 Notes payable

30 June
2016

31 De c e m b e r
2015

Ba n k a c c e p t a n c e n o t e s 1,557,231 585,408
Tr a d e a c c e p t a n c e n o t e s 299,772 1,163,669

 

To t a l 1,857,003 1,749,077
 

T h e a b o v e n o t e s p a y a b l e a r e d u e w i t h i n o n e y e a r.

27.	 Accounts payable

(1)	T he Group’s accounts payable is as follows:

30 June
2016

31 De c e m b e r
2015

Du e t o ra w m a t e r i a l s s u p p l i e r s 8,565,779 7,574,540
I n t e g r a t e s l o g i s t i c s s e r v i c e c h a r g e s 340,413 358,539
P r o j e c t c o n t r a c t c h a r g e s 270,136 335,406
P r o j e c t p r o c u r e m e n t c h a r g e s 247,351 272,175
Du e t o e q u i p m e n t s u p p l i e r s 280,122 209,973
Tra n s p o r t a t i o n c h a r g e s 31,477 69,655
Pr o c e s s i n g c h a r g e s 142,367 36,664
O t h e r s 65,592 36,053

 

To t a l 9,943,237 8, 8 93,005
 

T h e a g i n g a n a l y s i s o f a c c o u n t s p a y a b l e i s a s f o l l o w s : 

30 June
2016

31 De c e m b e r
2015

Wi t h i n 1 y e a r 9,437,560 8,513,311
1 to 2 y e a r s 359,025 286,922
2 t o 3 y e a r s 83,743 42,221
Ov e r 3 y e a r s 62,909 50,551

 

To t a l 9,943,237 8, 8 93,005
 

A s a t 30 J u n e 2016, a c c o u n t s p a y a b l e o v e r 1 y e a r w i t h a c a r r y i n g a m o u n t o f R M B505,677,000 (31 De c e m b e r 
2015: R M B379,694,000) a re m a i n l y p a y a b l e s re l a t e d t o o f f s h o r e e n g i n e e r i n g b u s i n e s s. Th e p a y a b l e a r e n o t s e t t l e d 
b e c a u s e t h e c o n s t r u c t i o n p e r i o d o f t h e o f f s h o r e e n g i n e e r i n g p r o j e c t u s u a l l y l a s t m o r e t h a n 1 y e a r.
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29.	E mployee benefits payable

30 June
2016

31 De c e m b e r
2015

Sh o r t-t e r m w a g e s 1,748,482 2,180,245
De f i n e d c o n t r i b u t i o n p l a n s 33,175 52,719
D i s m i s s i o n w e l f a r e 2,396 1,307

 

1,784,053 2,234,271
 

(1)	S hort-term wages

31 De c e m b e r
 2015

Ad d i t i o n s d u e 
t o b u s i n e s s 

c o m b i n a t i o n
C u r r e n t p e r i o d 

a d d i t i o n
C u r r e n t p e r i o d 

d e c r e a s e

E x c h a n g e 
d i f f e r e n c e s 

a r i s i n g f r o m 
t r a n s l a t i n g 

f o r e i g n 
c u r r e n c i e s

30 June
 2016

W a g e s a n d s a l a r i e s, b o n u s e s, 
a l l o w a n c e s a n d s u b s i d i e s 1,618,976 – 1,641,648 (1,8 9 8,109) 3,837 1,366,352

P r o f i t-s h a r i n g a n d s e n i o r 
m a n a g e m e n t b o n u s 356,013 – – (110,002) – 246,011

H o u s i n g f u n d s 7,614 – 61,571 (61,957) 29 7,257
L a b o r u n i o n f u n d s a n d e m p l o y e e 

e d u c a t i o n f u n d s 50,124 – 8,506 (21,684) 121 37,067
S o c i a l s e c u r i t y c o n t r i b u t i o n s a n d 

o t h e r s 25,838 – 55,552 (62,150) 3 19,243
I n c l u d i n g : 	 M e d i c a l i n s u r a n c e 20,388 – 45,903 (52,512) 3 13,782

W o r k i n j u r y i n s u r a n c e 2,779 – 6,850 (6,647) – 2,982
M a t e r n i t y i n s u r a n c e 2,671 – 2,799 (2,9 91) – 2,479

O t h e r s h o r t-t e r m w a g e s 121,680 – 221,200
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29.	E mployee benefits payable (Continued)

(3)	 Dismission welfare

30 June
2016

31 De c e m b e r
2015

Ot h e r s (i) 2,396 1,307
 

(i)	 A s a t 30 J u n e 2016, t h e G r o u p p r o v i d e o t h e r c o m p e n s a t i o n a m o u n t i n g t o R M B2,396,000 t o c o m p e n s a t e f o r t h e t e r m i n a t i o n o f e m p l o y m e n t re l a t i o n s h i p.

P l e a s e re f e r t o N o t e I X f o r c a s h-s e t t l e d s h a r e d-b a s e d p a y m e n t s.
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31.	 Interest payable

30 June
2016

31 De c e m b e r
2015

In t e r e s t o f l o n g-t e r m b o r r o w i n g s 18,221 46,363
In t e r e s t o f s h o r t-t e r m b o r r o w i n g s
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33.	O ther payables (Continued)

(2)	S ignificant other payables aged over one year mostly consist of unsettled quality guarantee, 

vehicle mortgage guarantee and various deposits

(3)	 Raffles and Gadidae AB entered into a ship-building contract, which was terminated 

afterwards, for the construction and sale of a submersible drilling rig from Raffles to 

Gadidae AB in 2007. Subsequently Gadidae AB and MSC entered into a contract which 

Gadidae AB would sell this vessel to MSC. Gadidae AB received USD46,892,000, equivalent 

to RMB310,956,000, progress billing from MSC in 2007. As of 31 January 2011, Gadidae AB 

has become the subsidiary of the Group.

(4)	 As at 30 June 2016, there was no other payables owed to shareholders holding more than 

5% (including 5%) of the voting rights of the Group. Other payables owed to related parties 

are as listed follows:

C o m p a n y N a m e R e l a t i o n s h i p w i t h t h e G r o u p
30 June 

2016
31 De c e m b e r 

2015

Ma r i n e S u b s e a & C o n s a f e L i m i t e d A s s o c i a t e 310,956 437,013
Ei g h t y E i g h t D r a g o n s L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y – 182,640
Q u e r c u s L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y – 53,791
Sh u n d e F u r i R e a l E s t a t e I n v e s t m e n t C o., L t d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y 56,237 56,237
Ga s f i n I n v e s t m e n t S. A. M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y 41,958 44,093
Sh a n g h a i Fe n g y a n g A s s o c i a t e 26,390 26,390
N i n g x i a C h a n g m i n g N a t u r a l G a s 
  D e v e l o p m e n t C o., L t d A s s o c i a t e 11,900 11,900
I n l a n d S e r v i c e s B. V. (N e t h e r l a n d s) M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y 6,094 5,445
Fr i g s t a d D e e p w a t e r H o l d i n g L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y 66,312 50,244
O t h e r s 85,445 79,393



Interim Report  2016 169

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)

English Translation for Reference Only

Notes to the Financial Statements

IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

34.	 Provisions

N o t e
31 De c e m b e r 

2015

Cu r r e n t 
p e r i o d 

a d d i t i o n

C u r r e n t 
p e r i o d 

p a y m e n t

C u r r e n t 
p e r i o d 

r e v e r s a l

E x c h a n g e 
d i f f e r e n c e s 

a r i s i n g f r o m 
t r a n s l a t i n g 

f o r e i g n 
c u r r e n c i e s

30 June 
2016

P r o d u c t w a r r a n t i e s (1) 736,692 256,667 (24,360) (145,245) (31,272) 792,482
L o s s o f p e n d i n g a c t i o n s 90,690 6,513 – (10,217) 778 87,764
G u a r a n t e e s f o r t h i r d p a r t i e s 2,475 – – – – 2,475
O t h e r s (2) 45,641 73,635 (1,381) (23,915) 25,797 119,777

To t a l 875,49 8 336,815 (25,741) (179,377) (4,697) 1,002,498

(1)	 Th e G r o u p p r o v i d e s a f t e r-s a l e s re p a i r w a r r a n t y t o t h e c u s t o m e r s, ra n g i n g f r o m t w o t o s e v e n y e a r s f o r 
c o n t a i n e r s, o n e y e a r f o r t r a i l e r s, o n e t o s e v e n y e a r s f o r t a n k e q u i p m e n t s, o n e t o t w o y e a r s f o r a i r p o r t 
g r o u n d f a c i l i t i e s a n d o n e y e a r f o r o f f s h o r e b u s i n e s s a f t e r d e l i v e r y o f v e s s e l s. Th e G r o u p w i l l p r o v i d e re p a i r 
a n d m a i n t e n a n c e s e r v i c e s i n a c c o r d a n c e w i t h s a l e s c o n t r a c t s d u r i n g t h e w a r r a n t y p e r i o d i n t h e e v e n t o f 
a n y n o n-a c c i d e n t a l b r e a k d o w n o r q u a l i t y p r o b l e m s. Th e b a l a n c e o f “ P r o v i s i o n s – Wa r r a n t i e s f o r p r o d u c t 
q u a l i t y ” re p r e s e n t s t h e G r o u p ’s e s t i m a t e d o b l i g a t i o n f o r s u c h w a r r a n t i e s o f p r o d u c t s s o l d o u t D u r i n g t h e 
p e r i o d a n d i n t h e p r e v i o u s f i s c a l y e a r s.

(2)	 H I, o n e o f t h e s u b s i d i a r i e s, p r o v i d e s t h e g u a r a n t e e f o r t h e b a n k i n g l o a n s b y w h i c h t h e c u s t o m e r s b u y 
v e h i c l e p r o d u c t s f r o m H I. H I w o u l d a c c r u e a p r o v i s i o n f o r t h e e n d i n g b a l a n c e o f t h e l o a n g u a r a n t e e, 
c o n s i d e r i n g t h e c r e d i t q u a l i t y.

35.	 Current portion of non-current liabilities

(1)	T he Group’s current portion of non-current liabilities are analysed by categories as follows:

N o t e
30 June

2016
31 De c e m b e r

2015

Cu r r e n t p o r t i o n o f l o n g-t e r m b o r r o w i n g s I V.37
  – U n s e c u r e d 599,864 60,913
  – M o r t g a g e d 56,500 110,9 97
  – G u a r a n t e e d – 477,093

 

S u b-t o t a l 656,364 649,003
 

C u r r e n t p o r t i o n o f l o n g-t e r m p a y a b l e s
F i n a n c i a l L e a s i n g p a y a b l e s 144,963 130,707
Le s s : u n r e a l i s e d f i n a n c i n g e x p e n s e s (946) (15,483)

 

F i n a n c i a l L e a s e p a y a b l e s-n e t I V.39 144,017 115,224
 

144,017 115,224
C u r r e n t p o r t i o n o f d e b e n t u r e s p a y a b l e – 3,99 8, 8 81
C u r r e n t p o r t i o n o f o t h e r n o n-c u r r e n t l i a b i l i t i e s 1,506 2,415

 

To t a l 801,887 4,765,523
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36.	O ther current liabilities

30 June
2016

31 De c e m b e r
2015

Co m m e r c i a l p a p e r i s s u e d b y t h e G r o u p 4,053,786 –
 

37.	 Long-term borrowings

(1)	 Classification of long-term borrowings

N o t e
30 June

2016
31 De c e m b e r

2015

Ba n k b o r r o w i n g s
  – U n s e c u r e d 23,437,266 17,509,934
  – M o r t g a g e d ( a) 5,441,852 4,486,878
  – G u a r a n t e e d ( b) 818,260 2,337,029

 

29,697,378 24,333,841
 

L e s s : c u r r e n t p o r t i o n o f l o n g-t e r m b o r r o w i n g s
  – U n s e c u r e d 599,864 60,913
  – M o r t g a g e d – 477,093
  – G u a r a n t e e d ( b) 56,500 110,9 97

 

656,364 649,003
To t a l 29,041,014 23,684,838

 

(a)	 A s a t 30 J u n e 2016, t h e G r o u p ’s m o r t g a g e d l o a n w e r e b o r r o w e d b y C I M C U S A L e a s i n g, a m o u n t e d t o 
U S D 820,644,000 (e q u i v a l e n t t o R M B5,441,852,000), b o t h o f w h i c h w e r e m o r t g a g e d b y t h e s u b j e c t m a t t e r s o f 
f i n a n c i n g l e a s e c o n t r a c t s.

(b)	 A s a t 30 J u n e 2016, t h e G r o u p ’s l o n g-t e r m g u a r a n t e e d b o r r o w i n g s w e r e c o m p r i s e d o f t h e f o l l o w i n g : b a n k 
b o r r o w i n g o f C&C Tr u c k s a m o u n t e d t o R M B138,000,000 (i n c l u d i n g c u r r e n t p o r t i o n o f R M B56,500,000), w h i c h 
w e r e g u a r a n t e e d B y H I, W u h u Ta i r u i Ve h i c l e L t d a n d b a n k g u a r a n t e e f r o m c o m m e r c i a l b a n k. G u a r a n t e e d 
b a n k l o a n s o f s u b s i d i a r y C I M C V L i n c l u d e d t h e f o l l o w i n g : l o a n s a m o u n t e d t o U S D 9 9,745,000 (e q u i v a l e n t t o 
R M B661,431,000) a n d C A D 3,676,000 (e q u i v a l e n t t o R M B18,829,000), g u a r a n t e e d b y t h e G r o u p a n d C I M C 
H o n g Ko n g.

(c)	 N o a m o u n t d u e t o t h e s h a r e h o l d e r s w h o h o l d 5% or m o r e o f t h e v o t i n g r i g h t s o f t h e C o m p a n y o r d u e t o 
re l a t e d p a r t i e s i s i n c l u d e d i n t h e a b o v e b a l a n c e o f l o n g-t e r m b o r r o w i n g s.

(d)	 A s a t 30 J u n e 2016, t h e i n t e r e s t ra t e o f l o n g-t e r m b o r r o w i n g ra n g e d f r o m 1.20% to 6.00% (31 De c e m b e r 
2015: 2.53% to 6.77%).
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38.	 Long-term payables

30 June 
2016

31 De c e m b e r 
2015

 

F i n a n c i a l L e a s e p a y a b l e s 312,788 311,145
Le s s : u n r e a l i s e d f i n a n c i n g e x p e n s e s (68,572) (29,966)

 

F i n a n c i a l L e a s e p a y a b l e s-n e t 244,216 281,179
Pa y a b l e t o m i n o r i t y s h a r e h o l d e r s 120,789 120,789
D e p o s i t s p a y a b l e 254,054 146,728
O t h e r s 2,142 1,440

 

To t a l 621,201 550,136
 

(1)	 Details of financial leasing payables

A s a t 30 J u n e 2016, t h e t o t a l f u t u r e m i n i m u m l e a s e p a y m e n t s u n d e r f i n a n c e l e a s e s, w h i c h a r e b a s e d o n 
c o n t r a c t u a l u n d i s c o u n t e d c a s h f l o w s (i n c l u d i n g i n t e r e s t p a y m e n t s c o m p u t e d u s i n g c o n t r a c t u a l ra t e s o r, i f f l o a t i n g, 
b a s e d o n ra t e s c u r r e n t a t t h e b a l a n c e s h e e t d a t e), w e r e a s f o l l o w s :

M i n i m u m l e a s e p a y m e n t s
30 June 

2016
31 De c e m b e r 

2015
 

W i t h i n 1 y e a r (i n c l u s i v e) 144,964 130,707
Ov e r 1 y e a r b u t w i t h i n 2 y e a r s (i n c l u s i v e) 23,860 107,338
O v e r 2 y e a r s b u t w i t h i n 3 y e a r s (i n c l u s i v e) 15,856 81,708
O v e r 3 y e a r s 273,072 122,09 9

 

S u b-t o t a l 457,752 441,852
L e s s : u n r e c o g n i s e d f i n a n c e e x p e n s e s (67,626) (45,449)

 

C a r r y i n g a m o u n t s 390,126 396,403
 

T h e G r o u p h a d n o f i n a n c i a l l e a s i n g g u a r a n t e e d b y i n d e p e n d e n t t h i r d p a r t y D u r i n g t h e p e r i o d.
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	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

40.	 Deferred income (Continued)

(1)	 Government grants

P r o j e c t n a m e
31 De c e m b e r 

2015

Cu r r e n t 
p e r i o d 

a d d i t i o n s

A m o r t i s e d t o 
n o n-o p e r a t i n g 

i n c o m e
O t h e r 

c h a n g e s
30 June 

2016
R e l a t e d t o a s s e t s/
i n c o m e

 

E n r i c re l o c a t i o n c o m p e n s a t i o n 191,388 503 (4,148) – 187,743 R e l a t e d t o a s s e t s
E n r i c n e w f a c t o r y g o v e r n m e n t g r a n t s 83,865 – (1,735) – 82,130 R e l a t e d t o a s s e t s
S h a n x i C I M C Ve h i c l e I n d u s t r y G a r d e n 
  c o n s t r u c t i o n g r a n t s

33,207 13,062 – – 46,269 R e l a t e d t o a s s e t s

C&C Tr u c k s g o v e r n m e n t b u i l d d o n a t i o n 30,000 – – – 30,000 R e l a t e d t o a s s e t s
TA S i n d u s t r i a l b a s e p r o j e c t 2 9, 972 – (1,035) – 28,937 R e l a t e d t o a s s e t s
T C C I M C l a n d c o m p e n s a t i o n 21,824 – (283) – 21,541 R e l a t e d t o a s s e t s
G o v e r n m e n t s u b s i d i e s o f X H C I M C S 19,162 – – – 19,162 R e l a t e d t o a s s e t s
G o v e r n m e n t s u b s i d i e s o f X i n h u i M o d u l a r 10,764 – – – 10,764 R e l a t e d t o a s s e t s
TA S i n f o r m a t i o n t e c h n o l o g y d e v e l o p m e n t 
  s p e c i a l f u n d

8,050 13,300 (1,438) – 19,912 R e l a t e d t o a s s e t s

M E A s p e c i a l f u n d s t o s u p p o r t i n d u s t r i a l i n n o v a t i o n 6,440 – (460) – 5,980 R e l a t e d t o a s s e t s
Z h e n h u a G r o u p D r o p a n d P u l l Tr a n s p o r t p r o g r a m 5,564 – (210) – 5,354 R e l a t e d t o a s s e t s
TA S t e c h n o l o g y d e v e l o p m e n t f u n d 5,000 – (4,007) – 993 R e l a t e d t o a s s e t s
E n v i r o n m e n t a l l y f r i e n d l y m e g a d e e p w a t e r 
  f l o a t i n g p r o d u c t i o n s t o r a g e u n i t (F P S O) a n d 
  a p p l i c a t i o n o f t h e S o u t h C h i n a S e a

5,000 – – – 5,000 R e l a t e d t o a s s e t s

G o v e r n m e n t g r a n t s o f S h e n z h e n X i n g j i-e q u i p 
  t e c h n i q u e e n g i n e e r i n g l a b o r a t o r y i t e m

– 5,000 – – 5,000 R e l a t e d t o a s s e t s

S h a n d o n g R&D f u n d 4,495 – (112) – 4,383 R e l a t e d t o a s s e t s
S p e c i a l e q u i p m e n t c o n t r o l l e r a n d s y s t e m 
  i n d u s t r i a l i z a t i o n b a s e d o n v a r i o u s 
  c o m m u n i c a t i o n i n t e r f a c e s o f C C H Q

4,000 – (500) – 3,500 R e l a t e d t o a s s e t s

Tr a n s f o r m a t i o n p r o j e c t o f h i g h-t e c h i n J i a n g s u 
  P r o v i n c e o f Ya n g z h o u R u n y a n g

2,9 8 9 – – – 2,989 R e l a t e d t o a s s e t s

G o v e r n m e n t s u b s i d i e s o f K u n s h a n C I M C – 6,000 – – 6,000 R e l a t e d t o a s s e t s
C Q L E L a n d g r a n t f e e re f u n d 8,222 – (100) – 8,122 R e l a t e d t o i n c o m e
M E A-o t h e r 6,301 – – – 6,301 R e l a t e d t o i n c o m e
S h e n y a n g Ve h i c l e G a r d e n d e v e l o p s e r v i c e 
  a p p l i c a t i o n f u n d

– 20,000 – – 20,000 R e l a t e d t o i n c o m e

E n r i c m a j o r t e c h n o l o g y a p p l i c a t i o n f u n d 1,501 1,853 (1,853) – 1,501 R e l a t e d t o i n c o m e
O t h e r s 27,767 17,300 (565) – 44,502 R e l a t e d t o a s s e t s/

i n c o m e
 

To t a l 505,511 77,018 (16,446) – 566,083
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41.	O ther non-current liabilities

N o t e
30 June 

2016
31 De c e m b e r 

2015
 

R e n t a l a d v a n c e 13,009 11,389
C a p i t a l i n c r e m e n t f r o m s t r a t e g i c i n v e s t o r s o f H I (1) 1,249,873 60,246
C a p i t a l i n c r e m e n t f r o m s t r a t e g i c i n v e s t o r s o f E C LT (2) 300,000 –

 

To t a l 1,562,882 71,635
 

(1)	 O n 18 D e c e m b e r 2015, S h a n g h a i Ta i f u x i a n g z h o n g P r i v a t e E q u i t y F u n d (L i m i t e d Pa r t n e r s h i p), N a n s h a n D a c h e n g N e w M a t e r i a l I n v e s t i n g Pa r t n e r s h i p s (L L P), 
S U M I T O M O C O R P O R AT I O N a n d S h e n z h e n D r a g o n-S o u r c e H a r b o r C i t y I n v e s t i n g D e v e l o p m e n t C o., L t d. (t o g e t h e r re f e r r e d t o a s “ n e w s t r a t e g i c i n v e s t o r s ”) 
e n t e r e d a n a d d i t i o n a l i n v e s t m e n t o n C I M C Ve h i c l e (G r o u p) C o., L t d. (re f e r r e d t o a s “ H I ”) c o n t r a c t w i t h t h e C o m p a n y, C h i n a R e s o u r c e s S h e n z h e n 
I n t e r n a t i o n a l Tr u s t I n v e s t m e n t C o., L t d a n d C h i n a I n t e r n a t i o n a l M a r i n e C o n t a i n e r s (H o n g Ko n g) L i m i t e d (t o g e t h e r re f e r r e d t o a s “ o r i g i n a l s h a r e h o l d e r s ”) ; 
a c c o r d i n g t o t h e c o n t r a c t, n e w s t r a t e g i c i n v e s t o r s p r o v i d e a d d i t i o n a l i n v e s t m e n t o n H I, a m o u n t e d R M B1,08 9,626,462, R M B100,000,000, U S D 9,28 8,117 
(e q u i v a l e n t t o R M B60,246,411, b a s e d o n t h e i n v e s t i n g p a y m e n t d a t e e x c h a n g e ra t e) a n d R M B100,000,000 re s p e c t i v e l y ; a f t e r t h e a d d i t i o n a l i n v e s t i n g, t h e i r 
s h a r e s o n H I w i l l b e 16.822%, 1.544%, 0.929% an d 1.544% of w h o l e H I s h a r e s. A l s o, t h e c o n t r a c t re g u l a t e s t h a t i f H I c a n n o t l a u n c h a v a l i d I P O b e f o r e 31 
De c e m b e r 2020, n e w s t r a t e g i c i n v e s t o r s (e x c e p t S h e n z h e n D r a g o n-S o u r c e H a r b o r C i t y I n v e s t i n g D e v e l o p m e n t C o., L t d.) w o u l d h a v e t h e r i g h t t o a s k t h e 
C o m p a n y t o re p u r c h a s e t h e i r s h a r e s o n H I i n t h e f o r m o f c a s h. Th e re p u r c h a s e p r i c e s h o u l d b e t h e s u m o f (a) t h e s u b s c r i p t i o n p r i c e t h a t t h e i n d i v i d u a l 
n e w s t r a t e g i c i n v e s t o r a c t u a l l y p a i d i n t h i s a d d i t i o n a l i n v e s t i n g a n d (b) t h e t o t a l i n t e r e s t c a l c u l a t e d b a s e d o n 8% s i n g l e i n t e r e s t p e r y e a r a n d t h e p e r i o d 
c o v e r e d f r o m t h e d a t e o f t h e s u b s c r i p t i o n p r i c e a c t u a l l y p a i d t o t h e d a t e t h e c o n t r o l l i n g s h a r e h o l d e r s f u l l y p a y t h e re p u r c h a s e a m o u n t.

A s a t 30 J u n e 2016, t h e a d d i t i o n a l i n v e s t m e n t h a d b e e n f u l l y p a i d. Th e e q u i t y o f H I t h a t t h e i n v e s t o r s h a v e r i g h t t o a s k re p u r c h a s e s h o u l d b e f u l l y 
re c o g n i s e d a s a l i a b i l i t y a m o u n t e d t o R M B1,249,872,903.

(2)	 O n 18 Fe b r u a r y 2016, S h e n z h e n Yu a n z h i f u h a i N o 8 I n v e s t m e n t C o m p a n y (L i m i t e d Pa r t n e r s h i p), S h e n z h e n K a i y i n g h u a x i n S t a r t u p s I n v e s t i n g Pa r t n e r s h i p s 
( L i m i t e d Pa r t n e r s h i p), S h e n z h e n H o n g S h e n g C r o s s-b o r d e r P r i v a t e E q u i t y F u n d ( L i m i t e d Pa r t n e r s h i p), S h e n z h e n K a i y i n g h u a f e n g S t a r t u p s I n v e s t i n g 
Pa r t n e r s h i p s (L i m i t e d Pa r t n e r s h i p) a n d G a n D e y i (N a t u r a l p e r s o n) (t o g e t h e r re f e r r e d t o a s “ n e w s t r a t e g i c i n v e s t o r s ”) e n t e r e d a n a d d i t i o n a l i n v e s t m e n t 
o n S h e n z h e n C I M C E l e c t r i c i t y C o m m e r c e a n d L o g i s t i c s Te c h n o l o g y C o. LT D (“ S C E C LT ”) c o n t r a c t w i t h t h e C o m p a n y, S h e n z h e n C I M C I n v e s t m e n t C o., L t d 
(“ S Z I n v e s t m e n t ”) a n d S h e n z h e n G a n g w a n r u i s h i E q u i t y I n v e s t i n g Pa r t n e r s h i p s (L i m i t e d Pa r t n e r s h i p)) (t o g e t h e r re f e r r e d t o a s “ o r i g i n a l s h a r e-h o l d e r s ”), 
a c c o r d i n g t o t h e c o n t r a c t, n e w s t r a t e g i c i n v e s t o r s p r o v i d e a d d i t i o n a l i n v e s t m e n t o n S C E C LT a m o u n t e d R M B250,000,000, R M B20,000,000, R M B16,000,000, 
R M B11,000,000 a n d R M B3,000,000, a f t e r t h e a d d i t i o n a l i n v e s t i n g, t h e i r s h a r e s o n S C E C LT w i l l b e 22.7273%, 1.8182%, 1.4545%, 1.0000% an d 0.4545% of 
w h o l e S C E C LT s h a r e s. A l s o, t h e c o n t r a c t re g u l a t e s t h a t i f S C E C LT c a n n o t s a t i s f y c e r t a i n c o n d i t i o n s, n e w s t r a t e g i c i n v e s t o r s w o u l d h a v e t h e r i g h t t o a s k 
t h e C o m p a n y t o re p u r c h a s e t h e i r s h a r e s o n S C E C LT i n t h e f o r m o f c a s h.

A s a t 30 J u n e 2016, t h e a d d i t i o n a l i n v e s t m e n t h a d b e e n f u l l y p a i d. Th e e q u i t y o f S C E C LT t h a t t h e i n v e s t o r s h a v e r i g h t t o a s k re p u r c h a s e s h o u l d b e f u l l y 
re c o g n i s e d a s a l i a b i l i t y a m o u n t e d t o R M B300,000,000.
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	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

43.	O ther equity instruments

31 De c e m b e r 
2015

Cu r r e n t p e r i o d 
i n c r e a s e

C u r r e n t p e r i o d 
d e c r e a s e 30 June 2016

 

P e r p e t u a l b o n d s 2,033,043 51,900 (103,800) 1,981,143
 

O n 16 J u n e 2015, t h e G r o u p i s s u e u n s e c u r e d p e r p e t u a l b o n d a t p a r v a l u e o f R M B2,000 m i l l i o n. Th e n e t v a l u e 
a m o u n t e d t o R M B1,9 81,143,000 a f t e r t h e d e d u c t i o n o f i s s u e e x p e n s e s. Th e e q u i t y i n s t r u m e n t w a s i s s u e d f o r 
c o m m o n c o r p o r a t e f i n a n c i n g. Th e i n t e r e s t ra t e i s 5.19% pe r a n n u m a t t h e f i r s t 3 i n t e r e s t-b e a r i n g y e a r. Th e 
i n t e r e s t i s p a i d o n c e a y e a r a n d t h e G r o u p c a n c h o o s e t o d e f e r t h e p a y m e n t. A s o f t h e f o u r t h i n t e r e s t-b e a r i n g 
y e a r, t h e c o u p o n ra t e i s re s e t e v e r y 3 y e a r s. Th i s i n s t r u m e n t h a s n o s e t t l e d m a t u r i t y d a t e, a n d t h e G r o u p c a n 
c h o o s e t o b u y i t b a c k a t t h e p a r v a l u e t o g e t h e r w i t h a n y a c c r u e d, u n p a i d o r d e f e r r e d i n t e r e s t a f t e r 16 J u n e 2018 
o r l a t e r. B e f o r e t h e s e t t l e m e n t o f d e f e r r e d i n t e r e s t (i n c l u d i n g t h e i n t e r e s t o f d e f e r r e d i n t e r e s t), t h e i s s u e r c a n n o t 
d i s t r i b u t e d i v i d e n d, re d u c e c a p i t a l o r a n y o t h e r p a y m e n t t o s e c u r i t i e s t h a t a r e i n f e r i o r t o t h e m i d t e r m n o t e s o f 
c u r r e n t p e r i o d.

44.	 Capital surplus

31 De c e m b e r 
2015

Cu r r e n t p e r i o d 
a d d i t i o n

C u r r e n t p e r i o d 
d e c r e a s e

30 June 
2016

 

S h a r e p r e m i u m 3,577,648 9,220 – 3,586,868
O t h e r c a p i t a l s u r p l u s :
  – E x c h a n g e re s e r v e o n f o r e i g n 
      c u r r e n c y c a p i t a l 6 92 – – 692
  – D o n a t e d n o n-c a s h a s s e t s re s e r v e 257 – – 257
  – E q u i t y s e t t l e d s h a r e-b a s e d p a y m e n t 402,8 87 14,079 (3,726) 413,240
  – C a p i t a l s u r p l u s d u e t o s h a r e o p t i o n 
      e x e r c i s e d b y s u b s i d i a r y 14,275 878 – 15,153
  – C a p i t a l s u r p l u s d u e t o m i n o r i t y 
      s h a r e h o l d e r s ’ c o n t r i b u t i o n 207,660 226,093 – 433,753
  – D e c r e a s e i n m i n o r i t y i n t e r e s t s 
      re s u l t e d f r o m d i s p o s a l o f 
      s u b s i d i a r y (n o l o s s t h e c o n t r o l l i n g 
      r i g h t s o n t h e s u b s i d i a r y) 8 9 9,128 – – 899,128
  – C a p i t a l s u r p l u s d u e t o c o r p o r a t e 
      re s t r u c t u r i n g (42,696) – – (42,696)
  – C a p i t a l s u r p l u s d u e t o a c q u i r i n g 
      m i n o r i t y s h a r e h o l d e r s ’ e q u i t y (224,430) 51 – (224,379)
  – C a p i t a l s u r p l u s d u e t o m i n o r i t y 
      s h a r e h o l d e r s ’ c o n t r i b u t o r (58,964) – – (58,964)
  – E f f e c t o f f u n c t i o n a l c u r r e n c y 
      c h a n g e (406,795) – – (406,795)
  – C a p i t a l s u r p l u s d u e t o a c q u i s i t i o n 
      o r e s t a b l i s h m e n t o f s u b s i d i a r y (51,925) – – (51,925)
  – R e c o g n i t i o n o f b u y-b a c k r i g h t 
      g ra n t e d t o m i n o r i t y s h a r e h o l d e r s (1,249,826) – (300,000) (1,549,826)
O t h e r s 113,952 – (1,070) 112,882

 

To t a l 3,181,863 250,321 (304,796) 3,127,388
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44.	 Capital surplus (Continued)

31 De c e m b e r 
2014

C u r r e n t p e r i o d 
a d d i t i o n

C u r r e n t p e r i o d 
d e c r e a s e

31 De c e m b e r 
2015

Sh a r e p r e m i u m 305,734 3,271,914 – 3,577,648
O t h e r c a p i t a l s u r p l u s :
  – E x c h a n g e re s e r v e o n f o r e i g n 
      c u r r e n c y c a p i t a l 6 92 – – 6 92
  – D o n a t e d n o n-c a s h a s s e t s re s e r v e 257 – – 257
  – E q u i t y s e t t l e d s h a r e-b a s e d p a y m e n t 4 85,795 46,218 (129,126) 402,8 87
  – C a p i t a l s u r p l u s d u e t o s h a r e o p t i o n 
      e x e r c i s e d b y s u b s i d i a r y 16,151 (1,876) – 14,275
  – C a p i t a l s u r p l u s d u e t o m i n o r i t y 
      s h a r e h o l d e r s ’ c o n t r i b u t i o n 101,376 106,284 – 207,660
  – D e c r e a s e i n m i n o r i t y i n t e r e s t s 
      re s u l t e d f r o m d i s p o s a l o f 
      s u b s i d i a r y (n o l o s s t h e c o n t r o l l i n g 
      r i g h t s o n t h e s u b s i d i a r y) 457,189 441,939 – 8 9 9,128
  – C a p i t a l s u r p l u s d u e t o c o r p o r a t e 
      re s t r u c t u r i n g (42,696) – – (42,696)
  – C a p i t a l s u r p l u s d u e t o a c q u i r i n g 
      m i n o r i t y s h a r e h o l d e r s ’ e q u i t y (224,426) (4) – (224,430)
  – C a p i t a l s u r p l u s d u e t o m i n o r i t y 
      s h a r e h o l d e r s ’ c o n t r i b u t o r (58,964) – – (58,964)
  – E f f e c t o f f u n c t i o n a l c u r r e n c y 
      c h a n g e (406,795) – – (406,795)
  – C a p i t a l s u r p l u s d u e t o a c q u i s i t i o n
      o r e s t a b l i s h m e n t o f s u b s i d i a r y (51,925) – – (51,925)
  – R e c o g n i t i o n o f b u y-b a c k r i g h t 
      g ra n t e d t o m i n o r i t y s h a r e h o l d e r s – (1,249,826) – (1,249,826)
O t h e r s 104,118 9,834 – 113,952

To t a l 6 86,506 2,624,483 (129,126) 3,181,863



China International Marine Containers (Group) Co., Ltd.178

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)
English Translation for Reference Only

Notes to the Financial Statements

IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

45.	O ther Comprehensive Income

F o r t h e P e r i o d f r o m 1 J a n u a r y t o 30 J u n e 2016

31 De c e m b e r 
2015

Pre-t a x a m o u n t 
i n c u r r e d i n 

c u r r e n t p e r i o d
L e s s : 

I n c o m e t a x

P o s t-t a x a m o u n t 
a t t r i b u t a b l e t o 
t h e C o m p a n y

P o s t-t a x a m o u n t 
a t t r i b u t a b l e t o 

t h e m i n o r i t y
30 June 

2016
 

I t e m t h a t m a y b e re c l a s s i f i e d 
  s u b s e q u e n t l y t o p r o f i t o r 
  l o s s :
  – P r o p e r t y re v a l u a t i o n 
      re s e r v e 43,754 – – – – 43,754
  – C h a n g e i n f a i r v a l u e o f 
      a v a i l a b l e-f o r-s a l e f i n a n c i a l 
      a s s e t s (3,240) 949 – 94 9 – (2,291)
  – C a s h f l o w h e d g e s (4,074) (577) 87 (490) – (4,564)
  – E x c h a n g e d i f f e r e n c e 
      a r i s i n g f r o m t r a n s l a t i n g 
      f o r e i g n c u r r e n c i e s (554,570) – – 274,307 53,465 (280,263)

 

(518,130) 274,679 87 274,766 53,465 (243,364)
 

Ye a r 2015

31 De c e m b e r 
2014

P re-t a x a m o u n t 
i n c u r r e d i n 

c u r r e n t p e r i o d
L e s s : 

I n c o m e t a x

P o s t-t a x a m o u n t 
a t t r i b u t a b l e t o 
t h e C o m p a n y

P o s t-t a x a m o u n t 
a t t r i b u t a b l e t o 

t h e m i n o r i t y
31 De c e m b e r 

2015

It e m t h a t m a y b e re c l a s s i f i e d 
  s u b s e q u e n t l y t o p r o f i t o r 
  l o s s :
  – P r o p e r t y re v a l u a t i o n 
      re s e r v e 43,754 – – – – 43,754
  – C h a n g e i n f a i r v a l u e o f 
      a v a i l a b l e-f o r-s a l e f i n a n c i a l 
      a s s e t s 1,932 (5,172) – (5,172) – (3,240)
  – C a s h f l o w h e d g e s (5,212) 1,339 (201) 1,138 – (4,074)
  – E x c h a n g e d i f f e r e n c e a r i s i n g 
      f r o m t r a n s l a t i n g f o r e i g n 
      c u r r e n c i e s (8 87,661) 323,452 – 333,091 (9,639) (554,570)

(847,187) 319,619 (201) 329,057 (9,639) (518,130)
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46.	S urplus reserve
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V.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

47.	 Undistributed profits (Continued)

(1)	 Dividends of ordinary shares declared During the period
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

48.	 Revenue and cost of sales (Continued)

(2)	 Revenue and cost of sales from main operations by industries and by products

For the Period from 
1 January to 30 June 2016

F o r t h e P e r i o d f r o m 
1 J a n u a r y t o 30 J u n e 2015

In d u s t r y

Revenue 
from main 
operations

Cost of sales 
from main 
operations

R e v e n u e 
f r o m m a i n 
o p e r a t i o n s

C o s t o f s a l e s 
f r o m m a i n 
o p e r a t i o n s

  

C o n t a i n e r s 4,403,976 4,028,151 12,042,204 10,452,003
Ro a d t r a n s p o r t a t i o n v e h i c l e s 6,807,849 5,586,799 6,497,708 5,385,666
E n e r g y a n d c h e m i s t r y & 
  f o o d e q u i p m e n t 4,180,940 3,372,051 4,49 8,333 3,660,932
O f f s h o r e b u s i n e s s 950,752 822,464 2,550,803 2,454,066
A i r p o r t f a c i l i t i e s 1,096,364 886,690 678,795 580,479

822,464678,795

678,795 580,479
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

48.	 Revenue and cost of sales (Continued)

(4)	 Revenue and cost of sales from other operations

For the Period from 
1 January to 30 June 2016

F o r t h e P e r i o d f r o m 
1 J a n u a r y t o 30 J u n e 2015

Revenue 
from other 
operations

Cost of sales 
from other 
operations

R e v e n u e 
f r o m o t h e r 
o p e r a t i o n s

C o s t o f s a l e s 
f r o m o t h e r 
o p e r a t i o n s

  

R e n d e r i n g o f s e r v i c e s 580,116 226,095 217,070 54,410
Sa l e o f ra w m a t e r i a l s 134,515 104,532 310,535 190,340

  

To t a l 714,631 330,627 527,605 244,750
  

49.	T axes and surcharges

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015 Ta x b a s e
 

B u s i n e s s t a x 24,768 40,721 3%-5% of re v e n u e
C i t y m a i n t e n a n c e a n d 
  c o n s t r u c t i o n t a x

85,368 49,843 7% of VAT a n d b u s i n e s s t a x p a i d

E d u c a t i o n a l s u r c h a r g e 62,541 35,442 3%-5% of VAT a n d b u s i n e s s t a x p a i d
L a n d a p p r e c i a t i o n t a x 12,290 14,140 A p p r e c i a t i o n a m o u n t i n t r a n s f e r r i n g 

  p r o p e r t y a n d a p p l i c a b l e t a x ra t e
O t h e r s 9,269 8,065

 

To t a l 194,236 148,211
 

50.	S elling and distribution expenses

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

Tr a n s p o r t a t i o n a n d d i s t r i b u t i o n e x p e n s e s
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

51.	 General and administrative expenses

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

E m p l o y B e n e f i t 783,266 839,563
Te c h n o l o g y d e v e l o p m e n t c o s t s 230,097 235,006
D e p r e c i a t i o n 149,922 118,115
Ta x e s a n d s u r c h a r g e s 127,122 108,229
A m o r t i s a t i o n 99,409 110,191
Ag e n c y f e e 97,258 70,817
Re n t a l 63,119 66,414
P e r f o r m a n c e b o n u s a n d p r e s i d e n t b o n u s 49,872 219,021
Lo w-v a l u e c o n s u m a b l e s a n d m a t e r i a l s c o n s u m e d 30,969 34,181
Sh a r e-b a s e d p a y m e n t e x p e n s e 19,889 31,665
Of f i c e e x p e n d i t u r e, e n t e r t a i n m e n t f e e a n d o t h e r s 331,378 386,155

 

To t a l 1,982,301 2,219,357
 

52.	 Financial expenses-net

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

I n t e r e s t e x p e n s e s 594,185 618,68 9
L e s s : c a p i t a l i s e d b o r r o w i n g c o s t s 279,103 265,8 93
L e s s : i n t e r e s t i n c o m e 97,294 195,556
Ex c h a n g e (g a i n s)/lo s s e s (29,461) 3,107
Ot h e r s 116,617 56,784

 

To t a l 304,944 217,131
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IV.	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

53.	E xpenses by nature

C o s t s o f s e r v i c e s, s e l l i n g e x p e n s e s, g e n e r a l, a d m i n i s t r a t i v e e x p e n s e s a n d f i n a n c i a l e x p e n s e s i n i n c o m e s t a t e m e n t 
b y n a t u r e a r e a n a l y s i s a s f o l l o w s :

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

F i n i s h e d g o o d s a n d w o r k-i n-p r o g r e s s m o v e m e n t (244,984) (1,028,316)
C o n s u m p t i o n o f ra w m a t e r i a l s a n d l o w p r i c e d a n d e a s i l y w o r n a r t i c l e s, e t c 16,685,627 25,687,187
Sa l a r y a n d w a g e s 2,129,005 2,515,447
De p r e c i a t i o n a n d a m o r t i s a t i o n 1,242,346 1,010,349
S h i p p i n g a n d h a n d l i n g c h a r g e s 411,149 559,656
Fi n a n c i a l e x p e n s e s 304,944 217,131
Re n t a l 130,385 129,234
Te c h n o l o g y d e v e l o p m e n t c o s t s 230,097 235,006
P r o c e s s i n g a n d re p a i r i n g e x p e n s e 211,604 134,754
Po w e r e x p e n s e s 180,553 278,724
S e l l i n g o p e r a t i o n e x p e n s e s 57,393 54,598
O t h e r e x p e n s e s – o t h e r m a n u f a c t u r i n g e x p e n s e s 234,324 322,153
Ot h e r e x p e n s e s – o t h e r s e l l i n g a n d d i s t r i b u t i o n e x p e n s e s 291,869 360,447
Ot h e r e x p e n s e s – o t h e r g e n e r a l a n d a d m i n i s t r a t i v e e x p e n s e s 585,558 745,116

 

22,449,870 31,221,486
 

54.	 (Loss)/profit from changes in fair value

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

Financial assets at fair value through profit or loss
  – C h a n g e s i n f a i r v a l u e d u r i n g t h e p e r i o d
    1.	 P r o f i t/(l o s s e s) f r o m c h a n g e s i n f a i r v a l u e o f e q u i t y i n s t r u m e n t h e l d  

  f o r t r a d i n g 944 111,390
    2. 	 P r o f i t/(l o s s e s) f r o m c h a n g e s i n f a i r v a l u e o f d e r i v a t i v e f i n a n c i a l  

  i n s t r u m e n t (136,647) 171,995
  – P r o f i t/(l o s s e s) f o r d e r e c o g n i z e d f i n a n c i a l a s s e t s a t f a i r v a l u e 
      t h r o u g h p r o f i t o r l o s s 141,409 (246,554)

 

S u b-t o t a l 5,706 36,831
 

Financial liabilities at fair value through profit or loss
  – C h a n g e s i n f a i r v a l u e d u r i n g t h e p e r i o d
    1.	 P r o f i t/(L o s s e s) f r o m c h a n g e s i n f a i r v a l u e o f d e r i v a t i v e f i n a n c i a l  

  i n s t r u m e n t 131,398 112,868
 

To t a l 137,104 149,69 9
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55.	 Investment income

(1)	
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56.	 Asset impairment losses (Continued)

(1)	 O n 27 A u g u s t 2015, C I M C E n r i c I n v e s t m e n t H o l d i n g s (S h e n z h e n) L t d. (“ E I H L”), a n w h o l l y-o w n e d s u b s i d i a r y o f t h e G r o u p ’s n o n-w h o l l y o w n e d s u b s i d i a r y 
C I M C E n r i c H o l d i n g L t d. (“ C I M C E n r i c ”), e n t e r e d i n t o a n a g r e e m e n t (“A g r e e m e n t ”) w i t h S O E G P T E LT D (“ S O E G ”), J i a n g s u Pa c i f i c S h i p b u i l d i n g G r o u p C o., 
L t d. (“ J i a n g s u Pa c i f i c ”) a n d E v e r g r e e n G r o u p C o., L t d. (“ E v e r g r e e n ”) (c o l l e c t i v e l y, t h e “ Ve n d o r s ”), p u r s u a n t t o w h i c h t h e Ve n d o r s a g r e e d t o s e l l a n d E I H L 
a g r e e d t o p u r c h a s e 100% eq u i t y i n t e r e s t i n S i n o P a c i f i c O f f s h o r e & E n g i n e e r i n g C o., L t d. (“ S O E ”). A f t e r w a r d s, C I M C E n r i c, S O E a n d E v e r g r e e n e n t e r e d i n t o 
a f i n a n c i a l a s s i s t a n c e f r a m e w o r k a g r e e m e n t (“ F i n a n c i a l A s s i s t a n c e A g r e e m e n t ”) w h i c h g o v e r n e d t h e f i n a n c i a l a s s i s t a n c e p r o v i d e d b y C I M C E n r i c t o S O E 
i n t h e f o r m o f l o a n s a n d g u a r a n t e e d w i t h a m a x i m u m a m o u n t o f R M B1,500,000,000 w h i c h i s g u a r a n t e e d b y E v e r g r e e n o n a b a c k-t o-b a c k.

O n 1 J u n e 2016, C I M C E n r i c a n n o u n c e d t h a t t h e B o a r d c o n s i d e r e d c e r t a i n c o n d i t i o n s p r e c e d e n t i n t h e A g r e e m e n t c a n n o t b e f u l f i l l e d a n d t h e Ve n d o r s 
h a d b r e a c h e d c e r t a i n m a t e r i a l t e r m s o f t h e A g r e e m e n t. Th e b o a r d o f d i r e c t o r s o f C I M C E n r i c d e c i d e d t o t e r m i n a t e s u c h a c q u i s i t i o n a n d t h e f i n a n c i a l 
a s s i s t a n c e t o S O E. A s a t 30 J u n e 2016, t h e p r e p a i d c o n s i d e r a t i o n a m o u n t e d t o R M B178,634,000. Th e l o a n s t o S O E a m o u n t e d t o R M B4 82,052,000 a n d 
t h e g u a r a n t e e s f o r b a n k l o a n s o f R M B1,000,000,000 w a s p r o v i d e d i n f a v o r o f S O E. A s a re s u l t o f t e r m i n a t i o n o f t h e a c q u i s i t i o n, t h e r e a r e s i g n i f i c a n t 
u n c e r t a i n t y re g a r d i n g t h e c o l l e c t a b i l i t y o f t h e a b o v e m e n t i o n e d p r e p a i d c o n s i d e r a t i o n, l o a n s a n d g u a r a n t e e s.

M a n a g e m e n t o f C I M C E n r i c h a s a s s e s s e d t h e c o l l e c t a b i l i t y o f t h e a b o v e m e n t i o n e d p r e p a i d c o n s i d e r a t i o n, l o a n s a n d g u a r a n t e e s. Ta k i n g i n t o a c c o u n t t h e 
n e g o t i a t i o n b e t w e e n C I M C E n r i c, S O E a n d t h e Ve n d o r s a n d k n o w l e d g e o f t h e f i n a n c i a l p o s i t i o n o f S O E a n d t h e Ve n d o r s, C I M C E n r i c h a s m a d e s u b s t a n t i a l 
p r o v i s i o n s o f a p p r o x i m a t e l y R M B1.215 bi l l i o n i n a g g r e g a t e f o r t h e a b o v e m e n t i o n e d p r e p a i d c o n s i d e r a t i o n, l o a n s a n d g u a r a n t e e s.

(i) 	 Ta k i n g i n t o a c c o u n t t h e n e g o t i a t i o n b e t w e e n C I M C E n r i c a n d t h e Ve n d o r s a n d t h e k n o w l e d g e o f t h e f i n a n c i a l p o s i t i o n o f t h e Ve n d o r s, 
M a n a g e m e n t o f C I M C E n r i c c o n s i d e r e d t h a t t h e r e e x i s t e d a s i g n i f i c a n t d o u b t o n t h e c o l l e c t a b i l i t y o f t h e p r e p a i d c o n s i d e r a t i o n. Th e r e f o r e, a f u l l 
p r o v i s i o n o f R M B178,634,000 w a s p r o v i d e d f o r t h e p r e p a i d c o n s i d e r a t i o n d u r i n g t h e s i x m o n t h s e n d e d 30 J u n e 2016.

(i i)	 C I M C E n r i c h a s p e r f o r m e d a n a s s e s s m e n t o n t h e i m p a i r m e n t r i s k s o f t h e l o a n s t o S O E. A f t e r a s s e s s i n g S O E ’s c u r r e n t f i n a n c i a l p o s i t i o n, i t s f u t u r e 
re p a y m e n t a b i l i t y a n d o t h e r a l t e r n a t i v e a v a i l a b l e re s o u r c e s, a p r o v i s i o n o f R M B336,246,000 h a s b e e n m a d e f o r t h e l o a n s t o S O E d u r i n g t h e s i x 
m o n t h s e n d e d 30 J u n e 2016.

(i i i)	 C I M C E n r i c h a s p e r f o r m e d a n a s s e s s m e n t o n t h e i m p a i r m e n t r i s k s o f t h e p l e d g e o f b a n k d e p o s i t s f o r S O E ’s b a n k l o a n s. A f t e r a s s e s s i n g S O E ’s 
c u r r e n t f i n a n c i a l p o s i t i o n, i t s f u t u r e re p a y m e n t a b i l i t y a n d o t h e r a l t e r n a t i v e a v a i l a b l e re s o u r c e s, a p r o v i s i o n o f R M B700,000,000 h a s b e e n m a d e 
f o r t h e re s t r i c t e d b a n k d e p o s i t s d u r i n g t h e s i x m o n t h s e n d e d 30 J u n e 2016.

57.	 Non-operating income

(1)	 Non-operating income by categories:

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015

Am o u n t 
re c o g n i s e d i n 
n o n-re c u r r i n g 
p r o f i t o r l o s s 

f r o m 1 J a n u a r y 
t o 30 J u n e 2016

 

G a i n s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s 6,153 5,514 6,153

Ga i n s o n d i s p o s a l o f f i x e d a s s e t s 3,598 2,095 3,598
G a i n s o n d i s p o s a l o f i n t a n g i b l e a s s e t s 2,555 3,419 2,555

Co m p e n s a t i o n i n c o m e 203 2,418 203
Pe n a l t y i n c o m e 1,786 2,336 1,786
G o v e r n m e n t g r a n t s (2) 135,375 49,571 135,375
Ot h e r s 23,772 22,703 23,772

 

To t a l 167,289 82,542 167,28 9
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57.	 Non-operating income (Continued)

(2)	 Details of government grants

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
Re l a t e d t o a s s e t s/
e a r n i n g s

 

F i n a n c i a l s u b s i d i e s 125,479 47,443 Re l a t e d t o e a r n i n g s
Ta x re f u n d 4,918 160 R e l a t e d t o e a r n i n g s
O t h e r s 4,978 1,968 R e l a t e d t o e a r n i n g s

 

To t a l 135,375 49,571
 

58.	 Non-operating expenses

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015

Am o u n t 
re c o g n i s e d i n 
n o n-re c u r r i n g 
p r o f i t o r l o s s 

f r o m 1 J a n u a r y 
t o 30 J u n e 2016

 

L o s s e s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s 9,485 23,8 91 9,485

Lo s s e s o n d i s p o s a l o f f i x e d a s s e t s 9,485 21,020 9,485
Lo s s e s o n d i s p o s a l o f i n t a n g i b l e a s s e t s – 2,871 –

D o n a t i o n s 393 281 393
Pe n a l t y e x p e n s e s 380 1,707 380
C o m p e n s a t i o n e x p e n s e s 989 1,262 9 8 9
A b n o r m a l e x p e n s e 664 545 664
O t h e r s 2,234 4,122 2,234

 

To t a l 14,145 31,808 14,145
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59.	 Income tax expenses

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

C u r r e n t i n c o m e t a x c a l c u l a t e d b a s e d o n t a x l a w a n d re l a t e d re g u l a t i o n s 262,989 428,103
De f e r r e d i n c o m e t a x 112,327 (3,035)

 

To t a l 375,316 425,068
 

R e c o n c i l i a t i o n b e t w e e n i n c o m e t a x e x p e n s e s a n d a c c o u n t i n g p r o f i t s i s a s f o l l o w s :

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

P r o f i t b e f o r e t a x (165,844) 2,077,478
I n c o m e t a x e x p e n s e s c a l c u l a t e d a t a p p l i c a b l e t a x ra t e s 338,676 645,585
Ef f e c t o f t a x i n c e n t i v e (46,248) (132,602)
E x p e n s e s n o t d e d u c t i b l e f o r t a x p u r p o s e s 32,243 63,762
O t h e r i n c o m e n o t s u b j e c t t o t a x (74,525) (183,584)
U t i l i s a t i o n o f p r e v i o u s l y u n r e c o g n i s e d t a x l o s s e s (7,695) (10,950)
Ta x e f f e c t o f u n r e c o g n i s e d t a x l o s s e s 38,339 39,193
De d u c t i b l e t e m p o r a r y d i f f e r e n c e s f o r w h i c h n o d e f e r r e d t a x a s s e t w a s 
  re c o g n i s e d i n p r e v i o u s y e a r s 95,650 11,395
Ef f e c t o f t a x ra t e c h a n g e o n d e f e r r e d t a x – (584)
Ta x re f u n d f o r i n c o m e t a x a n n u a l f i l l i n g (1,124) (7,147)

 

I n c o m e t a x e x p e n s e s 375,316 425,068
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	 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (COnTinuEd)

61.	 Notes to the consolidated cash flow statement (Continued)

(3)	 Cash received related to other investing activities

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

C a s h re c e i v e d f r o m b a n k f i n a n c i a l s e r v i c e s – –
C a s h p a i d l e s s t h a n C a s h a n d c a s h e q u i v a l e n t s h e l d b y s u b s i d i a r i e s a n d 
  o t h e r b u s i n e s s u n i t s o n a c q u i s i t i o n d a t e – 101,412

 

To t a l – 101,412
 

(4)	 Cash received related to other financing activities

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

C a s h re c e i v e d f r o m s h a r e o p t i o n e x e r c i s e d b y s u b s i d i a r y 2,428 –
C a s h re c e i v e d f r o m l e a s i n g p r o j e c t – 150,000
C a s h re c e i v e d f r o m i s s u i n g o f 2015 fi r s t t r a n c h e o f m e d i u m t e r m n o t e – 2,000,000

 

To t a l 2,428 2,150,000
 

(5)	 Cash paid related to other financing activities

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

C a s h p a i d f o r f r o m a c q u i r i n g m i n o r i t y i n t e r e s t s 22,272 –
C a s h p a i d f o r b o r r o w i n g e x p e n s e s 98,104 –
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62.	 Information to cash flow statement

(1)	S upplementary information to the consolidated cash flow statement

(a)	 Reconciliation from net profit to cash flows from operating activities

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

N e t p r o f i t (541,160) 1,652,410
Ad d : P r o v i s i o n s f o r a s s e t s i m p a i r m e n t 1,267,501 135,530
De p r e c i a t i o n o f f i x e d a s s e t s 1,056,717 799,447
Am o r t i s a t i o n o f i n t a n g i b l e a s s e t s 121,062 144,517
Am o r t i s a t i o n o f i n v e s t m e n t p r o p e r t i e s a n d 
  l o n g-t e r m p r e p a i d e x p e n s e s 64,902 66,385
Lo s s e s/(g a i n s) o n d i s p o s a l o f f i x e d a s s e t s, i n t a n g i b l e a s s e t s a n d 
  o t h e r l o n g-t e r m a s s e t s 3,332 18,377
Lo s s e s/(p r o f i t) o n c h a n g e s i n f a i r v a l u e (137,104) (149,69 9)
F i n a n c i a l e x p e n s e 217,788 158,612
In v e s t m e n t l o s s e s/(i n c o m e) 87,328 (744,9 83)
S h a r e-b a s e d p a y m e n t e x p e n s e s 19,889 31,665
De c r e a s e i n d e f e r r e d t a x a s s e t s 59,293 76,154
In c r e a s e i n d e f e r r e d t a x l i a b i l i t i e s 1,491,247 (73,120)
I n c r e a s e i n i n v e n t o r i e s 644,176 2,418,724
D e c r e a s e i n o p e r a t i n g re c e i v a b l e s (5,172,278) (3,8 90,057)
In c r e a s e/(d e c r e a s e) i n o p e r a t i n g p a y a b l e s 1,751,039 (1,269,415)

 

N e t c a s h f l o w s f r o m o p e r a t i n g a c t i v i t i e s 933,732 (625,453)
 

T h e s i g n i f i c a n t i n v e s t i n g a n d f i n a n c i n g a c t i v i t i e s t h a t d o n o t i n v o l v e c a s h re c e i p t s a n d p a y m e n t s i n t h e 
p e r i o d w a s t h e s h a r e s w a p w i t h C h i n a F i r e S a f e t y. R e f e r t o N o t e V I.1(5) f o r d e t a i l s. E x c e p t f o r t h i s, n o o t h e r 
s i g n i f i c a n t i n v e s t i n g a n d f i n a n c i n g a c t i v i t i e s e x i s t e d.

(b)	 Net (decrease)/increase in cash and cash equivalents

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

C l o s i n g b a l a n c e o f c a s h a n d c a s h e q u i v a l e n t s 4,310,559 3,380,034
L e s s : O p e n i n g b a l a n c e o f c a s h a n d c a s h e q u i v a l e n t s 3,259,123 2,758,310

 

N e t i n c r e a s e/(d e c r e a s e) o f c a s h a n d c a s h e q u i v a l e n t s 1,051,436 621,724
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62.	 Information to cash flow statement (Continued)

(2)	 Information on acquisition of subsidiaries and other business units During the period

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

1. I n f o r m a t i o n o n a c q u i s i t i o n o f s u b s i d i a r i e s a n d o t h e r b u s i n e s s u n i t s :
  C a s h a n d c a s h e q u i v a l e n t s p a i d f o r a c q u i s i t i o n 965,028 –
  L e s s : C a s h a n d c a s h e q u i v a l e n t s h e l d b y s u b s i d i a r i e s a n d 
          o t h e r b u s i n e s s u n i t s o n a c q u i s i t i o n d a t e 200,451 –
  N e t c a s h p a i d/(g a i n) f o r t h e a c q u i s i t i o n 764,577 –

 

(3)	 Cash and cash equivalents

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
 

1.  C a s h

I n c l u d i n g : c a s h o n h a n d 3,420 5,924
            C a s h a t b a n k t h a t c a n b e re a d i l y d r a w n o n d e m a n d 4,074,994 3,049,387
            O t h e r m o n e t a r y f u n d t h a t c a n b e re a d i l y d r a w n o n d e m a n d 232,145 324,723

2.   C a s h a n d c a s h e q u i v a l e n t s a t t h e e n d o f t h e p e r i o d 4,310,559 3,380,034
 

N o t e : A f o r e s a i d ” C a s h a t b a n k a n d o n h a n d ” e x c l u d e d re s t r i c t e d c a s h.
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63.	 Monetary items denominated in foreign currency

30 June 2016
Functional 

Currency
Exchange 

Rate
Amount 
in RMB

   

M o n e t a r y f u n d :
U S D 34,440 6.6312 228,380
H K D 284,638 0.8547 243,280
A U D 19,540 4.9452 96,627
T H B 285,754 0.1885 53,866
G B P 18,502 8.9212 165,061
E U R 37,281 7.3750 274,951
J P Y 31,085 0.0645 2,005
O t h e r s 451,926

   

1,516,096
   

A c c o u n t s re c e i v a b l e :
U S D 549,828 6.6312 3,646,020
H K D 87,784 0.8547 75,029
J P Y 147,504 0.0645 9,514026 Tc 0.026 Tw 8.5 0 0 8.5 85.0394 564.4866 Tm
3T scn
/T1_0T8 0 Td
(9,514026 Tc 0.026 Tw 8.5 0 0 8.5 85.0394 564.484890T8 0 Td1 0 Td
(19,540)Tj
8.337 0 Td
(45003 )Tj
8.337 0 Td
(53,866)Tj
0 0 0 0.8 k
/T1_2 1 Tf
0.026 Tc -0.026 w -46.998 -1.412 Td
(EUR)Tj
/CS0 cs 1  scn
/T1_0 1 Tf
0.03 Tc -017,17)Tj
8.959 0 Td
(07,281)Tj
8.337 0 Td
(7861887)Tj
8.337 0 Td
(75,029)Tj
0 0 0 0.8 k
/T1_2 1 Tf
0.026 Tc -0.026 Tw -48.241 -1.412 Td
(Others)Tj
/CS0 cs 1  scn
/T1_0 1 Tf
0.03 Tc -652,325 46.998 0 Td
(451,926)Tj
ET
0.25 36c -535 0 1 79.3701 449.0876 cm
0 0 m
232.441 0 l
S36c -535 0 1 79.3711 449.0876 cm
0 0 m
70.866 0 l
S
Q
BT
/T1_0 1 Tf
0 Tc 0 Tw36c 3455 0.1 311.811 448.3546 Tm
( )Tj
E36c -535 0 1 79.3711 449.0876 cm
0 0 m
70.866 0 l
S
Q
BT
/T1_0 1 Tf
36c 3455 0.1 311.811 448.3546 T1_0 1 Tf
36c -535 0 1 79.3711 449.0876 cm
0 0 m
70.866 0 l
S
Q
BT
/T1_0 1 Tf
36c 3455 0.1 311.833 464.0496 Tm
( )Tj
0.03 Tc -0.03 Tw 350.7730 8.5 85,29.03
6.76636 Tm
[(1,516,0)0.5(96)]TJ
ET
1.5 3 Tf3835 0 1 79.3701 449.0876 cm
0 0 m
232.441 0 l
S3 Tf3835 0 1 79.3711 449.0876 cm
0 0 m
70.866 0 l
S
Q
BT
/T1_0 1 Tf
0 Tc 0 Tw345.6505 0.1 311.811 448.3546 Tm
( )Tj
E3 Tf3835 0 1 79.3711 449.0876 cm
0 0 m
70.866 0 l
S
Q
BT
/T1_0 1 Tf
345.6505 0.1 311.811 448.3546 T1_0 1 Tf
3 Tf3835 0 1 79.3711 449.0876 cm
0 0 m
70.866 0 l
S
Q
BT
/T1_0 1 Tf
3 5.6505 0.1 311.833 448.3546 Tm
( )Tj
0 0 0 0.8 k
/T1_2 1 Tf
0.026 Tc 0.026 Tw33.023 T 8.5 8w -4837.78 Tm
[(Accosunts r)17.9(eceivable:)]TJ
-0.026 Tw T*
(USD)Tj
/CS0 cs 1  scn
/T1_0 1 Tf
0.03 Tc -156,6709,828
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63.	 Monetary items denominated in foreign currency (Continued)

30 June 2016
Functional 

Currency
Exchange 

Rate
Amount 
in RMB

   

S h o r t-t e r m b o r r o w i n g s :
U S D 1,819,978 6.6312 12,068,639
E U R 31,497 7.3750 232,294
G B P 18,808 8.9212 167,790
A U D 7,032 4.9452 34,775
J P Y 74,109 0.0645 4,780
O t h e r s 28,041

   

12,536,319
   

A c c o u n t s p a y a b l e :
U S D 389,263 6.6312 2,581,282
H K D 116,887 0.8547 99,903
E U R 50,338 7.3750 371,246
A U D 13,456 4.9452 66,543
T H B 91,128 0.1885 17,178
O t h e r s 604,667

   

3,740,819
   

O t h e r p a y a b l e s :
U S D 199,684 6.6312 1,324,143
H K D 58,607 0.8547 50,091
J P Y 7,505,054 0.0645 484,076
E U R 26,843 7.3750 197,965
A U D 1,177 4.9452 5,821
T H B 8,345 0.1885 1,573
O t h e r s 289,583

   

2,353,252
   

L o n g-t e r m b o r r o w i n g s :
U S D 3,814,759 6.6312 25,296,427
H K D – 0.8547 –
O t h e r s 267,688

   

25,564,115
   

L o n g t e r m p a y a b l e s :
U S D 33,788 6.6312 224,058
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V.	 CHANGES IN THE SCOPE OF CONSOLIDATION

1.	 Business combinations involving enterprises not under common control

I n J u n e 2016, C I M C V E H I C L E S U K L I M I T E D, a w h o l l y-o w n e d s u b s i d i a r y o f t h e G r o u p ’s s u b s i d i a r y C I M C Ve h i c l e 
G r o u p e n t e r e d i n t o a g r e e m e n t w i t h t h e o r i g i n a l s h a r e h o l d e r s o f R e t l a n M a n u f a c t u r i n g L i m i t e d t o p u r c h a s e 100% 
sh a r e s o f R e t l a n M a n u f a c t u r i n g L i m i t e d a t a m a x i m u m c o n s i d e r a t i o n o f G B P 91,700,000. R e t l a n G r o u p i s l o c a t e d i n 
G r e a t B r i t a i n a n d m a i n l y e n g a g e d i n s e m i-t ra i l e r m a n u f a c t u r i n g.

O n 3 J u n e 2016, C I M C E n r i c Ta n k a n d P r o c e s s B. V., a w h o l l y-o w n e d s u b s i d i a r y o f t h e G r o u p ’s s u b s i d i a r y C I M C 
E n r i c e n t e r e d i n t o s h a r e t r a n s f e r a g r e e m e n t w i t h t h e o r i g i n a l s h a r e h o l d e r s o f B r i g g s G r o u p L i m i t e d t o p u r c h a s e 
100% sh a r e s o f B r i g g s G r o u p L i m i t e d a t a m a x i m u m c o n s i d e r a t i o n o f G B P23,000,000. B r i g g s G r o u p L i m i t e d i s 
a c o m p a n y i n c o r p o r a t e d u n d e r t h e l a w s o f E n g l a n d a n d Wa l e s i n 2008. Th e p r i n c i p a l b u s i n e s s i s e n g i n e e r i n g, 
p r o c e s s e n g i n e e r i n g a n d s a l e o f e q u i p m e n t a n d p r o c e s s c o n t r o l s y s t e m s i n t h e b r e w i n g, b e v e r a g e, d i s t i l l i n g f o o d, 
p h a r m a c e u t i c a l, h e a l t h a n d b e a u t y a n d b i o-f u e l i n d u s t r i e s, t o g e t h e r w i t h p r o j e c t m a n a g e m e n t a n d c o n s u l t i n g 
s e r v i c e s t o t h o s e m a r k e t s.

2.	 Disposal of subsidiaries

T h e r e i s n o l o s s o f c o n t r o l o f s u b s i d i a r i e s b y d i s p o s a l o f e q u i t y i n t e r e s t f o r t h e c u r r e n t p e r i o d.

VI.	Equi Ty in OThEr EnTiTiES

1.	E quity in subsidiaries

A l l s u b s i d i a r i e s o f t h e G r o u p w e r e e s t a b l i s h e d o r a c q u i r e d t h r o u g h c o m b i n a t i o n n o t u n d e r c o m m o n c o n t r o l. Th e r e 
i s n o a c q u i s i t i o n o f s u b s i d i a r i e s t h r o u g h c o m b i n a t i o n u n d e r c o m m o n c o n t r o l.

A s a t 30 J u n e 2016, t h e n u m b e r o f c o m p a n i e s i n c l u d e d i n t h e s c o p e o f c o n s o l i d a t i o n a d d e d u p t o 564. E x c e p t 
f o r t h e i m p o r t a n t s u b s i d i a r i e s l i s t e d a s b e l o w, t h e n u m b e r o f o t h e r s u b s i d i a r i e s h e l d b y t h e G r o u p w a s 321, w i t h 
p a i d-i n c a p i t a l a m o u n t i n g t o R M B501,863,542. O t h e r s u b s i d i a r i e s m a i n l y i n c l u d e d t h o s e e n g a g e d i n m a n u f a c t u r i n g 
o r s e r v i c e p r o v i s i o n, w h i c h h a v e re l a t i v e l y s m a l l s c a l e o f o p e r a t i o n a n d t h e p a i d-i n c a p i t a l w a s b e l o w R M B20 
m i l l i o n o r U S D3 m i l l i o n. O t h e r s u b s i d i a r i e s a l s o i n c l u d e d t h o s e i n v e s t m e n t h o l d i n g c o m p a n i e s w i t h n o o p e r a t i n g 
a c t i v i t i e s re g i s t e r e d i n H o n g Ko n g, B r i t i s h V i r g i n I s l a n d s o r o t h e r o v e r s e a s c o u n t r i e s.
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VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination

(i)	 Domestic subsidiaries

Name Category
Registration
Place

Main
Premises Business scope

Share capital 
issued and

information
of bonds

Shareholding
percentage (%)

 

Direct Indirect
         

1
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Name Category
Registration
Place

Main
Premises Business scope

Share capital 
issued and

information
of bonds

Shareholding
percentage (%)

 

Direct Indirect
         

9 Yangzhou Runyang Business entity Yangzhou, Yangzhou, Manufacture, repair and sales USD20,000,000 – 100.00%
  Logistics Equipments   Jiangsu   Jiangsu   of container
  Co., Ltd. (YZRYL)

10 Shanghai CIMC Yangshan Business entity Shanghai Shanghai Manufacture and sale of container USD29,480,000 – 100.00%
  Logistics Equipments   as well as relevant technical advisory 
  Co., Ltd. (SHYSLE)

11 Shanghai CIMC Reefer Business entity Shanghai Shanghai Manufacture and sale of refrigeration USD31,000,000 72.00% 20.00%
  Containers Co., Ltd.   and heat preservation device 
  (SCRC)   of reefer container, refrigerator 

  car and Heat; Preservation car

12 Nantong CIMC Special Business entity Nantong, Nantong, Manufacture, sale and repair of various USD10,000,000 – 71.00%
  Transportation Equipment   Jiangsu   Jiangsu   trough,  tank as well as various special
  Manufacture Co., Ltd. (NTCIMCS)    storing and transporting equipments

  and parts 

13 Xinhui CIMC Special Business entity Jiangmen, Jiangmen, Manufacture and sale of various USD65,499,000 19.01% 80.99%
  Transportation Equipment
  Co., Ltd. (XHCIMCS)

  Guangdong   Guangdong  � container, semi-finished container 
  product and relevant components 
  product and relevant components 
  and maintenance service 

14 Nantong CIMC Tank Business entity Nantong, Nantong, Manufacture and sale of various USD25,000,000 – 70.83%
  Equipment Co., Ltd
  (NTCIMCT)

  Jiangsu   Jiangsu   container, semi-finished container 
  product and relevant components 
  product and relevant components 
  and maintenance service 

15 Dalian CIMC Railway Business entity Dalian, Dalian, Design, manufacture and sale USD20,000,000 55.00% 45.00%
  Equipment Co., Ltd     Liaoning     Liaoning   of various railway freight 
  (DLCIMCS)   equipment products 

16 Nantong CIMC Large-sized Business entity Nantong, Nantong, Design, production and sale of tanks USD4,770,0000 – 70.83%
  Tank Co., Ltd.   Jiangsu   Jiangsu   and relevant parts; undertaking 

  tank-related general contracting projects 

17 Shenzhen CIMC Special Business entity Shenzhen, Shenzhen, Development, production and sales of RMB200,000,000 – 63.33%
  Vehicle Co., Ltd. (CIMCSV)   Guangdong   Guangdong   various special-use vehicles, as well as

  relevant components and parts 

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S
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18 Qingdao CIMC Special Business entity Qingdao, Qingdao, Development, production and sales of RMB62,880,000 44.34% 35.25%
  Vehicle Co., Ltd. (QDSV)   Shandong   Shandong   various special-use vehicles, refitting 

  trailer series as well as relevant 
  components and parts

19 Foshan CIMC logistics equipment Business entity Foshan, Foshan, Design, production, sale and maintenance RMB3,000,000 – 100.00%
  Co., Ltd (“Foshan Logistics”)   Guangdong   Guangdong   of logistics and tooling equipment

20 Shanghai CIMC Vehicle Logistics Business entity Shanghai Shanghai Development, construction, operation RMB90,204,100 – 63.33%
  Equipments Co., Ltd. (SHL)   leasing, sales of warehousing 

  and auxiliary facilities 

21 Shenzhen CIMC Wood Co., Ltd. Business entity Shenzhen, Shenzhen, Production and sales of floors for RMB30,000,000 12.00% 88.00%
  (“CIMC Wood”)   Guangdong   Guangdong   containers and related products; 

  relevant service

22 CIMC Vehicle (Liaoning) Business entity Yingkou, Yingkou, Development and production RMB60,000,000 – 63.33%
  Co., Ltd. (LNVS)     Liaoning     Liaoning   of various special-use vehicles as well as 

  components and parts; relevant service 

23 Tianjin Port CIMC Zhenhua Business entity Tianjin Tianjin International and domestic freight agency RMB100,000,000 – 61.50%
  Logistics Co., Ltd.
  (“Tianjin Port CIMC”)

24 CIMC -SHAC (Xi’An) Business entity Xi’an Xi’an Development and production of various RMB50,000,000 – 47.50%
  Special Vehicle Co., Ltd.   Shaanxi   Shaanxi   trailer, special-use vehicles as well as 
  (XASV)   components and parts; professional 

  services 

25 Gansu CIMC Huajun Business entity Baiyin, Baiyin, Refitting of special vehicles, manufacture of RMB25,000,000 – 63.33%
  Vehicle Co., Ltd. (GSHJ)   Gansu   Gansu   trailer and fittings as well as automobile 

  fittings; sales of relevant materials 

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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26 Xinhui CIMC Composite Business entity Jiangmen, Jiangmen, Production, development, processing and RMB129,000,000 – 63.33%
  Material Manufacture   Guangdong   Guangdong   sales of various composite plate 
  CO., LTD (XHCM)   products such as plastics, plastic alloy

27 Qingdao CIMC Eco-Equipment Business entity Qingdao, Qingdao, Development, manufacture, RMB137,930,000 – 51.93%
  Co., Ltd. (QDHB)   Shandong   Shandong   sales and service for garbage treatment 

  truck and the components and parts 

28 Shanghai CIMC Special Business entity Shanghai Shanghai Development and production RMB30,000,000 – 63.33%
  Vehicle Co., Ltd.   of box trailer, box car as well as 
  (SHCIMCV)   relevant mechanical products

29 CIMC Financing and Leasing Business entity Shenzhen, Shenzhen, Finance lease business; disposal and  USD70,000,000 75.00% 25.00%
  Co., Ltd. (CIMCVL)   Guangdong   Guangdong   maintenance for residual value of leased 

  property; advisory and  warranty for 
  leasing transaction 

30 Qingdao Refrigeration Business entity Qingdao, Qingdao, Manufacture and sales of various, USD29,405,000 – 76.44%
  Transport Equipment Co., Ltd.   Shandong   Shandong   manufacture and sales of various other 
  (QDRV)   transport equipments and spare parts  

31 Nantong CIMC Tank
  Equipment Co., Ltd.
  (NTCY)

Business entity Nantong,
  Jiangsu

Nantong,
  Jiangsu

Manufacture and repair of large-sized tank, 
  production of various pressurization tank 
  car, special pressurization trough, 
  tank and parts

RMB69,945,600 – 70.83%

32 Shenzhen CIMC – Tianda Business entity Shenzhen, Shenzhen, Production and operation of various USD13,500,000 – 38.04%
  Airport Support Ltd.
  (TAS)

  Guangdong   Guangdong   airport-purpose electromechanical 
  equipment products 

33 Xinhui CIMC Wood Co., Ltd. Business entity Jiangmen, Jiangmen, Production and sales of container-purpose USD15,500,000 – 100.00%
  (XHCIMCW)   Guangdong   Guangdong   wood floor and relevant products of 

  various specifications; providing relevant 
  technical advisory service 

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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34 Inner Mongolia Holonbuir Business entity Inner Inner Production and sales of various container USD12,000,000 – 100.00%
  CIMC Wood Co., Ltd. (NMGW)   Mongolia   Mongolia   wood floors and wood products 

  for transport equipments

35 Jiaxing CIMC Wood Business entity Jiaxing, Jiaxing, Production and sales of container wood USD5,000,000 – 100.00%
  Co., Ltd. (JXW)   Zhejiang   Zhejiang   floors, wood products for transport 

  equipments and other wood products 

36 Shenzhen Southern CIMC Business entity Shenzhen, Shenzhen, Engaged in container transshipment, USD5,000,000 – 100.00%
  Containers Service Co., Ltd.   Guangdong   Guangdong   stockpiling, devanning,vanning, 
  (SCIMCL)   maintenance

37 Ningbo CIMC Container Business entity Ningbo, Ningbo, Goods traffic; goods package, sorting, RMB30,000,000 – 100.00%
  Service Co., Ltd.
  (NBCIMCL)

  Zhejiang   Zhejiang   examination and logistics advisory
  service

38 Shanghai CIMC Yangshan Business entity Shanghai Shanghai  Container transshipment, stockpiling, USD7,000,000 – 95.00%
  Container Service Co., Ltd.   devanning, vanning, and warehousing, 
  (SHYLE)   container maintenance, try-off and 

  technical service 

39 CIMC Shenfa Development Business entity Shanghai Shanghai Investment, construction and operation RMB204,123,000 98.53% 1.47%
  Co., Ltd. (CIMC SD)   for infrastructure; real estate

  development and operation

40 CIMC Vehicle (Xinjiang) Business entity Urumqi, Urumqi, Production and sales of mechanical RMB80,000,000 – 63.33%
  Co., Ltd. (SJ4S)   Xinjiang   Xinjiang   equipments as well as relevant 

  technical development 

41 CIMC Vehicle (Group) Business entity Shenzhen, Shenzhen, Development, production and sales of USD212,225,100 44.33% 19.00%
  Co., Ltd. (HI)   Guangdong   Guangdong   various high-tech and high-performance

  special vehicle and trailer series

42 Qingdao CIMC Special Reefer
  Co., Ltd. (QDCSR)

Business entity Qingdao,
  Shandong

Qingdao,
  Shandong

Manufacture of various container, 
  semi-finished container product and

USD39,184,100 5.08% 94.92%

  relevant components and parts 

 

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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43 Tianjin CIMC Logistics Business entity Tianjin Tianjin Design, manufacture, sale, maintenance USD10,000,000 – 100.00%
  Equipments Co., Ltd.   and relevant technical advisory for 
  (TJCIMCLE)   logistics equipments and relevant 

  components and parts

44 Dalian CIMC Logistics Business entity Dalian, Dalian, Design, manufacture, sale, maintenance USD14,000,000 50.00% 50.00%
  Equipment Co., Ltd.     Liaoning     Liaoning   and relevant technical advisory for 
  (DLL)   international trade, entrepot trade, 

  logistics equipment and pressure vessel 
 

45 Chongqing CIMC Business entity Chongqing Chongqing Design, manufacture, lease, maintenance of USD8,000,000 75.00% 25.00%
  Logistics Equipments   container, special container, other logistic  
 25.00%

  Logistics Equipments
 

44Daligistics Business entityDalian,Daliing
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52 CIMC Management and Business entity Shenzhen, Shenzhen, Design of marketing activities scheme RMB50,000,000 100.00% –
  Training (Shenzhen) Co., Ltd.   Guangdong   Guangdong   organization of academic and 
  (“CIMC Training”)   commercial conference and exhibition 

53 Yangzhou Lijun Industry Business entity Yangzhou, Yangzhou, Production and sales of mechanical RMB70,000,000 – 100.00%
  and Trade Co., Ltd.   Jiangsu   Jiangsu   equipments and relevant components 
  (“Yangzhou Lijun”)   and parts; technical advisory and

  other service 

54 Yangzhou Taili Special Business entity Yangzhou, Yangzhou, Design, manufacturing and maintenance RMB70,000,000 – 100.00%
  Equipment Co., Ltd.   Jiangsu   Jiangsu  of containers, board square cabin and 
  (“Yangzhou Taili”)   relevant components and parts relevant

  advisory and service 

55 Yantai CIMC Marine Business entity Yantai, Yantai, Research and development of marine RMB150,000,000 75.00% 25.00%
  Engineering Academe   Shandong   Shandong   operation platform and other marine
  Co., Ltd. (“MEA”)

56 Shanghai Lifan Container Business entity Shanghai Shanghai Refitting and maintenance of containers; RMB1,000,000 – 70.00%
  Service Co., Ltd.   providing containers information system
  (“Shanghai Lifan”)   management and advisory service 

57 CIMC New Environmental Protection Business entity Dongguan, Dongguan, Development, production and sales of RMB92,249,100 63.71% 21.24%
  Materials Co., Ltd. (“CIMCNEPD”)   Guangdong   Guangdong   wood products for various modern 

  transportation equipment

58 Shenzhen CIMC Skyspace Business entity Shenzhen, Shenzhen, Real estate development RMB254,634,100 – 82.00%
  Real Estate Development   Guangdong   Guangdong
  Co., Ltd (“CIMC Tianyu”)

59 Yangzhou CIMC grand space Business entity Yangzhou, Yangzhou, Real Estate Development, RMB25,000,000 – 89.20%
  Real Estate Development   Jiangsu   Jiangsu   sales and leasing
  Co., Ltd (“CIMC Haoyu”)

60 Ningbo Runxin Container Business entity Ningbo, Ningbo, Cleaning and repair of RMB5,000,000 – 60.00%
  Co., Ltd (“Ningbo Runxin”)   Zhejiang   Zhejiang   containers, devanning, vanning 

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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61 Chengdu CIMC Industrial Park Business entity Chengdu, Chengdu, Construction, management and lease of RMB60,000,000 – 63.33%
  Investment and Development Co., Ltd.   Sichuan   Sichuan   storage and relevant facilities; sales of 
  (“Chengdu Industrial Park”)   vehicles and accessories

62 CIMC Finance Company Business entity Shenzhen, Shenzhen, Providing financial service to fellow RMB500,000,000 100.00% –
  (“Finance Company”)   Guangdong   Guangdong   subsidiaries in the Group

63 Shenzhen CIMC Investment Business entity Shenzhen, Shenzhen, Equity investment; sales and leasing RMB75,000,000 100.00% –
  Holding company   Guangdong   Guangdong   of containers and container property 
  (“SZ Investment Holding”)

64 Zhumadian CIMC Huajun Business entity Zhumadian, Zhumadian, Sales and repair of various vehicles, RMB10,000,000 – 63.33%
  Vehicle Trading Co., Ltd.   Henan   Henan   as well as relevant components 
  (“HJQM” )   and parts 

65 Zhumadian CIMC Huajun Business entity Zhumadian, Zhumadian, Casting manufacturing for vehicle RMB297,762,000 – 63.33%
  Casting Co. Ltd. (HJCAST)   Henan   Henan   and coal 

66 Ocean Engineering Business entity Shanghai Shanghai Design and research of RMB50,000,000 80.00% 20.00%
  Design & Research   marine operation platform
  Institute of CIMC (SHOE)   and other ocean engineering

67 Shenzhen CIMC Business entity Shenzhen, Shenzhen, Equity investment, investment RMB140,000,000 100.00% –
  Investment Co., Ltd 
  (“SZ Investment”)

  Guangdong   Guangdong   management and related investment 
  business

68 Shenzhen Sky Capital Co., Ltd Business entity Shenzhen, Shenzhen, Equity investment, investment RMB100,000,000 90.00% 10.00%
  (SESKYC)   Guangdong   Guangdong   management and related investment 

  business

69 Ningbo MRO Trading Business entity Ningbo, Ningbo, Production and sales of gas mask RMB10,000,000 – 100.00%
  Co., Ltd. (MRO)   Zhejiang   Zhejiang    and other plastic productions

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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70 Shenzhen CIMC Container Business entity Shenzhen, Shenzhen, Equity investment and management RMB1,979,000,000 100.00% –
  Holding Co., Ltd.   Guangdong   Guangdong   and related investment business
  (“Container Holding”)

71 Chengdu CIMC Logistics Business entity Chengdu, Chengdu, Chemical liquid tank truck and RMB15,000,000 – 63.33%
  Equipments Co., Ltd.   Sichuan   Sichuan   semi-trailer
  (“Chengdu Logistics Equipment”)

72 Shanxi CIMC Vehicle Business entity Xianyang, Xianyang, Production and sales of RMB80,000,000 – 63.33%
  Industry Garden   Shaanxi   Shaanxi   various special vehicle
  (“Shanxi Vehicle Garden”)

73 CIMC Holdings (B.V.I.) Limited Business entity Jiangmen, Jiangmen, Equity investment, property investment RMB130,000,000 – 100.00%
  (“CIMC BVI”)   Guangdong   Guangdong   and investment management

74 CIMC modular building Business entity Jiangmen, Jiangmen, Design modular building and decorations RMB50,000,000 – 87.40%
  design & Development Co. Ltd.   Guangdong   Guangdong
  (“Modular design”)

75 CIMC Cold Chain Research Business entity Qingdao, Qingdao, Standard shipping of refrigerated  RMB50,000,000 – 100.00%
  Institute Co., Ltd.   Shandong   Shandong   containers and special refrigerated 
  (“Cold Chain Research”)   containers 

76 CIMC Cold Chain Investment Co. Ltd. Business entity Qingdao, Qingdao, Property and project investments RMB979,000,000 – 100.00%
  (“Cold Chain Investment”)   Shandong   Shandong

77 Shenyang CIMC Industrial Park Business entity Shenyang, Shenyang, Investment management, RMB50,000,000 – 63.33%
  Investment and Development 
  Co., Ltd.

  Liaoning   Liaoning   asset trustee management

  (“Shenyang Vehicle Garden”)

78 Shenzhen Tianda CIMC Logistics Business entity Shenzhen, Shenzhen, Automatic logistics system RMB60,000,000 – 38.04%
  System Engineering Co Ltd   Guangdong   Guangdong   engineering,real-time logistics 
  (“Tianda Logistics”)   management system

 

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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79 Dongguan Cimc Innovation Industrial Business entity Dongguan, Dongguan, Innovation industrial park RMB50,000,000 – 82.00%
  Park Development Co., Ltd.   Guangdong   Guangdong   investment, real estate 
   (“Dongguan innovation park”)   development & management 

80 Zhejiang Teng Long Industry Business entity Quzhou, Quzhou, Sale of wood and bamboo RMB6,000,000 – 51.00%
  Group Co., Ltd.   Zhejiang   Zhejiang   products, bamboo and wood 
  (“Teng Long industry”)   technology research and development, 

  consulting 

81 Guangdong Xinhui Modular Business entity Jiangmen, Jiangmen, Production and sale of integrated houses, RMB80,000,000 – 100.00%
  Building Manufacturing   Guangdong   Guangdong   prefabricated houses, metal structure 
  Co. Ltd. (“Xinhui Modular“)

82 Shenzhen CIMC new process of Business entity Shenzhen, Shenzhen, Supply Chain Management RMB10,000,000 – 60.00%
  Automotive Supply Chain 
  Management Co. Ltd. 

  Guangdong   Guangdong

  (“New Process”)

83 Shanghai Xinzhitu Logistics Business entity Shanghai Shanghai International Freight transport agents, RMB10,000,000 – 100.00%
  (“Shanghai Xinzhitu”)   general cargo transport 

84 Qianhai CIMC leasing Business entity Shenzhen, Shenzhen, Financing lease business USD80,000,000 – 100.00%
  (Shenzhen) Co., Ltd.   Guangdong   Guangdong   Lease transaction advisory
  (“Qianhai rental”)

 
85 Shenyang CIMC logistics Business entity Shenyang Shenyang Manufacturing, R&D, sales, installation RMB6,000,000 – 100.00%

  equipment Co., Ltd.   Liaoning   Liaoning   and advisory of logistics equipment
  (“Shenyang Logistics”)

86 Langfang CIMC airport Business entity Langfang Langfang Production and operation of various RMB10,000,000 – 38.04%
  equipment Limited   Hebei   Hebei   airport and port mechanical 
  company (“Langfang”)

87 Yantai Tiezhongbao Business entity Yantai Yantai R&D, manufacturing USD9,150,200 – 65.00%
  steel processing Co., Ltd.   Shandong   Shandong   leg structure; sales of products
  (“Yantai Tiezhongbao”)

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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106 Shenzhen Three HuaZhuoYue Business entity Shenzhen Shenzhen Investment holding RMB30,000,000 – 66.24%
  investment co., LTD
  (“Shenzhen Three HuaZhuoYue”)

107 Guangdong Hui Zhong Da Laser Business entity Jiangmen Jiangmen Manufacture of laser equipment RMB31,800,000 19.01% 80.99%
  equipment co., LTD
  (“Guangdong Laser Equipment”)

108 Yangzhou CIMC Hongyu Real Estate Business entity Yangzhou Yangzhou Real estate development; RMB25,000,000 – 82.00%
  Co., Ltd.   sales and lease of properties
  (“Yangzhou Hongyu Real Estate”)   investment in properties

 
109 Yangzhou CIMC Dayu Real Estate Business entity Yangzhou Yangzhou Real estate development; RMB25,000,000 – 82.00%

  Co., Ltd.   sales and lease of properties
  (“Yangzhou Dayu Real Estate”)

110 Yangzhou CIMC Huayu Hotel Business entity Yangzhou Yangzhou Food and beverage service, corporate RMB35,000,000 – 82.00%
  Investment Co., Ltd.   management; advisory and investment 
  (“Yangzhou Huayu Hotel”)   management

111 Zhenjiang CIMC Embellish Business entity Zhenjiang Zhenjiang Real estate development; RMB30,000,000 – 82.00%
  Yu Real Estate Co., LTD   sales and lease of properties

112 Zhengzhou Constant Embellish Business entity Zhengzhou Zhengzhou Asset management RMB43,000,000 – 66.00%
  Energy Co., LTD
  (“Zhengzhou Constant Energy”)

113 CIMC Enric Investment Holdings Business entity Shenzhen Shenzhen Investment holding USD80,000,000 – 70.83%
  (Shenzhen) Ltd.
  (“Enric Shenzhen investment
  holding”)

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combe<FEFF/Spau8.335 0 Td
lish3 (CO
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114 Zhangjiagang CIMC Sanctum Cryogenic
  Equipment Machinery Co., Ltd. 
  (“Sanctum Cryogenic”)

Business entity Zhangjiagang Zhangjiagang Manufacture, process and sales of 
  cryogenic equipment, petroleum chemical 
  equipment; mental products and 
  relevant parts; related advisory service

RMB30,000,000 – 63.75%

115 Tianjin Hongxin Berg Leasing Co. Ltd. Business entity Tianjin Tianjin Financial leasing RMB20,000,000 – 51.00%
  (“Tianjin Hongxin Berg”)

116 Shenzhen Heben Business entity Shenzhen Shenzhen Sales and service RMB20,000,000 – 50.78%
  Pesticide & Chemicals Co., Ltd.
  (“Heben technology”)

117 Guangzhou E-station Information Business entity Guangzhou Guangzhou Sales and service RMB20,000,000 – 50.78%
  Technology Co., Ltd.
  (“E-station Technology”)

118 Taicang CIMC Special Logistic Business entity Taicang Taicang Containers R&D USD20,000,000 50.00% 50.00%
  Equipment Ltd (Taicang SE)

119 CIMC Duoshil Lianyun Business entity Shenzhen Shenzhen Shipping agency RMB80,000,000 – 100.00%
  Development Ltd

120 CIMC Kaitong Logistics Business entity Nanjing Nanjing Logistics service RMB80,000,000 – 51.00%
  Development Ltd

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(i)	 Domestic subsidiaries (Continued)
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121 CIMC Holdings (B.V.I.)Limited Business entity British Virgin British Virgin Investment holding USD50,000 – 100.00%
  (“CIMC BVI”)   Islands   Islands

122 CIMC Tank Equipment Business entity Hongkong, Hongkong, Investment holding HKD4,680,000 – 100.00%
  Investment Holdings Co., Ltd.   China   China
  (“Tank Equipment Investment”)

123 CIMC-SMM Vehicle (Thailand) Business entity Thailand Thailand Production and sales THB260,000,000 – 51.93%
  CO., LTD. (“Thailand V”)   of various special vehicles

124 CIMC Vehicle Investment Business entity Hongkong, Hongkong, Investment holding USD1 – 63.33%
  Holding Co., Ltd.   China   China
  (“CIMC Vehicle”)

125 CIMC Europe BVBA (“BVBA”) Business entity Belgium Belgium Investment holding EUR18,550 – 100.00%

126 China International Marine Containers Business entity Hongkong, Hongkong, Investment holding  HKD2,000,000 100.00% –
  (Hong Kong) Limited   China   China
  (“CIMC Hong Kong”)

 
 127 CIMC Burg B.V. (“BV”) Business entity Holland Holland Investment holding EUR90,000 – 100.00%

128 Tacoba Forestry Consultant Business entity Suriname Suriname Sales and purchase of wood SRD3,000,000 – 100.00%
  N.V (“Suriname”) (“Tacoba”)

129 Charm Wise Limited Business entity Hongkong, Hongkong, Investment holding USD50,000 – 100.00%
  (“Charm Wise”)   China   China

VI.	E QUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(1)	S ubsidiaries obtained through establishment or business combination (Continued)

(ii)	 Overseas subsidiaries
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Direct Indirect
         

130 Gold Terrain Assets Limited Business entity British Virgin British Virgin Investment holding USD50,000 – 100.00%
  (“GTA”)   Islands   Islands

131 Full Medal Holdings Ltd. Business entity British Virgin British Virgin Investment holding USD50,000 – 70.83%
  (“Full Medal”)   Islands   Islands

132 Charm Ray Holdings Limited Business entity Hongkong, Hongkong, Investment holding HKD10,000 – 70.83%
  (“Charm Ray”)   China   China

133 Charm Beat Enterprises Limited Business entity British Virgin British Virgin Investment holding USD50,000 – 63.33%
  (“Charm Beat”)   Islands   Islands – 100.00%                  Islands   Charm Ray Holdings Limited Business entity Hongkong, Hongkong,  China   Charm Ray Holdings Limited Business entity British Virgin British Virgin HKD10,000 – 100.00%  Islands   – 100.00%



 



























       













	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(2)	T he Group does not have subsidiaries obtained through combination under common control

(3)	S ubsidiaries acquired through combinations under non-common control

(i)	 Domestic subsidiaries

Name Category
Registration 
Place

Main 
Premises Business scope

Share capital 
issued and 

information 
of bonds

Shareholding 
percentage (%)

 

Direct Indirect
         

1 Luoyang CIMC Lingyu Business entity Luoyang, Luoyang, Production and sales of passenger car, RMB100,000,000 – 47.50%
  Automobile CO., LTD. (LYV)   Henan   Henan   tank car; machining; operation of import 

  and export business

2 Wuhu CIMC RuiJiang Business entity Wuhu, Wuhu, Development, production and sales of RMB100,000,000 – 47.50%
  Automobile CO LTD (WHVS)   Anhui   Anhui   various special vehicles, ordinary 

  mechanical products and metal 
  structure parts

3 Liangshan Dongyue Vehicle Co., Ltd. Business entity Liangshan, Liangshan, Production and sales of mixing truck, RMB90,000,000 – 47.50%
  (LSDYV)   Shandong   Shandong   special vehicle and components and parts

4 Qingdao CIMC Container Business entity Qingdao Qingdao Manufacture and repair of container, USD27,840,000 32.83% 67.17%
  Manufacture Co., Ltd (QDCC)   processing and manufacture of various 

  mechanical parts, structures and equipment

5 Qingdao CIMC Reefer Container Business entity Qingdao Qingdao Manufacture and sale of refrigeration and USD86,850,000 9.48% 90.52%
  Manufacture Co., Ltd. (QDCRC)   heat preservation device of reefer 

  container, refrigerator car and heat 
  preservation car; providing maintenance 
  service

6 Tianjin CIMC North Business entity Tianjin Tianjin Manufacture and sales of container, USD16,682,000 47.50% 52.50%
  Ocean Container Co., Ltd.   vehicles and ships After-sales service
  (TJCIMC)   of containers

7 Shanghai CIMC Baowell Business entity Shanghai Shanghai Manufacture and sale of USD28,500,000 35.37% 59.37%
Industries Co. Ltd (SBWI)   container as well as relevant 

8 CIMC Vehicle (Shandong) Business entity Zhangqiu, Zhangqiu, Development and manufacture of special USD18,930,100 – 55.10%
  Co. Ltd. (KGR)   Shandong   Shandong   cars and other series products
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9 Zhangzhou CIMC Container Co., Ltd. Business entity Zhangzhou, Zhangzhou, Manufacture and sale of container as well USD23,000,000 65.00% 35.00%
  (ZZCIMC)   Fujian   Fujian   as relevant technical advisory

10 Yangzhou CIMC Business entity Yangzhou, Yangzhou, Development, production and sales of RMB434,300,800 – 63.33%
  Tong Hua Special Vehicles   Jiangsu   Jiangsu   various special-use vehicles, refitting 
  Co., Ltd. (YZTH)   vehicles, special vehicles, trailer series 

11 Zhumadian CIMC Business entity Zhumalian, Zhumalian, Refitting of special vehicles, RMB85,340,000 – 63.33%
Huajun Vehicle Co. Ltd.   Henan   Henan   sales of vehicle related materials 
(HJCIMC)

 
12 Zhangjiagang CIMC Sanctum Business entity Zhangjiagang, Zhangjiagang, Development, manufacture and installation RMB795,532,000 – 70.83%

  Cryogenic Equipment Machinery   Jiangsu   Jiangsu   of deep freezing unit, petrochemical 
  Co., Ltd. (SDY)   mechanical equipment, tank container, 

  pressure vessel

13 Donghwa Container Business entity Shanghai Shanghai Container cargo devanning, vanning; USD4,500,000 – 70.00%
  Transportation Service   canvass for cargo; allotment and customs 
  Co., Ltd. (DHCTS)   declaration; container maintenance and 

  stockpiling; supply of components

14 Yangzhou Tonglee Business entity Yangzhou, Yangzhou, Manufacture and sale of reefer container and USD34,100,000 75.00% 25.00%
  Reefer Container Co., Ltd.   Jiangsu   Jiangsu   special container; providing relevant 
  (TLC)   advisory and maintenance service

15 Qingdao Kooll Logistics Co., Ltd Business entity Qingdao, Qingdao, Container warehousing, stockpiling, devanning, RMB20,000,000 – 80.00%
  (QDHFL)   Shandong   Shandong   vanning, load and unload, cleaning, 

  maintenance; goods processing

16 Enric (Bengbu) Compressor Business entity Bengbu, Bengbu, Manufacturing base of NG HKD60,808,400 – 70.83%
  Co., Ltd. (“Enric Bengbu”)   Anhui   Anhui   compressor and related products 

VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(3)	S ubsidiaries acquired through combinations under non-common control (Continued)

(i)	 Domestic subsidiaries (Continued)
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17 Shijiazhuang Enric Business entity Shijiazhuang, Shijiazhuang, Manufacturing pressure vessel USD32,000,000
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24 Yantai CIMC Raffles Business entity Yantai, Yantai, Construction of ship as well as RMB125,980,000 – 83.47%
  ship Co., Ltd (YCRS)   Shandong   Shandong   component; sales of container and

  offshore oil platform channel and 
  steel production

25 Haiyang CIMC Raffles Business entity Haiyang, Haiyang, Construction of dock; Designation, RMB200,000,000 – 97.89%
  offshore Ltd. (HCRO)   Shandong   Shandong   production of ship; production of equipment

  of pressure and offshore oil platform

26 Longkou CIMC Raffles Business entity Longkou, Longkou, Construction of offshore RMB290,000,000 – 97.89%
  offshore engineering   Shandong   Shandong   project and supplement
  Co., Ltd (LCRO)

27 Shandong Master Special Business entity Jining, Jining, Manufacture and sales of RMB22,000,000 – 47.50%
  Vehicle Manufacturing   Shandong   Shandong   mixing truck, special vehicle 
  Co., Ltd (SDMV)   and components and parts

 
28 Xinfa Airport Equipment Ltd. Business entity Beijing Beijing Manufacture and sales of RMB25,000,000 – 26.63%

  (“Xinfa Airport”)   airport shuttle buses

29 Yangjiang Shangdong Furi Business entity Yangjiang, Yangjiang, Real estate development and operation RMB10,000,000 – 49.20%
  Real Estate Co., Ltd. (YJFR)   Guangdong   Guangdong   planning and consulting,sale of  

  construction materials and inner
  house decoration 

30 Nanjing Yangzi Petrochemical Business entity Nanjing, Nanjing, Project related to petrochemical industry RMB88,000,000 – 70.83%
  Design & Engineering Co., Ltd.   Jiangsu   Jiangsu
  (“Yangzi Petrochemical”)

VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(3)	S ubsidiaries acquired through combinations under non-common control (Continued)

(i)	 Domestic subsidiaries (Continued)
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Direct Indirect
         

31 Zhenhua Logistics Group Co., Ltd. Business entity Tianjin Tianjin Container and cargo Distribution, USD51,596,000 – 75.00%
  (“Zhenhua Group”)   freight and repairment

32 Xiamen Hongxin Berg Leasing Co. Ltd. Business entity Xiamen, Xiamen, Financial leasing and leasing business USD21,300,000 – 51.00%
  (“Hongxin Berg”)   Fujian   Fujian

33 Tianjin Zhenhua Haijing Business entity Tianjin Tianjin Construction and operation of RMB145,000,000 – 45.00%
  Logistics Co. Ltd.   warehousing facilities, container depot
  (“Zhenhua Haijing”)

34 Tianjin Zhenhua International Business entity Tianjin Tianjin Non-vessel carrier, freight agent RMB133,970,000 – 75.00%
  Logistics Co. Ltd. (“Zhenhua IL”)

35 Shandong Zhenhua Business entity Qingdao, Qingdao, Common freight and special USD9,150,000 – 75.00%
  Logistics Co., Ltd.   Shandong   Shandong   freight transport for dangerous goods
  (“Shandong Zhenhua”)

36 Tianjin Zhenhua Customs Business entity Tianjin Tianjin Customs clearance and RMB12,516,400 – 75.00%
  Broker Co. Ltd. (”Tianjin CB”)   related consulting services 

37 Zhenhua International Shipping Business entity Qingdao, Qingdao, International shipping agency business RMB10,000,000 – 75.00%
  Agency (Qingdao) Co., Ltd.   Shandong   Shandong
  (“Qingdao Shipping Agency”)

38 Tianjin Zhenhua International Business entity Tianjin Tianjin International shipping agency business RMB10,000,000 – 75.00%
  Shipping Agency Co. Ltd.
  (“Tianjin Shipping Agency”)

 
39 Shanghai Zhenhua Business entity Shanghai Shanghai International shipping agency business RMB10,000,000 – 75.00%

  International Shipping Agencies Ltd
  (“Shanghai Shipping Agencies”)

VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(3)	S ubsidiaries acquired through combinations under non-common control (Continued)

(i)	 Domestic subsidiaries (Continued)
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40 Zhenhua Dongjiang (Tianjin) Business entity Tianjin Tianjin Common and special RMB50,000,000 – 75.00%
  Co., Ltd.   freight transport
  (“Zhenhua Dongjiang (Tianjin)”)

41 Tianjin Zhenhua International Business entity Tianjin Tianjin Cargo transport RMB5,628,800 – 75.00%
  Trade Bonded Warehousing   agency services
  Tianjin Zhenhua Trade Bonded

42 Shandong Wanshida Business entity Jining Jining Logistics distribution, RMB44,000,000 – 47.50%
  Logistics Co., Ltd.   Shandong   Shandong   vehicle, special vehicle,
  (“Wanshida Logistics”)   agricultural vehicle, automobile

43 Brigantine Services Business entity Shenzhen Shenzhen Provides a container and HKD7,500,000 – 70.00%
  (Shenzhen) Co., Ltd.   Guangdong   Guangdong   ship repair services and related technical
  (“Shenzhen Brigantine”)   consulting services

44 Brigantine Services Business entity Shanghai Shanghai Container ship and its parts, USD513,000 – 70.00%
  (Shanghai) Co., Ltd.   mechanical repair, maintenance services
  (“Shanghai Brigantine”)

 
45 Tianjin port free trade zone Business entity Tianjin Tianjin Sales of petroleum products, RMB30,000,000 – 45.00%

  Kaichang oil marketing Co. Ltd   warehouse sales  
  (“Kaichang oil marketing”)

46 C&C Trucks marketing service Co., Ltd
  (“C&C Marketing Service”)

Business entity Wuhu,
  Anhui

Wuhu,
  Anhui

Sale and agency of various kinds 
  of heavy truck  

RMB150,000,000 – 66.24%

  special-use vehicles, 
  engineering machinery,
  automobile chassis engine and 
  relevant components and parts

47 Jiajing Technology Co., Ltd
  (“Jiajing Technology”)

Business entity Wuhu,
  Anhui

Wuhu,
  Anhui

Industrial design and new technology 
  development mainly about automobile

RMB10,000,000 – 66.24%

   and its accessories

VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(3)	S ubsidiaries acquired through combinations under non-common control (Continued)

(i)	 Domestic subsidiaries (Continued)
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55 CIMC Rolling Stock Business entity Australia Australia Sales of vehicles AUD50,000 – 63.33%
  Australia Pty Ltd. (“CIMC Aus”)

56 Enric Energy Equipment Business entity Cayman Islands Cayman Islands Investment holding HKD1,936,748,088 – 70.83%
  Holdings Limited (“Enric”) HKD0.01 per share

57 Burg Industries B.V. Business entity Holland Holland Investment holding EUR841,267 – 100.00%

58 CIMC ENRIC Tank and Process B.V. Business entity Holland Holland Investment holding EUR14,040,000 – 70.83%

59 Ziemann HolvriekaIdo B.V. Business entity Holland Holland Sales of tank equipment EUR136,200 – 70.83%

60 Ziemann Holvrieka International B.V. Business entity Holland Holland Production, assembly EUR682,500 – 70.83%
  and sale of tank equipment

61 Pteris Global Sdn. Bhd Business entity Malaysia Malaysia  Sale service MYR8,000,000 – 54.34%
  (“Pteris Global Sdn. Bhd”)

62 Noordkoel B.V. Business entity Holland Holland Sales of tank equipment EUR500,000 – 70.83%

63 Beheermaatschappij Burg B.V. Business entity Holland Holland Investment holding EUR123,155.95 – 100.00%

64 Burg Carrosserie B.V. Business entity Holland Holland Production of road transport vehicle EUR18,151,21 – 63.33%

65 Exploitatiemaatschappij Business entity Holland Holland Trade, financing and EUR15,925 – 63.33%
  Intraprogres B.V   leasing of road transport vehicle

VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(3)	S ubsidiaries acquired through combinations under non-common control (Continued)
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66 Hobur Twente B.V. Business entity Holland Holland Production and sale EUR45,378.02 – 100.00%
  of oil and components and parts

67 Burg Service B.V. Business entity Holland Holland Assembly and repair of road transport EUR150,000 – 70.83%
  vehicle and tank equipment 

68 LAG Trailers N.V. Business entity Belgium Belgium Manufacturing trailer EUR3,245,000 – 63.33%

69 Ziemann Holvrieka N.V. Business entity Belgium Belgium Manufacturing tank EUR991,600 – 70.83%

70 Imm oburg N.V. Business entity Belgium Belgium Manufacturing road transport vehicle EUR248,000 – 63.33%

71 Ziemann Holvrieka A/S Business entity Denmark Denmark Manufacturing tank equipment DKK1,000,000 – 70.83%

72 Direct Chassis LLC (“DCEC”) Business entity USA USA Manufacturing and sales of 
  various kinds of special-use vehicles

USD10,000,000 – 63.33%

73 CIMC TGE Gasinvestments SA Business entity Luxemburg Luxemburg Investment holding EUR50,000 – 60.00%
  (“TGESA”)

74 TGE Gas Engineering GmbH Business entity Germany Germany Provide EP+CS (Design,  EUR1,000,000 – 60.00%
  (“TGE Gas”)   Purchase and Construction

  Supervision) or other technical 
  project services in LNG, LPG 
  and storage and disposal of other

VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(3)	S ubsidiaries acquired through combinations under non-common control (Continued)
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75 CIMC Raffles Offshore Business entity Singapore Singapore Production of various SGD594,416,915 – 100.00%
  (Singapore) Limited (“Raffles”)   ship for offshore oil and

  and gas, including jack-up USD303,122,013
  drilling platforms, semi-submersible
  drilling Platforms, FPSOs, FSOs  

76 CIMC Raffles Investments Limited Business entity Hongkong, Hongkong, Investment holding HKD2 – 100.00%
  China   China

77 CIMC Raffles Leasing Pte. Ltd. Business entity Singapore Singapore Leasing of marine ship SGD2 – 100.00%
 
78 Caspian Driller Pte. Ltd. Business entity Singapore Singapore Leasing of marine ship USD30,000,000 – 100.00%

79 Technodyne International Limited Business entity United Kingdom United Kingdom Research and development GBP1 – 60.00%
  (“Technodyne”)   of energy equipment 

80 Gadidae AB. Business entity Sweden Sweden Investment holding SEK1,000,000 – 100.00%

81 Perfect Victor Investments Limited Business entity Hongkong, re Tw -47.684 -2.824 Td
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  (“Zhenhua Hongkong”)   China   China

87 CIMC Australia Road Transport Business entity Australia Australia Investment holding AUD8,300,000 – 63.33%
  Equipment Pty Ltd (“CARTE”)
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VI. 	EQUITY IN OTHER ENTITIES (COnTinuEd)

1.	E quity in subsidiaries (Continued)

(4)	T here is no significant partial disposal of subsidiary equity in current period (not losing 

control)

2.	E quity in associates and joint ventures

(1)	 Basic information of major associates and joint ventures

Main 
Premises

Registration 
Place

Nature of 
business 

Strategic for 
the group 
or not

Shareholding 
ratio – DirectShareholding 

ratio – Indirect

Joint ventures –
N K Y Z h e n h u a T i a n j i n T i a n j i n L o g i s t i c s s u p p o r t b u s i n e s s N o – 38.25%

Sh a n g h a i Th r e e E y r e S h a n g h a i S h a n g h a i L o g i s t i c s s u p p o r t b u s i n e s s N o – 38.25%
Y&C E n g i n e

W u h u, A n h u i W u h u, A n h u i M a n u f a c t u r e a n d s a l e s o f Ye s – 33.12%
  he a v y-d u t y e n g i n e s a n d
  c o m p o n e n t s a n d p a r t s

Associates –
L i H u a E n e r g y B a z h o u, H e b e i B a z h o u, H e b e i G a s w a r n g u s i n g a n d 

  t r a n s p o r t a t i o n b u s i n e s s S – 15.58%

Sh a n g h a i Fe n g y a n g S h a n g h a i S h a n g h a i R e a l e s t a t e d e v e l o p m e n t Ye s – 40.00%
TS C H u s t o n (U S A) C a y m a n I s l a n d s
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS

1.	T he company does not have any holding company.

2.	 For the information on the subsidiaries of the company, refer to Note VI.1.

3.	 For the information about the joint ventures and associates of the Company, refer 

to Note VI.2.

I n a d d i t i o n t o t h e i m p o r t a n t t h e j o i n t v e n t u r e s a n d a s s o c i a t e s h a v e b e e n d i s c l o s e d i n t o N o t e V I, t h e re s t o f j o i n t 
v e n t u r e s a n d a s s o c i a t e s a r e a s f o l l o w s :

Main place 
of business

Registered 
Address 

The nature of 
the business

The group 
activity is 
strategic

Shareholding 
percentage – 

direct

Shareholding 
percentage – 

indirect

Joint ventures –
S h a n g h a i B a i j i a n S h a n g h a i S h a n g h a i C o n t a i n e r re p a i r s e r v i c e N o – 35.00%
Sh a n g h a i S h e n y i S h a n g h a i S h a n g h a i A u t o p a r t s b u s i n e s s N o – 15.83%
Da l i a n J i l o n g D a l i a n D a l i a n C o n t a i n e r re p a i r s e r v i c e N o – 50.00%
Ti a n j i n J i n s h i T i a n j i n T i a n j i n C o n t a i n e r re p a i r s e r v i c e N o – 35.00%
Ka w a s a k i Z h e n h u a T i a n j i n T i a n j i n L o g i s t i c s s u p p o r t s e r v i c e s N o – 38.25%
Gu a n g x i S o u t h L o g i s t i c s N a n n i n g N a n n i n g L o g i s t i c s s e r v i c e N o – 50.00%
SC S C R C S h a n g h a i S h a n g h a i R e f r i g e r a t i o n e q u i p m e n t b u s i n e s s N o – 38.8 9%
Qi n g d a o J i e f e n g Q i n g d a o Q i n g d a o C o n t a i n e r re p a i r s e r v i c e N o – 35.00%

Associates –
M a r i n e S u b s e a & 
  C o n s a f e L i m i t e d

C y p r u s C y p r u s M a r i n e re l a t e d b u s i n e s s N o – 40.00%

Sh a n g h a i X i a n g t o n g 
  A u t o m o t i v e C o m p o n e n t s 
  C o m p a n y L i m i t e d

S h a n g h a i S h a n g h a i A u t o p a r t s b u s i n e s s N o – 16.62%

Na n t o n g X i n y a n g 
  E n v i r o n m e n t a l P r o t e c t i o n 
  I n d u s t r y C o., L t d.

N a n t o n g N a n t o n g E n v i r o n m e n t a l p r o t e c t i o n b o a r d 
  s e r v i c e

N o – 20.00%

Xi a ’ m e n C I M C X i a ’ m e n X i a ’ m e n C o n t a i n e r re p a i r s e r v i c e N o – 45.00%
Da l i a n J i l o n g L o g i s t i c s D a l i a n D a l i a n L o g i s t i c s s e r v i c e N o – 30.00%
Ni n g b o B e i l u n N i n g b o N i n g b o C o n t a i n e r s e r v i c e N o – 21.00%
Xu z h o u C I M C W o o d C o., L t d X u z h o u X u z h o u W o o d N o – 35.00%
Xi n y a n g W o o d I n d u s t r y H o n g k o n g H o n g k o n g W o o d N o – 20.00%
Se n j v Te c h n o l o g y J i a n g m e n J i a n g m e n M a t e r i a l s b u s i n e s s N o – 25.33%
Ni n g x i a C h a n g m i n g N a t u r a l 
  G a s D e v e l o p m e n t C o., L t d.

N i n g x i a N i n g x i a G a s l i q u e f a c t i o n N o – 2 9.00%
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS (COnTinuEd)

4.	 Information of other related parties

Company name Relationship with the Group

F l o r e n s C o n t a i n e r C o r p o r a t i o n S. A. S u b s i d i a r y o f s i g n i f i c a n t s h a r e h o l d e r
F l o r e n s M a r i t i m e L i m i t e d S u b s i d i a r y o f s i g n i f i c a n t s h a r e h o l d e r
S h e n z h e n C h i n a M e r c h a n t s R e a l E s t a t e s C o., L t d. S u b s i d i a r y o f s i g n i f i c a n t s h a r e h o l d e r
G a s f i n I n v e s t m e n t S. A M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
C O S C O C o n t a i n e r I n d u s t r i e s L i m i t e d S i g n i f i c a n t s h a r e h o l d e r
C h i n a M e r c h a n t I n t e r n a t i o n a l L t d. S i g n i f i c a n t s h a r e h o l d e r
S h a n x i H e a v y D u t y A u t o m o b i l e C o., L t d. M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
S U M I T O M O C O R P O R AT I O N M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
S h u n d e F u r i R e a l E s t a t e I n v e s t m e n t C o., L t d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
T i a n j i n P o r t I n t e r n a t i o n a l L o g i s t i c s D e v e l o p m e n t C o., L t d. M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
F r i g s t a d D e e p w a t e r H o l d i n g L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
E i g h t y E i g h t D r a g o n s L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
Q u e r c u s L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
S h i n y L a b u r n u m L i m i t e d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
I n l a n d S e r v i c e s B. V. (N e t h e r l a n d s) M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
A s a h i Tr a d i n g C o., L t d. M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
W u h u Ta i r u i Ve h i c l e L t d M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y
S h u n d e B i n u o S u n s h i n e P r o p e r t y C o., L t d. M i n o r i t y s h a r e h o l d e r o f s u b s i d i a r y

N o t e : 	 S i g n i f i c a n t s h a r e h o l d e r s re p r e s e n t s h a r e h o l d e r s h o l d i n g m o r e t h a n 5% (i n c l u s i v e) o f t h e C o m p a n y ’s s h a r e s.
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS (COnTinuEd)

5.	 Related party transactions

T h e f o l l o w i n g t r a n s a c t i o n s w i t h re l a t e d p a r t i e s w e r e c o n d u c t e d u n d e r n o r m a l c o m m e r c i a l t e r m s o r re l e v a n t 
a g r e e m e n t s.

(1)	 Purchase of goods and receiving of services

The Group

N a m e
N a t u r e o f t h e 
t r a n s a c t i o n

For the Period 
from 

1 January to e 20168(e of thod )T23 70.3 Tw 4.966 Amount6 Tm
0 0 0.8 k
/T1_2 1 Tf
he 
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VIII.
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS (COnTinuEd)

5.	 Related party transactions (Continued)

(4)	O ther related party transactions

(i) 	
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS (COnTinuEd)

5.	 Related party transactions (Continued)

(4)	O ther related party transactions (Continued)

(ii)	 Emoluments of the directors, supervisor and senior management of the Company	

D i r e c t o r s ’ a n d k e y m a n a g e m e n t p e r s o n n e l ’s e m o l u m e n t s f o r t h e p e r i o d e n d e d 30 J u n e 2016 a re a s f o l l o w s :

Emoluments for other management service of the Company or subsidiaries

Name Remuneration
Salary and 
allowance Pension Bonus

Sign-off 
bonus

Housing 
allowance Others Total

D i r e c t o r s
W a n g H o n g – – – – – – – –
Z h a n g L i a n g N o t e (i) – – – – – – – –
W a n g Yu h a n g N o t e (i i) – – – – – – – –
M a i B o l i a n g – 1,310 30 – – 192 15 1,547
W u S h u x i o n g N o t e (i) – – – – – – – –
W a n g Z h i x i a n N o t e (i i i) – – – – – – – –
L i u C h o n g N o t e (i i) – – – – – – – –
P a n C h e n g w e i 100 – – – – – – 100
W a n g G u i x u n 100 – – – – – – 100
L i Ke j u n N o t e (i) – – – – – – – –
P a n Z h e n g q i N o t e (i i) 17 – – – – – – 17        
S u b-t o t a l 217 1,310 30 – – 192 15 1,764        
S u p e r v i s o r s
H e J i a l e N o t e (i i i) – – – – – – – –
X i o n g B o – 88 19 54 – – 6 167
L A M Yu k L a u N o t e (i i i) – – – – – – – –
Z h a n g M i n g w e n N o t e (i i i) – – – – – – – –        
S u b-t o t a l – 88 19 54 – – 6 167        
O t h e r k e y m a n a g e m e n t 
  p e r s o n n e l
W u Fa p e i – 662 52 600 – – 15 1,329
L i Y i n h u i – 662 51 600 – – 15 1,328
L i u X u e b i n – 689 52 600 – – 15 1,356
Z h a n g B a o q i n g – 662 51 600 – – 15 1,328
Yu Ya – 662 – 600 – – – 1,262
G a o X i a n g – 669 45 – – – 11 725
J i n J i a n l o n g – 637 – 600 – – – 1,237
Z e n g B e i h u a N o t e (i v) – 317 – 300 – – – 617
Ya n g R o n g N o t e (i v) – 200 11 660 – – 7 878
Yu Yu q u n – 630 30 – – – 7 667        
S u b-t o t a l – 5,790 292 4,560 – – 85 10,727        
To t a l 217 7,188 341 4,614 – 192 106 12,658        

N o t e (i): 	 O n 31 Ma y 2016, a s a p p r o v e d a t t h e 2015 An n u a l G e n e r a l M e e t i n g o f t h e C o m p a n y, M r. Z h a n g L i a n g, M r. W u S h u x i o n g, M r. L i Ke j u n l e f t t h e i r 
p o s i t i o n d u e t o t h e e x p i r a t i o n o f t h e t e r m o f o f f i c e.

N o t e (i i) : 	 O n 31 Ma y 2016, a s a p p r o v e d a t t h e 2015 An n u a l G e n e r a l M e e t i n g o f t h e C o m p a n y, M r. Wa n g Yu h a n g w a s e l e c t e d a s V i c e C h a i r m a n a n d 
n o n-e x e c u t i v e D i r e c t o r s o f t h e e i g h t h s e s s i o n o f t h e B o a r d o f t h e C o m p a n y ; M r. L i u C h o n g w a s e l e c t e d a s n o n-e x e c u t i v e D i r e c t o r s o f t h e 
e i g h t h s e s s i o n o f t h e B o a r d o f t h e C o m p a n y ; M r. Pa n Z h e n g q i w a s e l e c t e d a s i n d e p e n d e n t n o n-e x e c u t i v e D i r e c t o r s o f t h e e i g h t h s e s s i o n o f 
t h e B o a r d.

N o t e (i i i) : 	 O n 31 Ma y 2016, a s a p p r o v e d a t t h e 2015 An n u a l G e n e r a l M e e t i n g o f t h e C o m p a n y, M r. Wa n g Z h i x i a n a n d M r. H e J i a l e l e f t t h e i r p o s i t i o n d u e 
t o t h e e x p i r a t i o n o f t h e t e r m o f o f f i c e. M r. Wa n g Z h i x i a n  w a s e l e c t e d a s n o n-e x e c u t i v e D i r e c t o r s o f t h e e i g h t h s e s s i o n o f t h e B o a r d o f t h e 
C o m p a n y ; M r. L A M Yu k L a u a n d M r. Z h a n g M i n g w e n w e r e e l e c t e d a s t h e s u p e r v i s o r s o n b e h a l f o f s h a r e h o l d e r s f o r t h e e i g h t h s e s s i o n o f t h e 
S u p e r v i s o r y C o m m i t t e e.

N o t e (i v) : 	 A p p r o v e d b y t h e s e c o n d m e e t i n g o f t h e s e v e n t h b o a r d o f d i r e c t o r s, M s. Z e n g B e i h u a l e f t t h e p o s i t i o n d u e t o t h e e x p i r a t i o n o f t h e t e r m o f 
o f f i c e a n d M s. Ya n g R o n g w a s a p p o i n t e d a s t h e G e n e r a l M a n a g e r o f Tr e a s u r y D e p a r t m e n t.

T h e f i v e i n d i v i d u a l s w h o re c e i v e d t h e h i g h e s t a r e i n c l u d e d a f o r e s a i d I n t h e p e r i o d.
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS (COnTinuEd)

5.	 Related party transactions (Continued)

(4)	O ther related party transactions (Continued)

(ii)	 Emoluments of the directors, supervisor and senior management of the Company (Continued)	

D i r e c t o r s ’ a n d k e y m a n a g e m e n t p e r s o n n e l ’s e m o l u m e n t s f o r t h e p e r i o d f r o m 1 J a n u a r y t o 30 J u n e 2015 are 
a s f o l l o w s :

E m o l u m e n t s f o r o t h e r m a n a g e m e n t s e r v i c e o f t h e C o m p a n y o r s u b s i d i a r i e s

N a m e R e m u n e r a t i o n
S a l a r y a n d 
a l l o w a n c e P e n s i o n B o n u s

S i g n-o f f 
b o n u s

H o u s i n g 
a l l o w a n c e O t h e r s To t a l
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VIII.	RELATED PARTIES AND RELATED PARTY TRANSACTIONS (COnTinuEd)

5.	 Related party transactions (Continued)

(4)	O ther related party transactions (Continued)

(iii)	 Termination benefits for directors

I n t h e p e r i o d, t h e r e w a s n o c o m p e n s a t i o n f o r d i r e c t o r s w i t h t e r m i n a t e d a p p o i n t m e n t f r o m t h e C o m p a n y 
a n d t h e s u b s i d i a r i e s. (2015 1-6: N i l).

(iv)	 Consideration paid to third parties for service of directors

I n t h e p e r i o d, t h e r e w a s n o c o n s i d e r a t i o n p a i d t o t h i r d p a r t i e s f o r s e r v i c e o f d i r e c t o r s (2015 1-6: N i l).

(v)	 Loans, quasi-loans offered and other transactions with directors, legal entities controlled by directors and 
their related persons

A s a t 30 J u n e 2016, t h e r e w e r e n o 0.5(o m 8( e c m v n d T D 
( t h h I s t T r,)37.1()37( e n t i t i e c o n p a r t i e s f o r s)18(e t o r s)18.1(,)37.1( )0.m e n t f r o m t h e C o m p a n y )] T J 
 g a l )0.5(e n s )p a r t i e s f o r s e0.026 T026 t i e s w 0 -1.412 T D e r v3T j 
 e c e m b f e r i c e s. (2015 1-6: N i l).(i i i)	 

DÑ245 0 0 8.6 70.8661 628.1817 Tm
(5.)Tj
/Span<</ActualText<FEFF0009>>> BDC 
0.853 0 Td
( )Tmmiith trs .5.3(O)was n38.3(O)]TJ
E TD
beheir related persons
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IX. SHARE-BASED PAYMENTS

1.	 Information about share-based payments

To t a l e q u i t y i n s t r u m e n t s g r a n t e d D u r i n g t h e 
p e r i o d

T h e t o t a l n u m b e r o f s h a r e o p t i o n s g r a n t e d b y t h e C o m p a n y a n d 
E n r i c w a s 0 t h i s p e r i o d.

To t a l e q u i t y i n s t r u m e n t s e x e r c i s e d D u r i n g 
t h e p e r i o d

T h e n u m b e r o f e x e r c i s e d s h a r e o p t i o n s g r a n t e d b y t h e C o m p a n y 
a n d E n r i c w e r e 540,000 a n d 1,121,000 re s p e c t i v e l y t h i s p e r i o d.

To t a l e q u i t y i n s t r u m e n t s f o r f e i t e d D u r i n g 
t h e p e r i o d

T h e t o t a l n u m b e r o f s h a r e o p t i o n s f o r f e i t e d w a s 0 t h i s p e r i o d. 
Th e n u m b e r o f s h a r e o p t i o n s f o r f e i t e d i n E n r i c w a s 0 t h i s p e r i o d.

Th e e x e r c i s e p r i c e o f o u t s t a n d i n g s h a r e 
o p t i o n s a t t h e e n d o f t h e y e a r a n d 
re s i d u a l l i f e o f t h e s h a r e o p t i o n s 
c o n t r a c t s

1.	 E q u i t y-s e t t l e d s h a r e o p t i o n s g r a n t e d b y E n r i c i n 200 9, 
2011 an d 2014: H K D 4, H K D 2.48 a n d H K D 11.24 p e r s h a r e 
re s p e c t i v e l y, t h e re s i d u a l l i f e o f c o n t r a c t i s 3.33, 5.32 a n d 
7.94 y e a r s re s p e c t i v e l y ;

2. 	 E q u i t y-s e t t l e d s h a r e o p t i o n s g r a n t e d b y t h e C o m p a n y 
i n 2010 a n d 2011: R M B 10.55 ( a f t e r a d j u s t m e n t ) a n d 
R M B 16.08 p e r s h a r e re s p e c t i v e l y (a f t e r a d j u s t m e n t), t h e 
re s i d u a l l i f e o f c o n t r a c t s i s b o t h 4.24 y e a r s.

Th e p r i c e o f o t h e r o u t s t a n d i n g e q u i t y 
i n s t r u m e n t s a t t h e e n d o f t h e y e a r a n d 
re s i d u a l l i f e o f re l e v a n t c o n t r a c t s

N i l

E x p e n s e s re c o g n i s e d f o r t h e p e r i o d a r i s i n g f r o m s h a r e-b a s e d p a y m e n t s a r e a s f o l l o w s

For the Period 
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IX. SHARE-BASED PAYMENTS (COnTinuEd)

2.	 Information on equity-settled share-based payment

(1)	 Information on equity-settled share-based payment of Enric

E n r i c, a s u b s i d i a r y o f t h e C o m p a n y, c a r r i e d o u t a s h a r e o p t i o n s p l a n (t h e “ P l a n I ”), w h i c h w a s a p p r o v e d b y t h e 
s h a r e h o l d e r s ’ m e e t i n g o n 11 No v e m b e r 2009. A c c o r d i n g t o t h e P l a n, t h e k e y m a n a g e m e n t p e r s o n n e l a n d o t h e r 
e m p l o y e e s i n E n r i c w e r e g r a n t e d s h a r e o p t i o n s o f E n r i c a t n i l c o n s i d e r a t i o n t o s u b s c r i b e f o r s h a r e s o f E n r i c. Th e 
o p t i o n s a r e 50% ex e r c i s a b l e a f t e r o n e y e a r f r o m t h e d a t e o f g r a n t a n d a r e t h e n 100% ex e r c i s a b l e a f t e r t w o y e a r s 
f r o m t h e d a t e o f g r a n t. E a c h o p t i o n g i v e s t h e h o l d e r t h e r i g h t t o s u b s c r i b e f o r o n e o r d i n a r y s h a r e i n E n r i c. Th e 
t o t a l n u m b e r o f s h a r e o p t i o n s g r a n t e d w a s 43,750,000, w i t h t h e e x e r c i s e p r i c e o f H K D4 p e r s h a r e.

E n r i c c a r r i e d o u t a n o t h e r s h a r e o p t i o n s p l a n (t h e “ P l a n I I ”), w h i c h w a s a p p r o v e d b y t h e s h a r e h o l d e r s ’ m e e t i n g 
o n 28 O c t o b e r 2011. A c c o r d i n g t o P l a n I I, t h e b o a r d o f d i r e c t o r s o f t h e C o m p a n y w a s a u t h o r i s e d t o g r a n t s h a r e 
o p t i o n s t o t h e k e y m a n a g e m e n t p e r s o n n e l a n d o t h e r e m p l o y e e s o f E n r i c a t n i l c o n s i d e r a t i o n t o s u b s c r i b e f o r 
s h a r e s o f E n r i c. Th e o p t i o n s a r e 40% ex e r c i s a b l e a f t e r o n e y e a r f r o m t h e d a t e o f g r a n t a n d, 70% ex e r c i s a b l e a f t e r 
2 y e a r s f r o m t h e d a t e o f g r a n t, a n d t h e n 100% ex e r c i s a b l e a f t e r 3 y e a r s f r o m t h e d a t e o f g r a n t. E a c h o p t i o n g i v e s 
t h e h o l d e r t h e r i g h t t o s u b s c r i b e f o r o n e o r d i n a r y s h a r e i n E n r i c. Th e t o t a l n u m b e r o f s h a r e o p t i o n s g r a n t e d w a s 
38,200,000, w i t h e x e r c i s e p r i c e o f H K D2.48 p e r s h a r e.

E n r i c, a s u b s i d i a r y o f t h e C o m p a n y, c a r r i e d o u t a s h a r e o p t i o n s p l a n (t h e “ P l a n I I I ”), w h i c h w a s a p p r o v e d b y 
t h e s h a r e h o l d e r s ’ m e e t i n g o n 5 J u n e 2014. A c c o r d i n g t o t h e P l a n, t h e k e y m a n a g e m e n t p e r s o n n e l a n d o t h e r 
e m p l o y e e s i n E n r i c w e r e g r a n t e d s h a r e o p t i o n s o f E n r i c a t n i l c o n s i d e r a t i o n t o s u b s c r i b e f o r s h a r e s o f E n r i c. Th e 
o p t i o n s a r e 40% ex e r c i s a b l e a f t e r t w o y e a r s f r o m t h e d a t e o f g r a n t, 70% ex e r c i s a b l e a f t e r t h r e e y e a r s f r o m t h e 
d a t e o f g r a n t a n d 100% ex e r c i s a b l e a f t e r f o u r y e a r s f r o m t h e d a t e o f g r a n t. E a c h o p t i o n g i v e s t h e h o l d e r t h e r i g h t 
t o s u b s c r i b e f o r o n e o r d i n a r y s h a r e i n E n r i c. Th e t o t a l n u m b e r o f s h a r e o p t i o n s g r a n t e d w a s 38,420,000, w i t h t h e 
e x e r c i s e p r i c e o f H K D11.24 p e r s h a r e.

M o v e m e n t o f s h a r e o p t i o n s o f E n r i c :

30 June 
2016

31 De c e m b e r 
2015

‘000 ‘000
 

B e g i n n i n g b a l a n c e 86,599 90,863
Gra n t e d i n c u r r e n t p e r i o d – –
E x e r c i s e d i n c u r r e n t p e r i o d (1,121) (4,144)
C a n c e l l e d i n c u r r e n t p e r i o d (1,680) (120)
Fo r f e i t e d i n c u r r e n t p e r i o d – –

 

E n d i n g b a l a n c e 83,798 86,599
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IX. SHARE-BASED PAYMENTS (COnTinuEd)

2.	 Information on equity-settled share-based payment (Continued)

(2)	 Information on equity-settled share-based payment of the Company
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Notes to the Financial Statements

IX. SHARE-BASED PAYMENTS (COnTinuEd)

2.	 Information on equity-settled share-based payment (Continued)

(2)	 Information on equity-settled share-based payment of the Company (Continued)

A c c o r d i n g t o t h e re s o l u t i o n a p p r o v e d b y t h e s h a r e h o l d e r s ’ m e e t i n g o n 22 S e p t e m b e r 2011, t h e a f o r e m e n t i o n e d 
6,000,000 s h a r e o p t i o n s f o r re s e r v a t i o n i n t h e S c h e m e o n 28 S e p t e m b e r 2010 w e r e g r a n t e d w i t h e x e r c i s e p r i c e 
o f R M B17.57 pe r s h a r e. W i t h t h e i m p l e m e n t a t i o n o f a n n u a l d i v i d e n d d i s t r i b u t i o n p l a n f o r 2011, 2012, 2013, 2014 
a n d 2015 to o r d i n a r y s h a r e h o l d e r s w i t h c a s h d i v i d e n d o f R M B0.46, R M B0.23, R M B0.27, R M B0.31 an d R M B0.22 
re s p e c t i v e l y, t h e e x e r c i s e p r i c e f o r t h e re s e r v e d s h a r e o p t i o n s w a s a d j u s t e d t o R M B16.08 p e r s h a r e. M o v e m e n t o f 
s h a r e o p t i o n s o f t h e C o m p a n y :

30 June 
2016

31 De c e m b e r 
2015

‘000 ‘000
 

B e g i n n i n g b a l a n c e 25,986 46,259
E x e r c i s e d i n c u r r e n t p e r i o d (540) (19,095)
C a n c e l l e d i n c u r r e n t p e r i o d – (1,103)
Fo r f e i t e d i n c u r r e n t p e r i o d – (75)

 

E n d i n g b a l a n c e 25,446 25,9 86
 

(3)	E quity-settled share-based payment of CIMC Tianyu
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IX.



	S








X.	S HARE-BASED PAYMENTS (COnTinuEd)

3.	 Information on cash-settled share-based payment (Continued)

T h e S A R s a r e e x e r c i s a b l e i n 2 i n s t a l m e n t p e r i o d s a f t e r 2 y e a r s f r o m t h e r i g h t-g ra n t d a t e u p o n t h e s a t i s f a c t i o n o f 
e x e r c i s a b l e c o n d i t i o n s :

(1)	 Th e S A R s a r e u p t o 25% ex e r c i s a b l e f r o m t h e f i r s t t r a n s a c t i o n d a t e a f t e r 24 m o n t h s s i n c e g r a n t d a t e t o t h e 
l a s t t r a n s a c t i o n d a t e a f t e r 48 m o n t h s s i n c e g r a n t d a t e.

(2)	 Th e re m a i n i n g S A R s u p t o 75% are e x e r c i s a b l e f r o m t h e f i r s t t r a n s a c t i o n d a t e a f t e r 48 m o n t h s s i n c e g r a n t 
d a t e t o t h e l a s t t r a n s a c t i o n d a t e o f t h e S c h e m e.

R a f f l e s w i l l w r i t e o f f t h e u n e x e r c i s e d S A R s a f t e r e a c h e x e r c i s e p e r i o d e x p i r e s i f t h e S A R s b e i n g re q u e s t e d f o r 
e x e r c i s e b y t h e g r a n t e e s a t i s f y i n g e x e r c i s e c o n d i t i o n s i s l e s s t h a n t h e n u m b e r o f e f f e c t i v e S A R s d u r i n g e a c h 
p e r i o d.

R a f f l e s w i l l w r i t e o f f u n e x e r c i s e d S A R s, w h i c h w a s g r a n t e d b u t i n v a l i d d u e t o u n-s a t i s f a c t i o n o f t h e e x e r c i s e 
c o n d i t i o n d u r i n g t h e e x e r c i s e p e r i o d, a f t e r e a c h p e r i o d e x p i r e s.

A s a t 30 J u n e 2016, t h e a m o u n t o f a c c u m u l a t e d l i a b i l i t i e s t o c a s h-s e t t l e d s h a r e-b a s e d p a y m e n t w a s n i l, a n d t h e 
e x p e n s e s re c o g n i s e d f o r c a s h-s e t t l e s h a r e-b a s e d p a y m e n t w a s n i l f o r c u r r e n t p e r i o d.

Th e r e i s n o m o v e m e n t o f c a s h-s e t t l e d s h a r e o p t i o n s.
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X.	 CONTINGENCIES

1.	 Contingent liabilities

C I M C R a f f l e s, a s u b s i d i a r y o f t h e G r o u p, e n t e r e d i n t o d r i l l i n g p l a t f o r m c o n s t r u c t i o n c o n t r a c t s w i t h r e l e v a n t 
p u r c h a s e r s , w h i c h i n v o l v e t e r m s o f c o m p e n s a t i o n f o r d e l i v e r y p o s t p o n e m e n t . F o r c e r t a i n c o n t r a c t s , t h e 
m a n a g e m e n t e x p e c t e d t h e r i s k o f d e l i v e r y p o s t p o n e m e n t w h i c h w i l l i n c u r t h e c o m p e n s a t i o n i s h i g h, t h e r e f o r e 
t h e m a n a g e m e n t d e c i d e d t o a c c r u e a p r o v i s i o n o f e s t i m a t e d l i a b i l i t i e s a m o u n t e d t o U S$8,225,000 (e q u i v a l e n t 
t o R M B54,542,000) i n a c c o r d a n c e w i t h b o t h t h e d a i l y c o m p e n s a t i o n a m o u n t w r i t t e n i n t h e c o n t r a c t s a n d t h e 
e x p e c t e d p o s t p o n e d d a y s w i t h h i g h e s t c h a n c e.

Ya n g z h o u C I M C To n g H u a S p e c i a l Ve h i c l e s C o., L t d. (Y Z T H) (a s u b s i d i a r y o f t h e G r o u p) p r o v i d e d g u a r a n t e e t o t h e 
m o r t g a g e l o a n s b y w h i c h s o m e o f i t s c l i e n t s b o u g h t i t s m i x e r t r u c k s, b u t s o m e o f t h e l o a n s re p a y m e n t s h a v e 
b e e n o v e r d u e s e v e r e l y, t h e m a n a g e m e n t e x p e c t e d t h e r e i s p o s s i b i l i t y f o r Y Z T H t o re p a y t h e l o a n s f o r t h e c l i e n t s, 
t h e r e f o r e t h e y d e c i d e d t o a c c r u e a p r o v i s i o n a m o u n t i n g t o R M B26,530,000.

2.	 Guarantees provided for external parties

C I M C Ve h i c l e G r o u p, a s u b s i d i a r y o f t h e G r o u p, d e v e l o p e d b u s i n e s s o f b u y e r ’s c r e d i t o f v e h i c l e s a n d s i g n e d 
c o n t r a c t s w i t h B a n k o f C o m m u n i c a t i o n s, C h i n a M e r c h a n t s B a n k a n d C h i n a E v e r b r i g h t B a n k, p u r s u a n t t o w h i c h 
re l e v a n t b a n k s p r o v i d e d g u a r a n t e e s i n re s p e c t o f b a n k i n g f a c i l i t i e s g r a n t e d t o t h e d i s t r i b u t o r s a n d c u s t o m e r s o f 
C I M C Ve h i c l e G r o u p a n d i t s h o l d i n g s u b s i d i a r i e s a r i s i n g f r o m p u r c h a s e o f v e h i c l e p r o d u c t s. A s a t 30 J u n e 2016, a s 
a p p r o v e d b y t h e B o a r d o f t h e C o m p a n y, t h e a g g r e g a t e a m o u n t o f c r e d i t f a c i l i t i e s i n re s p e c t o f w h i c h C I M C Ve h i c l e 
G r o u p a n d i t s h o l d i n g s u b s i d i a r i e s p r o v i d e d g u a r a n t e e s t o t h e d i s t r i b u t o r s a n d c u s t o m e r s w a s a p p r o x i m a t e l y 
R M B 9 96,400,000 (31 De c e m b e r 2015:R M B 80 9,315,000).

C I M C R a f f l e s, a s u b s i d i a r y o f t h e G r o u p, p r o v i d e d g u a r a n t e e s t o i t s c u s t o m e r s b y w a y o f v e s s e l l e a s i n g. A s a t 30 
J u n e 2016, t h e a g g r e g a t e a m o u n t o f g u a r a n t e e s i t c u s t o m e r s n0 n k, a p p a t e l y 
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3.	 Notes payable issued but not accounted for, outstanding letter of credit issued but 

undue and outstanding performance guarantees
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XI.	 COMMITMENTS

1.	S ignificant commitments

(1)	 Capital commitments

30 June 
2016

31 De c e m b e r 
2015

 

S i g n i f i c a n t f i x e d a s s e t s p u r c h a s e c o n t r a c t s e n t e r e d i n t o u n d e r 
  p e r f o r m a n c e o r p r e p a r a t i o n o f p e r f o r m a n c e 4,097 10,657
In v e s t m e n t c o n t r a c t s e n t e r e d i n t o b u t n o t p e r f o r m e d o r p e r f o r m e d p a r t i a l l y 78,734 556,006
S i g n i f i c a n t c o n t r a c t s e n t e r e d i n t o f o r S h i p s t o b e m a n u f a c t u r e d f o r 
  s a l e s o r l e a s e 254,150 383,48 9
E x t e r n a l i n v e s t m e n t a p p r o v e d b y t h e B o a r d o f D i r e c t o r s 3,216 10,029

 

To t a l 340,197 960,181
 

C a p i t a l c o m m i t m e n t s a u t h o r i s e d b y t h e m a n a g e m e n t b u t a r e n o t y e t c o n t r a c t e d f o r:

30 June 
2016

31 De c e m b e r 
2015

 

B u i l d i n g s, m a c h i n e r y a n d e q u i p m e n t 3,216 10,029
 

(2)	O perating lease commitments

T h e f u t u r e m i n i m u m l e a s e p a y m e n t s d u e u n d e r t h e s i g n e d i r r e v o c a b l e o p e r a t i n g l e a s e s c o n t r a c t s a t t h e y e a r e n d 
a r e s u m m a r i s e d a s f o l l o w s :

30 June 
2016

31 De c e m b e r 
2015

 

W i t h i n 1 y e a r (i n c l u s i v e) 53,578 45,565
Ov e r 1 y e a r b u t w i t h i n 2 y e a r s (i n c l u s i v e) 26,758 32,49 9
O v e r 2 y e a r s b u t w i t h i n 3 y e a r s (i n c l u s i v e) 25,568 20,454
O v e r 3 y e a r s 55,984 70,025

 

To t a l 161,888 168,543
 

O p e r a t i n g l e a s e re c o g n i s e d a s e x p e n s e s I n t h e p e r i o d a m o u n t e d t o R M B44,177,000 (Fo r t h e p e r i o d f r o m 1 J a n u a r y 
t o 30 J u n e 2015: R M B65,711,000).
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XII.	E VENTS AFTER THE BALANCE SHEET DATE

1.	 O n 31 Ma y 2016, t h e C o m p a n y c o n s i d e r e d a n d a p p r o v e d t h e R e s o l u t i o n o n t h e R e g i s t r a t i o n a n d I s s u a n c e o f 
M e d i u m Te r m N o t e s (i n c l u d i n g P e r p e t u a l M e d i u m Te r m N o t e s) a n d S u p e r & S h o r t-t e r m C o m m e r c i a l Pa p e r s i n t h e 
P R C a t t h e a n n u a l g e n e r a l m e e t i n g o f 2015 wh i c h, a m o n g o t h e r s, a p p r o v e d t h e i s s u a n c e b y t h e C o m p a n y o f R M B 
m e d i u m t e r m n o t e w i t h a s i z e o f n o t m o r e t h a n R M B6.0 b i l l i o n. O n 11 Au g u s t 2016, t h e C o m p a n y i s s u e d t h e f i r s t 
t r a n c h e o f t h e M e d i u m Te r m N o t e f o r 2016 w i t h a s i z e o f R M B3.5 bi l l i o n, a c o u p o n ra t e o f 3.07% an d a t e r m o f 
t h r e e y e a r s. O n 22 A u g u s t 2016, t h e C o m p a n y i s s u e d 2016 Tra n c h e I I M e d i u m Te r m N o t e s w i t h a s i z e o f R M B2.5 
b i l l i o n, f i x e d i n t e r e s t ra t e o f 3.15% pe r a n n u m a n d a t e r m o f t h r e e y e a r s. Fo r re l e v a n t i n f o r m a t i o n, p l e a s e re f e r 
t o t h e a n n o u n c e m e n t s (N o t i c e N o. : [ C I M C ] 2016-033 an d [ C I M C ] 2016-045) d i s c l o s e d i n C h i n a S e c u r i t i e s J o u r n a l, 
S e c u r i t i e s Ti m e s, S h a n g h a i S e c u r i t i e s N e w s, C n i n f o w e b s i t e (w w w. c n i n f o. c o m. c n) a n d t h e C o m p a n y ’s w e b s i t e 
(w w w. c i m c. c o m) a n d t h e a n n o u n c e m e n t s p u b l i s h e d o n t h e w e b s i t e o f t h e H o n g Ko n g S t o c k E x c h a n g e (w w w.
h k e x n e w s. h k) b y t h e C o m p a n y o n 1 J u n e 2016, 13 Au g u s t 2016 a n d 23 A u g u s t 2016, re s p e c t i v e l y.

2.	 O n 18 A u g u s t 2016, t h e C o m p a n y s i g n e d a s t r a t e g i c c o o p e r a t i o n f r a m e w o r k a g r e e m e n t w i t h G l o b a l L o g i s t i c 
P r o p e r t i e s I n v e s t m e n t M a n a g e m e n t ( C h i n a ) C o., L t d.. U n d e r t h e A g r e e m e n t , b o t h p a r t i e s i n t e n d t o j o i n t l y 
d e v e l o p t h e i r l o g i s t i c p r o p e r t i e s b u s i n e s s a n d f o r g e a c o m p r e h e n s i v e s t r a t e g i c p a r t n e r s h i p b a s e d o n t h e i r 
re l e v a n t s t r a t e g i c re s o u r c e s, s o a s t o a c h i e v e b e n e f i t s f r o m c o m p l e m e n t a r y a d v a n t a g e s a n d p o w e r f u l a l l i a n c e s. 
Fo r re l e v a n t i n f o r m a t i o n, p l e a s e re f e r t o t h e a n n o u n c e m e n t (N o t i c e N o. : [ C I M C ] 2016-047) d i s c l o s e d i n C h i n a 
S e c u r i t i e s J o u r n a l, S h a n g h a i S e c u r i t i e s N e w s, S e c u r i t i e s T i m e s, C n i n f o w e b s i t e (w w w. c n i n f o. c o m. c n) a n d t h e 
C o m p a n y ’s w e b s i t e ( w w w. c i m c. c o m) b y t h e c o m p a n y o n 19 A u g u s t 2016, a n d t h e r e l e v a n t a n n o u n c e m e n t 
p u b l i s h e d o n t h e w e b s i t e o f t h e H o n g Ko n g S t o c k E x c h a n g e (w w w. h k e x n e w s. h k), re s p e c t i v e l y.

XIII.	SEGMENT REPORTING

I n a c c o r d a n c e w i t h t h e G r o u p ’s i n t e r n a l o r g a n i s a t i o n s t r u c t u r e, m a n a g e m e n t re q u i r e m e n t a n d i n t e r n a l re p o r t i n g 
p r o c e s s, n i n e re p o r t a b l e s e g m e n t s a r e i d e n t i f i e d b y t h e G r o u p i n c l u d i n g : C o n t a i n e r s, R o a d t r a n s p o r t a t i o n v e h i c l e s, 
E n e r g y a n d c h e m i s t r y & f o o d e q u i p m e n t, O f f s h o r e b u s i n e s s, A i r p o r t f a c i l i t i e s, L o g i s t i c s e r v i c e s, F i n a n c e, P r o p e r t y 
d e v e l o p m e n t a n d H e a v y t r u c k s. E a c h re p o r t a b l e s e g m e n t i s a n i n d e p e n d e n t b u s i n e s s s e g m e n t p r o v i d i n g d i f f e r e n t 
p r o d u c t s a n d s e r v i c e s. I n d e p e n d e n t m a n a g e m e n t i s a p p l i e d t o i n d i v i d u a l b u s i n e s s s e g m e n t a s d i f f e r e n t t e c h n i c a l 
a n d m a r k e t s t r a t e g y a r e a d o p t e d. Th e G r o u p re v i e w s t h e f i n a n c i a l i n f o r m a t i o n o f i n d i v i d u a l s e g m e n t re g u l a r l y t o 
d e t e r m i n e re s o u r c e s a l l o c a t i o n a n d p e r f o r m a n c e a s s e s s m e n t.

1.	S egment profits, losses, assets and liabilities

I n o r d e r t o a s s e s s t h e s e g m e n t p e r f o r m a n c e a n d re s o u r c e s a l l o c a t i o n, t h e G r o u p ’s m a n a g e m e n t re v i e w s e g m e n t 
re v e n u e, e x p e n s e s, a s s e t s a n d l i a b i l i t i e s o f e a c h s e g m e n t re g u l a r l y. Th e p r e p a r a t i o n b a s i s o f s u c h i n f o r m a t i o n i s 
d e t a i l e d a s f o l l o w s :

S e g m e n t a s s e t s i n c l u d e t a n g i b l e a s s e t s, i n t a n g i b l e a s s e t s, o t h e r l o n g-t e r m a s s e t s a n d a c c o u n t s re c e i v a b l e, e t c, 
b u t e x c l u d e d e f e r r e d t a x a s s e t s a n d o t h e r u n-a l l o c a t e d h e a d q u a r t e r a s s e t s. S e g m e n t l i a b i l i t i e s i n c l u d e p a y a b l e s, 
b a n k l o a n s, p r o v i s i o n, s p e c i a l p a y a b l e s a n d o t h e r l i a b i l i t i e s, w h i l e d e f e r r e d t a x l i a b i l i t i e s a r e e x c l u d e.

S e g m e n t p r o f i t re p r e s e n t s re v e n u e (i n c l u d i n g e x t e r n a l re v e n u e a n d i n t e r-s e g m e n t re v e n u e), o f f s e t t i n g s e g m e n t 
e x p e n s e s, d e p r e c i a t i o n a n d a m o r t i s a t i o n, i m p a i r m e n t l o s s e s, i n t e r e s t e x p e n s e s a n d i n c o m e a t t r i b u t a b l e t o 
i n d i v i d u a l s e g m e n t. Tr a n s a c t i o n s c o n d u c t e d a m o n g s e g m e n t s a r e u n d e r n o r m a l n o n-re l a t e d p a r t y t r a n s a c t i o n 
c o m m e r c i a l t e r m s.
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XIII.	SEGMENT REPORTING (COnTinuEd)

1.	S egment profits, losses, assets and liabilities (Continued)

I n f o r m a t i o n t o b e d i s c l o s e d o n e a c h o f t h e G r o u p ’s re p o r t a b l e s e g m e n t (i n c l u d i n g m a n a g e m e n t ’s p e r i o d i c a l l y 
r e v i e w e d i n f o r m a t i o n a n d d i s c l o s u r e r e q u i r e d b y a c c o u n t i n g s t a n d a r d ) t h a t t h e G r o u p u s e s i n m e a s u r i n g 
s e g m e n t s ’ p r o f i t/(l o s s), a s s e t s a n d l i a b i l i t i e s i s s e t o u t a s f o l l o w s :

Containers

Road

 transportation 

vehicles

Energy and 

chemistry & 

food 

equipment

Offshore 

business

Airport 

facilities

Logistic 

services Finance

Property 

development Heavy trucks Others

Elimination 

between 

segments

Unallocated 

items Total

Item

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016

for the 

Period from 

1 January to 

30 June 2016
             

E x t e r n a l t ra n s a c t i o n 4,604,375 6,957,207 4,180,802 1,108,446 1,128,444 3,183,410 1,114,356 315,698 795,514 154,591 – – 23,542,843

I n t e r s e g m e n t t ra n s a c t i o n 294,243 56,147 157,307 2,595,243 – 35,207 – – 64,845 142,732 (3,345,724) – –

C o s t o f s a l e s f r o m m a i n o p e ra t i o n s 4,059,329 5,628,816 3,529,358 3,316,300 886,690 2,798,683 366,336 100,269 833,364 196,168 (2,919,444) – 18,795,869

I n v e s t m e n t i n c o m e/(lo s s e s) i n j o i n t v e n t u re s 

  a n d a s s o c i a t e s (1,008) 876 – – – 10,816 1,638 729 285 464 – – 13,800

i m p a i r m e n t l o s s f o r t h e p e r i o d 2,777 5,957 1,243,256 (74) (5,611) 3,003 18,193 – – – – – 1,267,501

D e p re c i a t i o n a n d a m o r t i z a t i o n e x p e n s e s 209,275 254,554 149,758 308,335 39,122 78,255 85,057 4,913 65,959 13,706 – 33,747 1,242,681

I n t e re s t i n c o m e 101,117 35,774 27,336 51,829 1,476 6,149 104,947 7,358 1,722 563,003 (825,427) 22,010 97,294

I n t e re s t e x p e n s e s 23,844 47,735 58,941 123,596 10,075 18,951 71,008 10,655 48,240 16,749 (652,781) 538,069 315,082

S e g m e n t o p e ra t i n g p r o f i t/(lo s s e s) (111,321) 481,392 (946,223) (3,315) 19,751 108,555 490,441 60,771 (96,906) (14,346) (56,312) (98,331) (165,844)

I n c o m e t a x e x p e n s e s 28,311 119,499 75,354 673 9,046 40,121 36,733 17,996 (383) 677 – 47,289 375,316

N e t p r o f i t/(lo s s e s) (139,632) 361,893 (1,021,577) (3,988) 10,705 68,434 453,708 42,775 (96,523) (15,023) (56,312) (145,620) (541,160)

S e g m e n t t o t a l a s s e t s 17,397,726 14,247,786 14,321,362 32,436,954 3,601,739 3,782,472 26,209,657 3,978,965 3,854,489 6,346,909 (16,845,957) 5,467,815 114,799,917

S e g m e n t t o t a l l i a b i l i t i e s 9,770,436 7,739,888 9,853,675 32,138,731 2,285,789 2,786,536 22,213,077 2,805,512 3,768,664 3,010,122 (53,106,584) 37,180,383 80,446,229

S u p p l e m e n t a r y i n f o r m a t i o n : –

  – S e g m e n t e x p e n d i t u re s/(in c o m e) o t h e r 

      th a n d e p re c i a t i o n a n d a m o r t i z a t i o n (14,050) 7,947 1,225,737 2,716 1,699 2,313 30,740 – (318) 39,767 – (187,384) 1,109,167

  – L o n g-te r m e q u i t y i n v e s t m e n t o f j o i n t 

      ve n t u re s a n d a s s o c i a t e s 54,358 78,521 4,678 – – 532,944 192,774 100,217 194,566 842,949 – – 2,001,007

  – S e g m e n t e x p e n d i t u re s ra i s i n g f r o m 

      ad d i t i o n s o f n o n-cu r re n t a s s e t s 331,544 739,497 155,752 967,801 177,076 229,971 3,603,214 1,917 17,927 326,734 – 6,456 6,557,889
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XIII.	SEGMENT REPORTING (COnTinuEd)

1.	S egment profits, losses, assets and liabilities (Continued)

I n f o r m a t i o n t o b e d i s c l o s e d o n e a c h o f t h e G r o u p ’s re p o r t a b l e s e g m e n t (i n c l u d i n g m a n a g e m e n t ’s p e r i o d i c a l l y 
r e v i e w e d i n f o r m a t i o n a n d d i s c l o s u r e r e q u i r e d b y a c c o u n t i n g s t a n d a r d ) t h a t t h e G r o u p u s e s i n m e a s u r i n g 
s e g m e n t s ’ p r o f i t/(l o s s), a s s e t s a n d l i a b i l i t i e s i s s e t o u t a s f o l l o w s : (C o n t i n u e d)

Co n t a i n e r s

R o a d

 t ra n s p o r t a t i o n 

v e h i c l e s

E n e rg y a n d 

c h e m i s t r y & 

fo o d 

e q u i p m e n t

O f f s h o re 

b u s i n e s s

A i r p o r t 

f a c i l i t i e s

L o g i s t i c 

s e r v i c e s F i n a n c e

P r o p e r t y 

d e v e l o p m e n t H e a v y t r u c k s O t h e r s

E l i m i n a t i o n 

b e t w e e n 

s e g m e n t s

U n a l l o c a t e d 

i t e m s To t a l

I t e m

f o r t h e

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o 

30 Ju n e 2015

for t h e

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o 

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o 

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o 

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

for t h e 

P e r i o d f r o m

1 Ja n u a r y t o

30 Ju n e 2015

Ext e r n a l t ra n s a c t i o n 12,175,096 6,615,446 4,498,517 2,587,488 8 83,084 4,148,284 825,057 238,713 293,853 371,751 – – 32,637,289

I n t e r s e g m e n t t ra n s a c t i o n 303,536 66,669 275,915 2,455,787 – 119,526 – – 102,237 320,941 (3,644,611) – –

C o s t o f s a l e s f r o m m a i n o p e ra t i o n s 10,454,994 5,416,408 3,936,848 4,959,077 580,479 3,912,129 263,627 140,211 357,033 461,202 (3,207,478) – 27,274,530

In v e s t m e n t i n c o m e/(lo s s e s) i n j o i n t v e n t u re s 

  a n d a s s o c i a t e s 38 176 (1,006) – – 7,961 6,494 148,650 (5,838) 3,469 – (150) 159,794

im p a i r m e n t l o s s f o r t h e p e r i o d 5,527 24,038 (6,943) (54) 386 3,786 108,790 – – – – 135,530

De p re c i a t i o n a n d a m o r t i z a t i o n e x p e n s e s 193,223 156,965 152,581 116,710 22,876 100,092 114,941 3,762 100,768 16,356 – 35,260 1,013,534

In t e re s t i n c o m e 130,687 30,179 17,747 104,377 983 5,326 83,019 8,082 2,896 391,070 (579,182) 372 195,556

In t e re s t e x p e n s e s 31,352 48,8 82 27,721 218,638 9,815 18,343 166,596 14,198 43,512 13,212 (442,111) 468,531 618,689

S e g m e n t o p e ra t i n g p r o f i t/(lo s s e s) 959,864 391,336 348,313 19,768 (44,643) 86,490 610,912 148,113 (142,248) (22,849) 199,110 (476,688) 2,077,478

In c o m e t a x e x p e n s e s 249,855 72,610 88,859 1,110 2,602 29,016 20,608 8,9 97 (3,455) 747 – (45,881) 425,068

N e t p r o f i t/(lo s s e s) 710,009,182)
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XIII.	SEGMENT REPORTING (COnTinuEd)

2.	 Geographic information

T h e f o l l o w i n g t a b l e s e t s o u t i n f o r m a t i o n a b o u t t h e g e o g r a p h i c a l i n f o r m a t i o n o f t h e G r o u p ’s re v e n u e f r o m e x t e r n a l 
c u s t o m e r s a n d t h e G r o u p ’s n o n-c u r r e n t a s s e t s (e x c l u d i n g f i n a n c i a l a s s e t s a n d d e f e r r e d t a x a s s e t s, s a m e f o r t h e 
b e l o w). Th e g e o g r a p h i c a l l o c a t i o n s o f c u s t o m e r s a r e b a s e d o n t h e l o c a t i o n a t w h i c h t h e s e r v i c e s w e r e p r o v i d e d 
o r t h e g o o d s w e r e d e l i v e r e d. Th e g e o g r a p h i c a l l o c a t i o n s o f t h e s p e c i f i e d n o n-c u r r e n t a s s e t s a r e b a s e d o n t h e 
p h y s i c a l l o c a t i o n o f t h e a s s e t s (f o r f i x e d a s s e t s), o r t h e l o c a t i o n o f t h e b u s i n e s s t o w h i c h t h e y a r e a l l o c a t e d (f o r 
i n t a n g i b l e a s s e t s a n d g o o d w i l l), o r t h e l o c a t i o n o f o p e r a t i o n s o f t h e a s s o c i a t e s a n d j o i n t v e n t u r e s.

Geographic information (according to the receiving party division)

Revenue from external 
customers

Total non-current 
assets

I t e m

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
30 June 

2016
31 De c e m b e r 

2015
  

P. R. C h i n a 8,454,654 12,516,030 50,929,659 47,110,129
A s i a (e x c l u s i v e o f C h i n a) 1,838,387 6,105,303 466,671 270,572
Am e r i c a 3,503,214 6,8 91,033 264,033 214,442
E u r o p e 8,283,362 6,445,230 1,936,289 1,189,268
O t h e r s 1,463,226 679,693 86,504 78,796

  

To t a l 23,542,843 32,637,28 9 53,683,156 48,863,207
  

XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

1.	 Credit risk

C r e d i t r i s k i s t h e r i s k t h a t o n e p a r t y t o a f i n a n c i a l i n s t r u m e n t w i l l c a u s e a f i n a n c i a l l o s s f o r t h e o t h e r p a r t y b y 
f a i l i n g t o d i s c h a r g e a n o b l i g a t i o n. Th e G r o u p ’s c r e d i t r i s k i s p r i m a r i l y a t t r i b u t a b l e t o c a s h a t b a n k, re c e i v a b l e s, 
d e b t i n v e s t m e n t s a n d d e r i v a t i v e f i n a n c i a l i n s t r u m e n t s e n t e r e d i n t o f o r h e d g i n g p u r p o s e s a n d e t c. E x p o s u r e t o 
t h e s e c r e d i t r i s k s a r e m o n i t o r e d b y m a n a g e m e n t o n a n o n g o i n g b a s i s.

Th e c a s h a t b a n k o f t h e G r o u p i s m a i n l y h e l d w i t h w e l l-k n o w n f i n a n c i a l i n s t i t u t i o n s. M a n a g e m e n t d o e s n o t 
f o r e s e e a n y s i g n i f i c a n t c r e d i t r i s k s f r o m t h e s e d e p o s i t s a n d d o e s n o t e x p e c t t h a t t h e s e f i n a n c i a l i n s t i t u t i o n s m a y 
d e f a u l t a n d c a u s e l o s s e s t o t h e G r o u p.

I n re s p e c t o f re c e i v a b l e s, t h e r i s k m a n a g e m e n t c o m m i t t e e o f t h e G r o u p h a s e s t a b l i s h e d a c r e d i t p o l i c y u n d e r 
w h i c h i n d i v i d u a l c r e d i t e v a l u a t i o n s a r e p e r f o r m e d o n a l l c u s t o m e r s t o d e t e r m i n e t h e c r e d i t l i m i t a n d t e r m s 
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

2.	 Liquidity risk

L i q u i d i t y r i s k i s t h e r i s k t h a t a n e n t e r p r i s e m a y e n c o u n t e r d e f i c i e n c y o f f u n d s i n m e e t i n g o b l i g a t i o n s a s s o c i a t e d 
w i t h f i n a n c i a l l i a b i l i t i e s. Th e C o m p a n y i s re s p o n s i b l e f o r t h e c a s h m a n a g e m e n t, i n c l u d i n g s h o r t t e r m i n v e s t m e n t 
o f c a s h s u r p l u s e s a n d t h e ra i s i n g o f l o a n s t o c o v e r e x p e c t e d c a s h d e m a n d s, f o r i n d i v i d u a l s u b s i d i a r i e s s u b j e c t 
t o a p p r o v a l b y t h e C o m p a n y ’s b o a r d w h e n t h e b o r r o w i n g s e x c e e d c e r t a i n p r e d e t e r m i n e d l e v e l s o f a u t h o r i t y. 
Th e G r o u p ’s p o l i c y i s t o re g u l a r l y m o n i t o r i t s s h o r t-t e r m a n d l o n g-t e r m l i q u i d i t y re q u i r e m e n t s a n d i t s c o m p l i a n c e 
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

2.	 Liquidity risk (Continued)

A s a t 30 J u n e 2016, t h e G r o u p h a s g o t c o m m i t m e n t s f r o m m a i n f i n a n c i a l i n s t i t u t i o n s t o p r o v i d e e n o u g h re s e r v e 
f u n d s, i n o r d e r t o s a t i s f y s h o r t-t e r m a n d l o n g-t e r m d e m a n d s o f w o r k i n g c a p i t a l.

31 De c e m b e r 2015
Co n t r a c t u a l u n d i s c o u n t e d c a s h f l o w

W i t h i n 1 y e a r 
o r o n d e m a n d 1 t o 2 y e a r s 2 t o 5 y e a r s O v e r 5 y e a r s To t a l

B a l a n c e s h e e t 
c a r r y i n g 
a m o u n t

Financial assets
C a s h a t b a n k a n d o n h a n d 4,487,166 – – – 4,487,166 4,487,166
F i n a n c i a l a s s e t s a t f a i r v a l u e 

t h r o u g h p r o f i t o r l o s s 133,294 – 19,755 – 153,049 153,049
A c c o u n t s re c e i v a b l e a n d o t h e r 

re c e i v a b l e s 15,928,370 – – – 15,928,370 15,928,370
Cu r r e n t p o r t i o n o f n o n-c u r r e n t 

a s s e t s 5,559,327 – – – 5,559,327 3,228,668
L o n g-t e r m re c e i v a b l e s – 3,478,453 7,084,625 11,122,586 21,685,664 12,734,564

S u b-t o t a l 26,108,157 3,478,453 7,104,380 11,122,586 47,813,576 36,531,817

Financial liabilities
F i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e 

t h r o u g h p r o f i t o r l o s s 2 91,037 – 15,203 – 306,240 306,240
S h o r t-t e r m b o r r o w i n g s 17,909,024 – – – 17,909,024 17,909,024
N o t e s p a y a b l e 1,749,077 – – – 1,749,077 1,749,077
Ac c o u n t s p a y a b l e a n d o t h e r 

p a y a b l e s 14,178,019 – – – 14,178,019 14,178,019
I n t e r e s t p a y a b l e 216,374 – – – 216,374 216,374
Di v i d e n d s p a y a b l e 56,034 – – – 56,034 56,034
Cu r r e n t p o r t i o n o f n o n-c u r r e n t 

l i a b i l i t i e s 4,765,523 – – – 4,765,523 4,765,523
Lo n g-t e r m b o r r o w i n g s 9,577 16,534,428 11,140,759 1,067,646 28,752,410 23,684,838
L o n g-t e r m p a y a b l e s – 309,599 248,399 22,105 580,103 550,136

Su b-t o t a l 39,174,665 16,844,027 11,404,361 1,08 9,751 68,512,804 63,415,265

Ne t t o t a l (13,066,508) (13,365,574) (4,29 9, 9 81) 10,032,835 (20,69 9,227) (26,8 83,448)

B a n k a n d o t h e r b o r r o w i n g s a r e a n a l y s e d b y re p a y m e n t t e r m s a s f o l l o w s :

30 June 2016 31 De c e m b e r 2015
Bank 

borrowings
Other 
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

3.	 Interest rate risk

F i x e d a n d f l o a t i n g i n t e r e s t-b e a r i n g f i n a n c i a l i n s t r u m e n t s e x p o s e d t h e G r o u p t o i n t e r e s t ra t e r i s k o f f a i r v a l u e 
a n d c a s h f l o w, re s p e c t i v e l y. Th e i n t e r e s t ra t e p o l i c y i s t o e n s u r e t h e e x p o s u r e o f i n t e r e s t ra t e r i s k o f b o r r o w i n g 
i s w i t h i n a re a s o n a b l e s c o p e. Th e G r o u p h a d e n t e r e d i n t o i n t e r e s t ra t e s w a p c o n t r a c t s, w h i c h w e r e m a d e b a s e d 
o n t h e c u r r e n c i e s o f t h e b o r r o w i n g s. H e n c e t h e G r o u p s e t u p a p p r o p r i a t e f i x e d a n d f l o a t i n g i n t e r e s t ra t e r i s k 
p o r t f o l i o, t o m e e t t h e p o l i c y.

(1)	 As at 30 June 2016, the Group held the following interest-bearing financial instruments:

30 June 2016 31 De c e m b e r 2015
Interest rate (%) Amount I n t e r e s t ra t e (%) Am o u n t

  

F i x e d ra t e s i n t e r e s t-b e a r i n g 
  f i n a n c i a l i n s t r u m e n t s
Financial assets
– L o n g-t e r m re c e i v a b l e s 2.58%-17.53% 23,680,288 2.58%-17.53% 12,734,564
– C u r r e n t p o r t i o n o f n o n-c u r r e n t a s s e t s 2.58%-17.53% 3,262,995 2.58%-17.53% 3,228,668

Financial liabilities
– S h o r t-t e r m b o r r o w i n g s 0.72%~16.42% 13,107,724 0.63%~17.12% 8,555,791
– C u r r e n t p o r t i o n o f d e b e n t u r e s p a y a b l e – – 4.43%-5.23 3,99 8, 8 81
– C u r r e n t p o r t i o n o f l o n g-t e r m b o r r o w i n g s 2.65%~4.75% 656,364 – –
– L o n g-t e r m b o r r o w i n g s 1.20%~6.00% 14,040,406 1.2%~6.15% 3,916,702

  

To t a l (861,211) (508,142)
  

30 June 2016 31 De c e m b e r 2015
Interest rate (%) Amount I n t e r e s t ra t e (%) Am o u n t

  

F l o a t i n g ra t e s i n t e r e s t-b e a r i n g 
  f i n a n c i a l i n s t r u m e n t s
Financial assets
– C a s h a t b a n k a n d o n h a n d 0.35%-3.75% 5,041,751 0.35%-3.75% 4,487,166

Financial liabilities
– C u r r e n t p o r t i o n o f l o n g-t e r m b o r r o w i n g s – – 1ML i b o r+145bp s ~

1M L i b o r+245bp s
649,003

– L o n g-t e r m b o r r o w i n g s 1MLibor+115bps~
6MLibor+310bps

15,000,608 1ML i b o r+145bp s ~
6 M L i b o r+310bp s

19,768,136

– S h o r t-t e r m b o r r o w i n g 1MLibor+110bps~
6MLibor+260bps

5,047,568 1ML i b o r+125bp s ~
6 M L i b o r+230bp s

9,353,233

– L o n g-t e r m p a y a b l e s 8.02%~12.86% 689,773 8.02%~12.86% 550,136
– C u r r e n t p o r t i o n o f l o n g-t e r m p a y a b l e s 8.02%~12.86% 144,017 8.02%~12.86% 115,224

  

To t a l (15,840,215) (25,948,566)
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

3.	 Interest rate risk (Continued)

(2)	S ensitivity analysis

A s a t 30 J u n e 2016, i t i s e s t i m a t e d t h a t a g e n e r a l i n c r e a s e/d e c r e a s e o f 25 b a s i s p o i n t s (31 De c e m b e r 2015: 25 
b a s i s p o i n t s) i n i n t e r e s t ra t e s, w i t h a l l o t h e r v a r i a b l e s h e l d c o n s t a n t, w o u l d i n c r e a s e/d e c r e a s e t h e G r o u p ’s n e t 
p r o f i t b y R M B2 9,700,000 a n d e q u i t y b y R M B2 9,700,000 (2015: R M B4 8,654,000 a n d R M B4 8,654,000, re s p e c t i v e l y).

Th e s e n s i t i v i t y a n a l y s i s a b o v e i n d i c a t e s t h e i n s t a n t a n e o u s c h a n g e i n t h e n e t p r o f i t a n d e q u i t y t h a t w o u l d a r i s e 
a s s u m i n g t h a t t h e c h a n g e i n i n t e r e s t ra t e h a d o c c u r r e d a t t h e b a l a n c e s h e e t d a t e a n d h a d b e e n a p p l i e d t o 
re-m e a s u r e t h o s e f i n a n c i a l i n s t r u m e n t s h e l d b y t h e G r o u p w h i c h e x p o s e t h e G r o u p t o f a i r v a l u e i n t e r e s t ra t e 
r i s k a t t h e b a l a n c e s h e e t d a t e. I n re s p e c t o f t h e e x p o s u r e t o c a s h f l o w i n t e r e s t ra t e r i s k a r i s i n g f r o m f l o a t i n g ra t e 
n o n-d e r i v a t i v e i n s t r u m e n t s h e l d b y t h e G r o u p a t t h e b a l a n c e s h e e t d a t e, t h e i m p a c t o n t h e n e t p r o f i t a n d e q u i t y i s 
e s t i m a t e d a s a n a n n u a l i s e d i m p a c t o n i n t e r e s t e x p e n s e o r i n c o m e o f s u c h a c h a n g e i n i n t e r e s t ra t e s. Th e a n a l y s i s 
w a s p e r f o r m e d o n t h e s a m e b a s i s f o r t h e p r e v i o u s y e a r.

4.	 Foreign exchange risk

T h e m a j o r c u r r e n c y re c e i v e d b y t h e G r o u p i s U S D a n d t h e m a j o r c u r r e n c y p a i d o u t i s R M B. I n o r d e r t o a v o i d t h e 
r i s k s re s u l t i n g f r o m t h e f l u c t u a t i o n o f t h e e x c h a n g e ra t e o f R M B, i n re s p e c t o f a c c o u n t s re c e i v a b l e a n d p a y a b l e s 
d e n o m i n a t e d i n f o r e i g n c u r r e n c i e s, t h e G r o u p e n s u r e s t h a t i t s n e t e x p o s u r e i s k e p t t o a n a c c e p t a b l e l e v e l b y 
b u y i n g o r s e l l i n g f o r e i g n c u r r e n c i e s a t s p o t ra t e s w h e n n e c e s s a r y t o a d d r e s s s h o r t-t e r m i m b a l a n c e s.

(1)	 B e s i d e s t h e e x p o s u r e t o c u r r e n c y r i s k a r i s i n g f r o m f i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s a n d 
f i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s d i s c l o s e d i n N o t e I V.2 a n d I V.25, t h e G r o u p ’s e x p o s u r e a s a t 
30 J u n e t o c u r r e n c y r i s k a r i s i n g f r o m re c o g n i s e d a s s e t s o r l i a b i l i t i e s d e n o m i n a t e d i n f o r e i g n c u r r e n c i e s i s f o l l o w s. 
Fo r p r e s e n t a t i o n p u r p o s e s, t h e a m o u n t s o f t h e e x p o s u r e a r e s h o w n i n R M B, t r a n s l a t e d u s i n g t h e s p o t ra t e a t t h e 
b a l a n c e s h e e t d a t e. D i f f e r e n c e s re s u l t i n g f r o m t h e t r a n s l a t i o n o f t h e f i n a n c i a l s t a t e m e n t s d e n o m i n a t e d i n f o r e i g n 
c u r r e n c y a r e e x c l u d e d.

30 June 2016 31 De c e m b e r 2015
USD EUR HKD JPY U S D E U R H K D J P Y

    

C a s h a t b a n k a n d o n h a n d 87,062 42,233 30,939 2,005 316,077 506,361 19,8 9 9 18,491
Re c e i v a b l e s 2,883,989 111,874 23,467 9,514 4,045,832 1,335,104 47,544 24,715
Sh o r t-t e r m b o r r o w i n g s
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

4.	 Foreign exchange risk (Continued)

(2)	T he following are the exchange rates for RMB against foreign currencies applied by the 

Group and the Company:

Average exchange rate Benchmark exchange rate
For the 

Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
30 June 

2016
30 J u n e 

2015
  

U S D 6.5359 6.1275 6.6312 6.1136
EU R 7.2993 6.8166 7.3750 6.869 9
H K D 0.8418 0.7903 0.8547 0.7886
J P Y 0.0590 0.0509 0.0645 0.0501

  

(3)	S ensitivity analysis

A s s u m i n g a l l o t h e r r i s k v a r i a b l e s re m a i n e d c o n s t a n t, 3.70%, 3.10%, 3.40% an d 3.20% we a k e n i n g o f t h e R M B 
a g a i n s t t h e U S D, E U R, H K d o l l a r a n d J a p a n e s e Ye n re s p e c t i v e l y a t 30 J u n e 2016(-1.00%, 13.00%, 1.00% an d 6.00% 
st r e n g t h e n i n g o f t h e R M B a g a i n s t t h e U S D, E U R, H K d o l l a r, a n d J a p a n e s e Ye n re s p e c t i v e l y a t 31 De c e m b e r 2015) 
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

4.	 Foreign exchange risk (Continued)

(3)	S ensitivity analysis (Continued)

T h e s e n s i t i v i t y a n a l y s i s a b o v e a s s u m e s t h a t t h e c h a n g e i n f o r e i g n e x c h a n g e ra t e s h a d b e e n a p p l i e d t o re-m e a s u r e 
t h o s e f i n a n c i a l i n s t r u m e n t s h e l d b y t h e G r o u p w h i c h e x p o s e t h e G r o u p t o f o r e i g n c u r r e n c y r i s k a t t h e b a l a n c e 
s h e e t d a t e, t h e a n a l y s i s e x c l u d e s d i f f e r e n c e s t h a t w o u l d re s u l t f r o m t h e t r a n s l a t i o n o f t h e f i n a n c i a l s t a t e m e n t s 
d e n o m i n a t e d i n f o r e i g n c u r r e n c y. Th e a n a l y s i s i s p e r f o r m e d o n t h e s a m e b a s i s f o r t h e p r e v i o u s y e a r.

Th e a b o v e s e n s i t i v e a n a l y s i s d o e s n o t i n c l u d e e x p o s u r e t o c u r r e n c y r i s k a r i s i n g f r o m f o r e i g n f u t u r e c o n t r a c t s, 
J a p a n e s e Ye n e x c h a n g e o p t i o n a n d s w a p c o n t a c t f o r i n t e r e s t ra t e d i s c l o s e d i n N o t e I V.2 a n d I V.25 a b o u t f i n a n c i a l 
a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s a n d f i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s, b u t t h e 
c h a n g e i n e x c h a n g e ra t e m a y h a v e e f f e c t o n s h a r e h o l d e r s ’ e q u i t y a n d n e t p r o f i t.

5.	O ther price risks

O t h e r p r i c e r i s k s a r e s t o c k p r i c e r i s k. A s a t 30 J u n e 2016, t h e G r o u p h e l d 40,414,000 t ra d a b l e s h a r e s o f Q i n g d a o 
P o r t I n t e r n a t i o n a l C o., L t d.

A s a t 30 J u n e 2016, i t i s e s t i m a t e d t h a t a g e n e r a l i n c r e a s e/d e c r e a s e o f t h e c o m p r e h e n s i v e i n d e x o f H-s h a r e s 
5.00% (31 De c e m b e r 2015: 5.00%), w i t h a l l o t h e r v a r i a b l e s h e l d c o n s t a n t, w o u l d i n c r e a s e/d e c r e a s e t h e G r o u p ’s 
s h a r e h o l d e r s ’ e q u i t y b y R M B5,970,000 (31 De c e m b e r 2015: R M B5,619,000).



China International Marine Containers (Group) Co., Ltd.254

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)
English Translation for Reference Only

Notes to the Financial Statements

XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

6.	E stimates of fair value of financial instruments

T h e l e v e l i n t h e f a i r v a l u e h i e r a r c h y w i t h i n w h i c h t h e f a i r v a l u e m e a s u r e m e n t i s c a t e g o r i s e d i n i t s e n t i r e t y i s 
d e t e r m i n e d o n t h e b a s i s o f t h e l o w e s t l e v e l i n p u t t h a t i s s i g n i f i c a n t t o t h e f a i r v a l u e m e a s u r e m e n t i n i t s e n t i r e t y :

L e v e l 1: Q u o t e d p r i c e s (u n a d j u s t e d) i n a c t i v e m a r k e t s f o r i d e n t i c a l a s s e t s o r l i a b i l i t i e s ;

L e v e l 2: I n p u t s o t h e r t h a n q u o t e d p r i c e s i n c l u d e d w i t h i n l e v e l 1 t h a t a r e o b s e r v a b l e f o r t h e a s s e t o r l i a b i l i t y, e i t h e r 
d i r e c t l y (t h a t i s, a s p r i c e s) o r i n d i r e c t l y (t h a t i s, d e r i v e d f r o m p r i c e s) ;

L e v e l 3: I n p u t s f o r t h e a s s e t o r l i a b i l i t y t h a t a r e n o t b a s e d o n o b s e r v a b l e m a r k e t d a t a (t h a t i s, u n o b s e r v a b l e 
i n p u t s).

(1)	 Assets continuously measured at fair value

T h e f o l l o w i n g t a b l e p r e s e n t s t h e G r o u p ’s a s s e t s a n d l i a b i l i t i e s t h a t a r e m e a s u r e d a t f a i r v a l u e i n t h e a b o v e t h r e e 
l e v e l s a s a t 30 J u n e 2016:

Assets N o t e Level 1 Level 2 Level 3 Total
    

L e v I n v l e t s
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

6.	E stimates of fair value of financial instruments (Continued)

(1)	 Assets continuously measured at fair value (Continued)

T h e f o l l o w i n g t a b l e p r e s e n t s t h e G r o u p ’s a s s e t s a n d l i a b i l i t i e s t h a t a r e m e a s u r e d a t f a i r v a l u e i n t h e a b o v e t h r e e 
l e v e l s a s a t 31 De c e m b e r 2015:

A s s e t s N o t e L e v e l 1 Le v e l 2 L e v e l 3 To t a l

F i n a n c i a l a s s e t s a t f a i r v a l u e 
t h r o u g h p r o f i t o r l o s s

I n v e s t m e n t s i n e q u i t y i n s t r u m e n t 
h e l d f o r t r a d i n g I V.2 122,171 – – 122,171

De r i v a t i v e f i n a n c i a l a s s e t s I V.2 – 30,878 – 30,878

S u b-t o t a l 122,171 30,878 – 153,049

Av a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s I V.10 1,342 30,000 – 31,342

To t a l 123,513 60,878 – 184,391

Li a b i l i t i e s N o t e L e v e l 1 Le v e l 2 L e v e l 3 To t a l

F i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e 
t h r o u g h p r o f i t o r l o s s

D e r i v a t i v e f i n a n c i a l l i a b i l i t i e s I V.25 – – I V.25 – – I V.25 – –

Tot a l –
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XIV.	FINANCIAL RISK AND FAIR VALUES OF FINANCIAL INSTRUMENTS (COnTinuEd)

6.	E stimates of fair value of financial instruments (Continued)

(2)	 Assets and liabilities not measured at fair value but disclosed at the fair value

F i n a n c i a l a s s e t s a n d l i a b i l i t i e s i n t h e g r o u p m e a s u r e d b y t h e a m o r t i z e d c o s t m e t h o d o f i n c l u d i n g : a c c o u n t s 
r e c e i v a b l e, s h o r t-t e r m b o r r o w i n g s, a c c o u n t s p a y a b l e, l o n g-t e r m b o r r o w i n g s, d e b e n t u r e s p a y a b l e s, l o n g-t e r m 
p a y a b l e s e t c.

A s a t 30 J u n e 2016, a l l f i n a n c i a l i n s t r u m e n t s a r e c a r r i e d a t a m o u n t s n o t m a t e r i a l l y d i f f e r e n t f r o m t h e i r f a i r v a l u e.

Th e r e i s a n a c t i v e m a r k e t f o r b o n d s p a y a b l e a n d f a i r v a l u e i s d e t e r m i n e d b y t h e q u o t a t i o n s i n t h e a c t i v e m a r k e t, 
w h i c h b e l o n g s t o t h e f i r s t l e v e l. Fa i r v a l u e o f l o n g-t e r m b o r r o w i n g s, l o n g-t e r m p a y a b l e s a n d d e b e n t u r e s p a y a b l e s 
w i t h n o a c t i v e m a r k e t i s d e t e r m i n e d b y t h e d i s c o u n t e d f u t u r e c a s h f l o w o f t h e c o n t r a c t i n a c c o r d a n c e w i t h 
i n t e r e s t t h a t i s c o m p a r a b l e a n d o f f e r t h e s a m e c a s h f l o w u n d e r t h e s a m e c o n d i t i o n s, w h i c h b e l o n g s t o t h e t h i r d 
l e v e l.

(3)	E stimation and assumption of fair values

T h e  f o l l o w i n g  s u m m a r i s e s  t h e  m a j o r  m e t h o d s  a n d  a s s u m p t i o n s  u s e d  i n  e s t i m a t i n g  t h e  f a i r  v a l u e s  o f 
f i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s a n d f i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s, 
a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s o n t h e b a l a n c e s h e e t d a t e.

(a)	 Equity investments

Fa i r v a l u e i s b a s e d o n q u o t e d m a r k e t p r i c e s a t t h e b a l a n c e s h e e t d a t e f o r f a i r v a l u e s o f f i n a n c i a l a s s e t s 
a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s a n d f i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s (e x c l u d i n g 
d e r i v a t i v e s), a n d a v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s i f t h e r e i s a n a c t i v e m a r k e t.

(b)	 Receivables

T h e f a i r v a l u e i s e s t i m a t e d a s t h e p r e s e n t v a l u e o f t h e f u t u r e c a s h f l o w s, d i s c o u n t e d a t t h e m a r k e t i n t e r e s t 
ra t e s a t t h e b a l a n c e s h e e t d a t e.

(c)	
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XV.	 CAPITAL MANAGEMENT

T h e G r o u p ’s o b j e c t i v e s o f m a n a g i n g c a p i t a l a r e t o s a f e g u a r d t h e g r o u p ’s a b i l i t y o f s u s t a i n a b l e d e v e l o p m e n t i n 
o r d e r t o p r o v i d e re t u r n s f o r s h a r e h o l d e r s a n d b e n e f i t s f o r o t h e r s t a k e h o l d e r s a n d t o m a i n t a i n a n o p t i m a l c a p i t a l 
s t r u c t u r e t o re d u c e t h e c o s t o f c a p i t a l.

I n o r d e r t o m a i n t a i n o r a d j u s t t h e c a p i t a l s t r u c t u r e, t h e G r o u p m a y a d j u s t t h e a m o u n t o f d i v i d e n d s p a i d t o 
s h a r e h o l d e r s, re t u r n c a p i t a l t o s h a r e h o l d e r s, i s s u e n e w s h a r e s o r s e l l a s s e t s t o re d u c e d e b t.

To t a l c a p i t a l o f t h e g r o u p i s s h a r e h o l d e r s ’ e q u i t y s h o w n i n t h e c o n s o l i d a t e d b a l a n c e s h e e t. Th e g r o u p i s n o t 
s u b j e c t t o e x t e r n a l m a n d a t o r y c a p i t a l re q u i r e m e n t s, a n d u s e d e b t t o a s s e t ra t i o t o m o n i t o r c a p i t a l.

Th e G r o u p m o n i t o r s c a p i t a l o n t h e b a s i s o f D e b t-A s s e t ra t i o. Th i s ra t i o i s c a l c u l a t e d a s t o t a l l i a b i l i t i e s d i v i d e d b y 
t o t a l a s s e t s.

A s I n t h e p e r i o d t h e G r o u p m a n a g e s c a p i t a l s t a t u s b y c o n t r o l l i n g t h e D e b t-A s s e t ra t i o n o t t o e x c e e d 70% (2015: 
n o t t o e x c e e d 70%). Th e D e b t-A s s e t ra t i o a s a t 30 J u n e 2016 a n d 31 De c e m b e r 2015 we r e a s f o l l o w s :

30 June 
2016

31 De c e m b e r 
2015

 

To t a l L i a b i l i t i e s 80,446,229 71,268,295
To t a l A s s e t s 114,799,917 106,763,171

 

D e b t-A s s e t ra t i o 70% 67%
 

XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS

1.	 Cash at bank and on hand

30 June 
2016

31 De c e m b e r 
2015

 

B a n k d e p o s i t s 1,262,262 1,585,004
O t h e r c a s h b a l a n c e s 12,513 12,442

 

1,274,775 1,597,446
 

I n c l u d i n g : c a s h a b r o a d 499 48 9
 

A s a t 30 J u n e 2016, re s t r i c t e d c a s h a t b a n k a n d o n h a n d o f t h e C o m p a n y a m o u n t e d t o R M B2,635,000 (31 
De c e m b e r 2015: R M B2,581,000).

A s o n 30 J u n e 2016, t h e f i x e d d e p o s i t o f t h e C o m p a n y i n t h e F i n a n c i a l C o m p a n y, a s u b s i d i a r y o f t h e G r o u p, w a s 
R M B 942,000,000 (31 De c e m b e r 2015: R M B 942,000,000).
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (CONTINUED)

2.	 Dividends receivable

30 June 
2016

31 De c e m b e r 
2015

 

C I M C H o n g Ko n g 3,282,199 3,217,336
SC I M C 592,706 592,706
S C I M C E L 648,092 648,092
Q D C C 15,205 15,205
ZZ C I M C 18,069 18,069
T L C 14,839 14,839
T J C I M C L E 48,915 48,915
SC I M C E L 19,263 19,263
Mo rd e r n L o g i s t i c 29,146 29,146
C I M C W o o d 874 874
H I 110,963 –

 

To t a l 4,780,271 4,604,445
 

3.	O ther receivables

(1)	O ther receivables are analysed by categories of customers as follows:

30 June 
2016

31 De c e m b e r 
2015

 

A m o u n t s d u e f r o m a s s o c i a t e s 12,844,412 12,321,581
De p o s i t s 20,186 20,202
O t h e r s

20,202

 

Total 12,844,412 4,604,445
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

3.	O ther receivables (Continued)

(2)	O ther receivables are analysed by aging as follows:

30 June 
2016

31 De c e m b e r 
2015

 

W i t h i n 1 y e a r (I n c l u s i v e) 10,517,256 9,778,433
1 to 2 y e a r s (I n c l u s i v e) 740,649 754,128
2 t o 3 y e a r s (I n c l u s i v e) 1,559,094 1,779,478
O v e r 3 y e a r s 55,492 55,643

 

S u b-t o t a l 12,872,491 12,367,682
L e s s : p r o v i s i o n f o r b a d d e b t s (4,580) (4,580)

 

To t a l 12,867,911 12,363,102
 

T h e a g e i n g i s c a l c u l a t e d s t a r t i n g f r o m t h e d a t e t h e o t h e r re c e i v a b l e i s re c o g n i z e d.

A s a t 30 J u n e 2016 a n d 31 De c e m b e r 2015, t h e C o m p a n y d i d n o t h a v e o v e r d u e o t h e r re c e i v a b l e s t h a t w e r e n o t 
i m p a i r e d.

(3)	O ther receivables are analysed by categories as follows:

30 June 2016 31 De c e m b e r 2015
  

Ending balance Provision for bad debts E n d i n g b a l a n c e P r o v i s i o n f o r b a d d e b t s
    

N o t e Amount
% of total 

balance Amount
% of total 

balance A m o u n t
% o f t o t a l 

b a l a n c e A m o u n t
% o f t o t a l 

b a l a n c e
    

O t h e r re c e i v a b l e s w i t h a m o u n t s 
  t h a t a r e i n d i v i d u a l l y s i g n i f i c a n t (4) 12,826,321 99.64% – – 12,316,835 99.59% – –
O t h e r re c e i v a b l e s w i t h a m o u n t s 
  t h a t a r e n o t i n d i v i d u a l l y s i g n i f i c a n t (5) 46,170 0.36% 4,580 9.92% 50,847 0.41% 4,580 9.01%

    

To t a l 12,872,491 100.00% 4,580 0.04% 12,367,682 100.00% 4,580 0.04%
    

T h e r e w e r e n o c o l l a t e r a l s t h a t t h e C o m p a n y h e l d f o r o t h e r re c e i v a b l e s t h a t w e r e m a d e i m p a i r m e n t a f o r e s a i d.
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

3.	O ther receivables (Continued)

(4)	O ther receivables with amounts that are individually significant and that the related 

provision for doubtful debts is provided on the individual basis

A s a t 30 J u n e 2016 a n d 31 De c e m b e r 2015, t h e C o m p a n y h a s n o o t h e r re c e i v a b l e s w i t h a m o u n t s t h a t a r e 
i n d i v i d u a l l y s i g n i f i c a n t a n d t h a t t h e re l a t e d p r o v i s i o n f o r d o u b t f u l d e b t s i s p r o v i d e d o n t h e i n d i v i d u a l b a s i s.

(5)	O ther receivables with amounts that are not individually significant but that the related 

provision for doubtful debts is provided on the individual basis.

A s a t 30 J u n e 2016 a n d 31 De c e m b e r 2015, t h e C o m p a n y h a s n o o t h e r re c e i v a b l e s w i t h a m o u n t s t h a t a r e n o t 
i n d i v i d u a l l y s i g n i f i c a n t b u t t h a t t h e re l a t e d p r o v i s i o n f o r b a d d e b t s i s p r o v i d e d o n t h e i n d i v i d u a l b a s i s.

(6)	O ther receivables that the related provision for bad debts is provided on grouping basis 

using the ageing analysis method are analysed as follows:

30 June 2016 31 De c e m b e r 2015
  

Ending 
balance 
Amount

Provision for bad debts
E n d i n g 

b a l a n c e 
A m o u n t

P r o v i s i o n f o r b a d d e b t s
  

Amount Ratio A m o u n t R a t i o
   

W i t h i n 1 y e a r 37,477 – – 31,452 – –
1 t o 2 y e a r s 3,588 – – 13,983 – –
2 t o 3 y e a r s – – – 157 – –
3 t o 4 y e a r s 525 – – 675 – –
4 t o 5 y e a r s – – – – – –
O v e r 5 y e a r s 4,580 4,580 100% 4,580 4,580 100%

   

To t a l 46,170 4,580 9.92% 50,847 4,580 9.01%
   

(7)	T he recovery of provision in current period

T h e r e w e r e n o o t h e r re c e i v a b l e s t h a t t h e re l a t e d p r o v i s i o n f o r d o u b t f u l d e b t s h a d b e e n p r o v i d e d i n f u l l a m o u n t o r 
i n l a r g e p r o p o r t i o n i n p r e v i o u s y e a r s b u t a r e c o l l e c t e d o r re v e r s e d i n f u l l a m o u n t o r i n l a r g e p r o p o r t i o n i n c u r r e n t 
p e r i o d (2015 1-6: N i l).

(8)	O ther receivables that are written off in current period

T h e r e w e r e n o m a t e r i a l o t h e r re c e i v a b l e s t h a t a r e w r i t t e n o f f i n c u r r e n t p e r i o d (2015 1-6: N i l).
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

3.	O ther receivables (Continued)

(9)	 As at 30 June 2016, the five largest other receivables are analysed as follows:

Relationship 
with the 

Company Amount
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

3.	O ther receivables (Continued)

(11)	O ther receivables from related parties

Relationship 
with the 

Company Amount
% of total 

balance
   

A s s o c i a t e s A s s o c i a t e s 34,204 0.27%
Su b s i d i a r i e s S u b s i d i a r i e s 12,810,208 9 9.51%

To t a l 12,844,412 9 9.78%

(12)	O ther receivables derecognised due to transfer of financial assets

T h e r e w e r e n o o t h e r re c e i v a b l e s d e r e c o g n i s e d d u e t o t r a n s f e r o f f i n a n c i a l a s s e t s o f t h e C o m p a n y i n t h e c u r r e n t 
p e r i o d (2015: N i l).

(13)	Amount of assets and liabilities recognised due to the continuing involvement of securities 

accounts receivable

T h e r e w e r e n o s e c u r i t i e s a c c o u n t s re c e i v a b l e d u r i n g t h i s p e r i o d (2015: N i l).

4.	 Available-for-sale financial assets

30 June 
2016

31 De c e m b e r 
2015

 

M e a s u r e d a t c o s t   
Av a i l a b l e-f o r-s a l e e q u i t y i n s t r u m e n t s (1) 391,970 391,970
L e s s : p r o v i s i o n f o r i m p a i r m e n t (3,065) (3,065)

 

388,905 388,905
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

4.	 Available-for-sale financial assets (Continued)

(1)	 Related information analysis of available-for-sale financial assets is as follows:

A v a i l a b l e-f o r-s a l e f i n a n c i a l a s s e t s m e a s u r e d a t c o s t :

31 De c e m b e r 
2015

In c r e a s e
 i n t h i s 
p e r i o d

R e d u c t i o n 
i n t h i s 
p e r i o d

30 June 
2016

S h a r e 
h o l d i n g (%)

Ca s h 
d i v i d e n d 
d e c l a r e d
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

5.	 Long-term equity investments (Continued)

(2)	S ubsidiaries :

I n v e s t e e
I n v e s t m e n t 

c o s t
31 De c e m b e r 

2015
Cu r r e n t y e a r 

m o v e m e n t
30 June 

2016

S h a r e 
h o l d i n g 

(%)

Vo t i n g 
r i g h t s 

(%)

Ex p l a n a t i o n 
o f d i s p a r i t y 

b e t w e e n 
p e r c e n t a g e s 

o f s h a r e 
h o l d i n g a n d 

v o t i n g r i g h t s

P r o v i s i o n 
f o r 

i m p a i r m e n t

I m p a i r m e n t 
p r o v i d e d 

i n t h e 
c u r r e n t 
p e r i o d

C a s h 
d i v i d e n d 
d e c l a r e d

           



Interim Report  2016 265

For the period ended 30 June 2016
(All amounts in RMB’000 unless otherwise stated)

English Translation for Reference Only

Notes to the Financial Statements

XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

5.	 Long-term equity investments (Continued)

(2)	S ubsidiaries : (C o n t i n u e d)

I n v e s t e e
I n v e s t m e n t 

c o s t
31 De c e m b e r 

2015
Cu r r e n t y e a r 

m o v e m e n t
30 June 

2016

S h a r e 
h o l d i n g 

(%)

Vo t i n g 
r i g h t s 

(%)

Ex p l a n a t i o n 
o f d i s p a r i t y 

b e t w e e n 
p e r c e n t a g e s 

o f s h a r e 
h o l d i n g a n d 

v o t i n g r i g h t s

P r o v i s i o n 
f o r 

i m p a i r m e n t

I m p a i r m e n t 
p r o v i d e d 

i n t h e 
c u r r e n t 
p e r i o d

C a s h 
d i v i d e n d 
d e c l a r e d

           

C I M C S D 162,686 162,686 – 162,686 100.00% 100.00% – – – –
H I 606,912 606,912 – 606,912 63.33% 63.33% – – – 110,963
CI M C Te c h 41,526 41,526 – 41,526 100.00% 100.00% – – – –
C I M C W D 54,817 54,817 – 54,817 100.00% 100.00% – – – –
C I M C M a n a g e m e n t a n d 
  Tr a i n i n g (S h e n Z h e n) 48,102 48,102 – 48,102 100.00% 100.00% – – – –
D L Z H 182,136 182,136 – 182,136 100.00% 100.00% – – – –
M E A 111,703 111,703 – 111,703 100.00% 100.00% – – – –
S Z W 3,472 3,472 – 3,472 100.00% 100.00% – – – –
T L C 126,68 9 126,68 9 – 126,689 100.00% 100.00% – – – –
S Z S C I M C L 71,717 71,717 – 71,717 100.00% 100.00% – – – –
S Z i n v e s t m e n t 72,4032a% Tc 0T S j 
0.026 T c 7 – 71,717 100.00% 100.00% �Finance Com.22yTd
(–)Tj
7.26 0 Td
(–4 Td590 
0 -1.412 TD
( )TTd590 
0 
(–)Tj
0.026 Tc -0.026 Tw -84.539 -1.412 Td
(TLC)Tj
16.473 0 Td
(126,689)Tj
7.226 )TTd59126,609– 126,689 100.00% 100.00% �[26 – 111,703 100.00% 100.00% –QDSV6 0 Td
(–)Tj
7 Td917.226 0 Td
(–) Td917.226c 0.026 Tw -84.539 -1.412 Td
(SZ investment)Tj
-0.026 Tw 17.019 0 Td
(72,4032a% Tc 0T Td917.226c Tc 0 Tw 10.262 0 Td
(–)Tj
/CS0 cs 1  sc38a% Tc 0TS9.593 Tc -0.03 Tw 3.7S9.593 Tc c 0.026 Tw -974 0 0 0.8 k
/T1_2 1 Tf
0.026 Tc -0.026 Tw 7.457 0 Td
(100.00%)Tj
7.226 0 Td
(100.00%)Tj
0 Tc 0 Tw 10.52 0 Td
(–SHGYTY6 0 Td
(–)Tj
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

6.	 Financial liabilities at fair value through profit or loss

30 June 
2016

31 De c e m b e r 
2015

  

Non-current portion
D e r i v a t i v e f i n a n c i a l l i a b i l i t i e s
  – I n t e r e s t s w a p c o n t r a c t 12,270 14,256

 

7.	E mployee benefits payable

30 June 
2016

31 De c e m b e r 
2015

  

S h o r t-t e r m w a g e s 741,159 851,044
D e f i n e d c o n t r i b u t i o n p l a n s 492 492

 

741,651 851,536
 

(1)	S hort-term wages

31 De c e m b e r 
2015

In c r e a s e 
d u r i n g 

t h e p e r i o d

D e c r e a s e 
d u r i n g 

t h e p e r i o d
30 June 

2016
    

W a g e s a n d s a l a r i e s, b o n u s e s,
  a l l o w a n c e s a n d s u b s i d i e s 4 95,031 50,675 (50,558) 495,148
P r o f i t-s h a r i n g b o n u s a n d 
  S e n i o r m a n a g e m e n t b o n u s 356,013 – (110,002) 246,011
H o u s i n g f u n d s – 1,572 (1,572) –
L a b o r u n i o n f u n d s a n d 
  e m p l o y e e e d u c a t i o n f u n d s – 627 (627) –
S t a f f w e l f a r e a n d o t h e r s – 1,213 (1,213) –
I n c l u d i n g : M e d i c a l i n s u r a n c e – 1,090 (1,090) –

W o r k i n j u r y i n s u r a n c e – 36 (36) –
M a t e r n i t y i n s u r a n c e – 87 (87) –

O t h e r s h o r t-t e r m w a g e s – 417 (417) –
 

To t a l 851,044 54,504 (164,389) 741,159
 

A s a t 30 J u n e 2016, n o d e f a u l t e d p a y a b l e s a r e i n c l u d e d i n t h e b a l a n c e o f e m p l o y e e b e n e f i t s p a y a b l e.
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

7.	E mployee benefits payable (Continued)

(2)	 Defined contribution plans

31 De c e m b e r 
2015

In c r e a s e 
d u r i n g 

t h e p e r i o d

D e c r e a s e 
d u r i n g 

t h e p e r i o d
30 June 

2016
    

B a s i c p e n s i o n s 4 92 2,422 (2,422) 492
U n e m p l o y m e n t i n s u r a n c e – 25 (25) –

 

492 2,447 (2,447) 492
 

8.	T axes payable

30 June 
2016

31 De c e m b e r 
2015

  

E n t e r p r i s e i n c o m e t a x p a y a b l e 1,867 1,867
Wi t h h o l d i n g i n d i v i d u a l i n c o m e t a x 1,242 1,053
Bu s i n e s s t a x p a y a b l e – 8, 80 9
O t h e r s 1,086 1,091

 

To t a l 4,195 12,820
 

9.	 Interest payable

30 June 
2016

31 De c e m b e r 
2015

  

I n t e r e s t o f l o n g-t e r m b o r r o w i n g s w i t h p e r i o d i c p a y m e n t s o f 
  i n t e r e s t a n d re t u r n o f p r i n c i p a l a t m a t u r i t y 1,804 1,937
In t e r e s t o f s h o r t-t e r m b o r r o w i n g s 17,938 –
I n t e r e s t o f c o r p o r a t e d e b e n t u r e s – 127,263

 

To t a l 19,742 129,200
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

10.	O ther payables

(1)	T he analysis of the Company’s other payables is as follows:

30 June 
2016

31 De c e m b e r 
2015

  

A m o u n t s d u e t o s u b s i d i a r i e s 7,739,270 7,570,9 8 9
Q u a l i t y g u a r a n t e e s 473 508
A c c r u a l s – 355
Ot h e r s 16,813 11,393

 

To t a l 7,756,556 7,583,245
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XVI.	NOTES TO THE HOLDING COMPANY’S FINANCIAL STATEMENTS (COnTinuEd)

13.	 Deferred tax assets and deferred tax liabilities

(1)	T he offsetting balances of deferred tax assets and liabilities offset and corresponding 

deductible or taxable temporary differences

30 June 2016 31 De c e m b e r 2015
  

Deductible/
(Taxable)

temporary 
differences

Deferred 
tax assets/
(liabilities)

D e d u c t i b l e/
(Ta x a b l e)

t e m p o r a r y 
d i f f e r e n c e s

D e f e r r e d 
t a x a s s e t s/
(l i a b i l i t i e s)

    

D e f e r r e d t a x a s s e t s
  E m p l o y e e b e n e f i t s p a y a b l e 741,651 185,413 851,536 212,8 84
M o v e m e n t f o r f a i r v a l u e o f 
  f i n a n c i a l a s s e t s a t f a i r v a l u e 
  t h r o u g h p r o f i t o r l o s s 12,270 3,067 14,256 3,564

  

S u b-t o t a l 753,921 188,480 865,792 216,448
O f f s e t t i n g a m o u n t – – – –

  

Net amount after offsetting 753,921 188,480 865,792 216,448
  

I n c l u d i n g :
A m o u n t e s t i m a t e d t o re v e r s e 
  w i t h i n 1 y e a r (i n c l u s i v e) 188,480 216,448

  

D e f e r r e d t a x l i a b i l i t i e s :
M o v e m e n t f o r f a i r v a l u e o f 
  f i n a n c i a l a s s e t s a t f a i r v a l u e 
  t h r o u g h p r o f i t o r l o s s – – – –
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14.	 Capital surplus

1 Ja n u a r y 
2016 

(R e s t a t e d)

I n c r e a s e 
d u r i n g 

t h e p e r i o d

D e c r e a s e 
d u r i n g 

t h e p e r i o d
30 June 

2016
    

S h a r e p r e m i u m s 3,589,082 9,220 – 3,598,302
O t h e r c a p i t a l re s e r v e s
– E x c h a n g e re s e r v e o n f o r e i g n 
    c u r r e n c y c a p i t a l 6 87 – – 687
– D o n a t e d n o n-c a s h a s s e t s re s e r v e 87 – – 87
– E q u i t y s e t t l e d s h a r e-b a s e d p a y m e n t 258,211 – (3,726) 254,485
O t h e r s (568,492) – – (568,492)

 

To t a l 3,279,575 9,220 (3,726) 3,285,069
 

1 Ja n u a r y 
2015

(Re s t a t e d)

I n c r e a s e
d u r i n g

t h e y e a r

D e c r e a s e
d u r i n g

t h e y e a r
31 De c e m b e r 

2015

Sh a r e p r e m i u m s 317,168 3,271,914 – 3,589,082
O t h e r c a p i t a l re s e r v e s
– E x c h a n g e re s e r v e o n f o r e i g n 
    c u r r e n c y c a p i t a l 6 87 – – 6 87
– D o n a t e d n o n-c a s h a s s e t s re s e r v e 87 – – 87
– E q u i t y s e t t l e d s h a r e-b a s e d p a y m e n t 380,338 6,9 9 9 -129,126 258,211
Ot h e r s (568,492) – – (568,492)

To t a l 129,788 3,278,913 (129,126) 3,279,575

15.	O ther comprehensive income
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21.	 Notes to the cash flow statement

(1)	S upplementary information to the cash flow statement:

(a)	 Reconciliation from net profit to cash flows from operating activities:

from 1 January 
to 30 June 2016

f r o m 1 J a n u a r y 
t o 30 J u n e 2015

  

N e t p r o f i t 125,365 (174,515)
De p r e c i a t i o n o f f i x e d a s s e t s 5,965 8,196
A m o r t i s a t i o n o f i n t a n g i b l e a s s e t s 129 129
A m o r t i s a t i o n o f l o n g-t e r m p r e p a i d e x p e n s e s 2,113 2,032
G a i n s o n d i s p o s a l o f f i x e d a s s e t s, i n t a n g i b l e a s s e t s (115) 62
P r o f i t o n c h a n g e i n f a i r v a l u e (1,985) 77,854
F i n a n c i a l e x p e n s e 50,735 183,587
In v e s t m e n t i n c o m e (118,963) (121,809)
S h a r e-b a s e d p a y m e n t e x p e n s e s – 3,49 9
D e c r e a s e/(I n c r e a s e) i n d e f e r r e d t a x a s s e t s 27,968 (49,364)
I n c r e a s e i n o p e r a t i n g re c e i v a b l e s (501,056) (2,311,269)
D e c r e a s e/(I n c r e a s e) i n o p e r a t i n g p a y a b l e s 44,642 1,770,955

 

N e t c a s h f l o w s f r o m o p e r a t i n g a c t i v i t i e s (365,202) (610,643)
 

(b)	 Net change of cash and cash equivalents:

from 1 January 
to 30 June 2016

f r o m 1 J a n u a r y 
t o 30 J u n e 2015

  

C a s h a n d c a s h e q u i v a l e n t s a t t h e e n d o f t h e p e r i o d 330,140 770,074
Le s s : c a s h a n d c a s h e q u i v a l e n t s a t t h e b e g i n n i n g o f t h e y e a r 652,865 831,212

 

N e t i n c r e a s e i n c a s h a n d c a s h e q u i v a l e n t s (322,725) (61,138)
 

(2)	 Composition of cash and cash equivalents

from 1 January 
to 30 June 2016

f r o m 1 J a n u a r y 
t o 30 J u n e 2015

  

I. C a s h
i n c l u d i n g : C a s h a t b a n k t h a t c a n b e re a d i l y d r a w n o n d e m a n d 320,261 500,650
Ot h e r m o n e t a r y f u n d t h a t c a n b e re a d i l y d r a w n o n d e m a n d 9,879 269,424

 

I I. C a s h a n d c a s h e q u i v a l e n t s a t t h e e n d o f t h e p e r i o d 330,140 770,074
 

N o t e : 	 A f o r e s a i d “ C a s h a t b a n k a n d o n h a n d ” e x c l u d e d re s t r i c t e d c a s h.
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1.	S TaTEmEnT Of nOn-rEcurring prOfiT Or lOSS

For the Period 
from 1 January 

to 30 June 2016
 

L o s s o n d i s p o s a l o f n o n-c u r r e n t a s s e t s (3,332)
G o v e r n m e n t g r a n t s re c o g n i s e d i n p r o f i t o r l o s s f o r t h e c u r r e n t p e r i o d 135,375
G a i n s o r l o s s e s f r o m c h a n g e s i n f a i r v a l u e a r i s i n g f r o m h o l d i n g f i n a n c i a l 
  a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s a n d f i n a n c i a l l i a b i l i t i e s a t 
  f a i r v a l u e t h r o u g h p r o f i t o r l o s s, a n d i n v e s t m e n t g a i n s a r i s i n g f r o m 
  d i s p o s a l o f f i n a n c i a l a s s e t s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s, 
  f i n a n c i a l l i a b i l i t i e s a t f a i r v a l u e t h r o u g h p r o f i t o r l o s s a n d a v a i l a b l e-f o r-s a l e 
  f i n a n c i a l a s s e t s, e x c e p t f o r t h e e f f e c t i v e h e d g i n g a c t i v i t i e s re l a t e d 
  t o t h e G r o u p ’s o r d i n a r y a c t i v i t i e s 12,264
N e t g a i n s f r o m d i s p o s a l o f i n v e s t m e n t 23,712
O t h e r n o n-o p e r a t i n g i n c o m e a n d e x p e n s e s o t h e r t h a n t h e a b o v e i t e m s 21,101

 

S u b-t o t a l 189,120
 

E f f e c t o f i n c o m e t a x (30,604)
E f f e c t o f m i n o r i t y i n t e r e s t s (a f t e r t a x) (34,350)

 

To t a l 124,166
 

N o t e : 	 A f o r e s a i d n o n-re c u r r i n g p r o f i t o r l o s s w a s p r e s e n t e d a t a m o u n t b e f o r e t a x a t i o n.

Basis for preparation of statement of non-recurring profit or loss

U n d e r t h e re q u i r e m e n t s i n E x p l a n a t o r y a n n o u n c e m e n t N o. 1 o n i n f o r m a t i o n d i s c l o s u r e b y c o m p a n i e s o f f e r i n g 
s e c u r i t i e s t o t h e p u b l i c – n o n-re c u r r i n g p r o f i t o r l o s s [2008 ] f r o m C S R C, n o n-re c u r r i n g p r o f i t o r l o s s re f e r t o t h o s e 
a r i s e s f r o m t r a n s a c t i o n s a n d e v e n t s t h a t a r e n o t d i r e c t l y re l e v a n t t o o r d i n a r y a c t i v i t i e s, o r t h a t a r e re l e v a n t t o 
o r d i n a r y a c t i v i t i e s, b u t a r e e x t r a o r d i n a r y a n d n o t e x p e c t e d t o re c u r f r e q u e n t l y t h a t w o u l d h a v e a n i n f l u e n c e o n 
u s e r s o f f i n a n c i a l s t a t e m e n t s m a k i n g e c o n o m i c d e c i s i o n s o n t h e f i n a n c i a l p e r f o r m a n c e a n d p r o f i t a b i l i t y o f a n 
e n t e r p r i s e.

2.	 RETurn On nET aSSETS and EarningS pEr SharE

I n a c c o r d a n c e w i t h I n t e r p r e t i v e P r o n o u n c e m e n t o n t h e P r e p a r a t i o n o f I n f o r m a t i o n D i s c l o s u r e s o f C o m p a n i e s 
I s s u i n g P u b l i c S h a r e s N o. 9 – E a r n i n g s p e r s h a r e a n d r e t u r n o n n e t a s s e t s (2010 r e v i s e d ) a n d r e l e v a n t 
re q u i r e m e n t s o f a c c o u n t i n g s t a n d a r d, t h e c a l c u l a t i o n o f e a r n i n g s p e r s h a r e a n d re t u r n o n n e t a s s e t s o f t h e 
C o m p a n y i s l i s t e d a s f o l l o w s :

Weighted average 
return on net assets (%)

Earnings per share
 

Basic earnings per share Diluted earnings per share
 

For the 
Period from 
1 January to 

30 June 2016

F o r t h e
 P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015

For the 
Period from 
1 January to

 30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015

For the 
Period from 
1 January to 

30 June 2016

F o r t h e 
P e r i o d f r o m 
1 J a n u a r y t o 

30 J u n e 2015
       

N e t p r o f i t a t t r i b u t a b l e t o o r d i n a r y 
  s h a r e h o l d e r s o f t h e C o m p a n y (1.64%) 6.59% (0.1444) 0.5681 (0.1444) 0.5627
Ne t p r o f i t a t t r i b u t a b l e t o o r d i n a r y 
  s h a r e h o l d e r s o f t h e C o m p a n y 
  a f t e r d e d u c t i n g n o n-re c u r r i n g 
  p r o f i t o r l o s s (2.11%) 4.92% (0.1861) 0.4245 (0.1861) 0.4202
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I. 	 Th e o r i g i n a l c o p i e s o f t h e i n t e r i m re p o r t o f t h e C o m p a n y f o r 2016 s i g n e d b y t h e C o m p a n y ’s l e g a l re p r e s e n t a t i v e.

I I. 	 Th e o r i g i n a l c o p i e s o f t h e u n a u d i t e d f i n a n c i a l re p o r t o f t h e C o m p a n y f o r t h e s i x m o n t h s e n d e d 30 J u n e 2016 
p re p a r e d u n d e r C A S B E d u l y s i g n e d a n d u n d e r t h e s e a l o f t h e p e r s o n-i n-c h a r g e o f t h e C o m p a n y, t h e p e r s o n-i n 
c h a r g e o f a c c o u n t i n g a f f a i r s, a n d a c c o u n t i n g p e r s o n-i n-c h a r g e ( G e n e r a l M a n a g e r o f F i n a n c i a l M a n a g e m e n t 
D e p a r t m e n t).

I I I. 	 Th e o r i g i n a l c o p i e s o f t h e d o c u m e n t s a n d a n n o u n c e m e n t s o f t h e C o m p a n y p u b l i s h e d i n t h e n e w s p a p e r s t i p u l a t e d 
b y t h e C h i n a S e c u r i t i e s R e g u l a t o r y C o m m i s s i o n d u r i n g t h e R e p o r t i n g P e r i o d.

I V. 	 Th e E n g l i s h a n d C h i n e s e v e r s i o n s o f t h e 2016 i n t e r i m re p o r t o f t h e C o m p a n y p u b l i s h e d o n t h e w e b s i t e o f t h e 
H o n g Ko n g S t o c k E x c h a n g e.

Wang Hong
Chairman
China International Marine Containers (Group) Co., Ltd.

S e p t e m b e r 2016
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